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A ) Agrarian Research and Training Institute,
’ 114, Wijerama Mawatha,
Colombo 7.
06/08/1981

The Hon. Minister of Agricultural Development and Research,
Ministry of Agricultural Development and Research,
Colombo 3.

Dear Sir,

ANNUAL REPORT AND AUDITED ACCOUNTS - 1980

In terms of Section 14(2) of the Finance Act No. 38 of 1971, I submit herewith, on behalf of
the Board of Governors, the following documents for the year ended 31/12/1980.

| (1) The Annual Report.
) (2) The Audited Balance Sheet.
(3) The Audited Statement of Incomel and Expenditure.

(4) The observations made by the Auditor General on the Accounts,

| v
| ’ I remain,
Yours faithfully,

Ranjan Wijeratne
Chairman.



ANNUAL REPORT - 1980

During 1980 the Institute’s resources were committed to several major research studies which
were on-going and thercfore it wasnot in a position to embark on any new major research programmes.
But some progress was made in other arcas such as staff development and expanding the field cf
activities, With financial assistance provided by the Swedish Agency for Research Co-cperation
with Developing Countrics (SAREC) arrangements were made to .send several Research and
Training Officers for post-graduate studies abroad during the year. Two others were supported
by awards from the International Development Rescarch Centrs, IDRC) Canada and the University
of Leeds, respectively. Foar of these officers were engaged in Ph.D. programmes.

¥ The Institute was also able to launch on a bujlding development programme during the year.
With the establishmént of the Market Research Unit and the National Centre fer Information
on Agrarian Development, there was a need for additional space. ¥ With an initial financial grant
from the government, action was taken for the construction of an extension to the main building
consisting of about 12,000. square feet of floor space. The new building was designed to blend
with ths architectural features of the main building and work commenced towards the end of the
year.

-~

A revision of the salary structure of the Tnstitute was also considered during the year, but
due to limitation on the availability of funds the scope of the revision was restricted to the research
staff only.

The following changes took place in the Board of Governors during the year :-
Mr. C. Gamage ceased to be a member on his leaving the Ministry of Plantation Industries.

Mr. K. E. J. E. Fernando ceased to be a member on his leaving the Department of Rural
Development.

Dr. N. E. H. Sandaratna was appointed to the Board to represent the Ministry of Finance
and Planning. ‘

During the year, the following Research and Training Officers were engaged in post-.graduate
studies in Universities abroad with financial support from the institutions mentioned against each
name. .

G. Wickramasinghe- ... Course ofstudies leading to M.A. (Sociology) SAREC
X Monash University, Australia :

Mrs. S. D. Abeyratne ... Course of studies leading to M.A. (Sociology) SAREC
i Cornell University, U.S.A. ’

R. D. Wanigaratne ... Course of studies leading to Ph.D. SAREC
University of Wisconsin, U.S.A.

U.L.J J. Perera ... Course of studies leading to Ph.D. " IDRC
University of Sussex, U.K.



W. A. T. Abeysekera
N. Vithanage
H. A. Ranbanda

Mrs. A. C. K. Sepala

Course of studies leading to~ Ph.D. - SAREC

" Cornell University, U.S.A.

Course of studies leading to M.Phil/Ph.D. UL
University of Leeds, U. K. .

Course of studies leading to M.A. (Social Statistics) SAREC
University of Southampton, U.K.

Couirse of studies leading to M.A. (Agricultural Economics) SAREC
University of Manchester, UK.

The International Seminars and short courses attended and study tours undertaken by
the Inst1tute staff during the year are as follows:

Name
T. B. Subasinghe

W Ranasinghe

C. M. Wijayaratne
M. L. Wickremasinghe

S. B. R. Nikahetiya

C. M. Wijayaratne

' Period - Course[Seminar

" February 19th-21st 1980 . Conference on incorporation of

nuiritional . considerations in
Area Development Projects ,
Rome. -

February 27th-March 12th 1980 Meeting of 6th Wcorld Congress
of the International Associa-
tion of Agricultural Librarians
and Documentalists-Philippines

Apri1> 18th-May 03rd 1980 Study tour on Water Manage-
ment-Philippines.

April 18th-May 03rd 1980 Study tour on Water Management
Philippines.

May 26th-August 09th 1980 ~ * Faculty seminar, Development
Communication Hawaii.

June 29th-July 26th 1980 International course on Rural

Extension at  Wageningen,

Netherlands.
The staff position as at end of 1980 was as follows :
Director i 1
Deputy Director _ vee e 1,
Research & Training Officers .. 34
Administrative Staff . e . 5
Library & Information/Publication .. 6
Investigators & Technical Staff ... ... 16
Secretarial /clerical & allied grades ' .. 38
Operative & allied grades - .. 28

The Institute also hired, in addition, casual investigators for the collection and.tabulation

of ﬁeld data on individual research projects from time to time.
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v Research

In the year 1980 it was possible to complete some of the studies which have been going on for 2-3
years. They ware the Evaluation of the Tank irrigation modernization project; an analysis cf the
pre-Mahaweli situation in the H4 and H5 areas in the Kalawswa basin; the Socio-cconomic condi-
tions of hired labour in peasant agriculture in Sri Lanka; Factors influencing cultivation of field
crops other than paddy in the H area of the Mahaweli Dzvelopment project; Farmers’ knowlcdg_e‘
and perception of improved technology; Factors influencing vegetable prices in Sri Lanka; Periodic
rural markets in the Kurunegala district; The Production and marketing of eggs; Land alienation
under recent land reforms and Agriculture and Society in the low country.

« The reperts on these studies were released as ARTI publications during the year or were
ready for release in early 198l1.

The major studies that were continued during the year wers the Monitoring and Evaluation

. of the Kirindi Oya irrigation and settlement project; Monitoring and Evaluation cf the Kurunegala

District Integrated Rural Development project; Gal Oya Water Management project; Farm

Power, Water use and criteria for decision takimg, in the dry zone farming of Sri Lanka and

the Project on Planning in the Agriculture sector. Each of these projects had several component

studies and they are described under each project later on in this report. The new studies undertaken

were the Small Holder Rubber Rehabilitation project; North West Land and Water Rescurces
Development project and the Survey of the Agricultural Statistics in Sri Lanka.

. The details of the studies that were continued or commenced during the year were as follows:—
(1) Techonological Innovations and Government support and service

Studies the present strategies for the diffusion of technological innovations with a view
to ascertaining whether all the farmers or only the influential and rich farmers are
benefited, whether the government support programmes such as loans, subsidies and
guaranteed prices benefit all farmers equally, the constraints if any to the wide-spread
use of innovations among low income farmers with a view to identifying ways of
removing such constraints.

The field work and tabulation of data were completed and the report was being prepared.

(2) Farmers’ labour supply response in dry zone irrigation schemes with implications for plann-
ing in the Mahaweli Ganga Development Project

Sezks to study farmer decision making with regard to the input of labour into farming
based on the data available in related studies undertaken by the Institute and elsewhere.

This report was revised under the title “ Farm labour input in the dry zone.”

(3) National Agrarian Sample Survey

A survey to collect relevant agro and socio-economic data relating to the structure,

cultivation, resource uss, costs, outpnt, disposal of produce, c-edit utilisation, problems

- of cultivation and marketing, demographic characteristics of labour, availability of

on-farm and off-farm employment, unemployment, income and social indicators of

development of faim house-holds by continously monitcring samples c¢f farm house-
holds throughout the cultivation season.

Data processing was in progress during 1980.




1

. (4 Monitoring and Evaluation of Kirindi Oya Irrigation and Settlement .Project

A study undertaken at the request of Asian Devlopment Bank and the International
Fund for Agicultural Development.

A monitoring and evalvation programme aimed at the observation, recording and
evaluation of . the social and economic conditions prevailing within the project
area prior to project implementation and throughout the period of implementation.

The following indepth studies were incorporated in this study:

(@ Nutritional studies including a study on dietary intakes.
() Production efficiency in rice farming, .’
(). Agricultural credit.

Tll:e final evaluation to be conducted 2 years after the completion of all project
work. . -

‘The plan of study was completed and field work to establish the base-line condi-
tions commenced. The bénch mark study comprises of three sub-studies. The field work
for socio-economic study was completed and data were processcd for computor
analysis.

(5) Evaluation of the Kurunegala District Integrated Rural Development Project

A study undeftaken at the request of the Mim’stry of Plan Implementation and the
World Bank.

Secks to evaluate the socic-economic impact of the integrated Rural Developmpnt
Programme through a baseline survey, subsequent indepth studiesand a final post-project
assessment in 1984. - ’

The following indepth studies were incorpordted:

(@) Agricultural Credit. , -

(® Projects Management and Administrative System. (A study under the
Proj_ect on Planning in the Agricultural Sector.)

(¢) Water Management under rehabilitated tanks.

s

7 (@) Impact of T & V extension system.
(e) Development of Coconut Cultivation. »
¢)) Participation of rural people in project related activities.
(g) Nutritional status of project ben§ﬁciariesl

(M Impact of the Small Tank Rehabilitation Programme.
The evaluation plans were finalised in consultation with the Ministry cf Plan Imple-
mentation and the World Bank,and a relevant document has been made available to these

_agencies. The work of the baseline survey was completed and the draft report was
prepared.

Work on first four indepth stu_djes were undertaken during the year.




(6) Study of fertilizer marketing and distribution in Sri Lanka organised and co-ordinated bY
the Resource Systems Institute of the East-West Centre, Hawaii

A Study undertaken as part of a comparative study of the production, marketing and
distribution of fertilizer in 5 South Asian countries viz., India, Pakistan, Nepal,
Bangladesh and Sri Lanka.

- Collection of data was completed and a paper based on preliminary analysis of the.
data was presented at the interim review meeting held in Hawaii in August, 1979.

Detailed Computer analysis of data was in progress. This phase of the Stl\ldy was
conducted at East-West Centre in Hawaii.

(7 Production, Processing and Marketing of coarse grains and grain legumes

Studles the past trends, the present situation regardlng the demand and supply of
coarse grains and grain legumes, the potential for expansion, the availability of processing
facilities and their ‘adequacy and the marketing channels and seeks tc suggest measures
for improvements in the scheme of production, processing and marketing.

The final report was being prepared.

(8) Participation of the rural weak in development through rural organisations

A study undertaken for the Food and Agriculture Organisation. Studies the factors,
conditions, trends and problems affecting rural organisations and the extent to which
they do and could invelve the rural poor in development. Also seeks to formulate pro-
posals and guidelines for follow up action by relevant government agencies.

(9) Socio-economic research on water management at Gal QOya

Undertaken at the request of Department of Irrigation and the United States Agency
for International Development.

The Institute acccpted an assignment to carry out this action cum research project
-with a view to developing a suitable institutional framework for the management of

water at field-channel level at the Galoya scheme. In this study, the Institute’s research
team has the assistance of Cornell University in USA as consultants.

The following sub-studies commenced in 1980.

(@ Management and use of Irrigation water in paddy cultivation. (A case study
in the Minipe Scheme).

(b) Water management in paddy cultivation in three small village tank schemes.

(c) Evaluation and introduction of improved systems of farming and irrigation
water management. (Under IRD Prcject).

(d) Second generation settlers in some selected area in the Gal Oya Scheme.

(¢) Response time and water management in the Gal Oya irrigation Scheme.



Other sub-studies incorporated in this project.

. (@) Second baseline survey to include non-colony private lands, status of farm women
and domestic use of ‘water etc.
(b) Introduction of programme for farmer participation in water management.
(¢) Project impact (annual) assessment.
(@) Adequacy and reliability of water supply in the Gal Oya Left Bank area.

The baseline study was comgleted and the work plan and prehmmary arrangements
for the organisation of farmer institutions were finalised.

(10) Planning in Agriculture

A joint study on research applied to the planning process in the agriculture sector,
in collaboration with the Agricultural. University of Wageningen in the Netherlands.
The first disirict selected for this study was Matara.

A document on methodology for District Agricultural Sector Planning was prepared.

‘Following indepth studies were undertaken.

(@) Cinnamon Cultivation in Matara District.

(b) Land suitability Evaluation of Matara District.

(¢) Evaluation of the tea small holders’ development project - Matara District.

(d) The state of coconut based prccessing industries in the Matafa Distirct.

(¢) Land suitability and land use evaluation in the dry and intermediate areas of the
Ratnapura District.

The research team members conducted a seminar on the approach to planning and
prehmlnary observation in district plannmg

During the latter part of the year the research team commenced work in the agricul-
tural sector plan for the district. A report on local level participation rn planning was
also finalised.

11) Farm Power, Water use and criteria for decision taking in the Dry Zone Farming in Sri
Lanka

A Joint study in collaboratlon with the University of Reading in UK. In this project
it is proposed to study the inter-face between the power and water use technology
with the objective of exploring current and potential choices in power use and water use.
Study locatrons were Padaviya, Kaudulla and Uda Walawe.

The followmg sub-studies were incorporated.

(@) Issues in Farm Power and water use in Sri Lanka,

(b A study of Mahaweli H Farm Power and cropping patterns.
(¢) Water Management at Kaudulla.

(d) Animal draught — économics of revival.

(e) Animal draught and buffalo and cattle rearing in Sri Lanka.

" Continous monitoring of farmers and power owners was done for the two seasons.,
Data collectlon was continued throughout the year.
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Arising out of the preliminary results from the field survey report on * Farm Powet
and Water Use in the Dry Zone Part I'" was published.

Sociologicalt investigations were carried out. Computer processing of the data
collected from the economic survey too was commenced during the latter part of
Octcber, 1980.

Drainage and Land Reclamation Project — Project Bencfit Evaluation

A study undertaken at the request of the Department of Iirigation. Seeks to
evaluate the effects and impact of six drainage and reclamation schemes in the South
West coast which were taken up for development under the International Development
Agency credit. The Six schemes are Iranvillu, Bolgoda, Bentota (right bank), Dedduwa,
Madampe & Kialakele. In broad terms this stvdy is designed to evaluate the progress
in paddy cultivaiion and conscquent changes in levels of living of the beneficiaries in the
six scheme areas due to the impact of the Drainage and Reclamation Project.

Evaluation plan was finalised and preliminary work was commenced during the year.

Small Holder Rubber Rehabilitation Prsject—Evaluation

With the assistance of the World Bank the Mnistry of Plantation Industries has launched
a project on Small Holder Rubber Rehabilitation in the districts of Kegalle, Ratnapura
and Kalutara.

This study was undertaken by ARTI at the request of the Ministry of Plantation In
dustries.

The agproach of evaluation of this project is tc undertake an initial baseline survey on
rubber small holdings in the 3 districts. Following indepth studies to be undertaken
in the subsequent years and a post proje:t assessmentat the end of the prcject period.

(@) An assessment of rubber growers’ acceptance of the replanting package offered by
the project.

(b) A study of the management of plantings, in the first year after replanting.

(c) Anassessment of the institutional changes and their impacton the replanting programme.

(d) A study of the socio-economic conditions, skills and training requirements of
agricultural labour employed by rubber small holders.

The evaluation plan was prepared during the year. Although preliminary work was
commenced, dus to shortage of staff at ARTI activities were weakened during the latter
part of 1980.

Land and Water Resuorces in the North West dry zone of Sri Lanka-Socio Economic Survey

The government of Sri Lanka in consultation with the British Overseas Development
Administration has initiated a programme for develcpment of this area and
resettlement with the exploitation of abundantly available ground water. The
programme proposed by ODA is being implemented by the Ministry of Lands and
Land Development in collaboration with the Water Resources Board and the
Department of Agriculture. '
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This study was undertaken by ARTI at the request of Minisiry of Lands and Land
Development to .carry out socio-ccomomic surveys in the 4 sites identified as
Vanathavillu, Adampantalvy, Vellankulam and Mulankavil. Vanathavillu has been
selected to be first in series for this survey. The research proposal was prepared.

(15) Survey of the Agricultural Statistics in Sri Lanka

The first part of this study is a survey to study and examine the present agricultural
statistics in Sri Lanka. The second part of this study aims to examine the paddy yicld
statistics presently published in SriLanka by constructing fresh estimates for a target
area through surveys conducted for the purpose. - .

The study proposal was being prepared.

' J Market Research Umt ) ¢

The Market Research Unit was established in 1979 at the instance of the Government
to serve the National Food Pclicy Committee with its data and information requirements.
This vnit-is entrusted with the responsibility of ccllecting, collating’ and analysing the
agro-economic data relating to the production, processing, distribution, transport,
storage, marketing, consumption, import and export of food items, The equipment
and training needs of this unit are met from a USAID grant.

During 1980 following work was undertaken by the unit. : ) ’ .

(a) Preparation of fortnightly reports on onions, potatces, and chillies.
(b) Market survey on Arak on behalf of Sn Lanka Sugar Corporatxon “This was -
completed during the year. .
_ (¢) Preparation of commodity reports.
(d) Weekly analysis of food prices.

National Centre for Information on Agrarian Development

The Centre which was set up in 1979 at ARTI with assistance from USAID

has a data bank which will collect and store all information relating to the

. agrarian secior in the country and have them in a readily retrievable form. The resear-

chers, planners and adminisirators will then be able to make use of this data in their work.

The Insmute Library is a component of the centre providing several new

services to its users. The centre will have computor facilities to make its functioning
more efficient. - , /

During the year, the lerary acquired a total of 512 books and 172 jourhals of which *
198 books and 28 journals were paid for out of project funds provided by USAID.

Preliminary work regarding the data sets for deposit in the data bank was done during
the year. _ .

TRAINING
~ The following training programmes were conducted during the year.
(1) Training programme for Nepalese District Development Officers in collaboratlon
with the UNAPDI.
(2) Seminar on Labour in Agriculture based on a study undertaken by the Institute.
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(3) Seminar on Agricultural Marketing based on a study undertaken by the Institute.

(4) Seminar on mobilizing local resources for irrigation in collaboration with the Agri-
cultural Development Council, New York and USAID. '

(5) Pilot Training Programme for leaders of small farmer organisatiops.

(6) Teacher Tiaining Programme on Nutrition in collaboration with Nutrition Society
of Sri Lanka and the Ministry of Education.

OTHER ACTIVITIES

The Communication Unit released the first issue of Sri Lanka Journal of Agrarian Studies which
was the most recent addition to our publications. This journal published biannually is devoted to-

‘ the study of socio-econcmic problems in Agrarian Societies and would include articles, book
reviews and communications on articles already published relating mainly but not exclusively to
Sri Lanka.

4 The publications issued by the Institute during the year are as follows :

(1) Research Study Series

(@) Farmers’ knowledge and perception of improved technology.

(b) Factors influencing vegetable prices.

(¢) Rainfed farming in the dry zone of Sri Lanka.

(d) Agriculture and socicty in the low country.

(e)" A study of five settlement schemes prior to irrigation medernization
- Vol. III - Pavatikulam.
(f) A study of five settlement schemes prior to irrigation modernization

. ) Vol. IV - Vavunikulam.

(g) A study of hired labourers in peasant agriculture in Sri Lanka.
() Poultry Industry in Sri Lanka. : :
(i) A study of five settlement schemes prior to irrigation modernization Vol.V - Padaviya.
(j) Farm Power and Water Use in the dry zone Part I.

(2) Occasional publication series
. : (a) Periodic rural markets in the Kuruhega]a district.
(b) Land alienation under recent land reforms. . .
(¢) Approaches to improving Water Management on large scale irrigation schemes in
Sri Lanka.
(3) Document series

(@) Research, development and rural workers — Proceedings of a Seminar.
. (b) Field laboratory research — March 1980.

) Synopsis and Reproduction Series
. 12 issues.

(5) Four quarterly issues of the Farmers’ Journal in Sinhala (Govi Janathava) on the following -
themes

(&) Marketing of agricultural products.
(b) Water Management.

™ (¢) Energy in Agriculture.
(d) Rural institutions
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(6) Three quarterly issues of the Farmers’ Journal in Tamil (Kamanalam) on the following
themes

(@) Marketing of Agricuitutral products/Water Management.
® Energy in Agriculture.

(¢) Rural Institutions.

(7) ARTI News Letter

4 quarterly issues.

VISITORS DURING 1980 ' ' $

K. Vehagen Royal Tropical Institute, Amsterdam.
W. G. Firestone . F.A.O - U.N. — Investment Centre, Rome, Ttaly,
I. G. Simpson School of Economic Studies - University of Leeds, U.K.
V. Branscheid F. A. O/World Bank. .
V. Dusseldorp University of Wageningen.
D. M. Leeuwrik World Bank Washington, DC.
- R. O. W. Robinscn National Commission cn Library & Information.

~A. Lasson : Nerwegien Institute of Technology. (N.T.H.) .
H. J. Kolshus , The Agricultural University of Norway.
R. A. Rysst Norwegien Agency for International Develepment.
P. S. Venkatachalam U.N.V. World Hunger Prog - Tokyo. .
G.G. Kotovsky ) South Asia Institute of Oriental Studics, Mocsow. ’
E. H. Valsan ) American University in Cairo.
N. Uphoff Cornell University — U.S.A. .
R. Barker Cornell University — U.S.A.
G. Levene - Cornell University — U.S.A.
W. Coward : Cornell University — U.S.A.
C. Isles .National Irrigation Administration, Philippines.
B. Bagadion National Jrrigation, Administration, Philippines.
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STAFF 1980

Director

T. B. Subasinghe

B.A. (Ceylon), M.Sc. (Columbia), Diplcma in Econ. Planning (ISS,.Hagl-e),
Certificatc in Plan Implementation and Proj ct Analysis (UNIED and P Bangkok).

Main areas of interest — Agric. Economics ; Statistical Methodology;_ )
Agric. Development ; Agrarian reform; Nutrition.

Agricultural Economics Unit

Convenor :

A. M. T. Gunawardena
B.Sc. (Czylon), M.Sc. (Reading) :
Main areas of interest — Agricultural £xtension and Rural Education.

Research and Training Officers :

A. S. Ranatunge
B.Sc. (British Columbia)
Main areas of interest — Farm Management and Production Economics.

W. A. T. Abeys-keia )
B.Sc. (Czylon), M.Sc. (British Golumbia)
Main areas cf interest — Farm Management and Production Economics; Economics of
Resource allocation.

S. M. P. Senanayake
- B. Com. (Ceylon), M.Sc. (Aberdeen)
Main area of interest — Agricultural Marketing.

P. J. Gunawardena
B.A. (Ceylon), M.A. (A.N.U., Canberra), ) _
Main arzas of interest — Labour and Employment in Agriculture ; Agricvltural Marketing.

A. Wanasinghe
B.Sc. (Ceylon,) M.Ec. (New England) .
Main areas of interest — Co-operatives and Rural Credit; Project Monitoring and Evaluation.

C. M. Wijayaratne
B.Sc. (Ceylon), M. A. (Lecds)
Main areas of interest — Agricultural Economics and Water Management.

N. Vithanage
B.Sc. (Czylon), M.A. (Leeds)
Main areas of interest — Production Economics and Planning.

F. A. de S. M. Abeyratne

B.Sc. (Sri Lanka), Diploma in Agricultural Economics (Reading), M.Sc. (Reading)
Main areas of interest — Marketing, Rural Institutions and Credit.
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L. R. A. Chandrasiri ' s
" B.A. (Ceylon), M.A. (Sri Lanka)
Main areas of interest — Agricultural Credit and Fxnance

 Mrs.A.C.K.Sepala -
B. A. (Sri Lanka), B. Phil (Sri Lanka)
Main area of interest — Agricultural Marketing.

Miss. D. M. A. Wijetunge
B.Sc. (Madras), M. Sc. (Madras) '
Main areas of interest — Food Policy & Nutrition; Pro_]ect Momtorlng & Evaluation.

Mrs. S. R. Banadara
B.A. (Sri Lanka) .
Main areas of interest — Farm Management and Agricultural Economics.

Miss. M. A. K. H. S. S. Karunatilake
M.Sc. (Moscow) :
Main areas of mterest — Agncultural Economics & Water Mnagement

N. Kulendran
B.A. (Sri Lanka), M.Sc. (Sri Lanka)

Statistics Unit

Convenor :

H. D. Sumanasekera
B.Sc. (Ceylon), Diploma in Statistics (Manchester),
Ph.D. (Sheffield), F.I.S. (London)
Main areas of interest — Statistics & Project Evaluation.

Research & Training Oﬁ”icers:

Miss. T. Sanmugam
B.Sc. (Ceylon), Diploma in Math. Statlstxcs (Aberdeen)
Main areas of interest — Statistical Methodology & Informatxon

M. P. Perera
B.Sc. (Ceylon), M.Sc. (Oxford)
Main areas of interest — Agricultural Marketing and Statistical Methodology.

H. A. Ranbanda -
B.A. (Sri Lanka)
Main area of interest — Statistics.

Communication Unit
Convenor:
°S. B. R. Nikahetiya
B.Sc. (Sri’ Lanka) M.Ed. (Manchester)

- Main areas of interest — Agricultural Extension, Communication & Traiping.
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Research & Training Officers::

M. L. Wickramasinghe . ‘ .
B.A. (Ceylon), M. A. (Reading). -
Main areas of interest — Communication & Rural Social Development.

Land Tenure and Rural Sociology Unit

Convenor :

M. U. Ishak Lebbe
B.A. (Sri Lanka), M.A. (British Columbia)
Main areas of interest—Rural Sociology, role and participation of Rural institutions in
Development.

Research and Training Officers :

U. L. J. J. Perera
B.A. (Ceylon), M.A. (Sussex)
Main areas of interest—Sociology of Politics and Development.

R. D. Wanigaratne
B.A. (Ceylon), M.A. (Hawaii), Diploma in Population Studies (Hawaii)

Main area of interest—Land Reform.

G. Wickramasinghe
B.A. (Sri Lanka), B.Phil. (Sri Lanka)
Main areas of interest—Land Settlement Rural Institutions, Social Change.

M. Samad
B.Sc. (Sri Lanka)
Main areas of interest—Agricultural Planning.

Mrs. S. D. Abeyratne
B.A. (York)
Main area of interest—Sociology.

D. Gamage
B.A. (Sri Lanka), B. Phil. (Sri Lanka)
Main area of interest—Rural Sociology.

D. Tennakoon
B.A. (Sri Lanka), Diploma in Land Settlement and Development (Sri Lanka)

Main areas of interest—Land Sattlement, Land Tenure and Agrarian Relations.

W. G. Jayasena
B. A. (Ceylon), M.A. (Sri Lanka)
Main areas of interest—Land and Land Settlement.

Market Research Unit
Deputy Director :
S. B. D. de Silva .

B. A. (Ceylon), M. A. (Melbourne), Ph.D. (London)
Main area of interest—Sociology. .



" Research and Training Officers :

J. T. Wickramasinghe

B.Sc. (Ceylon), Diploma in Statistics (Sri Lanka)

Main area of interest—Statistics.

Miss. M. A. C. P. Perera
B.Com. (Sri Lanka)

Main area of interest—Agricultural Marketing.

W. A. Jayaratne
B. Com. (Sri Lanka)

Main area of interest—Agricultural Marketing.

L. P. Rupasena
B.A. (Sri Lanka)

Main area of interest—Agricultural Marketing.

Consultants/Visiting Researchers
Colombo Plan Advisor : )

- J. Farrington
"B.A. (Reading), M.A. (Reading)
J. Black Michaud
B.A. (Oxon), M.A. (Oxon)
M.Phil. (London), Ph.D. (London)

_ Visiting Researchers :

K. S. Thio
M.Sc. (Amsterdam)
Ph.D. (Wagenmgen)
F. J. Polman
B.Sc. (Wageningen)
M.Sc. (Wageningen)
Ph.D. (Wageningen)
M. J. Ryan .
B.Sc. (Sahsbury)
Diploma in Econ. Development
M.Sc. (Reading)’
Miss. J. L. Carr
. B.A. (Cambridge)
M.Sc. (Reading)

Administrative and Other Staff

Registrai'

E. H. Dissanayake
B.A. (Ceylon)

Assistant Registrar (Finance) :
J. S. Salgado

Administrative Officer :
P. Kulatunge

Librarian :
W. Ranasinghe
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Assistant Registrar (Administration) :
" T.R.N. Perera

Assistant Registrar (Programme) :

S. Samaranayake
B.A. (Ceylon),
Diploma in Education

Library Assistant :
Mrs. C. Gunatunge




Information and Publication Officer :

H. A. Siriwardena
B. A. (Ceylon)

K. A. S. Dayananda
B. A. (Ceylon)

K. Thillainathan

V. Weerasckera

S. Rameshwaran

Clerical Staff :
P. Jayasinghe
R. P. G. Prematilake
J.1 Somaratne
N. K. Wijayasinghe
Miss. S. M. Alwis
Miss. S. C. Fernando
‘Miss. C. Aturugiri
K. G.J. Hemapala

Receptionist|Tel. Operator :
Miss. C. H. M. Mohotty

Steio-Typists{Typists :
Mrs. W. A. Kusumawathie
Mrs. T S. Karunaratne
Mrs. W. A. Indrawathie
Mrs. N. N. Bawa
Miss. V. S. R. Arulando
Miss. Y. P. Perera
Miss. C. L. A. G. S. Fernando
Mrs. W. P. S. Wijewardena

Investigators :
M. P. H. Perera
K. D. S. Ariyasinghe
E. N. R. Fernando
N. N. A. de Silva
M. A Gunawardena
J. M. de Silva
P. Piyaratne

Technical Staff :
D. J. A. V. Rupasinghe
K. D. Siriwardena

Other Supporting Staff :
M. J. Wickramaratne
D. B. Thalawela
S. B. Weerakoon
S. A. Richard
U. G. Gunaratne
B. A. A. Suhood
K. W. Fernando
A. P. Sumanasiri
A. D. Samaratunge

. G. Abeyratne
. Wijenayake
. M. A. Stephen

. M. Somasiri
. T. Jayawardena
.D. Premadasa

Maintenance and Security Officer :
H. B. Weerakoon

Maintenance and Security Assistant :
W. D. Wimalasena

M. Rafi

S. B. Ranasinghe

D. de Costa

Leclaratne

Nandasiri

S. Wijayagunawardena
Aravinda ’

W P. W. Siriwardena

£nVg»zZX

.S.
.P.
.C.
.D.
.L.D.
. W.P.
.T.G.

House-Keeper

Mrs. S. Williams

Miss. S. N. Rafeerdeen
Miss. W. V. G Perera

Miss. H. A. M. C. P. Algama
Miss. G. C. Nanayakkara
Miss. I. T. Perera

Mrs. S. N. Rajapakse

Miss. F. N. Jamaldeen

Mrs. S. Thevendramurthi

H.L. A. Amarasena
N. J. A. L. Jayasooriya
D. de Rosario
D. G. Karunaratne
G
N.
R.

@
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. T. Ranatunge
. B. Epakande
marakoon

. Wanaguru
. I. K. Premasiri
. Piyasena

. Edwin Singho
. Gnanasena

. D. Ratnayake
. Surasena
.L.D. Joseph

GZQNQIEW‘

. M. D. N. Jayawardena



' AGRARIAN RESEARCH

Income- & Expenditure Account for the year ended 31.12.1980

Income

Government Grant (Recurrent)
Sale of Publications
Fees Received Schedule I
Rent Received 7.

Interest on staff loan Schedule 1I
Income from Research project

& Seminars Completed

Miscellaneous Receipts

Expendlture

Admmlstratton Expenses

Salaries, allowances & Over-
time etc.

Travelling & Subsistance
Audit fees
Legal fees _
Entertainment
Advertisement
Stationery & Stores
News papers
Telephone/Telegrams/Postage Schedule VI
Expenses for Equipment,
- Furniture & Fittings
Allowance to Board Members

Schedule V

Establishment Expenses:
Electricity
Insurance
Expenses for Building &
Maintenance

Publication Expenses:
Quarterly Journals
Research Publications .
Advertisement for Publlcatxon

Financial Expenses:

Bank charges

Other Expenses:
Welfare Expenses Schedute IX ...
Vehicle Expenses

Transport & Clearance ™ ™
General Maintenance
Incidental Expenses

Excess of Expenditure over Income
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Schedule VII .

Schedule VIII ...

Schedule X ...

& TRAINING INSTITUTE

Schedule 1T ...
Schedule IV ...

- 1,518,757.03

24,454.32
5,750.00
1,281.00
3,585.06

51,625.50

.. 260.608.88

4,553.73
62,953.06

274,427.24 -

8,200.00

91,317.67
3,883.68

81,734.47

63,636.25
33,390.00

L 293250

117.60

34,317.67 ...

302,888.32
3,077.35
4,284.83

915701 ...

2,000,000.00
39,100.92
217,363.29
8,191.46
15,853.74

29,293.56
9,444.62

—_—

2,216,195.82 -

182,935.82
99,958.75

117.60

353,725.18

Rs.

2,319,247.59

2,852,933.17

533,685.58




AGRARIAN RESEARCH & TRAINING INSTITUTE

Schedule for Balance Sheet

Schedule 1, 2, 3 (Fixed Assets) :

Equipment/Furniture/Fittings - Equipment from SAREC F und<'

Others

Motor Vehicles — Vehicles from SAREC Funds
Vehicles from IDRC Funds

Others

Books - Books from SAREC Funds
Others . .

Schedule 4 (Stocks) :

Stationery and Stores Items
" Printing Materials

Spares and other items for vehicles (Detalls attached)

Schedule 5 (Debtors) :

Research Project : Name of Project
A. D. C. Semirar
Farm Power
Mahaweli Ganga
Kirindi Oya
ARTI/Wageningen
Gal Oya
Small Holder Rubber
C.S.P.

e R albad S

Salaries for Apprentlces
Sale of Publication (Details attached)
Miscellaneous (Details attached)

Income

282,122.81

74,000.00

90,000.00

Expenditure

29,915.61
545,397.46
86,453.33
210,516.88

- 87,691.62
14,855.08

1,589.60
4,130.62

210,729.05
1,941,917.24

2,152,646.29

[oS———

178,334.43
123,271.63
430,606.27

732,212.33

94,506.41

.. 143.758.07

238,264,48

79,439.94
40,113.28
55,080.00

174,633.22

Balance

29,915.61
263,274:65
12,453.33
120,516.88
87,691.62
-14,855.08
1,589.60
4,130.62

446,122.81

980,550.20

- 534,427.39

4,871.75
23,953.94
721,876.37

1,285,135.45
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Schedule 6 (Snndry Deposits and Retention) :

Sundry Deposits — M/S Walker Sons & Co. Ltd.

, Retention

Fuel _
New Bambalapitiya Service

Station - Fuel
Post Master General

Postal Machine 1,000.00
Telephone . 9,520.00
Telephone Switch Board ...

43,855.00
Colombo Gas Co. Ltd. - Gas

M/s. Modern Engineering Service Ltd.
Building Tender (Refundable)
Employvees Deposit - Mr. W. L. D,

Nandasiri (Refundable)

—— Saman Furniture and Decorators
State Engineering Corporation
Precision Cramp Holding Ltd.
Modern Engineering Services Ltd.

Mr. Seevali Illangasinghe

(Refundable)

Schedule 7 (Loans to Staff) : ’

Distress Loans (Details attached) -

 Vehicle Loans (

» )y )

Festival Advance (. ,, ,, )

Schedule 8 (Pre payment end Advances) :

Pre payment — Insuarance for Vehicles

Servicing for Equipments

Misc. Advances (Details attached)

Schedule 9 (Cash):
Cash in hand

Cash in Bank — A/c 5411
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Alc 7066 ' I

14,200.00

3,000.00

54,375.00
250.00

3,546.23
9,763.69
52.03
39,859.34
500.00

53,721.29

2,019.91
5,716.00

302,834.85
855.54

71,825.00
(5,000.00)
(1,500.00).

(53,721.29)

11,603.71

89,377.67
120,737.00
5,900.00

216,014.67

7,735.91
645,429.90

653,165.81

1,000.00

303,690.39

——————— e

304,690.39




Schedule 10 (Creditor and Accrualy :

Research Project : Name of Project Income Expenditure
ARTI/APDAC 38,559.36 8,978.83
Drainage & Reclamation 30,000.00 14,972.89
Fertilizer Marketing 16,566.24 6,770.00
I. D.R.C. 325,597.43 128,103.74
I.R. D. 193,975.17 182,488.66
Management Training for

Small Farmers 597,378.50 165,012.84
SAREC 1,874,396.93 1,666,261.88
S.L.S.C. Liquor Products 25,000.00 2,560.00
Tank Irrigation 300,000.00 222,501.03
Water-Management 892,594.00 653,294.05

.4,294,067.63 3,050,943.92

Unpaid salaries (Details attached)
Other Creditors and Accruals (Details attached)

Balance

29,580.53
15,027.11
9,796.24
197,493.69
11,486.51

432,365.66
208,135.05
22,440.00
77,498.97

- 239,299.95

1,243,123.71

11,456.27
135,279.53

P —

1,389,859.51

e — e
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AGRARIAN RESFARCH & TRAINING INSTITUTE

Schedales for Income and Expenditure Account

Sch’c{dule 1 (Fees Reéeive'd) .;

" Hostal 184,990.79
Auditorium , 16,650.00
Conference Hall' 14,577.50

E ‘,-A-.Lecture Room 1,145.00

| | 217,363.29

Schedule 2 (Interest)
Dlstress Loan : 7,618.10
Vehicle Loan 8,235.64
15,853.74
Schgddle 3 (Ihcome JSfrom Projeczs and Seminars) :
Nepalese Officers — Trammg Programme 10,008.70
Rural Weak Research Project 1,628.75
Rural Market Research Project 17,656.11
| 29,293.56
Schedzllé 4 (Miscellaneous Receipts) :
Printing and Photo Copying 2,937.43
Hiring charges for Equipment 3,748.00
Sale of scrap paper 99.55
Non refundable Tender Deposns _ 1,150.00
Recovery from Employees not tendlng one month notice 1,491.10
Sundry . 18.54
9,444.62
Schedule 5 (Salaries, E. P. F. etc.) :

' Research Division Admn. Division Total
Salaries 882,608.53 432,675.45 1,315,283.98
E.P.F. 116,874.47 49,362.65 166,237.12
Pension Contribution .. 618.72 — 618.72
Overtime 12,943.48 23,673.73 36,617.21

. 1,013,045.20 505,711.83 1,518,757.03
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Schedule 6 (Telephone/Postage) :

Telephone and Telegrams
Postage

Schedule T (Expenses for Furniture/Equipment) :

Maintenance of Furniture/Equipment,Fittings
Depreciation for Furniture/Equipment/Fittings

Schedule 8 (Expenses for Building) :

Maintenance of Building and Garden
Depreciation for Building...

Schedule 9 (Welfare Expenses) :

Uniforms to Employees

Welfare Facilities
Medical Facilities
Depreciation for Welfare Equipment

Schedule 10 (Vehicle Expenses) :

Maintenance of Vehicles
Insurance for Vehicles
Fuel
Depreciation for Vehicles

33,610.26
29,342.80

62,953.06

72,366.85
202,060.39

274,427.24

[ ——
I ———

26,307.80
61,426.67

87,734.47

——
e e ————

12,696.33

9,308.82

12,089.40
-223.12.

-34,317.67"

—
S —

65,343.86
20,559.94
96,082.89
120,901.63

302,888.32

—
e ———
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Auditor-General’s Department,
Torrington Square, Colombo 7.
Sri Lanka (Ceylon).

Sth August 1981.

My No. C—19H/ARTI/1980

The Chairman, :

Agrarian Research and Training Institute,
114, Wijerama Mawatha,

Colombo 7.

Report on the Accounts of the Agrarian Research-
_and Training Institute for the year ended
' December 31, 1980

The audit of-the accounts of the Agrarian Research and Training Institute for the year ended
December 31, 1980 was carried out under my direction in pursuance of Section 154 (I) of the Cons-
titution of Democratic Socialist Republic of Sri Lanka read with Section. 13 (1) of the Finance Act
No. 38 of 1971. In carrying out this audit [ was assisted by a firm of Accountants in public practice.
A detailed report under Section 13 (7) (a) of the Finance Act was furnished to the Chairman, the
Secretary to the Ministry of Agricultural Development and Research and the Secretary to the
Ministry of Finance and Planning on 15th May, 1981. My report which should be published in
terms of Section 14 (2) (c) of the Finance Act appear in the paragraphs that follow:

2. Accounts.

2.1.  Qpinion:
) . .
I am of opinion that the accounts presentzd have been satisfactorily prepared on the bqsis of
generally accepted accounting principles applied on a basis consistent with that adopted in the
previous year subject to my comments in paragraph 2.5. of this report.

2.2. Financial Results:

According to the accounts the working of the Institute for the year ended December 31, 1980
resulted in an excess of expenditure over income amounting to Rs. 533,686 as compared with
an excess of expenditure over income of Rs. 648,083 for the previous year. A summary of the
income and expenditure of the Institute for the year under review and the previous year
appears below: -

" 1980 1979
‘ Rs. ~ Rs. Rs. Rs.
Income. 4 :
Government Contribution to meet running expenses 2,000,000 1,500,000
Income from projects and seminars 29,294 —
Sundry Income 289,954 294,354
2,319,248 1,794,354




1979

12,479,781.54
177,740.90

12,657,522.44

* 9,646,066.40

\

1,104,707.02

1,906,749.02

12,657,522.44

541,193.94
1,675,000.00
8,595,000.00
1,220,133.00

313,035.46

* 135,419.14

1,675,000.00
5,968,492.14
'1,375,688.25

446,430.92"

178,932.13

1,522.96

AGRARIAN RESEARCH & TRAINING INSTITUTE

BALANCE SHEET AS AT 31ST DECEMBER 1980

157,825.90

548,213.59

11,595.00

212,510.67

242,558.90

2,157,741.75 985,037.69

1,050,432.83

. 1,053,034.73 2,601.90
529,042.54
1,377,706.48

---------------------------------------------

Asst. Registrar (Finance)

CONTRIBUTED CAPITAL

Pre incorporation Expenses & Assets taken over
Value of Land handed over by Government
Government Grant

Assets handed over by FAO/UNDP

SAREC Capital Fund

IDRC Capital Fund

Excess Income over Expenditure

EMPLOYED ON

FIXED ASSETS

Land

Buildings

Equipment/Furniture /Flttmgs Schedule
Motor Vehicles Schedule
Books Schedule
Welfare Equipment

CURRENT ASSETS

Stocks Schedule
Debtors _ Schedule
Sundry Deposits Schedule
Loans to Staff Schedule
Pre payment and advances Schedule
Cash in hand and at Bank Schedule

LESS - CURRENT LIABILITIES
Creditors and Accruals

Sales Advances

FICTITIOUS ASSETS

Pre incorporation Expenses
Excess of Expenditure over income up to 1974

Excess of Expenditure over income in 1980
Less Excess income over Expenditure B/F
Add. Un provided Expenditure in previous year

.............................................

Director -

)
)]
©))

)
>
6
M
®
®

Schedule (10)

Cost

1,675,000.00
6,686,120.62
2,152,646.29
732,212.33
238,264.48
2,252.55

Depreciation

235,601.75
702,336.10
406,683.04

825.21

541,193.94
1,675,000.00
9,620,000.00
1,220,133.00

483,569.89

123,271.63

13,663,168.46

" Net Value

1,675,000.00
6,450,518.87
1,450,310.19
325,529.29
238,264.48
1,427.34

11,486,496, 27

1,345,446.10

10,141,050.17

174,633.22
1,285,135.45
11,603.71
216,014.67
653,165.81
304,690.39 2,645,243.25
1,389,859.51 .
361.05 1,390,220.56 1,255,022.69
- 529,042.54
1,377,706.48 1,906,749.02
533,685.58
177,740.90 355,944.68
4,401.90 360,346.58
13,663,168.46
TP Chau-man ............



2.3.

Less Expenses:

Salaries and allowances
Travelling and Transport

Stationery, Stores, Printing and Publications ...

Advertising, Postage Telephone, Electricity
and Insurance

Maintenance and running expenses of
motor vehicles

Maintenance of other assets

Financial charges

Other expenses

Depreciation of fixed assets

Financial Structure:

Rs.

1,518,757
24,454
365,123

209,780

181,986
98,674
118
69,430

384,612

Rs.

1,357,123
37,007
268,079

201,046

113,843
40,618
1,621
63,979

359,121

2,852,934

(533,686)

——eee— "
=]

2,442,431
(648,083)

The financial structure of the Institute as at December 31, 1980 and as at December 31, 1979

appéar below:

Resources:

Balance on Capital Fund as at Ist January, 1980

Less: Adjustments for the previous year.

Add: Receipts during the year
Government Grants

Assets received from FAO/UNDP
_Capital Funds from SAREC

Less: Excess of expenditure over income

533,686

Unprovided expenditure in respect of previous year 4,402

Utilisation:

Fixed Assets (at written down value)
Nett current assets
Pre-Incorporation Expenses

v

As at
December 31,
1980
Rs.

. 11,279,816

189,763
11,090,053

1,025,000
348,151
12,463,204
538,088

11,925,116

10,141,050
1,255,023
529,043

11,925,116

——
T ———

As at

December 31,

1979
Rs.

.. 11,546,018

2,502
11,543,516

260,000
4728
119,655

11,927,899
648,083

11,279,816

9,646,066
1,104,707
529,043 .

11,279,816
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24. Sources and Application of Funds:

" The following statement shows the sources and application of funds of the Institute during

the year under review:

Sources:

Government Grant received during the year
Capital Funds from SAREC

~ Less: Adjustment in respect of previous year ...

Less: Excess of Expenditure over income
Adjustments in respect of the previous year

Adjustment for items not involving movement of
funds Depreciation ..

Application:
Increase in fixed assets

Increase in working capital as analysed below:

Effect on working capital

In Stocks

.., Debtors .

»» Sundry Deposits

,»» Loans and Advances to Staﬁ'

»» Prepayments

.» Expenditure on Special Pro_;ects
(not completed)

»» Creditors and Accrued Expenses

» Deposits and retentions

»» Sales and Research Advance

»» Cash and Bank Balances

" 28

Rs. Rs. A
— 1,025,000
— 348,151
1,373,151
— 189,763
| 1,183,388
533,686
4,402
538,088
384,611 153,477
1,029,911
879,595
. 150,316
Increase De&crease
16,807
736,922
60,230
3,504
410,607
— .. 1,091,495
120832 .. |
= 35,363
599,619 ~
il 680,347
1,957,521 ... 1,807,205




2.5.
2.5.1.

2.5.2.

2.5.3.

2.54.

2.5.5.

Comments on Accounts:
FIXED ASSETS.

Depreciation had been under-provided on equipment and motor-vehicles by Rs. 29,926.
The rate of depreciation on buildings should te increased to about 2 1/29,.

The expenditure during the year had been understated by Rs. 86,219 and this amount had
been erroneously included under ‘debtors’.

DEBTORS.

@) Rs. 700,000 being funds from SAREC held in deposit at the Treasury had been in-
cluded under debtors;

(b) Provision had not been made in the accounts for bad and doubtful debts:
_(c) Debts to the value of Rs. 181,872 in outstanding for over for one year.

VEHICLES.

Six vehicles belonging to two foreign missions are being used by the Institute. However,
the running expenses of these vehicles are being met by the Institute. A note to this effect
had not been included in the accounts.

Special Research Projects not completed Rs. 1243 124/~ (mcluded under creditors and
accryals) .

Each special research project is financed by a grant. During the year under review the
Institute had received grants totalling Rs. 2,860,283 in respect of 10 projects. The total
expenditure on these projects during the year under review was Rs. 1,341,540. The actual
position of these projects had not been reflected in the accounts.

3. Financial and Operating Review.

@

(@)
(®)
()

Budget:

Significant variations were observed between the actual and the budgeted items of revenue
and expenditure described below:

Budget Actual
Receipts from Hostel Auditorium and Conference Hall 100,000 217,363
Stationery and Stores ... 90,000 260,608

The assets of the Institute had been insured for Rs. 5,047,000 while the total cost of these
assets as at the balance sheet date was Rs. 9,253,915.

4. Systems and Controls.

The main deficiencies observed in audit related to the following:

(@) Maintenance of Assets Registers;

®)

Maintenance of records relating to payment and apportionment of salaries.

Sgd. P. M. W, Wijayasuriya
Auditor General.
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