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N AGRARIAN RESEARCH AND TRAINING INSTITUTE
Balance Sheet as at 31st December 1979
1978
Rs. Rs. Rs. Contributed Capital
541,193.94 Pre- Incorporation expenses and assets Rs. Rs. Rs.
1,675,000.00 taken over 541,193.94
Value of land handed over by Govt. 1,675,000.00
10,351,193.94 8,135,000.00 Government Grant 8,595,000.00 10,811,193.94
1,215,405.50B  Assets handed over by FAO/UNDP 1,220,133.00
193,380.43B Capital funds from SAREC 135,419.14
: ' 135,419.14 Capital funds from IDRC 313,035.46  1,668,587.60 12,479,781.54
. 11,895,399.01  1,544,205.07 - '
3 : 177,740.90
828,325.31 Excess Income Over Expenditure : —_—
; Schedule 1 12,657,522.44
2 ——e. D —————aed
& 12,723,724.32
T Employed on Fixed Assets
: Cost Depreciation Net Value
1,675,000.00 Land .. 1,675,000.00 — 1,675,000.00
5,964,120.00 Buldings .. .. : .. 6,142,667.22 174,175.08  5,968,492.14
1,225,547.01 Equipment/Furniture/Fittings-Schedlue 1I 1,875,963.96 500,275.71  1,375,688.25
195,05{7.64 Motor vehicles ..Schedule IIT .. 732,212.33 285,781.41 446,430.92
1,256.65 Welfare Equipment .. 2,125.05 602.09 1,522.96
120,550.73 Books Schedule IV 178,932.13 — 178.932.13
9,181,572.03 -9,181,572.03 10,606,900.69 960,834.29  9,646,066.40 9,646,006.40
B Current Assets
333,909.67 Stocks Schedule V .. 157,825.90
560,764.73 Debtors Schedule VI 548,213.59
10,095.00 Sundry deposits Schedule VII .. 11,595.00
158,088.00 Loans and Advancesto Schedule VIII.. 212,510.67
_ employees- ) i
490,655.82 Pre-payments & Advances-Schedule IX .. 242,558.90 .
2,309,672.10 706,158.88 Cash in hand and at Bank-Schedlue X 985,037.69  2,157,741.75
Less Current Liabilities
311,613.37 Special Research Schedule XI .. 151,628.47
Projects not compl. ,
272,237.42 Creditors and Accruals  Schedule XII .. 276,568.23
: 25,800.46 Deposits and Retentions Schedule XIIT 24,857.63 :
1,635,403.27 674,268.83 64,621.58 Sales and Research Schedule XTIV 599,980.40 1,053,034.73 ‘
Advances ‘ 1,104,707.02
| ‘
T : Fictitious Assets -
529,042.54 Pre-incorporation expense . 529,042.54
1,906,749.02 Excess Expend. over Income upto 1974 .. 1,377,706.48  1,906,749.02

12,657,522.44
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1978
Rs. Rs.

1,400,000.00
13,641.67
58,121.46
25,927.61
6,540.00
118,766.36
3,867.25
9,390.46
12,845.22
1650,000.03 _—

1,034,795.99
27,991.07

5,100.00

2,755.62

27,602.00

96,857.59

2,547.90

44,931.43

156,582.30

1,399,163.90 ——m—

32,025.43

70,591.66

107,084.77
107,084.77 —— —

44,313.00

9,398.68

13,017.25

66,728.93 _

2,303.79
70,760.00
3,063.79 —_—

5,285.82
147,709.12
971.72
1,796.83
9.499.96
165,269.45

1,741,310.84

91,210.81

AGRARIAM RE\SEARCH AKD TRAINING INSTITUTE

Income and Expenditure Account For The Year Ended 31st December 1979

Income

Government Recurrent Grant
Donations

Special Research Pl‘Q]CCtS Completed
Sale of Publications

Advertisement Receipts ..

Fees received

Rent received

Interest on staff loans

Income from ILO/ARTI Conference
Miscellaneous receipts

Total Income

Deduct

Expenditures

Administration Expenses

Salaries, allowances and overtime etc.
Travelling and subsistance

Death Gratuity

Audit Fees

Legal Fees

Entertainment

Advertisements .
Stationary and Stores Items
Newspapers

Telephones, Telegrams, Postage
Expenses for equipment, furniture and ﬁttmgs

Establishments Expenses

Electricity

Insurance .
Expenses for Buildings and Mamtenance

Publications Expenses

Quarterly Journal

Research Publications
Advertisements for Publications

Financial Expenses
Bank charges
Bad debts and losses

Other Expenses
Expenses for CFTC/ARTI Conference
IVC Programme

“ARTI 7th Anniversary Expenses .o
- Welfare Expenses .

Vehicle Expenses

Transport and Clearance
Beminiwatta field laboratory expenses
Incidental expenses

Total Expenditure

Excess Expenditure Over Income

Schedule 1

Schdeule 11

Schedue 111
Scheduel IV

Schedule V
Schedule VI

Sechdule VII

Schdeule VIII

Schdule IX

Rs.

1,357,122.84
35,842.40
8,520.00
5,000.00
1,160.00
2,582.90
60,375.00
199,314.81
3,590.75
59,167.39

199,054.99

51,330.75
7,7117.27
78,803.20

42,860.50
25,903.21

18,865.00

1,620.87

6,943.70
5,414.87
4,372.25
22,867.41
234,626.40
1,165.00

7,315.43

1,500,000.00

29,897.98

1,990.00
192,809.42

7,281.00
15,048.76
24,631.43
22,696.10 -
1,794,354.69

1,932,631.08.-
137,851.22

87.628.71

1,620.87

282,705.43

2,442,437.31

648,082.62



C e

&

Annual Report 1975

The Agrarian structure of Sri Lanka underwent considerable change during the year
1975. This was due partly to the implementation and consolidation of the programmes

. of agrarian reforin introduced earlier by the Government and partly to new measures

introduced during the year. The restructuring of the institutional framework serving the peasants

. through the setting up of Agricultural Productivity Committees, Cultivaticn Ccmmitices, Agri

cultural Service Centres and other related institutions was nearing completion by the end of
the year. Another major area of activity was the settlement of land which was vested in the-
Government under the first phase of the Land Reform Programme. Theevent which was to have the
greatest impact on the agrariansector and the country’s economy however was tte implementaticn
of the second phase of the Land Reform Programme. All lands which were owned by Public
Companies, both local and foreign, were vested in the Land Reform Commission with the passage
of the Land Reform Amendment Law No: 39 of 1975. While the Government turned its atten-
ion to the task of reorganising the institutional infra-structure required for the effective mar.age-
ment and vtilisation of lands that came under the first and second phases of lend reform,

-the ARTI in keeping with its primary mandate of ciarrying' out problem—oriented research consistent

with national needs and priorities embarked on a programme of research and training relevant to
the Land Reform Programme, thereby augmenting the programmes already underway initiated
by the Land Reform Commission and other related agencies.

An important consequence of the Land Reform Programme was the shift of focus of the
Government to problems of agriculture in the wet zone. The prcésurcs of an increasing popula-
tion in these areas necessitated the .adoption of farming systems which made intensive uce of land.
and labour. Consequently, the Institute as part of its programme of research instituted a Re-
search Study in two selected areas, namely; the area coming under Class II Coconut Lands
in the Coldmbo district and. the Beminiwatte Field Laboratory area in the mid-couniry wet zone,
with a view to focusing attention on the measures necessary for increasing prcductivity and

"~ employment on lands acquired under the Land Reform Law. The objectives of the study were
to survey the land and human resources, identify constraints on preducticn and employment and

suggest an overall integrated development programme for these areas which may be applicable
to the wider agro-ecological zones they represented.

Simultaneously, the Institute embarked on an equally important research study in the rain-
fed Dry Zone area to ascertain strategies necessary for improving incomes, employment and -
productivity of existing small farms. While the first study had been initiated in the previous
year greater concentration of efforts became necessary during the year under review in order
to arrive at meanmgful fmdmgs relevant for policy formulation.

In addition to thesa programmes. several other programmes of research and trammg
activities were successfully completed during the year,



- The Institute reorganised the need for collaboratior. with other institutions in the agrarian
sector in order to supplement its limited resources in carrying out research. This was essential
' partlcularly in the case of projects which needed an inter-disciplinary approach and required the

support of various other disciplines not represented in the Institute. This collaborative approach
was adopted in the Institute’s Field Laboratory at Beminiwatte by inviting Government depart-
ments functioning in the field such as the Departments of Agriculture and Minor Export Crops.
as well as the Faculty of Agriculture of the University of Sri Lanka to assist in the programmes.
A number of persons con.isting of agronomists, soil scientists, agricultural econc mists, sociolcgists
‘and specialists in marketing and irrigation from the various organisations formed the Technical

Workmg Group Wthh ass:sted in the plannlng and 1mplementat10n of several actlon programmes

in the area.

The year 1975 was a SIgmflcant one for the Institute in many other ways as well, as it was
the year of consolidation .where concerted effort was made to fill the existing vacancies in
the institute cadre-and complete the building : programme. All the sections of the institute
brilding complex other than the residential wing were completed by end of Angust.

" The Buildings were -ceremonially opened by the Prime Minister on 1st September before
a distinguished gathering. The Minister of Agriculture & Lands declared open a photogiaphic
exhibition depicting the activities of the Institute on the same day. Several Ministers of State,
the Acting Resident: Representative, UNDP, in Sri Lanka, several members of the Diplomatic
Corp, Senior Public officials and other distinguished guests attended the function and participa-
* pated in the day s proceedmgs The Institute also published a newspaper supplement, a new
brochure on the Institute and a special souvenir to mark the opening. A seminar on ‘Inte-
grated Approach to Agricultural Development’ for Dlstnct and Divisional level pubhc officers
was also held at the Institute to mark the occasmn ;

The ‘buildings provide accommodation for the professional and supporting staff, a library,

a-dining hall with cooking facilities, an aiiditorium with seating capacity for 208 persons and.

a lecture room, for 50 persons.  The auditorium and lecture room which are available for hire
are proving to be a popular venue for seminars and training activities in the agrarian sector.
The hostel when completed would have 32 bedrooms with attached toilet facilities.

The Institute arranged for the training and development of its staff both through the Staff
Exchange Programme with the Institute. of Development studies at the University of Sussex
and through Fellowships awarded by the FAO and other agencies. Miss. Ann Warden, Seminar
Administrator of University of Sussex, who commenced work at the Institute during the previous

year stayed on till the end of 1975, The Institute relased Mr. E. K. Perera, Senior Research &-

Training Officer (Communication) on a 5 month attachement to the IDS and Mr. U.L.JJ.
- Perera, Research & Training Officer (Sociology) to pursue a course of studies leading -to the
Masters’ Degree in Sociology at the University of Sussex. Mr. P. J. Gunewardena, Research &
Training Officer (Marketing) proceeded to the Australian Naticnal University on an Australian
. Government Scholarship. During the year under review, the Institute continued to have the
support -of the UNDP/FAO in the form of Advisors, Fellowships for the training of Institute
staff and equipment. The services of the Chief Advisor of the Project and five other FAO

Advisors in the fields of Production Economics, Agrlcultu;ral iExtensmns Rural Soc1ology, Land

Tenure & Marketing were available during this perxod
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The Institute collaborated with the Ministry of Agriculture & Lands in making arrange-
ments for the holding of an ‘Expert Consultation on Polices and Institutions for Integrzted Rural
Development’ from 3rd to 15th November, 1975. The consultation was sponsored by the FAO
in collaboration with the Swedish International Development Authority. The objectives of the
Expert Consultation were to create a grezter awareness and uncerste nc ing of ke principles of
of an integrated approach and other implications in terms of operaticnal activities, to prcmcte
the idea of national level programmes for integrated rural cevelopment and to provice a besis
for continuing collaboration with the FAO and the countries ccncerned to achieve the cbject—
tives of the programme. The consultation was inaugurated by the Prime Minister of Sri Lenka
at the Bandaranaike Memorial International Conference Hall and the subsequent sessions were
held at the Institute. The consultation was attended by delegates from Bangladesh, India, Iran,
Pakistan and Sri Lanka.

The Director of the Institute attended the ILO/UNFPA Regional Symposium of Naticnal
Specialists on ‘Population Aspects of Rural Social Security’ held in Malaysia from 17th to 26th
November. He participated in ‘The Expert Consultation on Pclicies and Instituticns for Inte-
grated Rural Development’ held in Sri Lanka from 20th to 3Cth October, 1975 as a country
delegate and also attenced the second consultation in the series held at Djakarta, Inc cnesia frem
2nd to 12th December, 1975 as an observer. On the same tour he visited the Asian Centre for
Development Administration and the NationalInstitute of Public Ad ministration at Kuala Lumpur,
the Agricultural University of Phillipines at Los Bannos and the Land Reform Institute in
Manilla. ' .

Mr. R. D. Wanigaratne, Research & Training Officer of the Institute attended a con-
ference on ‘A Cross-cultural Study of Population Grewth and Rural que.rty’ held at the
Institute of Development Studies at the University of Sussex frem 9th to 12th December, 1975.

- Among the visitors to the Institute during 1975 were Miss. C. Schneider, FAO Reme;
Messrs. John Woods and David Mason, D. S. C. S. Bangkok; Messrs. R. Wyatt and S. Hol-
comber, FAO/IBRD Team; Mr. J. W. Bencowe, Rubber Research Centre, Thailand ; Messrs.
K. R. Ellings and R. P. Christensen, IBRD; Messrs. F. Collins and T. P. Ganewatta, UNICEF;
Mesrss. W. Franklin and Waddell, Overseas Administration, U. K. and Messrs. E. H. Hartman
and Di-Coppol, FAO.

The Institute was able to recruit 5 Research & Training Officers and 11 other supporting
staff during the year. The staff of the Institute as at the end of 1975 were as follows:

Director .. .. .. 1
Research & Training Officers .. 20
~Administrative staff .. 3
Librarian, Information & Publication Officers 3.
Investigators/Technical staff . 15
Clerical and Secretarial staff .. 22
Operative and allied grades .. .. 22

Total .. . . .. 86
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The Board of Governors appointed a sub-committee of the Board to review the cadre
and salary structure of the Institute and make recommendations for changes bearing in mind

the specialised nature of Institute’s activities. Several recommendations mace by the sub-ccm-

mittee were accepted by the Board and were duly implemented. Two posts of Deputy Director,
one for Research and one for Training were created on the recommencation of the sub-com-
mittee. In spite of several attempts, one of the two posts which was to have been filled
immediately remained unfilled for want of suitable candidates.

N

RESEARCH

The Institute, during the. year under review, was able to complete the work on some of
the major research projects which were undertaken earlier and towards which the Institute

" diverted much of its resources.

The Agrarian Situation Ré]&iﬁng to Paddy Cultivation in 5 Selected Districts

This was one of the major inter-disciplinary studies undertaken by the Institute. The
objectives and scope of the study were referred to in the Annual Report, 1974. The field work
had been completed -earlier and the greater part of the year was ‘devoted to the writing of the
reports. Thedistricts covered by the study were Hambantota, Kandy, Polonnaruwa, Anuradha-
pura and Colombo. The reports on Hambantota and Kandy district had been issued in 1974.
Those on Polonnaruwa, Anuradhapura and Colombo districts were completed and released as
Institute’s ‘publications during 1975. After the completion of work on the 5 district reports,
the research team proceeded to make a comparative analysis of the Agrarian Situation of the

'S districts. A comparative study, it was felt, would be relevant and helpful to students and

researchers on agrarian problems in integrating the findings of the individual districts studied
and understanding the macro frame-work relating to some of the socio-econcmic and environ-
mental factors affecting paddy cultivation in this country. It was also felt that a study of this
nature would bring into focus the salient features relevant and helpful for policy formulation
in the future. Work on this report was completed and released as a publication in December,
1975. Based on the findings of the survey, a further note was prepared high-lighting some of the
policy issues for circulation among the Ministries,- Governments Departments and other
agencies concerned with paddy production.

Study of Class II Coconut lands in the Colombo District

This study which commenced in 1974 was one of themajor studies continued in 1975.
The objectives of this study were dealt with, in the Annual Report in 1974. The collection of
data relating to this study was completed during the year and the draft report was under prepa-
ration at the end of the year. ‘

A Study of Agncultural E xtension Training and Communication in Colombo District
with Special Reference to 6 Selected Villages in the Class II Coconut Area

This study was undertaken as part of the general survey of the Class II Coconut lands
in the Colombo district wrth the specific objectives of;




(@ examining the relative effectiveness of various extension, training and communica-
tion methods used by extension workers of the different instituticns;

(b) determining the institutional relationship between farmers and extension workers and
- officers of «various rural institutions working in the area;

(¢) examining the effectiveness of the training and extension staff; and
(d) assessing the training needs of extension staff and farmers.

Data for the study was obtained from officers of the Department of Agriculture, the
Coconut Development Board and the Department of Minor Export Crops and Farmers frcm
a random sample of 319 households selected from 6 villages in the Class 1I Coconut area.Work
on the study was completed and the report was issued as a Research Publication in August
1975, :

Education and Training of Agricultural Extension Officers in Sri Lanka

The knowledge and experience of agricultural extension personnel determines to a large
extent the effectiveness of their performance as change agents in the field of agricultural and
rural development. Hence a study of the formal agricultural education availeble to the extensicn
personnel as well as the in-service training facilities available to them was propcsed in collabora-
tion with the Department of Agriculture. 1t is proposed to review the curricula of the School
of Agriculture and two pre se'ected Practical Farm Schools, and the programmes of the in-service
Institutes to ascertain the educational and training needs of extensicn perscnnel and to suggest
a programme of action for the professional develcpment of extensicn perscnnel, The study will
be carried out on a country-wide basis and will cover all the District Agricultural Extensicn
Officers and samples of Agricultural Instructors and Krushikarma Viyapti Sevakas selected on a
random basis.

Study of the Effectiveness of Extension Methodology in the
Ampara District

Agricultural Extension workers use different methccs m disseminating technolcgical and
other information among farmers for the purposes of increasing productivity and ensuring better
utilisation of their resources. The effectiveness of the different methcds cepends cn the socio
cultural environment in which they are used. At the request of the Department of Agriculture,
a study is being undertaken to determine the effectiveness of different methods adopted by
the extension workers of the Department of Agriculture. The effectiveness of the methcds are
to be determined by ascertaining the reaction of farmers to the different methods ang strategies
adopted. The study isto be conducted in the Ampara District.

Some Aspects of Paddy and Rice Marketing
in Sri Lanka . .

The marketing of paddy and rice in Sri Lanka deserved a closer examination and review
in view of the role that the Paddy Marketing Board played as the sole marketing outlet for
paddy in Sri Lanka. The Paddy Marketing Board had encountered several difficulties in purchas-
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ing all the surplus paddy produced by farmers. Henﬁe, it was decided to undertake a study
with the objective of ascertaining the factors which hindered the maximum collection of paddy
and the marketing of good quality rice by the Paddy Marketing Board. Field stucies on the
marketing situation were concucted in 4 districts nzmely Pclenneruwa, Kurunegela, Ampara
and Kegalle. These districts were selected purposively, Polonnaruwa and Ampara being dis-
tinctly surplus paddy producing districts and Kegalle being a deficit one. Kurunegala though a
deficit district has the largest acreage under paddy. The study was completed within-a short

period and the report was issued as an Occasional Publication of ke Institute in December,
1975. : ’ |

A Study of 7 Selected Agricultural Productivity Committees and
Cultivation Committees '

The Institute in association with the Rural Institution and Prcductivity Laws Division of

" the Ministry of Agriculture and Lands decided to undertake a study of the APCC and CCC
which had been functioning in most of the areas of the country for about 1% years,

in order to examine their performance, the farmers’ perception of their performance, the effective-

ness of the training programmes and the extent to which they were effectively fullfilling the

objectives for which they were established. The Committecs selected for study were frcm 7

districts and the data was obtained by interviewing 105 farmers, 70 APC members, 70 CC

members and 200 Government officers. The report was issued in July, 1975 as an Occasional
Publication of the Institute. '

Socio-economic Survey of the Beminiwatte Agricultural Productivity
Committee Area -

The Beminiwatte APC area comprises the field laboratory of the Institute. At the time
the field laboratory was established, the Institute deciced to uncertzke a ccmprehensive sccio-
economic survey of the area in order to serve as an inventory of data for use in the planning
of the development of the area and also as bench mark data for compairison and review from
time to time when the programmes of development were underway. The survey was also intended
to throw light on the problems of the farmers which were to be made the subjects of in-dgpth
studies later, with a view to evolving strategies for.solution. The report based on these socio-
economic survey was issued as a Research Publication in December, 1975.

Highland Chena Farming in the Dry Zone

This project forms a part of the current research programme of the ARTI, the covering
three agro-ecological regions, wet zone low country, the mid-country and the dry zomne. In view
of the vast unused agricultural resources of the dry zone and as much of this land would lie

“outside  the future irrigation command (31 million acres), the potential for developing this area
would depend on evolving a suitable form of highland faming under rainfed conditions.
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In certain dry zone areas the increasing population pressure and the dwindling fcrest cover
are now reducing the usual chena cycle to periods considered to be tco short to allcw z¢ tquate
recuperation of soil fertility. Hence, the study was also to exzmine whether the present system
of chena cultivation may have to give way to stable systems of farming.

The objectives of the project is to develop, for the chena cultivators of the dry zone a

- more stable system of farming under rainfed conditions which:

-— is based on a more effective utilization of the available resources (Land, water and
labour); '

— improves and stabilises the farmers’ incomes;
— ensures the equitable distribution of the development benefits to the rural population.

The following two village clusters were selected as the study localities;

(@ Short cycle chena—Nelunkanniya, Halmillawa and Thariyankulama villages;
(b) Long cycle chena—Nochchikulama, Thirappane and Kahapathwilagama villages.

The Veruppankulama village, adjacent to the cluster, was selected for an indepth
sociological study. :

‘A questionnaire prepared in consultation with the officers of the Department cf Agri-
culture was administered to 250 househqlds in the two village clusters and the survey was ccm-
pleted towards the end of 1975.

A Study of Communication flow in Selected Villages
in Sri Lanka '

An: action research programme was undertaken as a joint project of the Communication
Strategy Project of the Ministry of Information and Brezdcasting and the Agrarian Researchand
Training Institute to evaluate the effectiveness of various ccmmunicaticn paths present in rural
environment through which social changes could be introduced, and to experiment with the use
of certain mass-media material as tools of communication and interaction.

The areas selected for the action-research project were ; )

~— Medagama village (Galle District)

— Ambana village _ (Mirigama DRO Division)
— Duwa village (Negombo DRO Division)
— Naduodai Village (Batticaloa District)

— Uhana Colony Unit No. 24 (Ampara District)

— Ussan village (Jaffna District)

— Kahapathwilagama village  (Anuradhapura District)

The field surveys in all the villages were completed by the end of 1975. The case studies
will be followed by training and multi-media action programmes in the selected lccalities. It
is the aim of the project to provide useful guidelines for the conduct of future Cc mmunication and
Training Strategies for rural development purposes.
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Field Laboratdry ' .

In keeping with the integrated approach necessary for rural and agrarian development,
the Institute called into collaboiation several Government Departments and agencies such as
the Department of Agriculture, the Department of Minor export Crops, the Department of Irriga-
tion, the Department of Marketing Development and the Faculty of Agriculture in the University
of Sri Lanka for launching several action-oriented research programmes in the-field laboratory
area. These action programmes were to include short term programmes which could be under-
taken immediately to increase productivity and medium and long-term programmes fer develop-
ment which would necessitate structural and institutional changes. )

(@) Programme for the Monitoring of paddy production;

As the paddy yields reported in the socio-economic survey were very low, a monitoring
programme was initiated in Yala 1975 with the active collaboration of the Field Trials Division
" of the Department of Agriculture to identify the underlining causes for the low yields reported.
The monitoring programme is being continued. "

() Highland Demonstration Programme;

A Technical Committee consisting of personnel from the related Department and agencies
made a study of the cropping patterns prevalent in the area and has initiated a pilot programme
for the development of the highlands. The objective of the programme are to bring about more
efficient utilisation of highlands by farmers through the improvement of cropping patterns, intro-
duction .of new crops suitable for the area and better utilisation of production inputs at manage-
ment levels. Field work on-the this programme commenced in November.

1

(¢) Home Gardens Programme;

An intensive programme was launched among 160 families in order to popularise the
cultivation of vegetables for-home consumption. The planting material as well as technical advice
was provided with the close cooperation of the extension personnel of the Department of Agri-
culture. This programme will be continued for a number of seasons.

(d> Group Production Programme;

Group production is recognised as an effective means of increasing pioduction without
making major changes in the agrarian structure. It is an arrangement under which 3 or more
persons decide to farm theirown lands together by prior arrangement among themselves as well
as well as with the Institutions responsible to provide necessary agricultural inputs and services.
It was felt that this concept could be immediately introduced under existing'conditions and after -
discussion with the related Government Departments and -Institutions a pilot project under Group
Production in Paddy was launched in a paddy tract in the field laboratory area in Maha 1975.
The group included 18 farmers working in 16 acres of land. “This pilot project which was mcnitored
closely showed signs of promise at the end of the year and was being continued and expanded-
to cover other areas. A similar pilot project for the growing of bananas on highland was under

taken in the Didula village in the field laboratory area.
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Several other short-term programmes including one for augmentation of the supply of water
for paddy cultivation by sinking a few wells were underway. The Ministry of Agriculture &
Lands released necessary funds for this purpose to the District Political Authority.

The medium and long-term programmes included the study of land use patterns as a base
for working out economic farming systems and further preliminary studies witha view to intreduc-
ing long-range structural changes such as the consolidation of holdings, ccmmunal feiming etc.
These programmes deal primarily with structural changes necessary to increae prcducticn beyond
the limits set by the existing framework. The action visualised at present centres arcund come
form of joint or group farming. By the end of the medium-term programme the type of action
to be taken subsequently will emerge more clearly. ’

‘A review of the progress made in the field laboratory was underiaken during the period.
A progress report in two parts covering all the inter-disciplinary work that is being Cone was
planned. The first traces the background to the project, the preliminary work done and the progress
made by the Institute and the other organisations and institutions involved in the project. This
report was issued in September as an Institute Document. The second part of the report which
deals with the development of the field laboratory after the Department of Agriculture and the
Faculty of Agriculture, University of Sri Lanka became closely associated with tke werk of the
field laboratory was being prepared at the end of the year.

TRAINING

The Institute during the period under review in moved in the direction of greater collabora-
tion w1th other Government Departments and Institutions for the palnning and implemr entaticn
of training programmes. Towards this end the Institute maintained a continuing dialegue with
the Government Departments and Institutions in the agrarian sector in order to assess the train-
ing needs and formulate training programmes to suit their needs.

’

A new dimension was given to the Institute’s training activities with the convening of a
series of Farmers’ Seminars. The objectives of these seminars were to bring together selected
farmer participants from districts with similar agro-climatic conditions to discuss the imredi-
ments to maximisation of agricultural production, to share their experiences and suggest suitable

“solutions to overcome such impediments. While the farmers were the chief spokesmen at these

seminars, officials of Government Departments and other servicing organisations were present to
take note of the problems brought out by the farmers as well as to explain the points of view
of the Departments and Organisations to which they belonged. The first seminar was held in
February at Jaffna and its theme was ‘Growing More Food through Better Utilisation of Land
and Water’. It was attended by 39selected farmer participants and 19 officials frcm Celcmbo,
Mannar, Anuradhapura, Vavuniya and Jaffna. The second was held at Galle in June, 1975

"and the theme was ‘Impediments to Maximise Production in the Wet Zone’. 31 farmer participants

from the wet zone districts of Colombo, Kalutara, Galle, Matara and Ratnapura and 26 officials
part1c1pated

These seminars served as a unique forum at which the farmers expressed thelr views
freely and discussed their problems and exchanged experiences with colleagues from other disticts,
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in the presénce of the Government officials. This device for the indentification of the farmers
problems ‘and obtaining their suggestions for solutions was welcomed as a step in the right
diection by the public. the officials concerned and the press.

To coincide with the third anniversary of the Institute a Seminar on “New Settlement Schemes
in Sri Lanka” was held in the 3rd week of February. The seminar was attended by senior public .
officials directly or indirectly involved in land settlement. The discussion mainly centered on the
Research Study undertaken. on this subject by the Institute. The proceedings of the seminar was
published as an Institute Document.

The following seminars and training courses were conducted during the year;

1. A Training Course on ‘Agricultural Development’ for Managers of the Bank of Ceylon
branches at the Agricultural Service Centres, held from22nd to 23rd February, 1975
and attended by 39 participants.

2. A Training Course on the ‘Socio-economic and Institutional Aspects of Agriculture’
for the lecturers of the School of Agriculture, held from 17th to 20th March, 1975 and
attended by 35 participants.

3. A Training Course on ‘Training Methodology’ for officers in charge of training in the
Departments and other Organisations in the agrarian sector, held from 25th to 26th
August, 1975 and attended by 32 participants. :

4. A seminar on ‘Agricultural Insurance’ for the Agriculture Insurance Officers in the
Agriculture Insurance Board, held from 15thto 16th August; 1975 and attended by 45

participants ' K :

- 5. A seminar on ‘Integrated Approach to Agricultural Development’ for District and

Divisional level public officers in the agrarian sector and selected members of rural
institutions, held from 1st to 2nd September, 1975 and attended by 20 participants.

The Institute also assisted the Department of Agriculture in organising a seminar on ‘The
Rice Husk Fired Rice Par-Boiler and Drier’. This seminar was held on 3rd and 4th November,
1975 at the Institute and was attended by 9 participants.

During the period under review a fairly intensive training programme was implemented by
the Training Unit of the Institute in the Institute’s Field Laboratory at Beminiwatte. These train-
ing programmes were given a more specific focus and a practicaland a problem oriented approach
was adopted in order to meet the requirements of the action programmes undertaken in the field
laboratory. The training in this area fell into two main categories; namely—programmes of
technical training and training for members of rural institutions such as APCC, CCC and MPCSS.

The technical training programmes held during the period under review were as follows; -
(@) Training programmes on Paddy Production and Extension for KVSS (Village level
Agricultural Extension Workers) in the field laboratory area, held from 8th to 12th

. September, 1975 and attended by 20 participants.
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Training programme on Highland Cultivation for KVSS in the Beminiwatte Field
‘Laboratory area, held fiom 29th September to 3rd October, 1975 and attended by
20 participants, ) .

Training programme on the Sale of Agro-inputs for branch Managers of MPCSS in

the field Laboratory area, held from 22nd to 23rd Feburary, 1975and attended by 35
participants. .

Training Methodology and Organisation of Training classes for District and
Divisional Officers and farmers in the Field Laboratory area, held frcm 25th to 26th
August, 1975 and attended by 32 participants. ' '

The subjects on which training was provided to members of rural institutions included;

(@

®

(c)
()]

@

The relationship between APCC and CCC. and various Government and Semi:
government agencies.

The concepts underlying the Productivity Law, the Agricultural Lands Law, the Land
Reform Law and the Agricultural Insurance Law;

The role of APCC and CCC in the overall-development of rural areas;

The financial and managerial aspects in the operation and management of APCC and
CCC; ) ' T

The preparation, implementation and follow-up of agricultural develpment plans for

- Agricultural Productivity Committees and Cultivation Committees;

The role and functions of co-operatives in agricultural development, for co-operative
branch managers in the field laboratory area; znd

The role and functions of Cultivation Committees in agricultural development for
meémbers of Cultivation Committees in the field laboratory area.

Thestaff of the Institute collaborated in training programmes, seminars etc., conducted by
the following organisations. :

Mr.
Mr.

Mr.

Mr

Mr.
Mr.

Mr
Dr.
Dr.

¢

C. Narayanasamy .. : RI & PL Division, Academy of Administrative Studies
D. de S. Ratnaweera .. : Department of Rural Development, Acacemy of Ad-
ministrative Studies, RI & PL Division, People’s Bznk.
S. B. R. Nikahetiya - .. : Department of Rural Development, Ministry of Agri-
culture & Lands, RI & PL Division. :
R. D. Wanigaratne .. : Academy of Administrative Studies, Family Planning

Association, Ministry of Agriculture & Lands, Ministry
of Information & Broadcasting (Family Planning
Strategy Project).

P. J. Goonewardena .. : School of Co-operation,  Polgolla.

R. V. Kumarakulatungam : RI & PL Division, School of Co-operation, Polgolla.
E. K. Perera .. .. : RI & PL Division , '
W. Gooneratne . : National Co-operative Council of Sri Lanka.

P. Wickremasekera .. : People’s Bank ‘
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. ~ STATISTICS UNIT

The Statistics Unit continued to provide consultancy investigationai, analytical and informa- -
tion services tq other research umits.. < :

* Investigations in the field; ' S " 1
The Investigators collected data in the field for the following studies;

1. Plannifig at Grass-roots levels for Village Development— ‘ ' .
Minneriya Colonisation Scheme—Stage III

2. Production and Marketing of Bananas.

3. Highland farming in the Dry Zoue.

Analytical Services .

1. Tables were prepared and regression analysis done in respect of the studies on the cost
_of production of paddy conducted during Yala 1974 in 7 areas—Hambantota, Polon-
naruwa, Kurunegala, Kandy, Elahera, Minneriya and Colombo. , _

2.. The tabulation of data collected in Part II of the schedules used in the socio-economic
survey of the 16 villages in the Beminiwatta APC area was completed. 'Estimates of
parameters and their standard errors were computed.

3. Tabulation was also done in respect of the study on Class II Coconut Lands in Colombo . f
District. ' ‘ '

Consultancy Services 2 . : , 2

' Advice was given to Research Officers with regard to design, measurement of variables,
tabulation of data and interpretation of results of studies'and other statistical problems. Assistance S
was also provided in writing of reports. .

—

|
g
- Information Services 7
L Agrarian Data Bank— - ' : .
: The collection.of the preliminary information regarding the nature of the data availa-
" ble with the other agencies was continued during this year. Co : ) ®
2. Statistical information was collected and provided to Researh Officers whenever required. ]
COMMUNICATION S | I

s

The Information and Technical Units of the Communication Section continued to service
the Institute, the former by the input, editing and producing of publication and the latter by
providing support in the form of audio visual and other communication aids. The Library continued
to function as part of the section.
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Publications:

The following Research Studies and Occasional Publications Were printed and released by
the Communication Section;

Research Studies; ' .
The Agrarian Sitvation Relating to Paddy Cultivation in 5 Selected Districts of Sri Lanka.

Part III  Polonnaruwa — F ebruary,. 1975
Part IV Anuradhapura —  July, 1975
Part v Colombo — August, 1975

Part VI A Comparative Analysis December, 1975

A Study of Agricultural Extension, Training and Communication

in Colombo District with Special Reference to 6 Selected :
Villages in the Class II Coconut Area — August, 1975

A Socio-economic Survey of the Beminiwatte Agricultural

Productivity Committee Area — December, 1975

Occasional Publications;

" Water Management and Paddy Production in the Dry Zone of

Sri Lanka ' — January, 1975
A Study of 7 Selected Agricvltural Productivity Committees and ~

Cultivation Committees T — July, 1975
Some Aspects of Paddy and Rice Marketing in Sri Lanka — December, 1975

Four issues of the Farmers’ Journals the ‘Govi Janathava’ for Sinhala and the ‘Kamanalam’
for Tamil readers were released (Vol. 2. No. 1-4). The Journals attempts to foster farmer self
reliance and their participation and involvement in rural institutions.

Four issues of the Newsletter (Vol. 3 Nos. 1-4) were released. The Newsletter provices a
brief resume of the major development in the agrarian sector during the period and aims at
listing completed, on going or proposed studies to give researcher, an idea of the work being
done in the socio- economic area and so avoid a duplicaticn of effort and rescurces.

The section also rendered in Sinhala the following Research Studies and Occasional Publica-
tions of the Institute;

1.
2.

3.
4.
5

New Settlement' Schemes in Sri Lanka.

A Study of Seven Selected Agricultural Productivity Committees and Cultivation Com-
mittees. :

Small Farmer Credit.

A Study of Agricultural Extension, Training and Communication in the Colombo Districts.
Agrarian Situation Relating to Paddy Cultivation in 5 Selected Districts of Sri Lanka
Parts 1-5 Summary and Conclusicns.
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Documentation of Seminars and Training Courses; _
The following documents in this series were released during the period under review;

1. Synopsis of a Seminar on ‘New Settlement Schemes in Sri

Lanka, — May,\ 1975
2. Farmers’ Seminar on ‘Optimum Use of Land Water Resources o
.~ to Maximise Agricultural Production’ held in Jaffna - — February, 1975
3. Proceedings of a Colloquium and on Agricultural Credit—present . _
situation and future perspectives ' — July, . 1975
4. Proceedings on a Seminar for Assistant Directors of the - o
Rural Institutions and Productivity Laws Division — July, . 1975
5. Farmers’ Seminar on ‘Impediments to Maximum Agucultu.ral }
Production’ held in Galle — August, 1975

6. A Review of the Establishment and First two years, progress in’
the Agrarian Socio-economic Laboratory at Beminiwatte in : :
the Kegalle District : — September, 1975

Synopsis and Reproductron Series;

The aim of this series is to set out in an easy readable manner the substance of articles
dealing with Agricultural and Rura) Development. Twelve articles in the Synopsrs and Reproduc-
tion Series were issued in the course of 1975.

Directory of ’Social ' Scientists ; e

The publication ofa Drrectory of Socral Scientists was suggested and action was being taken
to collect the relevant data.

The Library;

The Library occupies a central position in the Institute’s building and provides reading
accommodation for about 50 persons. Provisions has also been made for micro-fiche reading
facrlrtres

Mr. W. Ranasinghe who earlier functioned as an Information and Publication Officer was
appointed Librarian with effect from Augyst, 1975. His first assignment was to plan and organise
the library in its new premises under the guidance of Mr. W. B. Dorakumbura, the Librarian
of the Vrdyodaya Campus of the University of Sri Lanka who now functions as a Library Consul-
tant to the Institute. A Library Advisory Committee was appointed to advice the Librarian in the
selection and acquisition of library material as well as to ensure that the library measured up to the
standards required of a Research & Training Institute. The Committee consists of Miss. T.
Sanmugam, Dr. P. Wickremasekera Mr. R. D. Wanigaratne, Mr. A. M. T. Gunewardena, all of
whom are Research & Training Officers of the Institute and Mr. George Krause an FAO Adyvisor.

A catalogue of the material available in the Library as at 31.12.75 was issued to coincide
with the opening of the ARTIL Building Complex. Mr. A. P. G. Leelaratne, of the Vidyodaya
Campus of the University of Sri Lanka helped in this exercise.

During the year under review the library acquired. 638 books and ordered a further 960
volumes, 74 periodicals were received of which 42 were subscrlptlon and the rest gifted or received
on exchange. - - :
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AGRARIAN RESEARCH & TRAINING INSTITUTE
Balance Sheet as at 31st December, 1975 '

Assat
31.12.74
Rs, Cts. Rs. Cts. Rs. Cts. Rs. Cts. Rs. Cis.
5,607,135.62 Capital -
3,382,755.73 As per last Balance Sheet 5,697,135.62 2,471,255.48
2,682.76  Add: Expenditure over 46,455.41
charged in 1974 16,351.84 5,713,487.46 85,591.07
3,000,000.00 Government Grants 2,250,000.00 189.00
. 139.85
. 7,963,487.46
688,302.87 Less: Excess of expenditure 8,542.13
over income 987,678.22 6,975,809.24
Long Term Liabilities
21,320.63 5%, retention money on 382,682.33
building 56,393.77
55,681.70 2% % retention money on
building 87,970.80 144,364.57
Employees’ deposits 2,000.00 146,364.57 1,550,000.00
Current Liabilities 4,145.00
5% retention money on
furniture and equipment 10,036.00 613.77
Repair retention money 2,591.30
on furniture and equip- 23,802.00
. ment 200.00  10,236.00
177.50 Subscribers for Journals 257.90 21,045.49
257.56 Advance payment for
Publications 161.81 419.71
_ Tender deposit 3,775.00 4,747.19
77,859.04 Sundry creditors 166,297.69 771.56
Ministry of Agriculture 680.00
and Lands : 19,597.53 200,325.93
739.69
9,100.40
1,000.00
702,398.01
163.70
529,042.54
740.13
5,852,432.54 7,322,499.74 5,852,432.54

Sgd. G. H.K. A. Thilakasiri
Assistant Registrar (Finance)

Note: 1.

Sgd. C. Narayanasamy
Qirectqp'

Fixed Assets

Buildings

Vehicles

Furniture and equipment
Welfare equipment
Clearing charges capital
equipment

Books

Adnance for building work
Total advance to date

Less: Amount capitalised

Current Assets
Treasury deposits
Sundry deposits
C.S.P.
UCARTI
FAO Fuel
Loans to employees
Stock-Stationery items
Duplicating paper for
printing, research publi-
cations
Prepayments

_ Sundry debtors
Festival Advance
Sundry * advance
furniture
Sales debtors-
Foreign
Local
Sales suspense
Cash at Beminiwatte
Field Laboratory
Cash in hand
Cash at bank

for

Cheques and M.O. in

Commn. Unit
Unrealised foreign
cheques at Bank
Fictitious Assets
Preincorporationexpenses
Suspenses in respect of
shortages and cdamages

AGRARIAN RESEARCH TRAINNG INSTITUTE

being taken to get these valued by the Government Valuer. ) ) )
2. The method of providing for depreciation on Furniture and equipment was changed from the 57, on reducing opening balance method
to 10% on cost at the beginning of the year.

CERTIFICATE OF THE AUDITOR GENERAL

\

Rs. Cts. Rs. Cts. Rs. Cts
Cost  Depreciation w.D.V.
4,138,739.55 4,138,739.55
64,973.29 29,867.54 35,005.75
32424745 16,012.72 308,234.73
718.00
5,389.80
15,742.49
4,503,830.32
832,400.00
" 703,766.40  128,633.60
1,750,000.00
11,845.00
16,600.75
11,883.35
32,218.00
20,407.26 .
37257.10  57,664.36
17,888.46
9,358..11
1,520.00
216.00
300.69
10,024.45 10,325.14
90.00,
25.00
1,000.00
240,095.65
1263.46  240,359.11 2,160,993.28
529,042.54
7,322,499.74

et et et et .

Sgd. A. T. M. Silva
Chairman

Institute received 4 acres of land from the Government and the value of these land is not included in the Balance Sheet. Action is being

The accounts of the Agrarian Research and Training Institute for the year ended December 31, 1975 were audited under my direction in
pursuance of Section 90(1) of the Constitution of Sri Lanka read in conjunction with Section 13 (1) of the Finance Act No. 38 of 1971. . )

My observations on these accounts which should be published in terms of Section 14(2) (c) of the Finance Act. No. 38 of 1971 are contained
in my report of even date addressed to the Chairman of the Institute.

Audit Office,
Colombo 7. November 24, 1976.

Sgd. P. M. W. Wijayasuriya
Auditor General



Actual
1974
. Rs.Cts.

153,642.36

R 11,319.63
4,820.00

13,098.85

868.30

12,629.95

8,469.40
18,257.90
5.468.00
2,928.38

2,065.57
468.65

10,962.50
2.705.72
21,253.91
8,515.26
2,997.54

5,000.00

4,007.40

7,665.10
4,322.09
17,483.98

3,754.50
12/669.66

178,020.61

14,686.46
385.00

. .8,025.67
330.00

774.99

550.00
241.00

1,460.02

15,147.94
44,266.60

4,321,56
6,460.30
63,865.97

4,773.60
1,548,12

3,905.19
875,00

2,115.91

467.80
3,726.70

1,278.30
1,347.00
26,782.74
1,000.00

721,461.13

—————— e e

AGRARIAN RESEARCH & TRAINING INSTITUTE

Income and Expenditure Account for the year ended 31st December 1975

EXPENDITURE Estimate Actual
1975 . 1974
Rs.Cts. Rs.Cts. Rs. Cts. Rs. Cts.
GENERAL ADMINISTRATION
Salaries and Wages -.. .. 208,000.00 154,941.63 154,941.63 13,399.00
Contributions .. .. 21,000.00 16,508.71 818.25
E.P.F. .. .. 16,000.00 11,427.46 8,308.00
Pension ) .. .. 500000 5,081.25 769.30
Other benefits .. .. 27,000.00 23,948.05 1,048.02
Other Allowances . 25,000.00 23,069.55 201.07
Married allowance to seconded ) 6,405.00
officers .. — —_ 2,490.97
Secondment - allowance to 424.00
seconded officers . — —_ 2,469.75
Special allowance to seconded —
officers — — 688,302.87
Holiday warrants to seconded
- officers .. .. 1,000.00 834.75
. Uniforms L. .. 1.000.00 4375
Overtime .. .. '15,000.00 z17,394.24 17,394.24
Other Expenses .. .. 117,000.00 105,102,82
Rent, rates and taxes 2,000.00 156.00
Telephone and telegrams 18,000.00 23,546.44
Postage and parcels . 15000.00 4,833.48
Electricity .. .. 10,000.00 13.459.45
Insurance .. 2,000.00 —
Entertainment 4.000.00 2,964.48
Travelling and subsnstence 3,000.00 3,634.00
Transport and clearance A X 000 00 734.15
Advertisements R 10 000.00 30,045.50
Incidental : .. .. 3,000.00 7,317.28
Petrol and lubricants .. .. 25,000.00 15,696.47
Stationery and stores .. .. 1500000 6,576.92
Insurance of vehicles -.. .. 1,000.00 6,138.65
Financial Charges .. .. 16,000.00 7,444.10
Audit Fees .. .. 500000 3,500.00
Legal Fees .. .. 7 2,000.00
Survey Fees .. 2,000.00
Bank charges and debittax .. 7.000.00 3,944.10
Repairs and Maintenance .. 46,000.00 46,836.44
Building .. 5,000.00 11,548.84
Office equipment and furmture 5,000.00 3,496.43
Motor vehicles S .. 35,000.00 31,760.17
Equipment for welfare .
facilities .. .. 1,000.00 31.00
Depreciation .. .. 33,000.00 22,211.37°
Buildings —
Office equipment and furniture 18 ,000. 00 9,236.71
Motor vehicles . . 13,000.00 12,974.66 .
Equipment for welfare facilities 2 ,000.00 .
RESEARCH AND TRAINING
Salaries and Wages .. . 307,000. 00 303,734.12 303,734, 12
Contributions et .. 28, 1000 739 10
E.P.F. .. .. 217, 000 00 24,680.35
Pension .. .. 1,000.00 1,058.75
Other benefits .. .. 31,000.00 29,069.72
Other allowances .. .. 17,000.00 25,642.02
Married allowance to seconded
officers .. .. 1,000.00 990.00
Secondment  allowance to
second officers — —
Special allowance to
seonded officers 3,000.00 2,400.00
Allowance to visiting staff 3 000 00 —
Holiday warrants to seconded
officers 2,000.00 37.70
Tution fees and allowances to
staff on training .. .. 5,000.00
Overtime .. 4,000.00 6,551.17 6,551.17
Other expenses . . 137,000.00 91,216.96
Travelling and Subsistence .. 30 000.00 22,477.93
Research Publications .. 73,000.00 63,892.40
(Stationery etc.)
Research grants .. 25,000.00
Beminiwatte Field Laboratory ~
_expenses .. .. 9,000.00 4,846.63
COMMUNICATION
Salaries and Wages .. .. 138,000.00 83,893.32 83,893.32
Contributions .. .. 13,000.00 . 8,741.32
E.P.F. .. .. 10,000.00 5528.57
Pension .. .. 3,000.00 3 ,212.75
Other Benefits .. .. 2200000 20,543.84
Other allowances .. Lo 12 000.00 12,267.45
Married allowance to <
seconded officers .. 2,000.00 1948.75
Secondment allowance to
seconded officers 3,000.00 2,786.99
Special allowance to seconded -
officers 3,000.00 2,400.00
Holiday warrants to seconded
officers .. .. 2000.00 1,140.65 -
Overtime .. .. 600000 8672.62 8,672.62
Other expenses . .. 41,528.50
Travelling and Subsistence .. 3,000.00 2,695.60
Advertisements 5 000 00 16,245.75
Quarterly and bl-annual Journal 65, 000.00 21,259.60
Newspapers | . 2 000.00 1,327.55 _
1,014,078.03 721,461.13

INCOME

Sales
Publications ..
Less: Commission
Jouirnals
Less: Commission
Export sales ..
Add: FEECs earned
Advertisements
Interest on loans to employees
_Rent . ..
Mlscellaneous
Associate Membershlp fees
Excess of expenditure over income

Rs. Cts.

7,908.00
215.65
5,788.50
537.55
1,106.48
1,001.97

Rs Cis

1,692.35
5,250.95
2,108.45

4,020.00
2,539.00

987,678. 22

1,014,078.03




Auditor General’s Department
Torrington Square,

: * , ‘ Colombo 7.

My No. C.12/8/2/1-75 24th November 1976.

. The Chairman,
‘Board of Governors,

Agrarian Research and Training Institute,
Colombo 7.

\

Report on the Accounts of the Agrarian Research and Trainihg ‘
Institute for the year ended — December 3lst, 1975

The Audit of the Accounts of the Agrarian Research and Training Institute for the year
ended 3l1st December, 1975 was carried out under my direction in pursuance of Section 90(1)

of the Constitution of Sri Lanka read in conjunction with Section 13(1) of the Finance Act
No. 38 of 1971. ' - :

My observations which should be published in terms of Section 14(2) (C) of the
Finance Act appear in the paragraphs that follow:

2. Accounts

2. 1. Opinion

I am of the opinion that the accounts presented have been satisfactorily prepared
on the basis of generally accepted accounting principles applied on a basis
oonsistent with that adopted in the previous year, subject to my comments
in paragraphs 2:5 and 3 below.

2.2 - Financial Results:

The Institute did not derive any working income dvring the year under review:
According to the accounts, the running expenses of the Institute for the year under

review amounted to Rs. 987,678 as compared with Rs. 688,303 for 1974, arrived
at as follow: »

Year ended Dec, 3lst

Expenditure , 1975 - 1974
Salaries & Allowances o . .. 697,680 .. 475,822
Travelling and transport .. .. .. 29,542 .. 23,595
Stationery, stores, printing and publications .. 98,110 .. 80,565
Rent, electricity and advertising . . 49,906 .. 23,437
Postage and telephone .. .. .. 28,380 oo 23,726
Field projects and laboratory expenses .. 4,847 - .. 10,782

Maintenance and running expenses of motor vehicles 66,570 .. 54,405



Maintenance and depreciation of other assets .. 24,282

Finance and other expenses .. .. 14,761
A . 1,014,078
ILSS: Sundry income . .. .. .. 26,400
987,678
23 Financial Structure:

The financial structure of the Institute as at December “3lst,
with that at December 3l1st, 1974 as given below:

Resources
Capital fund as at January Ist .. . .. 5,697,136
Add: Adjustments in respect of previous year .. 16,351
- 5,713,487
" Add: Government grants received during the year 2,250,000
. 7,963,487
Less: Excess of expenditure over income .. 987678
6,975,809

15,350
13,779

721,461
133,158

688,303

————

1975 as compéred

3,382,756
2,683

3,385,439
3,000,000

6,385,439
688,303

5,697,136

Year ended’ December 31st

Utilisaﬁon ‘ 1975
Fixed assets (net book value) .. .. 4,503,830
Deposits with Treasury e .. 1,750,000
Advance for capital works ... .. .. 128,633
Pre-incorporation expenses .. .. .. 529,043
Working cspital .. - .. .. e 64,303

6,975,809

]

2.4 Sources and Applicationbof Funds:

1974

12,618,173
1,550,600
382,682
529,043
617,238

" 5,697,136

The follovﬁng statement shows the sources and application of funds during the year

" under review. '

2%
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Cash and Bank balances as at January 1, 1975 703,562
Add: Sources of funds;
Government grants .. .. 2,250,000
i Decrease in advances for capital works .. 254,048
Sundry income .. . .. 26,400
. Adjustment in respect of prev1ous year .. 16,351
: ‘ Decrease in'working capital (other than cash) 90,733 2,637,532
’ _ 3,341,094
’ Less: Application of funds:
k| Addition to fixed assets o .. 1,907,868
Increase in Treasury deposits - <. 200,000
’ Expenditure other than depreciation .. 991,867 3,099,735
Cash and Bank balances as at December 31, 1975 241,359

Auditor General’s Comments
2.5 Comments on Accounts

The following comments are made in regard to the mterpretatlon and computation
for the financial results and financial structure during the year under review.

2.5.1. Accounting Errors:

(@ Maintenance of vehicles amounting to Rs. 340/- and travelling expenses of
Rs. 375/- relating to 1974 had been charged to the accounts for 1975 thereby
over-stating the excess of expenditure over income by Rs. 715/-.

(® Rs. 1,252/ incurred in connection. with the clearing of a jeep from the port
had been charged to the vehicles mamtenance account, instead of to the vehicles
account.

2.5.2. Lease of building at Beminiwatte:
Although in terms of the temancy agreement the owner has to bear all expenses
above Rs. 25/- in regard to repairs, it was observed that the Institute had bone
Rs. 321/-, being 509 of the cost of repairs incurred by the owner during the year.

N 2.5.3. Receipts in support of payments:

Receipts had not been furnished to audit in respect of 11 payments totalling Rs.
.. 49,341/-.

2.5.4. Depreciation on furniture and equipment: .
There had been nc consistency in regaid to the basis of providing for deprecia-
. ' tion. The Institute which provided depreciation at 10% on cost during 1972
and at 5)] during 1973 and 1974 on the diminishing balance changed the rate
and - the basis of providing depreciation by calculating the deprematlon at 10% on
cost during 1975, :

25



2.5.5.

2.5.6.

2.5.7.

258,

3.1

Pre-incorporation expenses—Rs. 529,043: : :
This amount is shown as a fictitious assest in the accounts since 1972. No
action has been taken by the Institute to write-off _ this amount in annual instalments.

Provision for Bad and Doubtful Debts: o
Provision for bad and doubtful debts had not been made in respect of credit

sales amounting to Rs. 10,325/-. Of this amount approximately Rs. 4,000/- had
been outstanding for over two years.

Non-dlsclosu re of contributions received from the United Natlons Development Programme
(Special Fund)

Contributions totalhng US .§ 399,368 received from the UNDP (Special Fund) dur-

ing the year under review had not been disclosed in the accounts. This sum
is made up as follows:

" Personnel .. 8 309,187

Fellowships L 28,397
Equipment .. 60,376
Miscellaneous .. - 1408

$ 399,368

It was further observed that Rs. 5,340/~ incurred by the Institute as clearing charges
on capital equipment received under the programme had been shown in the ac-
counts as a separate item under fixed assets although the value of the capital
equlpment received had not been disclosed.

L3

In this connection the Chairman informed me in August 1976, that the contribu-

tions from the UNDP—Special Fund are in the form of personnel, fellowships,

equipment, etc., and not in liquid funds, and therefore it had not been the
practice- to show them in - the - accounts. '

Inventory:

Items of cutlery and furniture to the value of Rs. 11,944/- had not " been
taken into stock in the Inventory Register. '

Financial and Operating Review

Activities :

During the year under review the Institute completed six Research Studies and
released reports relating to five of them while four research studies were on—
going as at the end of the year. The institute had released research publica-
tions relating to paddy cultivation in five selected districts out ‘of which three
were- published durlng the year 1974.

ey



[ .32 1dle Equipment:
‘ Two refrigerators purchased in October 1975 at a cost of Rs. 9,400/- were
. found lying idle at the date ‘of audit inspection 'in August 1976.

!‘ o The Chairman informed me in August 1976, that the refrigerators Wwere ordered
o early in view of the possibility of price increases and the possible _delay in
delivery and they had been used on several occasions.

3.3. Internal Audit: .
‘ . Two half yearly reports required to be furnished in terms of Auditor General’s
Circular of November 1973, had not been received in audit.

(Sgd) P. M. W. Wijesuriya
Auditor General '
“c.c. 1. Secretary, Ministry of Finance _
2. Secretary, Ministry of Agriculture and Lands. .
' Board Paper No. 247
To: The Chairman and the Members of the Board of Governors
From:  The Director - '

ANNUAL REPORT—1975
Auditor General’s Observations: '

1. The Auditor General has raised queries regarding certain accounting practices in respect
of the Institute Accounts for the year  1975. Explanations regarding these matters
had been already forwarded to the Auditor General. However, in his report regard-
ing the Institute Accounts for 1975, the same accounting erTors have been referred
to. '

2. The queries of the Auditor General and the observations made by the Institute
are given in the attached documents.

-3.  The approval of the Board of Governors is -sought to incorporate the explanations
made by the Institute along with the Auditor General’s Report in the Institute
Annual Report for the year 1975. '

ANSWER TO QUERIES RAISED—AUDIT REPORT FOR 1975

2.5.1. Accounting Errors: : . ,
(@) This item of expenditure amounting to Rs. 715/ had been charged to the 1975
accounts as (accrual) this expenditure was  not. taken into account in 1974.
The accounts for that year had been finalised before this deficiency was detected.
Hence, this was an adjustment made in the accounts for 1975 in order that

. the carried forward balance in 1976 reflected the correct position.

() The ARTI Project (in terms of UNDP/FAO plan.of operation) operates orj the basis
that all vehicles from the FAO remain the property of the FAO, while the
running expenses and all incidental expenses thereto are borne by the Govern-

AN

27




2.5.2.° Beminiwatte: .
This item of expenditure amounting to Rs. 321/- which had been borne by the
Institute is outside the tenancy agreement. This type of expenditure was not '
anticipated at the time of the agreement and it was incurred in connection
with  arrangements made to provide accommodation - for some foreign delegates
who participated in a field ‘programme. The owner who was requested initially
“to effect the necessary repairs was not in a position to do so within the time
period specified. '

2.5.3. Payments which have not been supported by receipts of acknowledgement ;

Nine receipts have been received in respect of payments under reference. Since
then action has been taken to obtain the other two receipts also.

2.5.4. Depreciation of Office Equipment and Furniture: ,

The amount of depreciation under-provided is Rs. 5,624/15.. This has been since
adjusted. o
2.5.5.  Pre-incorporation expenses: ' .
This is an item of expenditure that has been incurred by the Ministry of
Agriculture and Lands in connection with various activities of the ' Institute
prior to the incorporation (of the Institute by an Act of Parliament.
Hence action has to be taken to write off the above amount by obtaining
a vote on the Ministry estimates.- Action will be pursued in this connection in the
forthcoming financial year. ' S ‘

2.5.6. Sales Debtors : - ) » :

- Steps are now being taken to recover the outstanding amounts. Action will be taken
to write off any balances remaining’ as at 31.12.1976. o

2.5.7. FAG Equipment: » v
The items vnder reference have been taken on to the Tnventory.

3.3. Interpal Audit -

For .the major part of the year under review the Internal Audit Unit was
functioning with onme Internal Audit Assistant in an acting capcity, and the
monthly reports which- were submitted by him to the Director of the ARTI
were made available to the Auditors for their persual. However, the correct procedure
will be adhered to in the future. . '
" Sgd. C. Narayanasamy
: . Director.
22nd December 1976. , Agrarian Research and Training Institute.
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ment. According to this arrangement it was not possible .to capitalise' the clear-
ing eXpenses on this vehicle without having a capital account for accommo-
dating such expenses. Hence, it was considered advisable to . charge all expenses
to the recurrent expenditure on vehicles. ' o




