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| Annual Report 1976

As the Institute entered its 5th year of operation, it was time to engage in a searching
self_appraisal and even in self-criticism where appropriate in order to review its past performance
and programmes and chart its course for the future. It is difficult to evaluate the short-term impact
of socio-economic research. However, the Institute notes with satisfaction that in several instances
its research studies had been made use of for the preparation of basic policy documents. The Ins-
titute which is concerned mainly with problem-oriented studies does not always carry. its message
through published documents. The relationship it has both laterally and vertically with implemen-
ting Ministries and Departments, the official and unofficial dialogues and discussions that take place
at various meetings and conferences, the formal and informal discussions held with Ministries and
senior public officials have always had an impact and these events some of which are unrecorded
have tended to play a significant role in influencing policy decisions.

An appreciable part of the Institute’s time and resources in its formative years were devoted
to working on ‘situation appraisal studies’ which it felt had a place and relevance in the early stages.
The Institute recognised the fact that for understanding the macro socio-economic picture, micro
studies were relevant and would become useful in a limited way even in the future, particularly because
few such studies are undertaken by other institutions in Sri Lanka. However, there was a clear under-
standing that the future impact of the Institute’s programme would greatly depend on its relevance
for policy formulation. The resources both physical and human, available to the Institute were there-
fore, kept under constant review and suitable corrective action was taken where necessary.

Despite several attempts the full complement of senior professional staff could not be recruited.
The difficulties encountered in selecting mature and experienced staff to the Institute, to implement
its programme of action-oriented research had of necessity restricted its areas of operation.

The attempts made to appoint a Deputy Director (Research), a matter which was given priority
in the year under review did not yield satisfactory responses. Despite these shortcomings, however,
the Institute as in the past years made every attempt to spearhead an active programme of research
and training relevant to the agrarian sector. From its first phase of conducting bench-mark surveys
and socio-economic studies the Institute moved into more specific research areas aimed at problem-
solving studies, while at the same time continuing to bring to fruition, studies that had been embarked
upon earlier.

During the‘period the Institute was also able to make arrangements for post-graduate training
facilities abroad to several Research and Training Officers. The main building complex including the
residential wing was completed during the year.

The fifth year of operation of the Institute was in many ways a significant one, as the Institute
by its multi-faceted activities in the agrarian sector had gained wide acceptance as an independent
research institution. This was evidenced by several requests received from both local and foreign
institutions to undertake research assignments either individually or in collaboration with them.
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The socio-economic study on rainfed farming in selected areas of the dry zone in Sri Lanka, the action-
cum-research programme on Group Production, the Role of Rural Organisations in Rural Develop-
ment in Sti Lanka, the Evaluation of the impact of the Tank Irrigation Modernisation Project, were
some of the studies that were actively pursued with either local or foreign collaboration during the
year under review. Collaboration with other institutions in the agrarian sector, locally as well as
with institutions abroad became vital to supplement the Institute’s limited resources in executing its
functions. Such collaboration became particularly relevant in the case of projects which needed an
inter-disciplinary approach and required the support of various other disciplines not represented in
the Institute. »

The Institute, after a period of nearly 5 yearé undér the guidance of the Chairman, the members
of the Board of Governors and the Director and ‘with the unstinted cooperation and support of all
members of the staff at all levels could be said to have entered, as it.were, the threshold of adulthood.

~ The end of 1976 saw the terminition of the formal programme of collaboration and assistance
the United Nations Development Programme and the Food and Agriculture Organisation had with
the Institute from its inception. Assistance from UNDP/FAQ, during this period came in the form
of services of experts, post-graduate training facilities for Institute staff, books, equipment and vehicles
which could not be procured locally. The total value of assistance as at the end of 1976, is estimated
to be about US $ 1 million. Although the formal programme of collaboration ended on
31st December 1976, the UNDP/FAO agreed to continue its support for a short period until the officers
" who were abroad on fellowships completed their post-graduate studies and provide limited supphes
of equipment and spares. This assistance during the initial phase of the Institute’s growth was a great
source of support and without it the Institute would have been hard put to find alternative resources
for the training of the staff in Universities abroad and for procuring vehicles and equipment which
cannot be obtained locally. The Institute wishes to place on record its grateful thanks to the UNDP/
FAO authorities, the Chief Advisor who worked in the Institute for almost the entire period and the
team of FAQ Advisors who were with the Institute from time to time. ‘

The Board of Governors of the Institute held 6 General Meetings and 2 Special Meetings during
the year. The Special Meetings were held specially to discuss the research and training programmes
of the Institute. '

During the period under review, the Institute was able to strengthen further the links it had
with research institutes abroad and forge new links with other organisations for research collaboration
as well as for assistance to fill the gap created by the termination of UNDP/FAO collaborations The
scope of the programme of collaboration with the Institute of Development Studics at the University
of Sussex was widened further. Agreement was reached on a joint research project between two
Institutes on ‘Productive Labour Absorption in the Small Farm Sector of Sri Lanka’. Work on

this project was begun in April 1976, with Mr. M. P. Moore, a Fellow of the Institute of Development -

Studies as the main researcher. The Staff Exchange Programme with IDS too continued during the
year, with Miss Susan Mileham of IDS joining the ARTI for one year and the Registrar of the Institute
joining the IDS on a 5 month attachment.
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The Institute through the appropriate government authorities initiated negotiations with the
UK government (Ministry of Overseas Development) and the Swedish Agency for Research Coopera-
tion with Developing Countries (SAREC) for project aid. The UK Government has expressed will-
ingness to provide assistance in the form of fellowships for post-graduate training to' Institute staff
and the services of two consultants and some equipment. A comprehensive programme of assistance
and research collaboration has been worked out with SAREC. There were strong indications of a
successful outcome. -

Several FAO fellowships were made available for post-graduate studies of the Institute staff
during the year. Messrs A. Wanasinghe, S. B. R. Nikahetiya and M. P. Perera, Research and Training
Officers of the Institute joined the University of New England, Australia, the University of Manchester,
U.K. and the University of Oxford, U.K., respectively during this year for post-graduate studies. Mr.
E. H. Dissanayake, Registrar proceeded to the Institute of Development Studies at the University of
Sussex for a 5 month attachment under the IDS/ARTI Staff Exchange Programme. Messrs W. A. T.
Abeysekera, A. M. T. Gunawardena and S. M. P. Senanayake, Research and Training Officers returned
to the Institute after the successful completion of their post-graduate studies at the University of British
Columbia, University of Reading and the University of Aberdeen respectively.

The Director of the Institute participated in the Governmental Consultation on the ‘Centre
on Integrated Rural Development for Asia’ held in Bangkok from 22nd to 26th March 1976, as the
representative of the Sri Lanka Government. He also attended the preliminary meeting held at the
Asian Centre for Development Administration from 14th to 17th June 1976, to discuss the research
design of the project on ‘The Role of Rural Organisations in Rural Development in Asia’ and visited
several research Institutes, Universities and related Government Agencies in Poland, USA, Canada
and U. K., from 11th October to 15th November 1976 in order to discuss possibilities for joint research
and/or other assistance programmes. Mr. S. M. P. Senanayake, Research and Training Officer atten-
ded an Expert Group Meeting on ‘Rural Institutions Serving Small Farmers’ held in Thailand, from
13th to 17th December, 1976. .

Among the visitors fo the Institute during the year, were: Prof. K. J. Michaelski of the Tropical
Institute of Agriculture, Leipsig, G. D. R.; Mr. Ram C. Malhotra, Deputy Director of the UN Asian
Institute, Bangkok, Thailand; Mrs. Tasna Rajatabhothi of the Central Bank, Bangkok, Thailand ;
Mr. A. K. M. Ghaffar of the Janatha Bank, New Delhi, India; Mr. Kesi Ala of the Department of
Agriculture, W. Samoa; Mr.-Ruja Tanedea of the State Development Bank, Papua, New Guinea; Mr.
Juse Faarland, Director of the Department of Social Sciences and Development, Michalson Institute,
Berger, Norway; Dr. M. J. Boodhoo of the Department of Administrative Studies, University of
Manchester, England; Mr. Karl Eric Knutsson, Mr. Bo Bengtsson, Mrs. Catherina Longren and
Miss Susanna Erlandsson, all from the Swedish Agency for Research Cooperation with Developing
Countries (SAREC) and Prof. Michael Lipton of the Institute of Development Studies, England.

The following FAO Advisors left the Institute this year on completion of -their assignment;
Mr. F. G. Saunders, Chief Advisor, Dr. T. Tenma, (Agricultural Economics), Mr. A. A. Khan (Co-
operatives and Credit), Dr. K. P. Olesiak (Land Economics and Land Tenure) Dr. S. Asmar (Agri-
cultural Extension) and Mr. G. Krause (Rural Sociology). Mr. H. M. C. Kapilaratne, Deputy Director
of Agricultural Development of the Ministry of Agriculture and Lands was appointed in September
1976, to function as the Registrar during the period the latter was away on study leave.
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Four Research and Training Officers were recruited during the year. The post of Assistant
Registrar (Administration) was filled for the first time. The post of Assistant Registrar (Finance)
which fell vacant during the year was also filled. A total of 14 other officers were appointed during

the year. Three Research and Training Officers, the Asnstant Registrar (Finance) and four others
left the Institute during the year.

The staff position as at 31st December 1976, was as follows:

Director .. ..
Research and Training Oﬁicers L. .. 21°
Administrative Staff

Librarian/Information and

Publication Officers .. ' .. 5

Investlgators/Technlcal staff and alhed ,
categories : .. .. .. 19
Clerical and Secretarial .. .. .. 24
Operative and allied grades I oo 27
Total .. 101

Work commenced in December 1976 on an extension to the research block in order to provide
additional conference/seminar accommodation, a scheme to augment the existing water supply to the
building complex and two houses. This work is expected to be completed before the end of 1977.
The residential wing of the Institute which consists of 31 bedrooms with attached toilet facilities was
inaugurated on 20th September 1976. The first residents were farmsrs who attended the seminar
on ‘Group-Production — Problems and Prospects’ which commenced on the same date. The Institute
restaurant which caters both to the office staff and the residents of the hostel became operational on
16th September 1976.

RESEARCH
The following research activities were carried out during the year:

1. Land Reform and the Development of Coconut Lands — A Case Study of Selected Villages and
Estates in Class II Coconut Lands of Colombo District.

Data collection for this inter-disciplinary study was completed in 1974 and a preliminary
report was issued in February 1975. The final report was under preparation in 1976. This study
was broadly aimed at obtaining an overall view of the position relating to the development of
lands vested in the Land Reform Commission vis-a-vis their impact on the surrounding villages.
The conditions of 13 vested coconut estates and six selected villages in their vicinity were studied. The
report while examining the potential for development in the areas selected for the study also pinpoints
the deficiencies that exist in the management of lands that were vested under the Land Reform Law
and highlights certain areas that have policy implications for the future,
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2. Planning at Grass Root Level for Village Development

In order to gain experience in planning at grass root level for village development, a study was
undertaken in two Cultivation Committee areas under the Minneriya Irrigation Scheme in the second
half of 1975. The objective of the study was to draw up short-term, medium-term and long-term

"plans for optimum utilisation of the lands in the area covered by the study. Data were collected in

October 1975, from all households (379) in the two Cultivation Committees selected for this study.
In addition to the household survey the researchers visited nearly 30 goveinment sponsored institu-
tions and offices concerned with rural development located in the vicinity of the study area and collected
relevant information. Based on the findings of the surveys and field observations a draft report was
prepared in April 1976. The report and its concomitant action-programme, could not be pursued

to their ultimate conclusion due to factors beyond the Institute’s control. ’

3. Evaluation of the Impact of the Tank Irrigation Modernisation Project.

This study undertaken at the request of the World Bank seeks to evaluate the impact of a project
primarily aimed at modernising irrigation systems of five major tanks (Mahawilachchiya, Maha-
kanadarawa, Vaunikulam, Pavatkulam and Padaviya) in the North Central dry zone of Sri Lanka.
The proposed project involves :

(a) physical improvements to the present irrigation channel system;

(b) adoption of better water management practices and the enforcement of rotational issues
of irrigation water;

(<) provision of farm equipment for timely field operations;

(d) strengthening the currently existing agricultural extension services.

The total project costs are estimated at US $ 30 million which includes US $ 8 million in import
taxes and duties.

The proposed study is designed to evaluate the progress in farming and consequent changes
in levels of living of the beneficiaries in the study area due to the impact of the project. More specifi-
cally the objectives of the study are to — '

(a) examine the existing farm practices with particular emphasis on irrigation water use,
patterns of labour, employment and use of other production inputs, levels of farm produc-
tion, incomes and living levels of farm families in the reference area;

(b) identify available institutional support and infrastructural facilities for farming in the
project areas so as to ascertain their efficiency in servicing the farm needs;

(c) ascertain the major obstacles that may hinder the future expansion of farm production
envisaged under the proposed project in order that suitable remedial measures could be
introduced. :



As the execution of the Project is phased out over time, the evaluation study too will be phased
out to correspond with the construction programme. Field work on bench-mark surveys in Maha-
kanadarawa and Mahawilachchiya commenced in October and November 1976, using a structured
questionnaire. The selection of households for interview in each tank area is based on a stratified
random sample. The sample size for each tank area has been determined as follows: 15 percent of
the population of each household subject to the constraint that the number of units in each sample
will not be less than 150 and not exceed 450. In addition farm records are being maintained in respect
of 100 households in Mahakanadarawa and 50 in Mahawilachchiya with resident investigators. Data
collection work was in progress at the end of 1976.

4. A Socio-Economic Study of Rainfed Farming Systems in Selected Areas of the Dry Zone of
Sri Lanka.

~ This study commenced in the latter part of 1975. The following two v1llage clusters were
included in the study :

 (a) Long cycle chena cluster — Nochchikulama, Tirappane and Kahapathvilagama;
(b) Short cycle chena cluster — Nelumkanniya, Thariyankulama and Halmillewa.

The questionnaire survey was completed in December 1975 where 101 households from the
long cycle chena cluster and 144 households from the short-cycle chena cluster were interviewed. A
preliminary report on the socio-economic aspects of the Kurundankulama Dry Farming Scheme
was completed in July 1976 at the request of the Department of Agriculture. The final report on
this scheme was finalised in the latter part of 1976. :

A record keeping programme was started in May 1976 in the two village clusters to collect
data on the following :

(@) Cost of production of chena crops.
(b) Labour use patterns.
(c) Consumption patterns.
(d) Water ma.nagement. :
(e) Extension activities and institutional aspects.

- Data from the questionnaire survey were being processed during the period under review. -
5. ‘Group Production.

The Group Production programme which was introduced at Beminiwatte in Maha 1975, at
the initiative of the ARTI was continued in 1976. From a pilot project in 1975 the paddy programme
was extended to 15 groups in 1976, involving 300 farmers operating 300 acres, Two group poultry
projects and a highland project were also launched in the same year,
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In Maha 1976, the paddy production programme was extended to three other areas as follows:

No. of No. of Acreage
groups farmers
Anuradhapura .. . . 3 63 173
Kandy . .. . . 7 115 115
Vavuniya .. . .. 1 5 15

The above projects were organised at the initiative of the Rural Institutions and Productivity
Laws Division of the Ministry of Agriculture and Lands and the Department of Agriculture. The
ARTI provided the necessary training and advice. A report on the pilot experiment at Beminiwatte
was finalised by the end of the year. .

6. Production and Marketing of Banana in the Beminiwatte Agricultural Productivity Area.

The socio-economic survey conducted by the ARTI field laboratory at Beminiwatte highlighted
that 147/ of the income from highland was from banana which in importance followed rubber and
coconut. Consequently, it was decided to investigate the prospects for banana cultivation with the
objective of ascertaining the present situation of banana growing in the area with special reference to
the varieties widely grown, management piactices and extension services, to identify marketing
problems and to suggest improvements. The study was conducted in 3 Cultivation Committee areas
(Mawela, Aluthnuwara, Kehelpannala) where banana is grown widely, with a sample of 75 farmers.
The study was completed and a report was issued as an occasional publication of the Institute
in November 1976.

7. A Report on the Citronella Industry in the Hambantota District

Though citronella is the most widely grown highland crop in the Hambantota district, it was
revealed (at a meeting held on 6th April 1976, at the ARTI presided over by the Hon. Minister of
Agriculture and Lands), that citronella oil producers in the Hambantota and Matara districts did not
get a reasonable price for their oil in relation to the price obtained by the shippers, due to the prevailing
maiketing system,

In order to work out a suitable marketing strategy which would enable the producers to obtain
a fair and reasonable price for their produce, it was decided that ARTI should undertake a study on
the following aspects, in the first msta.nce —

Socio-economic background of the farm households.
Cost of production and break-even prices.
Marketing structure.

Management practices.

The Processing sector.

o po o
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The survey was carried out in June 1976, in three Grama Sevaka divisions viz. Walasmulla,
Kirama. and Katuwana (2 villages were selected from each GS division) with a sample of 185 citron-
ella growers. The study was completed within a short period and a report was submitted to the
Ministry of Agriculture and Lands in August 1976. It is proposed to issue this report with suitable
modifications in the nature of a publication under the Occasional Publication series of the Institute.

(
- 8. . A Study of Communication Flow in selected Villages in Sri Lanka.

The work on the action/research programme undertaken as a joint project of the Communica-
tion Strategy Project of the Ministry of Information and Broadcasting and the ARTI continued
during the year. Reports on two villages (Medagama village and Uhana Colony) were published
during the year, while findings of the remaining villages were being prepared for publication as at the
end of 1976. . -

9. The Role of Rural Organisations in Rural Development in Asia.

While the Institute in early 1976 was in the process of formulating a research proposal to carry
out a research study on the Role of Rural Organisations in Rural Development in Sri Lanka in order
to identify and assess the contribution made by rural organisations for the development of the rural
sactor, the Asian Centre for Development Administration in Kuala Lumpur, enquired from the Insti-
tute whether it would undertake the Sri Lanka Case Study on the subject of the Role of Rural Organisa-

" tions in Rural Development in Asia’. As the subject had already been identified by the Institute as

one of the priority areas of research and preparations were being made to implement this proposal,
it was agreed to collaborate with APDAC (ACDA). A payment of US $ 2,000.00 towards the cost of
the study was to be made by the APDAC, the balance being met out of Institute’s funds.

The objectives of the study were as follows

(a) the description of characteristics of rural organisations;

(b) the examination of their present capabilities; ' -

(c) the analysis of functions performed by rural organisations in the process of rural develop-
ment and their impact;

(d) adiscussion of the impact of internal and external environment on the capabilities of rural
organisations;

(e) the identification of strategies through which policy makers in Asia can improve the capabi-
lities of rural organisations. '

This formed part of a larger study carried out in 5 countries, namely, India, Philippines, Bangla-
desh, Malaysia and Sri Lanka. The study in Sri Lanka was conducted in 4 selected villages, Weliya,
Warakapone, Handaganawa and Neervely. At the end of 1976, the report was being prepared ir
draft form. o
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10. Education and Training of Agricultural Extension Personnel in Sri Lanka.

This study which was commenced in 1975, included a review of the curricula of the School of
Agriculture, two selected practical farm schools and the programmes of the in-service institutes, to
ascertain the educational and training needs of Extension personnel and to suggest a programme of
action for the professional development of extension personnel. Work on this study was completed
and the draft report was finalised by the end of the year.

I1. A Study of the Effectiveness of Extension Methodology in Ampara District.

Work on this study began in 1975. The study aims at determining the processes involved and
the effectiveness of various extension methods used by extension staff. Relative effectiveness
of personal contact demonstrations, field days, farmer training classes, minikits and production kits,
journals and advisory leaflets and radio is assessed. As agreed with the Department of Agriculture,
the study was conducted in the Ampara district. This study was completed and the draft
report was ready by the end of the year. '

12. A Study of Income Generating Activities for Farm Women.

The objectives of this study are to identify opportunities for employmen: for rural women both
within and outside agriculture, to examine the division of labour in the farm households, the skills
and experience available at present, the infrastructure existing/needed for the development of employ-
ment opportunities outside agriculture, the scope of activities of voluntary and non-veluntary organisa-
tions working in this field and to identify specific income generating activities on or off the farm for
rural women.

This study was conducted in collaboration with the Farm Women’s Extension Service df the
Department of Agriculture. Field work had been completed and the report was under preparation
by the end of 1976. :

13.  Productive Labour Absorption in the Small Farm Sector of Sri Lanka.

This is a study undertaken Jointly by the Institute of Development Studies at the University
of Sussex and the ARTIL. A researcher from the IDS is based in Sri Lanka, working on this project
together with a researcher from the Institute. The study is expected to take 2 years. The objectives
of this study are to investigate the reasons for the present pattern of labour use in the small farm sector
of the Wet Zone of Sri Lanka and to identify ways by which additional labour may be productively
deployed in agriculture. The Wet Zone was selected for this study as it was felt that it would remain
the area with the greatest population concentration and greatest pressure on land. Two villages
were selected for the study, namely Mahagangoda in the Ambalangoda AGA’s division and Thala
Lelwela in the Baddegama AGA’s division. Field work in both villages commenced in 1976.

14.  Study on Production, Processing and Marketing of Coarse Grains and Grain Legumes.
(Joint Research Project of the Department of Agriculture and ARTI).
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The main objectives of the study would be to examine the major problems that hinder the ex-
pansion of domestic production based on food policies of the Government.

The specific objectives dre :
7
(@) To ascertain the past trends and present -situation in respect of the demand and supply
posmons

(b) To ascertain the potential for expansion of productien and identify the specific agronomic
and socio-economic factors that promote or adversely affect production.

(c) To study the processing facilities available at present, ascertain their efficiency of operation
and examine their adequacy to meet future demands;

(d) To study the available marketing channels with a view to evaluating their relative efficiency
and the nature of the competition.

(e). To suggest remedial measures for improvement in the spheres of production, processing and
marketing.
Exploratory surveys were conducted during the months of October/November 1976, in Monara-
gala, Badulla and Hambantota districts. Field data collection will commence in early 1977.

BEMINIWATTE FIELD LABORATORY

The following action-cum-research programmes were conducted in the field laboratory during
the year under review. :

" 1. Group Production

(@) Paddy N

. . )

v During 1976/77 Maha season 200 farmers cultivating 209 acres of paddy were organised into
two groups. Credit requirements were met through the Bank of Ceylon branch and the material
inputs were supplied on credit to the groups through the Agricultural Productivity Committee.

(b) Banana

This project involves 20 farmers with 1 acre allotments. The Sri Lanka Cooperative Marketing
Federation (Markfed) prov1ded the necessary pla.ntmg matenal as well as other inputs on credit to

this’ group.

(¢c) Poultry

Two groups consisting of 17 farmers were supplied with 100 day-old chicks in September. The
Veterinary Surgeon, Kegalle provided the technical guidance to these groups and the local Agricultural
Productmty Committee handled the supply of necessary inputs such as poultry feed

]4 i V ‘. ' !




2. Highland Development Programme — Demonstration Sites

Work on the 15 research/demonstrations conducted in the field laboratory area is being handled
by the Land and Water Use Division of the Department of Agriculture. - Twenty five farmers have
been selected (5 from each KVS area) for an extension programme of highland development.

3. Home-Garden Programme .

Based on the experience gained during the previous two seasons, 50 farm families were selected
by the extension staff for intensive development of home-gardens during this Maha season. A nursery
has been established in proximity to the extension centre for production and sale of planting material.

4. Farm Record Keeping Programme '

In order to gather farm management data and to introduce, the concept of record-keeping
among farmers, two programmes were initiated at Beminiwatte. Altogether 43 farmers are involved.
The enterprises involved are paddy and poultry. All the 17 farmers involved in the poultry group

- production programme are included in this programme. The record books for this programme were
designed by the Institute and the field work is bemg supervised by the extension staff working in the
area. :

5. Study of Factors Influencing Farmer Decision Making

The effects of social, economic and institutional factors influencing farmer decision-making is
being studied in respect of 20 paddy farmers. Data for this study are being collected by maintaining.
weekly records of cultivation activities. '

TRAINING PROGRAMMES

The Institute continued with its policy of collaborating closely with other organisations in the
agrarian sector in carrying out its training functions.

The Institute collaborated with the Department of Geography, University of Sri Lanka,
Colombo Campus in offering a post-gradua.te Diploma Course in Land Settlement and Development
In the past, training in this field was available only in Universities abroad. But with the expansion
of the government’s programmes. for land settlement and development, there was the need for large
cadres of trained public officials to assist in such programmes. There was thus a felt need for such
training facilities locally and this Diploma course was expected to fulfil this need. The Institute
provides some of the teaching staff, the library and the lecture room facilities. The course was
inaugurated in May with an initial intake of 28 students.

The other training activities conducted during the year eitber by the Institute or in collabora-
tion with the Institute are given below :— '

1. Seminar on Agricultural Statistics: Seminar conducted by the Colombo Campus of the
University of Sri Lanka in collaboration with the ARTI - 19th to 23rd January 1976.

F 6—17052 . 15
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Farmers’ Seminar - third in a series on ‘Impediments to Maximum Agricultural Produc-
tion’ held in Batticaloa with selected farmers from Batticaloa, Trmcomalee Ampara,
Hambantota and Moneragala - .26th to 27th January 1976

Training Course for KVSs (Agricultural Extension Workers), Cultivation Committee
members and selected farmers of the Beminiwatte Field Laboratory area held in Bemini-
watte — 31st January to 2nd February 1976.. .

Workshop on Janawasa Training — Organised in assomatlon with the Land Reform Com-
mission, Colombo - 10th March 1976. - :

Fourth Farmers’ Seminar — ‘Current Agricultural Programmes and the Sméll Farmer’
held in Kandy with selected farmers from Matale, Kandy, Kegalle, Badulla. and Nuwara
Eliya — 4th and Sth June 1976.

ARTI/Department of ‘Agriculture Workshop on the Use of and the Preparation of
Training Aids — Department of Agriculture, Peradeniya — 13th to 16th September 1976.

Seminar on ‘Problems and Prospects of Group. Production’ — Selected members and
Chairmen of APCs and farmers from the Beminiwatte Field Laboratory area, Kandy,. .
Kurunegala, Kegalle and Anuradhapura dlstrxcts held in Colombo -20th to 21st Septem-
ber 1976.

i

Training Programme on the use of Audio Visual Aids—Training Course organised for the
Research and Training Officers of the Institute — 3rd November, 1976.

Training Courses conducted in the Field Laboratory area :—

).

@
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Training Course for Dairy Farmers held at Undugoda Farm — 7th and 8th August, 1976.

Training Course for Poultry Farmers under the Beminiwatte Group Production Pro-
gramme — 7th August, 1976. :

Training Course for Farm Record-Keeping for farmers in the Group Productlon Pro-
gramme — 22nd August 1976. :

Training Course on Highland Development for farmers in the Group Production Pro- -
gramme — 23rd to 24th September 1976.

Training Course for Banana Farmers under the Group Productlon Programme held at
Didula ~ 17th December 1976.

The Director, Chiei' Advisor ‘and other Research Staff participated in:—

1.

A Workshop on Staff Training Policies for impiemcnting government Development pro-
grammes held at the Academy of Administrative Studies ~ 2nd February 1976 - Director
and the Chief Advisor. v .




10.

11.

12.

13.

14.

15.

Seminar for Assistant Directors of ‘the Rural Institutions Division — 16th March 1976,
In-Service Training Institute, Gannoruwa. (Mr. R. V. Kumarakulatungam,)

Production and Marketing Course with Special Reference to vegetables and fruits — 20th
- April 1976 — School of Cooperation, Polgolla. (Dr. W. Gooneratne, Mr. A. M. T. Guna-

wardena and Mr. N. Vithanadurage,)

Sri Lanka — Canada Youth Exchange Programme — Seminar conducted by the National
Youth Services Council — 10th May, 1976 - Rural Development Research and Training
Centre, Colombo 8. (Mr. S. B. R. Nikahetiya,)

Training Programmes for Assistant Managers (Development) of the People’s Bank — 18th
May 1976 — People’s Bank Staff Training School, Colombo 2 (Dr. P. Wickramasekera)

Training Programme for Assistant Managers (Development) of the People’s Bank - 14th
June 1976 — People’s Bank Staff Training School, Colombo 2 (Mr. W. A. T. Abeysekera).

Training Programmes for Assistant Managers (Development) of the People’s Bank — 15th
June 1976 — People’s Bank Staff Training School, Colombo 2 (Dr. P. Wickramasekera).

Training Seminar for members of CCs and APCs in Vavuniya district - 15th to 17th June
1976 — APC, Vavuniya (Mr. M. Samad).

Seminar on Co-op. Farming in Sri Lanka conducted by the National Coop. Council of
Sri Lanka — 16th to 30th June, 1976 — Cooperative House, Colombo 3 (Dr. W. Gooneratne
and Dr. K. P. Olesiak). )

Seminar/Workshop conducted in connection with the International Women’s Year — 30th
July to 1st August 1976 ~ Kotte (M:. S. B. R. Nikahetiya and Mr. A. M. T. Gunawardéena).

Training Seminar for Graduate Trainees conducted by the Ministry of Planning and Eco-
nomic Affairs — 17th May, 1976 = Colombo (Dr. P. Wickramasekera).

Training Seminar for Graduate Trainees conducted by the Ministry of Planning and
Economic Affairs — 12th June 1976 — Colombo. (Mr. R. D. Wanigaratne).

Training Programme for Development Assistants of the People’s Bank — 23rd July 1976 -
People’s Bank Staff Training School, Colombo 2 (Dr. W. Gooneratne).

Seminar/Workshop on the Relationship between the People’s Bank and the Cooperative
Sector — 27th and 28th July, 1976 — Institute of Engineers, Colombo 7 (Mr. F. Abeyratne).

Training Programme for Development Assistants of the People’s Bank — 21st September
1976 - People’s Bank Staff Training School, Colombo 2 (Mr. W. A. T. Abeysekera).
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16.

17.

18.
19.
20.

21.

~

Training in Vegetable production for Agricultural Instructors by the Department of Agri-
culture — 8th October 1976 - In — Service Training Institute, Bindunuwewa, Bandarawela
(Mr. 5. M. P. Senanayake).

Seminar for Assistant Directors of Rural Institutions and Productivity Laws Division ~
2nd November 1976 -In-Service Training Institute, Gannoruwa (Mr. G.Wickramasin-

. ghe).

Annual Sessions of the Nutrition Society of Sri Lanka ~ 25th to 27th November 1976 —
Peradeniya Campus (Miss T. Sanmugam and Mr. A. M. T. Gunawardena).

Training Programme for Development Assistants of the People’s Bank ~ 25th November

1976 — People’s Bank Staff Training School, Colombo 2 (Mr. W. A. T. Abeysekera).

Training Programme for Development Assistants of the People’s Bank — 9th December
1976 — People’s Bank Staff Training School, Colombo 2 (Mr. W. A. T. Abeysekera)..

In-Service Training for Agricultural Insurance Officers — 4th December 1976 — In-Service
Training Institute, Gannoruwa. (Mr. M. Samad).

International Seminars, Worksheps and Conferences :—

1.

Governmental Consultation on the establishment of the. Centre on Integrated Rural
Development for Asia and the Pacific (CIRDAP) Bangkok — 22nd March to 26th March
1976. Director/ARTI as repl_'esen'tative of the Government of Sri Lanka.

Preliminary meeting to discuss the research design on the Role of Rural organisations in
Rural Development in Asia — Kuala Lumpur — 14th to 17th June 1976 — Director/ARTL.

Expert Group Meeting on Rural Institutions serving the small farmer — 13th to 17th Decem-
ber 1976 — ESCAP, Bangkok — (Mr. S. M. P. Senanayake).

STATISTICS UNIT

The Statistics Unit continued to provide consultancy, investigations, analytical and information
services.

1. Investigations in the Field
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The Investigators collected data in the field for the following studies:

(&) A socio-economic study of Rainfed Farming Systems in Selected Areas of the Dry Zone

of Sri Lanka.

(b) A re-survey of the Production and Marketing of Vegetables in Palugama.
(c) Effectiveness of Agricultural Extension Methodology.
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(d) The Citronella Industry in Hambantota District.

(¢) Tank Irrigation Modermzatlon Project — Evalnation Study: Mahakanadarawa and Maha-
wilachchiya.

(f) Production, Processing and Marketing of Coarse Grains and Grain Legumes — an ex-
ploratory survey.

(g) The Role of Rural Organisations in Rural Development in Sri Lanka.

2. Computational and Analytical Services

(a) Data in respect of the study on rainfed farming systems in the dry zone were collected and
transferred to code sheets for computer processing.

(b) The data relating to the production and marketing of vegetables in Palugama were
processed and tables prepared.

(c) Tabulation was done in respect of the study on the production and marketing of banana
in Beminiwatte.

(d) The data collected in the study on the citronella industry in Hambantota district were
tabulated.

O] Tabulation was also done in respect of the surveys conducted in Mahakanadarawa and
Mahawilachchiya under the Tank Irrigation Modernisation Project.

3. Other Services

The format of the structured schedule for interviews in respect of the Tank Irrigation Moderniza-
tion Project was designed to facilitate computer tabulations by direct transference of coded information
from the schedule to the punch card. This was a first attempt to prepare a suitable format for the
specified purpose. A similar lay out was adopted in the preparation of the interview schedule for
use in the study on Coarse Grains and Grain Legumes.

4. Consultancy Services

<.

(a) Sampling designs were provided for —
(i) The study on the Production and Marketing of Vegetables in Palugama;
(i) The study on the Citronella Industry in Hambantota District;
(iii)’ The Tank Irrigation Modernisation Project — Mahakanadarawa and Mahawila-
chchiya.,

(b) Advice was given to Research Officers in the construction of interview schedules, measure-
ment of variables, tabulation of data, interpretation of research studies and other
statistical problems. Assistance was also provided in writing reports.

5. Information Services

(a) Agrarian Data Bank

The Bank was designed to comprise ten major sections and the coverage would be on aspects
that are relevant to the agrarian field. , 1t was decided to start the project by first developing the section

on Agriculture. Information is stored in 8’ x 4}’ cards in a rotary cabinet. The cards contain the
actual data or reference to data in (i) publications; or (ii) stores of various generating agencies.
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Each card in the Agriculture section carried an identification number consisting of four different
codes; the first number denoting the section, the second the-crop or livestock code, the third the code
for item of information and the fourth the area code. A small card file-comprising sets of cards illus-
trating the different aspects of information stored in the Bank was prepared. This card file was presen-
ted with an explanatory note on the indexing system adopted, to a sub-Committee of the Agro-Eco-
nomic Working Group and the system modified incorporating some suggestions made by the members
of the group. Prospective users of the Data Bank have now been invited to offer their comments
and suggestions on the Bank with special emphasis on aspects such as the indexing system, the manner
ot storage and the coverage and screening of data. On receipt of these comments the system will

be reviewed and the project proposal ﬁnahsed

(b) Statistical information was collected and provided for Research Officers whenever required.
COMMUNICATION SECTION

The Communication Section of the Institute continued to service the Institute by collecting

and disseminating information through publications and editing and producing of publications. It.-

also provided support to the research and training programmes in the form of audio-visual and com-
munication aids.

The following publications were printed and released by the Communication Section:

1. Land Settlement in Sri Lanka — a review of major writings on the subject — April 1976 —

English and Sinhala.

2. The Agrarian Situation Relating to Paddy Cultivation in Five Selected Districts in Sri
Lanka — a comparatlve study - September 1976 (Smhala)

Qccasional Publlcatlons

Sri Lanka and the International Food Crisis — September 1976 (English).

The Role of Statistics in Research — November 1976 (English).

The Production and Marketing of Banana in Beminiwatte ~ November 1976 (English).
" A Study of Communication Flow in Selected Villages in Sri Lanka.

BN

Medagama Village — April 1976 (English).
Uhana Colony — November 1976 (English). -

Document Series

1= Review of the establishment of the first two years’ progress in the Agrarian Socio-Economic
Ficld Laboratory at Beminiwatte in the Kegalle district of Sri Lanka — Part II; March
1976 (English). '
2. - Impediments to Maximum Agricultural Production - Proceedings of the Farmers’ Seminar
- held at Batticaloa — May 1976 (Sinhala and Tamil).
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3. Current agricultural Programme and the Small Farmer - proceedings of the Farmers’ Se-
minar held in Kandy — June 1976 (Sinhala).

4. Group Production — Problems and Prospects — proceedings of a Seminar — September
1976 (English).

5. Proceedings of a Workshop on Janawasas — March 1976 (Sinhala).

Synopsis and Reproduction Series

Ten articles were issued under this series in 1976.

Directory of Social Scientists

The Institute decided, on a recommendation from the Working Group on Agricultural Econo-
mic Studies, to compile a Directory of Social Scientists in order to facilitate the co-ordination
of agrarian research and serve as a useful reference document for those interested in both applied and
fundamental research in the agrarian sector. Information for the Directory was collected through
a Press advertisement and a questionnaire. Preliminary work on this Directory was completed during
the year. . '

Library

There was a marked increase in the readership of the library as evident from the large number
of outsiders who used it during the year under review. Staff from similar institutions, the University,
and government departments as well as undergraduates formed the bulk of external users.

During the year under review new acquisitions to the library in the form of books and reports, -
etc, amounted to 1,630 while there were 6 new journals acquired. These figures included both purchases
and donations. A few items of library furniture were also purchased.

Substantial assistance for the purchase of books was offered by the Netherlands Universities
Foundation for International Cooperation (NUFFIC) through the External Resources Division of
the Ministry of Planning and Economic Affairs. Publications ordered under this aid programme are
expected to arrive in 1977. Similar assistance has been sought from other donor agencies.

. A number of overseas institutions have responded favourably to a request made by us for ex-
change of publications and a few periodicals were accordingly being received as at the end of 1976.

Bibliography of Socio-economic Studies in the Agrarian Sector of Sri Lanka.

In terms of a decision of the Working Group on Agricultural Economic Studies, the library
commenced the compilation of a bibliography of socio-economic studies in the Agrarian Sector of
Sri Lanka. This is expected to carry a full list of all published and unpublished studies in the field
available in libraries and other institutions in Sri Lanka. It will give, besides the title and the name
of the author, the institution where it is available. This work was nearing completion at the end
of the year and the first draft is expected to be ready by the end of February 1977. Miss S. M. K.
Mileham, a visiting Secretary from the Institute of Dévelopment Studies, U. K., who commenced
her attachment with ARTI in May, was attached to the library throughout the year and helped the
library staff in the preparation of this bibliography.
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AGRARIAN RESEARCH AND TRAINING INSTITUTE

* Balance Sheet as at 31st December 1976
1975 ’ : ’
. . Rs. Cts. Rs. Cts. Rs. Cts. Rs. Cts. Rs. Gts. Rs. Cits.
CAPITAL
’ Contributed Capital
541,193.94 Pre-incorporation expenses & assets taken over .. .. . 541,193.94
— Assets handed over by FAO/UNDP S .o .e 640,303.84
. 7,550,000.00 Government Grant .. .. e .. 8,000,000.00
- 6,550,000.00 B/F balance .e .. ve .e 7,550,000.00
o 1,000,000.00 Additions during the year e s .. .e .. 450,000,00
262,321.78 Excess of income over expenditure .. .. . .. 363,691.34 9,545,189.12
Long Term Liabilities . .. .. .. .. 1,500.00
2,000.00 Employee’s deposit (Cashier) .. .. .e )
8,355,515.72 .. .. .e e 9,546,689.12
UTILISED ON -

4,503,830.32 Fixed Assets
Cost Depreciation W.D.V.

4,138,739.55 Building e . . .. 5,197,973.18 —_ 5,197,973.18
35,005.75 Motor vehicles .. .. . .. 110,634.52 45,130.26  65,504.26
308,234.73 Furniture and equipment .. .. .. .. 1,262,142.76  54,061.62 1,208,081.14
- 718.00 Welfare equipment .. .. .. .e 914.00 71.80 842.20
15,742.49 Books . e .. .. .24,167.19 — 24,167.19 6,496,567.97
5,389.80 . . .. .. 6,595,831.65 99,263.68
® 128,633.60 Advance for Work-in-Progress (Building) e .. . 170,000.00 6,666,567.97

.

4,632,463.92

. 2,160,993.28 Current Assets
. 57,664.36 Stock of stationery & materials . . . 107,546.65
| 48,473.35 Sundry debtors .o .e .. .. - 109,742.27
1,761,845.00 Sundry deposits .e .. .. .. 462,095.00
17,888.46 Pre-payment .. .. .. .. 16,052.01
33,738.00 Loans to employees .. . .. .. 27,091.00
Cash at Bank

Institute account . .. e - - 433,964 .21
Project account .. . . .. 5,000.00 438,964.21

1,000.00 Cash in hand: Institute .. .. .. . 1,000.00

25.00 Beminiwatte Field Lab. .. .. . 25.00 1,025.00 1,162,516.14

344,690.50 Less Current Liabilities

» 154,600.57 Retentions . .. .. .. 105,484.03
3,775.00 Tender deposits .. .. .. .. 1,000.00
419.71 Advance payments on sales .. .. .. ve 490,22 -
. 185,895.22 Sundry creditors e .. .. e 82,169.76 189,144.01 973,372.13
‘ . 7/ ——r————

1,816,302.78 Net Current Assets
1,906,749.02 Fictitious Assets

529,042.54  Pre-incorporation expenses .. .. .. . ' 529,042.54 :
1,377,706 .48 Excess of expenditure over income upto 1974 .. . e 1,377,706.48 — 1,906,749.02
8,355,515.72 . . .. .o 9,546,689.12
Sgd. L. M. Wijesinghe Sgd. C. Narayanasamy ’ Sgd. A. T. M. Silva
Assistant Registrar (Finance) Director Chairman
Note:
Rate of depreciation : Office equipment and furniture 109, on cost
Vehicles 20% on cost
Welfare equipment 10% on cost

* These expenditure items have exceeded the budgeted expenditure.

CERTIFICATE OF THE AUDITOR GENERAL

The accounts of the Agrarian Research and Training Institute for the year ended December 31, 1976 were audited under my direction in pursuance of Section
90 (1) of the Constitution of Sri Lanka read in conjunction with Section 13°'(1) of the Finance Act, No. 38 of 1971.

My observations on these accounts which should be published in terms of Sectfon 14 (2) (¢) of the Finance Act. No. 38 of 1971 are contained in my report
of even date addressed to the Chairman of the Institute. :
Audit Office, Sgd. M. H. S. K. Siriwardena
Colombo 7. : Acting Auditor General
16 November 1977. - :




AGRARIAN RESEARCH AND TRAINING INSTITUTE

- Income and Expenditure Account for the year ended 31st December 1976
INCOME
1975
M Rs. Cits. Rs. Cts.  Rs. Cts. Rs. Cts.
1,250,000.00 Government contribution 1,250,000.00
v . — Servicing charges on joint projects 50,642.93
) Sales
® 7,908.00 Publication 12,854.00
5 215.65 Less: Discount 897.40  11,956.60
5,788.50 Journals 4,379.50
537.55 Less: Commission 363.50 4,016.00
-1,106.48 Export sales 3,515.74
- 1,001.97  Add: FEECS 1,765.12 5,280.86  21,253.46
2,539.‘00 Interest on loans to staff - 3,705.33
Miscellaneous
4,020.00 Advertisement received 3,040.00
568.00 Rents 4,899.00
4,221.06 Sundry 9,584.46 _ 17,523.46
1,276,399.81
Less EXPENDITURE
1975 Research & Communication General
- Training Adm.
v Salaries
542,569.07 Salaries 365,290.35 120,827, 24 150,465.93
A Contributions
41,636.38 E.P. F. 29,401.56  10,868.06  12,903.68
9,352.75 Pension 5,193.75 207.50 - —
Other Benefits
© 60,979.02 Other allowances 735,478.22 14,232.61  33,141.54
2,938.75 Married allowance to seconded officers — 85.00 —_
2,786.99 Secondment allowance to seconded officers — 276.66 —
4,800.00 Special allowance .. 500.00 — —
—_— Allowances to visiting staff 352.00 — —
2,013.10 Holiday warrants to staff 478.80 147.15 —
43.75 ‘Uniforms —_ — 4,002.05
32,618.03 Overtime 8,218.72 5,812.26 19,977.46
28,807.53 Travelling & subsistence 19,548.95 2,944.80 2,512.18
Other Expenses .
63,892.40 Research publications (printing etc.) 39,465.10 — —_
— Special research projects .. 26,359.80 — —_
4,846.63 Field taboratory expenses 4,692.82 — —
Training programme expensgs relatmg to supply of food etc to farmers
and non-State officers .. .. 2,482.35 — —
21,259.60 Quarterly & bi-annual journals — 36,036.88 —
46,291.25 Advertisements & notices — 8,635.50  30,532.70
1,327.55 Newspaper — 1,755.40 —
156.00 Rent rates and taxes — — 52.00
23,546 .41 Telephone & telegrams — — 28,068.40
4,833.48 Postage & parcels — — 8,779.75
3,459.45 Electricity — — 1,204.19
— . Insurance — — 478.84
2,964 .48 Entertainment — — 3,212.09
734.15 Transport & clearance — - 2,416.59
7,317.28 Incidental — — 2,664 .61
15,696.47 Petrol & lubricants — — 45,351.61
* 6,576.92 Stores & stationery — —_ 31,062.78
6,138.65 Insurance, licence and taxes to vehicles — — 4,176.42
: — Welfare facilities , —_ —_ 2,138.48
Financial Charges
3,500.00 Audit fee — — 3,500.00
— Legal fee — — 5,150.00
3,944.10 Bank charges & debit taxes — — 3,528.24
— Bad Debts
Unreceivable festival advances — — 90.00
Unreceivable sales debts — — 4,453.15
Repair & Maintenance
11,548.84 Building — —_ 21,153.70
3,496.43  Office equipment & furniture — — 3,130.09
31,760.17 Motor vehicles — —_ 18,121.24
31.00 Equipment for welfare facilities . — — 48.75
Depreciation
9,236.71 Office equipment and furniture — — 32,424.75
12,974.66 Motor vehicles —_ — 15,262.72
—_— Equipment for welfare facilities — — 71.80
1,014,078.03 Total expenditure 537,462.42 201,829.06 490,075.74
262,321.78 Excess of Income over expenditure .. —

Add: Excess on income over expenditure balance B/F 1975

Less: Unprovided expenditure 1975

Rs. Cts.

Total

636,583.52

53,173.30
-5,401.25

Rs. Cts.

1,343,125.18

82,852.37 .

85.00
276.66
500.00
352.00
625.95

4,002.05
34,008.44
25,005.93

39,465.10
26,359.80
4,692.82

2,482.35
36,036.88
39,168.20

1,755.40

52.00
28,068.40
8,779.75
1,204.19
478.84

3,212.09

2,416.59

2,664 .61
45,351.61
31,062.78

4,176.42

2,138,§8~___

3,500.00
5,150.00
3,528.24

90.00
4,453.15

21,153.70
3,130.09
18,121.24
48.75

32,424.75
15,262.72

0
1,229,367.22

262,321.78
12.388.40

113,757.96
249,933.38

363.691.34




Auditor General’s Department,

. Torrington Square,
' Colombo 7.
My No. C/12/B/2/76 Sri Lanka.
¢ 16th November, 1977.

The Chairman,
Board of Governors,

|
oy
f H Agrarian Research & Training Institute.
» .
'f A Audit Report on the Accounts of the Agrarian Research
| and Training Institute for the year ended December 31, 1976
The audit of the accounts of the Agrarian Research and Training Institute for the year ended
December 31, 1976 was carried out under my directions in pursuance of section 90 (1) of the Consti-
tution of Sri Lanka read in conjunction with section 13 (1) of the Finance Act No. 38 of 1971.
My observations which should be published in terms of section 14 (2) (c) of the Finance Act
appear in the paragraphs that follow.
2, Accounts
21 Opinion
. I am of the opinion that the accounts presented have been satisfactorily prepared on the basis
of generally accepted accounting principles applied on a basis consistant with that adopted in
the previous year, subject to my comments in paragraph 2:5 below.
e .
2.2  Financial Results
The Institute did not derive any working income during the year under review. According -
to the accounts the running expenses of the Institute for the year under review amounted to
Rs. 1,136,242/- as compared with Rs. 987,678/~ for 1975 arrived at as follows.
| Year ended  Year ended
1 Expenditure Dec. 31. 1976 Dec. 31, 1975
‘ . (Rs.) (Rs.)
. Salaries and allowances .. .. .. 813,232 697,680
’ Travelling and transport . . .. 27,423 29,542
‘ ’ Stationery, stores, printing and publications .. 108,320 98,110
| ¢ Rent, electricity, advertising postage and telephone charges 77,272 - 78,286
B » - Special research projects . .. .. 26,360 —_
Field projects and laboratory expenses . .. 7,175 4,847
” o Mamtenance and running expenses of motor vehlcles .. 82,912 66,570
27
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Maintenance and depreciation of assets
Finance and other expenses

Total expenditure
Less: Sundry income

Excess of expenditure over income

Financial Structure

The financial structure of the Institute as at December 31, 1976 as compared with that at Decem-

ber 31, 1975 is given below.

Resources

Capital fund as at January Ist
Less: Adjustments in respect of previous year

Add: Government grants received during the year
Assets handed over by FAO/UNDP

Less. Excess of expenditure over income

Utilisation

Fixed assets (R.D.V.)
Deposits with Treasury
Advance for capital work
Pre-incorporation expenses
Working capital

56,709

29,964

1,229 367

93,125

1,136,242

24,282
14 761

1,014,078
26,400

987,678

December 31, December 31,

1976 1975
(Rs.) (Rs.)
6,975,809 5,697,136

12,388 Add. 16,351
6,963,421 5,713,487
1,700,000 2,250,000

640,304 —
9,303,725 7,963,487
1,136,242 987,678
8,167,483 6,975,809
6,496,568 4,503,830
— 1,750,000
170,000 128,633
529,043 529,043
971,872 64,303
8,167,483 6,975,809
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Sources and Application of Funds

The following statement shows the sources and applications of funds during the year under

review.

Cash and bank balance as at 1976.01.01

Add: Sources of Funds
Provision for depreciation
Government grants .

Assets handed over by FAO/UNDP

Less: Application
Additions to fixed assets

Increase in advances for capital work

Excess of expenditure over income
Adjustment for previous year

Changes in the Form of Working Capital

Stock of Stationery
Sundry debtors
Miscellaneous deposits
Pre-payments

Loans to employees
Retention money
Tender deposits

Sales advances

Sundry creditors
Security deposits

Cash and bank balance as at 1976.12,31

Sources
(Rs.)

1,299,750
1,836
6,647

70

(Rs.) (Rs.)
241,384
47,759

1,700,000
640,304 2,388,063

2,629,447

2,040,497
41,366
1,136,242
12,388 3,230,493

601,046

Application A
(Rs)

49,882
61,269

49,117 ‘
2,775

103,725
500

1,308,303

267,268 1,041,035

439,989

29



2.5

2.6

2.6.1

2.6.3

30

Comments oa Accounts

The following comments are made in regard to the computation and interpretation of the
working results for the year under review and financial structure as at December 31, 1976.

Depreciation for the Building and Library Books

No provision has been made in respect of the following.

(i) Institute’s building Costing Rs. 5,197,973/ which had been occupied since July, 1975.
(ii) Library books costing Rs. 24,167/~

Systems ard Controls

Fixed Assets Register

The Institute had not maintained a Register of Fixed Assets upto September, 1977.

Absence of contrel over purchases aud delays in settling advances.

Some purchases had been made without calling for competitive bidding through the tender
procedure.

Most of the purchases had been made by the supplies officer without proper authority out
of cash drawn by him several months in advance. Also there had been undue delays in settiing
advances drawn by officers for travelling.

Aid Received under the Aid Agreement with UNDP - (Special Fund)

In terms of the aid agreement entered into between the Government of Sri Lanka and the United
Nations Development Programme (Special Fund) on December 29, 1970 the UNDP had agreed
to assist the Government of Sri Lanka in a sum of US $ 909,300 to be provided during the
first five year period in the form of services and facilities. This five year period expired on
December 31, 1976. However, the Institute was unable to make available to audit the details
relating to the valuc of the aid received under the aid agreement.

Non-observance of Procedures, Rules, Regulations and Authority

An examination of the purchases revealed the following.

(i) Asstated in paragraph 2.6.2 the Institute had made some of its purchasos from the private
sector without calling for quotations or tenders.

(i) Where quotations were obtained some purchases had been made at prices above the
original quotations which were revised on the basis of subsequent dis¢ussions held with
the selected suppliers. ‘

(iii) In several instances, officers had approved expenditure in excess of theq delegated autho-
rity.

|




. 3.2  Draft Annual Report

A copy of the draft annual report required to be submitted under section 14 of the Finance
1 Act was not made available to me upto the end of September, 1977.

4. Financial and Operating Review
During the year under review Institute had completed six research studies and eight research
studies were in progress at the end of the year. The Institute had also conducted thirteen
Training Courses/Seminars and assisted in conducting eighteen other training programmes/
seminars organised and conducted by other Institutes. It had also published a number of
publications as in previous years.

-(Sgd) M. H. S. K. Siriwardena
Acting  Auditor General

c.c. 1. Secretary, Ministry of Finance.
2. Secretary, Ministry of Agriculture and Lands.
30th November, 1977.

INSTITUTE’S OBSERVATIONS ON THE AUDITOR GENERAL’S REPORT
2.6.2 ‘ Absence of control over purchases and delays in settling advances:

The purchases that were made without calling for competitive bidding through thetender proce-
dure were either of very low value or of such a specialised nature that normal purchase procedure
was difficult.

v

The statement that most purchases had been made out of cash advances drawn several months
earlier is incorrect. Cash advances drawn for purchases are usually settled within a few days.
A close scrutiny of the records showed that there was not one instance during the whole year
of a cash advance for purchases remaining unsettled even for one month.

2.6.3 Aid Received under the Aid Agreement with UNDP

The disbursement of funds and maintenance of accounts relating to these funds are done by
the UNDP and not by the Institute. However, on a request made by the Institute they have
submitted a statement of accounts.on this project and it is reported that these accounts are
regularly audited by the UN Auditors.

3. Non-obhservance of Procedures, Rules, Regulations and Authority

The observations made by the Auditor General appear to be in connection with certain
purchases of furniture. When quotations for these items were called for, the designs and
specifications were based on those given by the Architects. However, when the samples were
submitted by the selected supplier it was found necessary, on the recommendation of the Archi-
tects to make certain modifications in the original design and specifications and they resulted
in slight increases in prices. However, these new prices were still lower than the prices quoted
by all other suppliers and Board approval was obtained for the revised prices.
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