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Agrarian Research & Training Institute
114, Wijerama Mawatha
Colombo 7. -

v

The Hon. Minister of Agricultural
Development & Research

Ministry of Agricultural Development
& Research

Colombo 3.

Deaf Sir,

Annual report and Audited Accounts - 1989

In terms of section 14(2) of the Finance Act No. 38 of 1971, | submit
herewith on behalf of the Board of Governors, the foilowing documents
for the year ended 31st December, 1989.

(1) The Annual Report
(2) 'Th;e Audited Balance Sheet
(3) The Audited Statement of Income and Expenditure

(4) The observations made by the Auditor General on the
Accounts. :

! Remain,

Yours faithfully,

M.D.D. Peiris
Chairman




.. .-ANNUAL REPORT - 1989

- o

- The activities of. the‘:lnstitute'in ‘1989 were affected by the genéral
dislocation in administration that occurred during the’ yéér. The Presidential
election held in December 1988 was followed by a General election in :1989, and
the new administration had also to confront a series of civil disturbances. -

Mr.- D.G.P. Senéviratné assumed duties as the Director with effect from - -
1.6.1989 and his predecessor, Mr. H.P.G.J. Alwis became full time Secretary to
the State Minister for Coconut Industries. A new Board of Governors was
constituted and the first meeting of the new Board was held on 28th June, 1989.
There were six meeting of the Board in 1989. '

During the course of the year the report of the FAO Evaluation Mission on
“the ART! was critically examined and certain initiatives taken to address the
deficiencies which had been identified. The Mission consisted of Prof. lan
Carruthers and Dr. John Kydd had submitted its ‘report~in_ 1986. Consequently
research management came to be accepted as being substantially an in-house
operation and the sub-committees 61‘ the Board to which suqh functions had been

assigned earlier ceased to exist.

A tentative programme for staff development ensured that the younger
members of the research staff would be given every ¢pportunify to enlarge their
raﬁge of skills within the area of their specialisation, while steps were taken to
encourage senior staff to interact with relevant agencies in the policy-making

process. '

The new strategies for agricultural development that were formulated by
the then Minister of Agriculture Food & Cooperatives, the Hon. Lalith
Athulathmudali and adopted by Government were discussed at a major workshop
hetd in December 1989. The strategy document was placed in the context of the
policy matrix developed by the Asian Development Bank for the agriculture
programme loan. Among the major issues that were subjected to close analysis
by the workshop were those retating to fertilizer subsidy "and agricultural credit.
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A comprehensive review of broad policy issues in the agriculture sector,
current research activities of individual members of the research staff and of
their long term research interpst# was made at a Faculty Retreat held in -

" December 1989 at Waikkal. The Retreat was funded by the Agricultural Planning
and Policy Analysis Project. I ' ' o

Details of research and 'trainihg activities are given in'the Division reports

which folﬁbw. . o '
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The Staff Position of the Institute during.the year was as follows:

Position as

at
Staff Category 3\'.12.1988
Director B o1
Head of Divisions 06
Research & Training
Officers ’ 3
Administration Staff 06
Senior staff of Library, )
Data Development Unit )
Computer Unit, )
Publication Unit ) 09
Statistical Staff 15
Technical Staff 3
Clerical, Secretarial & )
paraliel grades 81
Operative & allied
grades 39

173

Termination/

Resignation

.during the
year

0i

1814,

Appoint-
ments

Position as
‘at
31.12.1988

o
06

2

62



4
Board of Governors
The following changes took place in the composition of the Board of ) A .
Governors during the year. ‘ ' '
s, ' . \,

. Mr. N.V K.K. Weragoda who was- Chalrman ‘of the Board of Governors .
ex-offrclo as Secretary to the Ministry of Agriculture Development & "Research
ceased to be Chairman on his being appointed Secretary, Ministry of Fisheries .

N

and Aquatic Resources.
: . <

The Ministry was renamed, Ministry. of Agriculture,“Food & Cooper'ét_ives )
and Mr. M.D.D. Pieris as its Secretary became -Chairman.Board of Governors
ex-officio. o “

Mr. H.P.G.J. Alwis ceased to be a member on his relinquishing duties as
_Director, ART} and appointment as Secretary to the Mmrster of State for:
Coconut lndustrles. .

of the Institute.

~
N

Mr. D.G.P. Seneviratne became a member on his being appointed Director ‘ .
|

Mr. M.S. Wickremarachchi ceased to ‘be a member on his relinqqishing‘
duties as Land Commissioner. ” ' : v

- Mr. W.B. Drssanayake. Deputy Land Commlssroner became a member as
the nominee of the Land Commrssroner.

Mr. K.D.P. Perera ceased to be ‘a member on his reiinquishing duties as
Director of lrngatnon. '

© . Mr. N.G.R. de Silva succeeded him as Director of irrigation and- Board
member, - ' : S '

N 4



' Mr. N.G.R. de Silva also relinquished duﬁes és Director of irrigation and
ne was succeeded by Mr. K. Yoganathan both as Director of lIrrigation and-
Board member.

Mr. G.K.G. Perera became a 4member of the Board on being appointed

Director of Rural Development.

The following members resigned from their membership during the year required
by the Government for the reconstitution of Boards of State Corporations.

Mr. B.W,A.A.S. Weerasinghe, Representative, Ministry of Lands & Land

Development.
Mr. M.F, Mohideen, Representative, Ministry of Finance and Planning
Mrs. R. Kailasanathan, Representative, Ministry of Regional Develobment

Mr. W.J.S. Karunaratne, Representative, Ministry of Rural Industrial
Development

Mr. J.T.D. Dumbukola, ’Represénta.tive. Ministry of Education

Mr. P. Liyanarachchi, Representative, Miﬁistry of Trade & Shipping

Mr. T.H, Karuhatila_ke, Representative, Ministry of Mahaweli Development
Dr. W.N.E, Fer}tar\‘do. ‘Representative. Central Bank of Sri Lanka

Prof. H.P.M. Gunasena, Representative, Facuity of Agricu!ture,' University
.of Peradeniya ’

Mr. P.-Endagama, Asst. Director-Anthropology, Depariment of National
Museums was appointed during the year to the Board to represent the
Ministry of Education, Information and Cultural Affairs.




‘The following R&s‘earch & Training Officers who were on study leave as at
beginning of the year returned to the Institute during the year having completed

the degrees stated against their names.

Mrs. M.L. Ariyabandu

Mr. L.D.l. Wijetunge

Mr. W.A. Jayaratne

Mrs. R, Athukorala

Course of studies leading to a M.Sc. in
Agricultural Economics at the University of
East Anglia, U.K. -

1
Te

Course of studies leading to M.Sc. in
Agricultural Marketing at the University of
New Castlé-Upon-Tyne. U.K.

Course of studies leading to Agricuttural
Marketing at the University of New
Castle-Upon-Tyne, U.K.

" Course of studies leading to M.Sc. in

Biometry at the Univeljsity_ at the University
of Reading, U.K. '



Semlnars. Workshops and Training Programmes attended

Mr. D.G P. Senevuratne, Director attended the 6th Technical Committee
Meeting of he CIRDAP in Dhaka, Bangladesh from 3rd to 6th July.

‘Mr. R, M.R. Bandara, Research & Traihing Officer attended ‘the Training
Methodology Course conducted by CIRDAP in Bangladesh from 28th July to
10th August.’ Lo '

Dr. W.A.T. Abeysekara, Research & JTraining Officer attended the Symposiutﬁ
on Measu_reé for Rural Employment Generation conducted by ,APO in. Tokyo. Japan
from 5th September to 12th September.

Mr. LR, Perera. Research & Training Officer followed a Planning and
Management course under the Irrigation - System Management (1SM) Pro;ect held
from 28th August to 22nd September 1989 in Philippines.

Mrs. P.l, Tudawe, Research & Trammg Officer attended the2nd Regular
Course on Monltormg & Evaluation Methods and Techmques in Rural Development
conducted by CIRDAP in collaboration with the Economic Development lnstitute
of the World Bank'held in Bangkok, Thailand from 10th to 27th October - 1989.

Dr. W.A.T. Abeysekara & Dr F.A, te S.M. Abeyratne visited the International
Food .Policy Research Institute, Washmgton, U.S A. for discussions regarding the
design of a study on Food Production Policy Analys:s from 23. 1.89 to 1.2.90. .

The Swedish Agency for Research Co-operation for Developmg Countnes (SAREC)
funds this study.




AGRICULTURAL PLANNING & EVALUTION - DIVISION

The activities of the Division over the- years had been largely confined to
evaluation studies of major rural development projects and programmes
amplemented by the government. These include: the .Smaliholder Rubber
Rehabmtat,lon Project, the Kurunegala Integrated Rural Development Prolect
(IRDP), the Community Forestry Pro;ect (CFP), the Anuradhapura Dry Zone
Agriculture Development Project (ADZAP), the Kirindi Oya Irrigation and
Settlement Project (KOISP)- and the Inland Fisheries Programme. The studles
. on KO\BP and ADZAP continued. during the year iunder review.

The division's research has revealed that certain projects and programmes
have fallen short of the achievement of planned obieétives in certain instanc&s;
aven the achievement of targets }élating to bhysical development have lagged
behind. The studies also cast doubts upon the sustainability of the development,
if "any,'resulting from such projects with[n agrarian communities. )

A basic issue fhat is raised by thé researchers is the desirability of a
rationalization between broader government policies with that of planning and
:mplementatisn of projects and programmes for agrarian development. Accordmgly,
a shift of emphasis has become necessary -within the division's research. The
new. policy shift approaches agrarian development problems. within the macro
policy context cf the government. 1t is hoped that this approach will help
pianning and implemtation of rural development projects in a pohcy milieu
conducwe to the pursuit of a long term strategy "towards sustainable forms of

_development.
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On-going Research. Studies B
The Signi_ficance‘of- Farm Size in Efficiency of Resource’
- Use Among Farmers in Irrigated Settlements

Research Team: Dr. M. Samad )
o Mrs. S.R. Bandara .

Estabhshment of lmgated Settlements in the Dry 2one of Sri Lanka has
-been a clear policy taken by post independence governments of ‘Sri Lanka to -
reduce landlessness among the peasantry and to increase their incomes, auncutturaf
productivity and productlon, aiming at self-suffuc:ency in food in partxcular and

rural development in general,

L3N

Even. though farmers in irrigated settlements are exbected to pérform ‘more
or Iesé uniformly by operating equal sized holdings. it ‘has been revealed. that
certain farmers perform better in.terms of growth while others get caught .in a
wbsistence-maintenance or a pc.Jpensauon ‘process.- Also within these accumulation
and-de-accumulation process some benefucnanes become de-fa_(;to landless labourers.

. - . ! 4 - ’

The objective 05‘ this study is to understand this process in terms avallability
and efficlency of utilization of resources at farm househoid level in relatlon to '
_farm stze. taking into account the socao~econom|c levels of the settlers.

.

2,  Kirindi Oya Irrigation and Settiement Project
(KOISP) Phase il -~ Baseline Survey g -

Researcher: Mr. W.G. Jayasena'

! A socio-economic survey to profsle baseline - cond:tions of settlers was
completed by the end of the year. ' )
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Project implementation including the resettlement of beneficiaries has fallen
short of targets due to the unsettied conditions which prevauled in the area
-during the year. - Lack of basic community facilities such as schools, heanth
centres, access to potable water, markets and satisfactory means of transportat:on
resulted in reluctance on the part of settlers, particularly those who gained
access to land through "open land kachcheris”". This group of beﬁeficiaries alsc
_included relatively wealthier rural families from nearby Wet Zone districts and .
~ who had 'gained access to lands by-passing the selection criteria prescribed in

the project proposai.

Firstly, the .re vailing conditions appear to have prevented officials from
supplying normal services that would have somewhat cushioned the lmpact of
relocation. Secondly, the incapability of the project based regi:na: ecoitoTy to
absorty and support an additional population that influxed the area appears to
have aggravated the living _conditions of settlers due to lack of means of
livelihood other than the food subsidies. Lack «f irrization - ater prevented not
:',nlys the new settlers obtaining their own crop put also the availability of other
agricmtural employment in the vicinity. -The settlers appear té have been caught
between the need to stay in the settlement area to secure their right for
allotted land while the area economy or the project was not tuned or ready to

provide them a satisfactory means of living. .

The findings of the study also suggest that Loth planners and implemen"tors
have relatively ngglected the settler adjustment problems in their initial stages

particularly under unanticipated conditions.
3. The Study of Agricuitural Productivity Village Programme {APV)
Research Team: Mr. D. Gamage
Mr. R.B. Senakarachchi

Mr. L.P. Rupasena

The main objective of the Agricultural Productivity Village Programme is
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to transform village level subsistance agricultural activities to commercial
agricultural vehtures. The underlying ration_éle for the programme appears to be
that" agriculturat productivity potential in the émalp farmer sector is constrained
by lack of technical inputs, institutional support and lack of organized action,
particularly in marketing. ' !

The programme provides a package of intensified technical support services
to the selected villages to develop-as "Centres of excellence" with defnpnstration

effects.

The Institute has launched a research cum documentation exercise to record
the performance of the programme both to assist thé vaernment in p_olicy
formulation and design of such programmes for. -the future. The studylwm
spacifically address issues involved with replicability and sustainability associated

with such ventures..

\ The organization of marketing for village producers is one of the basic

. thrusts placed on the programme. Production ?or marketing nec&csitates .
producing a volume 'of output attractive_“‘for organization of a viable 'marketing
system both, at the individual farm household and vﬂlége level. For certain
products, the vinage' can still. be a small geogriphic unit because all” the land
available in the village may not or canpot be brought under commercial
cultivation, The'pattern'of owner-size distributi,on' of land elevation, =

. topography and soil fertility, type of vegetétion and other existing land use
'systems and crop chioce preference by individual farmers are bound to .Ilmit '
the exteﬁt of !aﬁd'a\}ailable for crop production for marketiné. The study also .
found both the pattern of land tenurs and envisaged price incentives attached to
' crops are importaht factors in farmer adoption of new technology. Therefore,
it is envisaged that the programme may have to face serious limitations in
relatiori to scale of _production, specificdlly due to structural limitations imposed

within'.the village socio-economic system.
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4. An Empirical Study of Effects and Impacts of the Export Production Village
(EPV) Programme on its Beneficiaries and Host area Economics

The EPV brdgramme has been conceived as a means to develop production
efficiency and-product quality to meet export demand at village level through
EPVs (Peoplés Companies). It is anticipated that this programme could;

(1) generate new employment and income avenues, {(2) improve quality of life of
“villagers, (3) improve production efficiency, quality consciousness and

enterpreneurship among the villagers.

In the operation of the programme, the Export Development Board (EDB)
functions as the intermediary between the E}PVs and the export firms. Currently

about 36 EPVs are in operation.

During the year under review, the division initiated a study of 2
representative EPV localities to assess their performance in terms of the relative
standard ,pf the products, gains in income and savings, investment and commerce,
reduction of pre-existing disparities and effects on social organization and

community cohesion.

The p‘rel'iminary. findings have revealed that the programme has resulted in
a transfer of resources from statutory sectors to village leve! producers by way
 of technical advice and institutional facilities. The level of remuneration for
certain producte still remains relatively low and it is possibie that the survival
of such micro enterprises are possible only in a rural setting where the cost of
production is low compared to formal urban enterprise.

The observations also suggest that "input supply" by export companies
results in a monopoly with little flexibility for.producers in pricing or sales
outside the company. Compared to this higher control over the produce by the
producers, for example the processing of‘ekels and cloves: appears to give some
flexibility to the producers in terms of marketing of their producfs.

\)
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5. A Study of Informal Land Transactions in Selected
Irrigated Settlement Projects of Sri Lanka

Research Team: Dr.'R.D. Wamgaratne
Mr. J.K.M. D. Chandrasirt

The basic objective of this study is' to question the long held /view'that a
class of prosperous peasant proprietors would inevitably evolve from settlement
projects plajnned largely as. repositories of food and tenqre secyrity for. the.
_landless resettled in them. It is'confidered that a study of informal land
transactions, with land as the principal asset within reach of most settlers,
besides their labour would reveal cumulative casual processes which either support

or refute this view.

Conceptually. the study also questions the evolutionary approach to
settlement development which poszts that settlements pass in a linear upward’
fashion through several stages of- development, from an lmtlal stressful phase in
adapting to a new settlement enviornment towards an ideal end phase of
solf-sustained developmentj with settler management. of the settlement ecoriomy.
The study posits instead that most settlers under irrigated settlements through
various$ cvrcumstances are placed in a perpetual state of subststence-matntenance
and poverty both in early as well as later years of maturat'on of projects. .

© The study 'whiehf was postponed due to the ,prevaiiing adverse conditions in
1989, will be resumed in several settlement locations which represent phases .of

]

settlement maturation.

The preliminary work of this study including a review of relevant documents
has been completed. A part of this information was been systhes:sed into a
paper tltled “Intra-Regional Lag Effects of Settlement Projects" read at sessmn
of the Sri Lanka Association for the Ad,van_cement of Science in December,

1989,
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6. An Evaluation of the Janasaviya Programme,

Research Team: Dr. .R.D.. Wanigaratne
Mr. M.S. Senanayake

Janasaviya prescribes a high, widespread and sustained economic growth
which emerges from priorities of the econimically depressed segments of
populatidhs and regions, wit?‘\ interventionist actions to improve the chances of
the poor to contribute to and benefit from that growth. Interventionist actions of
Janasaviya have been underway in 23 AGA Divisions since Iate 1989 as the

first round of the implementation programme.

The Institute has been called upon to launch an éffect—impéct assessment
of the Programme which would help re-orient later phases of implementation.

It is envisaged that the results of the proposed evaluation will be of both '
practical and conceptual use towards understanding the phenomenon of poverty
and the ‘nature of constraints as well as the efficiency of ameliorative actions
initiated by this important programnme. The evaluation will’ be taunched in

1990.
Other Activities undertaken by Officers cf the Division

(1) Dr. R.D. Wanigaratne and Mr. W.G. Jayasena co-organised the
ADB-IFAD-MAFC-ARTI, Workshop on the Anuradhapura Dry Zone
Agricultural Project (ADZAP) 6 - 9 April, ARTI. , ’

(2) Dr. R.D. Wanigaratne and Mrs. Indra Tudawe co-organised the
] USAID-CIRDAP-ARTI, Mational Wroxshop on setting up a Monitdring and
Evaluation Mechanism for Rural and Agrarian Develogment, 4 - 6 August,

1989.




(3)

(4)

(5)

(6
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Dr. R.D. Wanigaratne served as a member of the committee offered by
the Ministry of Agricultdre. Food and Cooperatives to evolve a strategy to
induce spontaneous development of farmer organisations for better directlon

of serwce.

Dr. R.D. Wamgaratne prepared a technical paper on "The impact of Land '
Distribution and Tenure Structure on Poverty Among Small Farmers and

'Landless Poor in Rural Sri Lanka, for the World Bank, Central Bank of Sri

Lanka and Ministry of Housmg and Logal Government sponsored "Poverty
Alleviation Project". '

Dr. R.D. Wanigarafne prepared a concepi paper on "“Janasaviya high-lighting
the possible role that the Ministry of Agriculture, Food and Co-operatlves
in the implementation of the "Janasaviya" Programme,

i
Dr.- R.D. Wamgaratne presented a paper tltled “Some Thoughts on
Pre-determinants of Primary Sector Development Choices" to the Natlona!

" Seminar on Small Enterprise Development Opportunities in the Sri-Lanka,

organised by'thé Ministry of Youth Affairs and Sports, Ministry of Textile
Industries and Rural Industrial Development under ILO/UNDP Project
SR;./87/035, BMICH, 2 - 22 September, 1989. -




17

" AGRICULTURAL RESOURCE.MANAGEMENT. DIVISION'
\ ' - .

Staff: : -Head_vof Division . ‘ co-
Research & Training Officers
Statistical Assistants . = -
Support - Staff . . : -

28 ¢°

Agrlcultural Resource Management Dwnsuon is respons.ble for conductrng
r%earch in the areas of Farm Management. Farm Power. and Energy, Farming
Systems, Credlt. Agncultural Extension. and Livestock Productnon.,

At the beginning of 1989, there were certain ‘policy changes in the '
agncultural sphere, with more -emphasis being qwen to diversifying the cropping
systems and to produce to the market. The ARM Division, during the year
made some efforts to contrlbute towands this trend by nmtlatmg stud|es on the -
subsldrary food crop sector. :

On-going Research Activities A -
Study: on Economics of Paddy Cultwatiort in .
Two Selected Districts: ) .

Hambantota and Gampaha

Researcher: Mr. G.M. Henegedéra - R & TO

Funding Agen(:y : ART! '

This research pro;ect was’ mmated in 1987. 1t can be considered as an
extens:on of the early "Agrarian Situation Studnes" relating to paddy cultivation
whlch were "initiated in 1975 ‘and continued until 1978. :
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The‘object’i'vee of the pres_ent study are:

(a) To analyse the production process m relation to use of mput;;, cultural
' practives and drsposal of produce; : :

(b')_ﬂ To evaluate farm level paddy ‘production process in terms’of economic
" criteria wrth a view to establishing the relative. costs, returns and
_ profitabilities associated: wlth farming; and

c) To understand the extent to which the productlon process is helped
- '.by the mstltutlonal supportlng servuces and their relative
y _ effectiveness. ' - . '. :

The final report was submitted to. the Research and Training Committee '
in Decémber, 1988, - Although comments and suggestlons forwarded by the RTC
. were . mcorporated. due to subsequent changes in the RTC ,and the management.
{

Board for approval, =
. L. . l ) R
. This study hlghlughts the . escalatlng costs resultmg in a dimished proflt

margin for the paddy farmer. ngh cost of production is related to the heavy

reliance on inputs of foreign origin and notes the need for research on

appropriate technologles using Indigenous inputs.

2 Evaluatlon of the Sevanagala Sugar Development Pro;ect.
Mid-—Project Soclo-Economlc Evaluatlon

Reeearch Team: “Mr. D. Tennakoon - Co-ordinator
' o B Miss: S. Dharmalingam - R & TO

o g ,
Funding Agency: ADB e N

to oonduct a mld-project socro-economrc evaluation of the Sevanagala 3ugar

publlcatron of this report got delayed. It is now ready to be submntted to the -

The Instltute was commlseroned by the Sri Lanka Sugar Corporation 7(SLS(:) .

A
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~ Development Project, to e_iamine the extent to which the project has deviated .-
from the expectations and to identify possible major problems and shortcomings.
The study was initiated in 1988 and an interim report was submitted to the

L3
5LSC in May, 1989. Subsequently, the final .report was submitted to the SLSC
during the latter part of 1989. :
The«study fquﬁgd _an three-major - gbjectives,-namely:
(a) '- Describe how sugar-cane droductiqn and marketing activities of the_,,
settlei's are functioning, and the- citcum§§ances',faced~ by them in
- ~:~~4>rganjsation_ .and :other activities; .
(o) To what extent the activities of ° the project has dewated from’
.. expectatians; ’ - - T
(c) identification of the' major problems and shortcomings which .hiader“ -
7 -+ ~the achievement of the project objectives. T o
. 3.. Cost of Production-of Agricultural- Commodities
) - Research Team: Mr. G.M. Henegedera - Co—oromator )
Mr. L.P..Rupasena -.R &TO-- " “ . e
- --»~Fundin‘g_f{§gency: FAO . S _
This was a short-term study. (3 months) initiated during the latter part of.
1989, . This study was commissioned to ART! by the Food and Agriculture "
Organization {FAO). The objective of the study was to examine the methodologies |
used for the collection of naticnal level cost of production data of major :
agricultural commodities with special reterence to paddy cultwataon. The study
analysed the costing procedure of agricultural commodities under the existing
o procedural arrangements of different institutions and the specific methodologles

"adopted. The final report was submitted to the FAOQ.
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4, Economics of Cultlvating Pmeapple as an Intercrop
in Ooconut Lands :

Research Team: Mr..T. Yatawara - Co-ordinator
Dr. W.A.T. Abeysekara

This study was initiated in 1987 and was completed in 1988. However, due
to changes in the managemént a_nd the RTC, publication was delayed., With
further improvemenis done during 1989, it is ready for publication now.

The study was designed to undertake detailed investigaﬂons of the economic
and other circumstances affecting the culttvatuon and marketing of pmeapple
cultwation as an mtercrop under coconuts. The study further examined the
.physical and economic mput~output re|atnonships of broduction with a view to
- provide mSIghts that would help :denttfymg the dec:snon-makmg behaviour of the

cultivators.

5. study on the Organisation and Management of Agricultural Servica '
to Small Farmers in Asia - A case Study in Sri Lanka(MASA)

Researcher: Mr. D. Tennakoon - .Co-»ekdinator

Funding Agency: FAO/CIRDA:

v

The study was mitnated durmg the latter part of 1989 and is expected to
be completed by the end of 1990. .

-

) )
’ The main objective of the study is to genérate information on organisation
and management of agricultural 'support services.

'More specifically, the objectives are to:

iy .Collect information and describe thelexisting si’tuation regarding 4
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/
organisational management set-up (mechanism) of.- the farmer support

service system in Sri Lanka;

i) To identify and secertain the condition within which different farmer
. -, .
groups or types exist in different agro-climatological regions, which
woiild promote or inhibit the facilitating of services to such farmer

groups; o : .

iii) To generate information: and ascertain the present patterns of
agriculture resource anagement and information flow and the
underline causes which inhibit the small farmers from receiving
services from the formal farmer delivery. service system; -

iv)  To assess farm.support service requirements of small farmer groups
with diverse resources and farmer backgrounds; ’

v)  To explore the possibilities for integrating non-formal (pon-governmental)

sources of .the farmer delivery services with the formal service
system; and to ' A

" wi). Identify bottlenecks and constraints to effective farmer support
services (delivery system) and accessibility of tarm §upport services,
-with a view to explore and recommend suitable improvements and
remedial measures to the existing mechanism of the farm support

service system.
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6. ' ARTI/IFPRI Study on Agricultural Policy Analysis in Sri- Lanka

Research Team: Dr. W.A.T. Abeysekara - Co-ordinator
Dr. Fedrick Abeyratne - Co-researcher
Mrs. I. Tudawé

\
\

{ This_study was initiated during the latter part of 1989 as a collaborative

research project between ARTI and the international Food Policy Research
Institute (IFPRI) in Washington D.C
The major area of reseérch under this study is to analyse the comparative
advantage on major field crop production. The rstiohale for this examination is
the importance of understanding the comparative advantages in field cfop
production at the national and regional level for efficuent allocation of publlc )
sector has to play a Iegitlmate role. Therefore, the major research output is
stapulated as. . " : )
i) Development of methodology for assessing wmparative advantages
in major crop productson and use in pollcy simulationS'

ii) Preparation of field survey for d%xta gatheringé and
i) Use of available field data ‘to test methodology.

The study commenced in October, 1989 and is expected to be completed
py March 1991. - '

'



7. Agricuitural Taxation and Public Expenditure on
Agricuiture: Case Study in Sri Lanka

Researcher; Dr. Fedrick Abeyratne

Funding Agency: FAQ

This was a short-term study conducted by the ARTI during the latter part
of 1989. This study aimed at analysing the impact of agriculturat taxation and
government expenditure on agricultural development particularly on production,
resource mobilization and allocaticn of resources.

Other Activities

i) ~ Dr. Fedrick Abeyratne presented the following eeminar/papers:

a)

b)

c)

q)

Policy paper on Farm Mechanization - submitted to the National
Farm Mechanization Committee, Ministry of Agricultural Development

énd Research.

'Policy paper on Trade Liberalization and Protectionist Policies for

the Small Farm Sector in Sri Lanka - submitted to the Ministry ‘Qf
Agriculture/Food, Co-operative and Livestock. '

"Trade Liberalization Policies and their impact on the Subsidiary Food
Crop Sector'., Paper pragented at the Annual Sessions of the SLAAS,

December, 1989,

Farm Mechanization in Sri Lanka. “Future Policy Directives" paper
presented at the British Council Seminar on Farm Power. SLAAS
Auditorium, Colombo, 1988.
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. - | : , .
X)) ."Food Aid Pricing Policies in Kenya" paper presented at the Annual
' Meetings of the American Agricultural Eo;momists Association,
Louisina State 'Univevrsi-ty,, U.S.A., 1989. Selected paper, American
Journal of Agricultural Economists 7135 (1989) '
. . _

f) Delivered a lepture onPro;ect Identifncatlon and Plannmg for the
" participants of the CIPS programme. !

s) - Mr, Mahinda Henegedera presented the following.seminars/papers:

Programmé ; - Course designed by Nature of work_'

: 1. Institutional . . Institutional "Officers Delivered lectures
. Officers training recruited by IMD on Rural Develop-
- programme . ment and =
(USAID/ARTI) . ' Community
. . S Organisations.

"' 2. ' Course on Methods - National and district - Delivered lectures
and Techniques of level officers who " on "Rapid Rural
Monitoring Evalua- ©~  were involved Appraisal™.
tion of Rural’ . project planning. .
Development

; Projects (ARTI).
"3, Computer Assisted - Middle level Officers Delivered lectures
Data Analysis - frcm the IRDPS, on Rapid Rural

course for IRDPS, _ ' Appraisal,

Seminars/Workshops attended

"An Introduction to the Statistical Analysis of data". A course
conducted by US Bureau of the Census, February, 1989: Colombo, .
Sri Lanka. ’ L -

"Sample‘ Design’ for Sur\;eys Workshop". A course conducted by US
Bureau of the Census, April 1989: Colombo, Sri Lanka.




IRRIGATION WATER MANAGEMENT AND AGRARIAN RELATIONS DIVISION

Perhaps fhe most importarit contribution in terms of the scope of the work
of the division during the year has been the offAiciaI recognition by the Government
of the need for obtaining farmer participation in the management of ifrigation
systems fowards improving their overall management and performance. The new
pol:cy envisaged (a) the adoption of the management system of the village tanks
in the turn out areas, the field canals, and the distributory canals of the major
irrigation systems; (b} the development of village level xnst:tutlons to provnde
for farmer participation; (c) to encourage farmers to ‘manage the operation and
maintenance of the distributory systems by contributing their labour and other
resources; (d) the continuation of funding by Government to maintain and manage
the main system;-(e) the provision of a legal framework to recognize the rights
and obligations of farmer organizations; and (f) to enact legistation to transfer,

" over a period of time, the ownership of the irrigation network below the

D-channel level the farmer organizations.

On-going Studies . N -

-1, Assessment of Effectiveness of the Programme for Integrated .M_anagement

of Major Irrigation Schemes.

~ Team: Mr. R.B. Senaka Arachchi, Mr. G. Wickramasinghe, Mr. 1.R. Perera,
Mr. S.M.K.B. Nandaratne, Mr. M.G.M. Razaak., Mr. R. de S.
- Ariyabandu, Dr. C. Kanyawasam.

-

The final report of the study was submitted to the sponsor the lrrigation
Management of the Ministry of Lands and Land Development.

}
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Actioﬁ Research Project on Self-evaluation of Farmer ‘Organizations’ in
Gal Oya Left bank. ’

. h /
Team: Mr. M.G.M. Razaak; Dr. U.L.J.J. Perera

Repoi‘t writing was in progress.

Recent »E_éonomic Changes énd Their lmpact' on Agrarian Relations in the
Domestic Septor: The Case of Hambantota District.

: , - :
Team: Mr. G/A.K.K. Kumara, Dr. U.L.J.J. Perera

Report writing was In progress.

Formal and Informal Methods of Developing Leadership Skills of Farmer
Representatives. ' o

Team: Mr. S.M.K.B. Nandaratne, Dr C.M. Wijayaratna
The report was submitted.to the Research & Training Committee.

Recent Trends in Production, Cost of Production and Profits in the Ffaddy
Sector. ‘ '

Team: Mrs. S.K.K. Attanayake, Dr. C.M. Wijayaratna

Ly

Report writing-was in progress. -
Technological Advancement in Agriculture Associated with Irrigation.

Team: Mr. P. Wickramarachchi, Mrs. S.K.K. i\tt'anayake._
Dr. C.M. Wijayaratna

Report writing was in progress.

.~
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Staggering of Paddy Cultivation in Major frrigation Schemes.

Team; Mr. T. Yatawara, M;s. S.K.K, Attanayake, Mr. P. Wickramarachcht,

Dr, C.M. Wijayaratna.

v

Report writing was in progress,

Agricultural Credit: Matara Report
Researcher: Mr. G.A.K.K. Kumara

The author is on study leave abroad and the report will be finalized when

he returns.

Cost of Production of Sugar Cane Cultivation in Moneragala District.

Team: Mr. G. Wickramasinghe, Dr. T, Abeysekara, Miss. S. Dharmalingam,

The report awaits publication.
impact of Small Scale Irrigation .on Rural Poor.
Team: Mr. R. de.S. Ariyabandu, Mr. M.G.M. Razaak, Dr. C. Kari'yawasam.

The study consisting of two parts, namely the macro fevel study and the
case study, was sponsored by the "C!RDAP as part of an inter-country

study covering five of its membér countries. The main objectives were '
to assess the impact of:Statg intervention in the scale irrigation sector,

and to evaluate its sociq-economic impact on the rural poor.

The study revealed trhat there has been an adverse effect on the minor
irrigation sector due to unsystematic planning and lack of coherent
govemmer;t policy. It concluded that the process of state intervention
has to be well planned; both physical and institutional intervention




must go together. o

~The report was submitted to the sponsor, CIRDAP,

New Studies

/

1. Activity Patterns of Women in Paddy Cultivating Households.

Team:\Mrs. M.A.K.H.S.S. Karunaratne, Mrs. I. Tudawe, Miss. S. Dharmalingam.
The study will 'inv'estigate the role and implications of women's labour in
agricuiture on income and nutrition levels among the members of the farm
families. Preliminary work was completed and fieldwork will be conducted
next year‘ in selected focations. R

2 lnst:tutlonal Strengthemng of lmgatson Department and Imgatlon
Management Division. - :

Team: Mr. Gamini Wickramasinghe, Mr. R. de S, Ariyabandu,

" The problems faced by the Asian Development Bank in regard to the
implemenfation of the Kirir=i Oya Irrigation Development Project and the
recent Government policy chahges in irrigation .management have highlighted
the need to strengthen the management of the Jlrrigation Department. In
this connect:on. a study has been undertaken ;omtly by the _National
Institute of Business Management, Sri Lanka Institute of Development
Administration ‘and the Agrarian Research and Training’ insti'tute.l

The main objective of this study are (a) to assess key manager'nent'process
and systems; (b) to assist in developing more effective and custom~designe'd
_process and systems; and (c) to support vmplementation of the revised
management systems wnh‘ Wment skills training. The. study is

' sponsored by the Asian Devélo_pment - Bank.
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Survey of Expenditure on Agricuitural Research in Sri Lanka.

Team: Mrs. S.K.K. Attanayake, Mrs. M.L. Ariyabandu.

in view of .the recent government policy changes in regard to the
agricultural sector, there is a need for prioritisation of research. Towards
th§s end a research study was launched and preliminary information was '
coliected during the year. The report will be finalized next year. '

Economics of Fer‘tilizer Use with Special Reterence to Gal dya Left Bank,
Researcher: Mr. P. Wickramarachchi.

T‘he research proposal was prepared.

Household lncdme and bResource Allocation in Subsistenc‘e‘ Farming.

Team: Mr. R.B. Senaka Arachchi, Mr. G. Wickramasinghe.

The study was initiated by CIRDAP in order to examine Government
poiicies relating to the smali farmer in its member countries. The Sn
Lanka case study noted a remarkable shift in official policy towards the
small farmer. According to the study the household income is related to
the size of operational holdmg of the farm and the size of. the farm
{amily. [t also revealed that the longer the size of the farm the mgher
the rate of tractorization, Further, the study noted an inverse relationship
between labour input and the size of holding and a decline in the
traditional systems of labour exchange alone with an increase in the use

.of hired labour. The marginal farmers had incurred the highest production

cost due to the 'high- use of material inputs.



Other Activities

Mr. R.B. Senaka Arachchi-and Mr. Gamini Wickremasinghe presehted a joint
paper titled "Increasing Production and Employment in the Domestic Food Crop
Sector” at a Seminar on Rural Employment Promkotion and Integrated Rural
Oevelopment Project sponsored by the Ministry of Policy Planning and
implementation held on 24th and 25th November.

Mr. Gamini Wickremasinghe presented a paper titled "Cost of Operation
and Maintenance of Minor Irrigation Systems: Towards Solutions", at the Seminar
on Current Issues in the. Agrucultural Sector sponsored by ARTI and held on 2nd
and 3rd December. ' '

Mr. Gamini Wickremasinghe jointly edited and finalized the proceedings
of llMF»ARTI Workshop .on t.he Role of NGOs in the improvement of Minor
lrr:gatuon Irrigation Systems m/ Sri Lanka. held at llMl headquarters at Dlgana-
16th and 17th March. :

. Mr. Gamini Wickrer'nasinghe particibated in the Workshop on Training for

" Planning and Management of Agricultural Settlements, sponsored by the
Settlement Planning and Management Division of the Mnmstry of Lands and Land ,
Development; 10th to 20th January. :

Mr, Gamini Wickremasinghe presented the' keynote paper titled "Rural and
Agranan Development: Applied Concepts in Sri Lanka" at the National Workshop
on Setting up a Monitoring and Evaluation Mechanlsm for Rural and agranan
Development held at the ART! on 30th June - 2nd july 1989.

Mf. Gamini Wickremasinghe assisted Mr. W.A. ,Jayar_afne in the preparation
‘of the report of the study on "Performance Evaluation of the Floor Price Scheme
for Selected Subsidiary Food Crops in Sri Lanka".
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Mr. Gamini Wickremaéinghe compiled a paper on the__f'Trends in the
Performance. of Subsidiary Food Crop Sector during the period 1948-1988".

Mr. Gamini Wickremasinghe represented ARTI at the Steering Committees
on village irrigation Rehabilitation Project (Ministry of Lands and .Land’
Development) and Crop Diversification Research Project (lIM}) and sub-committee

on Amendments to the Irrigation Ordinance.

Mr. S.M.K.B. Nandaratne attended the training programme on Manitoring
and Evaluation held in Colombo and conducted by Mr. James C. Gibbs of the
uUs Bureaq of Census on 31st January and st February.

Mr. S.M.K. B. Nandaratne served as a resnurce person at the training
programme sponsored by ARTI for thp beneficiaries of the CIPS pro;ect on
6th and 12th October.

Mr. S.M.K.B. Nandaratne updated the Directory of Non-Governmental
Organizations and submitted ‘it to the Ministry of Agriculture in December.

Mr. S.M.K.B. Nandaratne presented a paper titled "Leadership Skill
Development of the Farmer Representatives in Gal-Oya Settlement Scheme". at

the 45th Annual Session of the SLAAS.
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MARKETING AND FOOD POLICY DivisiON

[

One of the prime objectives of the present national agricultural policy
is to enhance the farmers' income while 'inereasing ‘productivity, especially in
the domestic food production sector. Farmers' income is determined. by two
factors, quantify produced and price received for the product. However, the
individual farmer being ‘a price taker, his influence in price determination is
very marginal. Therefore he has to make a crucial decision"with reference
to what crop he should cultwate. In other words, the farmer needs_to cultrvate
a crop tor which consumers are willing to pay a high price. Also it is |mportant
to decide on how much and when a crop should be grown. In this context
market mformatton among ‘others is of crucial importance for correct decision

makmg. _

Price stab:hzatnon is essential to maintain farmers’ income at a surtable
level because farmer income is mamiy determined by market prices. In this
regard government mvolvement is essential to maintain adequate buffer stocks
and to release them at the correct time. For all these, policy makers need -
accurate and timely market information to impl/ement such policies effectively.

The marketing & Food Policy Division has played an important role in
providing market information especially -for the .policy makers and it continues
to do so. To achieve this the division undertakes - regular work programmes
. as weli as analytlcal studies. ‘ »

1. Regular Work Programme
1.1 Weekly Food Commodities Bulletin

The Bulletin was issued regularly and various current issues were
highlighted i the cover page article. '

i




1.2 Monthly Food Commodities Review

N

Although a monthly Food Commodities Review is also issued by the -
dwusnon. due to mterrup_nons in receiving market information from
outstation districts it was not possible to issue this review for the
'year 1989, However, the review will be issued again in 1990.

1.3 Cost of Living Review Committee

Price trends and price behaviour of tood commodities ‘were reported
regularty to this committee. On special requests, priet repo;'ts on
Coconut Poonac as a Component of Animal Feed Industry in Sri

_ Lanka, and Factors Intluencing Recent High Vegetable Prices were

submitted to the committee.

'1.4 Floor price Scheme

information on price trends (domestic and international markets)
were sent to the Ministry of Agriculture, Food and Co-operatives’
for conslderahon in revising the present floor price scheme for

subsidiary food crops.

2. Analytical Studies
2.1 A Study of the Periodic Rural Markets (Pola) in the Kalutara district.

Research Team: Mr. R.M.R. Bandara
Mr. D. Godage ’

The major objective of the study was to examine the feasibility of
generating self employment opportunities for youth within the rural pola system.
The study found that ‘traders- involved in selling fruits and vegetables in both
small and Iérge falrs and traders setling rice, subsidiary food stuffs and



dried fish in Iargé fairs have earned substantial profits.‘ (These profits are
calculated after deduction of all the costs including opportunity costs, from the
gross profit). {t implies that there is a possibility for new comers to enter into

. trading circles of such items, if adequate physical facilities exist. The study
also found that polé - premises are not properly utilized. Further, more than
80% traders.in the sample are not satistied with physiéal facilities: like water
supply, sanitation, electricity and maintenance available at fairs. Final study
concludes fhat there is room to generate self employment through the development.

The final draft of the report has been submstted for approval of the
Research and Trammg Committee.

’

2.2 Agricult_ural Marketing System in the Kirindi Oya Project Area.

.- Research Team: Dr; N.P. Perera
’ Mr. R.P.U. Pathirana
Mr. L.P. Rupaseﬁa

The study seeks to ascertain the existing marketing system in the Kirindi
Oi!a Irrigation and Settlement Project area to formulate a marketing strategy
in accordance with the project objectives. The study found that the private
sector has dommated in purchasing the products in the area, However, it
indicated that involvement of the government sector would help to eliminate
monopolistic tendencies among groups of private traders. (As far as paddy is
concerned the existing ‘milling capacity is believed to be adequéte to absorb
the increase in production after completion bf the project. ' Nevertheless, storagé
~facilities are owned by private traders are inadequate to stor§ paddy during the
harvest tlme. Hence it is suggested that if PMB stores could be leased by prlvate
millers the problem of storage facilities could be minimlzed In the case. of
vegetables the study . indicated that farmers have had little information on
market conditions and demand for particular types of vegetables. The analysis

v
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of marketing margins show that farmers share of consumer price was 86% for
raw red, 84% for raw white, 68% for dried chillies, 86% for green gram, 5%
for cowpea, 45% for tomatoes and 27% for snake gourd. .

The final draft was submitted {Qr approval of the Research and Training

Committee,

2,3 The Prbduction and Marketing of Traditional Rice Varieties in the
. W-Drained Wet Zone Areas of Sri Lanka. ' '
Research Team: Dr. N.P. Perera
“Mr. M.S. Senanayake

The study is focussed on invqstigating the production and marketing of
Traditional Varieties (TV) of Paddy in the districts of Kalutara and Ratnapura.
The study showed that cultuvation of traditional varieties in certam Wet Zone
areas where the New High Yielding Varieties {(NHYV) do not perform very well,
was comparatively more profitable than growing NHYVs. Also TVs are preferred.
by most tarmers who prefer a more nutritious and quality rice. The study
stresses that TV producers need the encouragement and extension serv:ces given

to NHYV growers.
The first draft report is being prepared.
2.4 Egg Production and Marketing ih Bingiriya.

Research Team: Mr. W.G. Socmaratne
’ ‘Mr. T.A. Dharmaratne

Bingiriya is one area where polutry industry is run successfully. ~This
is due to the organized input supply and marketing activities. An indepth
understanding of the success of the polutry industry in Bingiriya will help to.
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improve. egg production and marketing in other areas of the country. The ma;or
objectives of the study are to identify. factors influencing production and,

-, Marketing and to examine. the cost of production and profitability of the egg
industry in Bingiriya, ' '

Data process:ing'and report writing is in progreés.
3. = Other Activities

3.1 Mr. W.G, Somaratné, R & TO attended several meetings of the
Advisory Committee on Food, held at the Department of Food and
manthly’ meetings on Agro-industrial projects in the Monaragala
district held at the Ministry of Agriculture, Food and Co-operatives,

3.2 Ms. W.G. Somaratne, R.M. R Bandara and L.P. Rupasena (R & TO)

appeared in television interviews on marketing problems of rice
and other field crops and Small Farmer Marketing Problems.
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STATISTICS AND DATA PROCESSING DIVISION

N

The Statistics and Data Processing Division compriée'the\ Data Development
unit, the Computer unit and the Library and it is also a Centre for Information
on Agrarian Development. The activities of the Division are directed and

coordinated by the Head of the Division.

Data Development Unit

Staff: Pata Analysts - 02
Data Assistants -~ 04
Office Aide -0
Data Bank

The Data Development Unit and the Computer Unit are jointly responsible

for the development of the Data Bank.
1" The Bank of Development Indicators:

The indicators are secondary statistics, primarily produced by Government
Agencies. During the year under review collectibn and proces;sing of data ‘;vere
concentrated on updating of the series of data in the bank and not on addition
of new series. 940 series of indicatdrs were available in the ‘bank by the end A

of 1989,

é. Archives of data sets generated through field surveys:

Data set of one completed study was added to the stores raising the
total number of computerized data sets in the archives to i1 at the end of the
year. Data in respect of one study is in the current stores awaiting to be
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transferred to the archives after the study is completed. Pata sets of 9 other.
studies were also available in"the archives bemg stored in questionnalres and

work sheets. )
Requests f_or Data ’ o

As In the previous yéar the Data Bank of Development indicators was
patromsed by students, researchers, government departments and corporations
and private 'sector research and business organizations. The total number of

requests during the year was 112" showing decline of 22.80% over the requests '
. in 1988, - 43% of the total requests were from users outside the Institute.

Requests from  users both wnthm the mstltute and outside the institute
decreased during the year, recordmg a 28.9% decrease for internal .users and 12.7%
for outside users over the corresponding figures of 1988. The bank was able to
meet 93% of the rndicators requested by internal users and 85% of those requested
by external users. The number of indicators per request varied from 1 to 396
and the.most frequent size of the requests in terms of indicators was 2.

¢

Computer Unit : " .
Staff: Analyst/Programmers - ) - 02
Trainee Analyst/Programmer - ot
- Data Entry Operators AT <] _
- Steno/Typist (WP Operator) -~ 01 (also functions as Office

Secretary of the Division)
) L .
~ The shortage of skmed ‘manpower expenenced «during 1988 continued
" . throughout 1989, The unit continued to function sipce May 1988 with only one
Analyst/Programmer who himself was a trainee, until he resigned from his post
at the end of March, 1989. From then to end of October, there were no -
Analyst/Programmers available for the work of the unit. . Two Analyst/Programmers
- were recruited by, end of October, ena one of them resigned from his post by
-mid December,




- A yacancy. in.the posts of Data Entry Operators continued to be held by
3 casual Data Entry -Operator until he resrgned at the end of November. The
post was filled by a new recruit in mid l?eeember. The Word Processing
Operator resigned from her post by end 'o"f‘ 'July' and the post remained unfilled
by the end of the year.

Tl

Data Proe&ing .

1. Data Processing of 4 research studies commenced in 1988 was completed
durmg the year. The data entry was done in respect of another study in the
unit and the preparation of tables was entrusted to the University of Moratuwa.
as there was a shortage of programmers in the .unit. Analysis in respect of
this study had to be undertaken by the computer unit from end of - 1989.

2. The statistical tables for the Food Cominodities Bulletin were produced
weekly. i

3. Analyses were done on data aiready -stored in the Data Bank Archives

and current stores on requests of researchers.

Data Bank of bevelopment indicators - Computerization

The development of the data store was continued by updating of data.
This work was done mainly by the Data Assistants of the Data Development
Unit, as the Data Entry Operators were for most of the time éngaged with
data entry'rel‘ating to research 'studiec, and the production of tables for the
Food Cdmmodities Bulietin. Development of retrieval programme was at a
stand stm due to the lack of Analyst/Programmers.

Word Processing

- Word Processing pf reports of 6 research studies was attended to during A
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"the year. In addition, the Newsletter, other pubhcatlons of the training dw:sion,

documents of the hbrary and administration division and articles and other
research material were also word processed. '

Training

One Research & Training Omcer was provided in the use of. the d Base

~Hl plus software package. A Statistical Offlcer and a Statistical Assistant were

provnded the use of the PC and also assistance in. Basic Progravhming to

" facilitate the. practical trammg for a course in Computer Programming followed

by them.
Staff Development

Mr. E.NLR. Fernando. Data ‘Analyst, and MISS. M L.K. Slriwardena, Data
Entry Operator, attended a course on’ 'Insta“atlon Management' conducted by
DMS(Wang) Ltd. from 3rd April, 1989 to. ch Apnl. 1989,

1. Library -~ '
Librarian - =~ - 01 : .
| L :
- Asst. Librarian - - o1 - -
Library Assistants =~ - - (8 -
Library Attendant - or . -

‘The demand for library facilities, both from the ARTI staff and outsude
users, contmued to be less pronounced during the course of 1989 as in the _
previous year. ‘Borrowings by the staff during the year review totalled 148
books and 789 single issues. of journals as compared with the Iast, years_ figures

of 1984 and 756 respectively. While the number of outside users was 379 as

against 472 in the previous\ year, inter—ﬁbrary loans dropped from 75 to 65.
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_ Only three students of the Sri Lanka Library Association were accomodated
for practical training which has been a service provided annually for over ten

years.

2. Acquisition of Materials.

Librar)} materials made up of books, reports, unpublished items and other
monographs acquired during the year amounted to 493 of which only 107 ,
constituted purchased items. The rest were received either on exchange basis
or as donations. The small number of purchased items indicate the inadequacy
of funds allocated annually for this purposé. The bulk of the atlocation (more
than 75%) is utilized for subscriptions to periodicals, both local and foreign, .
resulting in fewer books being purchased. Current periodicals received during
the year totalled 129 of which 70 titles were obtained in subscription. Here
again, the rest of the periodicals were received by, way of donations or on
gxchange basis. Apart frorn these acqi:isitions, a large number of newsletters,
annual reports eu':7 ’r.eée'ived regularly from local and foreign sources all of
which added up to a Iittlé over 100, during the ‘year. A '

3. Current awareness services .

In accordance with the usual prdctice, all acquisitions were brought to
the notice of. the library users through the medium of the current awareness
bulletin, titled "Recent Acquusmons This classified quarterly bulletin was
issued without any interruption althougn some delays occurred due to unavoidable
problems, " It covered books and reports, ]ournal artncles and newspaper clippings. -
Copies of this bulletin were carculated among the Board of Governors, ARTI!
research staff and many outside institutions and individuals.

A second instrument of current awareness service titled’ "CLAD" (Current
Literature on Agrarian Development), which is usually a monthly annotated list,
had to be combined into three issues due to various constraints in production.




42

However. there was no reductron in the size of its contents and coverage. ‘ This o
document’ as usual was restncted in circulation, mainly among the Board of

a Governors and the ARTI research staff although a demand from outslde users

was observed to exist. The third mstrument of current awareness service
“"Current Contents”, made up of contents pages of important journals, was
clrculateq among the research divisions monthly.

\

Y lnter-library Co-operation

Partncrpatlon m the various mformatlon networks, indicated below. was
continued during 1989: '

i.  Agricultural Information Network (AGRINET)
. / | T |

Participation -in the SDCP (Selective Dissemination of Contents
Pagés) programme of the AGRINET was continued. Under this
programme, photocaopies of contents pages -of 8 journals not avavlable
“in the ART} library were received and the reciprocal contnbutlon
was contents pages of 6 titles. Action is ‘now being taken to‘revise
this’ programme.

fi.  Sri Lanka Scientific and Technical Information Network (SLSTINET)
‘The input of bibliographical data into the data base of Science &
Technology books available in participating maintained by NARESA
"was continued. Copies of "UNICAST", the printed output of this
union catalogue, were received as and when they were released.

il " Asia Pacific Information Network on Social Sciences (APINESS)

The ARTI library continued to function as a participating centre of
APINESS in Sri Lanka. During the year, the Libranan attended
. two meetings of its Working Committee,
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e

v, lRegional Network for Exchahge- of Information and Experiences

The ARTI! library continued its role as an Associate Centre of
ASTINFO, during the year under review. . :

5. Geperai

A separate section for journals was created in December 1989 by housing
the journals and part of the staff in a separate part of the building of the

Institute.




TRAINING DIVISION

The Training Division comprises of 2 units - viz, the Training Unit and
the Publication Unit. ‘

Training ~‘Unit

Staff:  Research & Training' Officer - O
_ Statistical Officer : - o0

Training activities of the institute are co-ordinated by the Training Unit.
These programmes take the form of short courses, workshops and' seminars.’
Resource persons for th_esé programmes are drawn from the Research Divisions
depending on the subject area involved. In addition, resource persons aré also
drawn from outside the Institute depending on ﬂ\e specific needs of the.
programme. The unit also undertakes actcon research projects where traming
is an mtegral component. -

Ouring the .year under review the.activities of the unit could not be
undertaken as planned due to the unsettled conditions which prevailed throughout
the country. Some programmes had to be. postponed on several occasions, whlle
some could not be implemented at all. However, a few ‘scattered programmes

-were undertaken during ‘the year.

1.1 Traming Programme on Momtonng & Evaluation Development for R & TOs
of the Institute. ‘

The above programme was’ conducted. at the Institute on 31st January
and ist February. . ' : -

©
A

Mr. James Gibbs of the U.S, Bureau of Census funct»oned as the R&source
Person.
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1.2 - Training Programme on Monitoring & :Evaluation for South Asia Partnership
- (SAP) supported Non-Governmental Organisations {(NGOs) in Sri Lanka.

The above programme was éonductéd by the Institute on 25th and 26th
February, The participants had been drawn from community development

societies from severa! parts of the island.

Mr. S.M.K.B. Nandaratne R & TO of the IAR Division functioned as the

Co-grdinator.

1.3 Trammg Programmes under the Centre on lntegrated Rural Development
for Asia and the Pacific (CIRDAP) sponsored actlon research project on
Community Participation in Integrated Rural Development (IRD) through
Community Information and Planning System. (CIPS). _ . .

The project which was launched by the Instituté in 1984 entered its second

phase during the year ‘and the following ‘training programmes were conducted in

this regard.

1.3.1 Training Programrﬁe on Plar\ning and Impiementation of Small Scale Income

Generating Projects.

Thirty' five (35) selected from two villages in the Kegalle district were
provided residential training at the Sarvodaya Centre, Bandaragama from 16th

to 18th October.
1.3.2 Training Programme on Goat Rearing

A trammg programme was conducted for the same batch of farmers at
Tel-Eka which is one of the villages selected for the project. The
Veterinary Surgeon of the area and his staff functioned as resource
persons ~ 2ist November, 1989. ' -
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2. 1

Action Research

Moneragala Agricultural héogrces Project (MARP)

;

“This project which is’l implemented by the MLLVD jointly with ClDrAicovers E

an integrated set of fix irrigation schemes located in the Moneragala
District and scheduled for upgrading. The upgrading programme consists
of rehabulntatlon of tanks to serve as pilot and/or demonstration schemes

 with: S
-a) - improved water management;

" b) improved and intensified extension - services, credit facllities. marketmg

“and other servuces,

©) éultura_lly: andAenvironme,n'tally adopted farming systems towards

stabilising chena. and

d}  design of appropnate trainmg mechanisms for scheme rehabtlitation. o

nmproved water management and stable farming systems.

The ART! has béefn assigned the “Action Research/Training: component -

_tisted under item (d) above.

Even though a training programme was drawn up, work could not be
undertaken as schduled due to unavoidable circumstances, However. imtial
field visits to the study area have been undertaken and. the trainmg
actnvntltges will commence early next year.

Mr. I.R. Perera, R & TO of the division functions as the Training -

-~Cg-ordir{ator of the programme.
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2.2 Community Participation in Integrated Rural Development (IRD) through
Community lnformatlon and Plannmg wystem (ClPS)

This action research programme sponsored by Centre on Integrated -Rural
Development for Asia and the Pacific (CIRDAP) was launched in 1984 by
« the Institute which is the link _mstntute for CIRDAP in Sri Lanka:

During the year under rev:ew, the project entered its second phase. Two
‘villages were selected from the Kegalle\ district and 35 project
beneficiaries have been provided seed money for the ‘implementation of

income generating projects.

)
~

. Meanwhile, monitoring of activities of Phase | are being undertaken.
- Regular reports are being sent to the sponsor. ' ’

Mr. LR. Perera, R & TO of the division functions as the project

co-ordinator.

Publication Unit : a3 e
1. Staff: Head, Publication Unit ’ - 01
Informati_on and Publication Officers - 03

The Publication Unit undertakes the editing, printing and production,
publushmg. gles and distribution of research reports, occasional publications,
research journals (m three tanguages), quarterly Newsletter, Annual Report,
weekly Food Commodities Bulletin and other publications. The Unit is also
responsnble for all publicity and public reiation work of the Institute, and also
laise with the media (i.e. National Newspapers, SLBC and SLRC) it also
attends to all English/Smha!a/Tamnl translation work. '




2, The Unit was deprived of the services of several experlenced IPOs durrng
the recent past on their leaving the Institute. As.a eompensatory measure,
editing assignments had been commissioned to a Panel of Edltors selected from
outside the Institute. Further, the unsettled conditions which prevalled in the

. country, affected the output of the unit considerably.

3. The dearth of reference. materlal on agrarlan atfairs in Sinhala and Tamil
has ‘been realized as a major problem/ confrontmg students, researchers and
others in the field of development. ‘AS a solution. the Institute has launched a
-programme to translate some selected major writings on agrarian affairs relating
‘both to the country as well as the region. g

4, 'Diyawara', a quarterly publication on Irrigation Water Managerrient. which
was published by the Irrigation Management Research and Information Centre

of the JIAR Division, was transferred to the Publlcatuon Unit due to the

termination of this Centre.

Publlcations Released

Newsletter 04 issues Govijanathawa 02 issues
Diyawara, - Ol issue: ' Kamanalam. - 04 issues

5. Total sales of publrcatlons during the year amounted to Rs. 101,254.45
which was a substantial increase over the previous years. In order. t,o dispose
of old stocks of ‘Govijanathawa' and 'Kamanalam', 2000 schools were ‘contacted

as a part of the sales promotion drive. o L
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STAFF AS AT DECEMBER 1989

Director

D.G.P. Seneviratne
B.A.(Hons), Ceylon, M.A. (Public Policy), Merdoch

Main areas ‘of interesi:

Technology Transfer and Traditional Society, Science Policy and
Education, Public Management and decentralization, Plantation

Agriculture and Land Use

AGRICULTURAL PLANNING AND EVALUATION DIVISION

Head of Division

R.D, Wanigaratne
B.A. (Ceylon), M.A. (Ha;/vai), Dip. in Population Studies (EWPL)
“Ph.D (Wisconsin)

Main- areas of interest:

Land Tenure and Settlement

Research and Training Officers

Mrs. A.C.K. Sepala
B.A.(Sri Lanka), M.A.(Manchester)

Main areas of interest:
Agri industries, Agricultural Plénning, Programming Modeis and

Agricultural Marketing -
(Study - leave--abroad)




B.A.(Sri Lanka), B.Phil(Sri Lanka), M.S.P.D.(Queensland)

Main areas of interest:

Social Planning, Socio-Economic Impact Assessment (Pre-project) and
evaluation of intervention programmes, Soctoiogy of Tourism, Social
Change and Polmca! Economy of De'velopment
(Study !eave < abroad) ‘

\ . . . N
Mrs. S.R. Bandara '
B.A.(Sri Lanka)

Main areas of interest: , h oy
- Agricuftyra) Ecoppmics | S o

T Mr. W.G. Jayasena ‘
B.A.(Sri Lanka), M.A.(Peradeniya)

Main areas of interest: 1 . o
Land Reform, Land Tenure and Settlement and Plantation Agriculture
Mrs. M.L. Ariyabandu -
M.sc.(Moscow) :

- Main areas of interest:
‘Nutrition, Agncultural Planning and Plant Pathology

© Mr, M. Samad . ) K : N : /0 -
B.Sc.(Sri Lanka) : -

~ Main areas of interest:

Land Tenure, .Land Reform and Types of Agncultural Productlon and
Organization '

(Study Leave - abroad)
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Mrs. §. Tudawe -
- B.Sc.(t.ond.), M.Sc_.(Lond.)

Main areas of interest:
Human Nutrition :Research and Policy Implications

Mr. L.D.l. Wijetunga
B.AJ{Peradeniya)

Main areas of interest:
Agricultyral Planning. and Monitoring
(Study leave - abroad)

Mr. J.K.M.D, Chandrasiri
B.A.{Colombo), M.A.(Sussex)

Main areas of interest:
. Community an¢ Rural Development and Fisheries Economics

{Study leave - abroad)

IRRIGATION WATER MANAGEMENT AND AGRARIAN RELATIONS DIVISION

He_ad of Division
. Mr. G. Wickramasinghe
B.A.(Sri Lanka), B.Phil(Sri Lanka), M.A.(Monash)

Main areas of interest: _
Political Economy, Land Tenure and Settlement

Research and Training Officers
Mr. R.B. Senaka Arachchi
B.A.(Sri. Lanka), M.Sc.(Southampton)

. Main areas of interest:
Statistics, Quantitative Methodology and Labour ‘Economics
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Mrs. M.AK.H.S.S. Karunaratne ' : . ) .
M.Sc.(Moscow), M.Phil.(Sri Lanka) ' ‘

A
Main areas of interest:
Agricultural Economics, Production Economics and Women in
Development

‘Mr. G.M. Henegedara
B.A.(Sri Jayawardenapura)
M.Sc{AIT) (Bangkok)

Main areas of interest: ]
Agricultural Marketing and Development Planning

Mr. G.A.K.K. Kumara
B.A.(Kelaniya), Post-graduate Diploma in Economic Development(Colombo)

Main areas of interest: .
Agrarian Transformation ’ o
" {Study leave - abroad) ' ' '

Mr. R. de S. Ariyabandu
" B.Sc.(Panjab) A
M.Sc.(AIT) (Bangkok) , - .

_ Mr. M.G.M. Razaak
B.A.(Peradeniya)

Main areas of interest: .
Rural Sociology and Water Management-
‘(Smdy leave - abroad)

MP. S.M.K.B. Nandaratne . . T .
B.A.(Bombay), M.A.(Bombay) . . S




Main areas of interest:
Rural Sociology, Rural Organization and Water Management

Mrs. S.K.K, Attanayake
 M.Sc.(Moscow)

Main areas of interest:

Agricultural Economics, Water Management and Irrigation

MARKETING AND FOOD POLICY DIVISION . ) . < -

'Head of Division
Mr. L.R.A. Chandrasiri
B.A.{Ceylon), M.A.(Ceylon)

Main areas of interest: )
Agriéuliural Finance, Rural Credit and Agricultural Marketing

Research and Training Officers

Mrs. C.P. Hatﬁurusinghe
B. Com.(Sri Jayawardenapura)

Main areas of interest:
Agricultural Marketing
(Study leave - abroad)

Mr. W.A, Jayaratne
8.Com.(Sri Jayawardenapura)

Main areas of interest:
Agricultural Marketing
(Study leave - abroad)




- Mr, L.P. ﬁupasena
Q.A.(Sri Lanka)

Main areas of interest: - 'i . ‘ .
" Agricultural Marketing, Statlstlcs and Eoonomtcs Forecasting ., o,
(Study "leave - abroad) . . R : :

Mr. W.G. Somaratne _ - o . . - s
B.A.(Sri Jayawardenapura), M.Sc.(London)

Main areas.of interest:
Statistics and Agricultural Marketing

Mrs. R. Athukorale A -
- B.Sc.(Sri Jayawardenapura) S
\Mam areas of interest:

Agncultural Marketing, Statlstzcs. Mathematlcs and Computer Science
(Study - leave - abroad) - . -

Mr. R.M.R. Bandhra ) .
B.A.(Sri Jayawardenapura) - ) R g i

Mam areas of mtetest.
Agricultural Marketing

Mr; T.A. Dharmaratne =
" B.AJPeradeniya) - N

" Main areas of interest: : .
Agricultural Marketing, Livestock-and Agribusiness

’AMr. M.S. Senanayake
B.Com.(Ruhuna)_




Main areas of interest:
Agricultural Economics and Marketing

AGRICULTURAL RESOURCES MANAGEMENT DIVISION

Head of Division

W.A.T. Apeysekara
8.Sc.{Ceylon), M.Sc.(British Columbia)

Ph.D (Cornell) (U.S.A.)

Main areas of interest:
Farm:-Management,: Production Economics and Economics: of Resource. .

Allocation

Research and Training Officers
Mr. F.A. de S.M. Abeyratne .
B.Sc.($ri lanka), Postgraduate Diploma in Agricultural Economics {Reading)
M.Sc.(Reading), Ph.D (Virginia)

Main areas of intetest:
Agricultural Economics with special emphasis on Farming Systems and

" Agricultural Energy
(Study leave - abroad)

Mr. D. Tennakoon _
8.A.(Ceylon), Postgraduate Diploma in Land Settlement and Development

(Ceylon), M.A.(Reading)

Main areas of interest:
Land Settiement & Land Tenure and Rural Development

Miss. S. bharmalingam
8.Sc.(Benaras)




Main areas of interest:
Rural Development

Mr. Y.B.W.D.M.T. Yatawara
M.Sc.(Moscow)

\ _ Main areas of interest: - : .
Agronomy, Economics of Natural Resources, Water Management and

Irrigation

STATISTICS AND DATA PROCESSING DIVISION

"Head of b'ivision o
Miss. T. Sanmugam
B.Sc.(Ceylon). Diploma in Statnstucs (Aberdeen)

Main areas of interest:
Agricultural Information, Development Statistics, Survey Reseafch.

Statistical Techniques and Women & Chuldren

y ¢

TRAINING DIVISION

Head of Division
"Mr. JP. Abeysmghe _
‘B.Sc.(Ceylon), M.Sc.(Ceylon) s Certificate in Agncultural Educatlon, U.K.

Main areas of intere_st:_
_ Agricultural Extension and. Training
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Resgearch and Training Officer
Mr. LR, Perera
B.A.(Kelaniya), M.Sc.{Minnesota)

Main areas of interest:
* Economics Aspects of Water Management Research

ADMINjSTRATIVE AND OTHER STAFF

Registrar Asst. Registrar{Programmes)
~ Mr. E.H. Dissanayake Mrs. R. de Silva
B.A.(Ceylon) : B.Sc.(Sri Lanka)

Dy. Accountant Asst. Registrar{Administration)
. Miss. K.A.D.M.P. Nanayakkara Mr. K.S. Samaranayake

A.CM.A, (U.K.)

Asst. Accountant Admini;trative Officer
Mrs. M.Y. Sepalika Mr. P. Kulatunge
.C.A.(Sri Lanka) Finals

Librarian - Asst. Librarian
Mr. W. Ranasinghe Mr. G.H. Karunaratne
A.L.A.(Sri Lanka) . B.A.(Ceylion), B.Com.(Sri Lanka)

Diploma in Library and- Information

Head, Publication Unit Science (University of Colombo)

jir. K.A.S. Dayananda

B.A.(Ceylon)
Library Assistants

Mrs. C. Gunatunge
Miss. A.S. de Silva
Mr. S. Rameswaran Miss. H.P.R.W. Hettiarachchi

Information/Publication Officers

Mr. R.M. Gunaratne

Miss. N.N.Y.M. Senanayake
B.A.(Kelaniya) '
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Data Analysts .

Mr. K.D.S. Ariyasinghe

Mr. E.N.R. Fernando

o . ' . ., ) ’
Statistical Officers ‘ . Statistical Assistants

Mr. N.N.A. de Silva o Mr. N.S.B. Epakanda

Mr. M.A. Gunawardena . Mr. T.M.P.B. Tennakoon

Mr. P. Piyaratne .(B.Dev. Sri Jayawardenapura)

B.Sc.(Sri Jayawardenapura) Miss. W.S.K. Fernando =
Mr. D.G. Karunaratne Mr. T.G. Somaratne

Mr. N.S.W. Nawaratne:
Miss. vM.H. Liyanage,
b Mr. N.L.M. Musafer
Mr. W.A.N. Wijesooriya
Mr. P.G.A. Ratnasiri
Mr. S. Epasinghe ]
Mr, S.K.D.Hewapathirana
Mr. S.P.P.K. Udayasiri =~
Mr. N.S.J.K. Nishshanka . -
Mr. S.P.M. Senaratne
‘Mr. K.M,S. Dassanayake
Mr. G.V.S.B. Wijeratne
Mr. M.G.S. Gunawardena

Data Entry Operator
Miss. M.L.K. Siriwardena
Miss. K.H.L.M. Sumanaratne

Technical Staff
Mr. D.J.A.V. Rupasinghe
Mr. RW. Dissanayake
Mr. K.D. Siriwardena

Data Assistants
Mr. K.P.D.S. Pinnawala.
Miss. N.P. Jayanetti
Miss. R.A. Padmawathie
 Mr.S.S.J. Resa - Maintenance/Security Officer
Mr. H.B. Weerakoon

Telephone Operator/Receptionist ~ Maintenance/Security Asst,

Miss. S.P.M. Gunawardena ' Mr. W.D. Wimalasena

Mrs. S. Williams



Clerical Staff

Mr.

A Mr.
Mr,
Mr.
Mr,
Mr.
M.
Mr.
Mr.
M.
Mr.
Mr,

S.A. Jayatissa

K.G.J. Hemapala
R.P.G. Prematilake
P.D.P.S. Wijayagunawardena-
D.M. Kuruwita

J.l. Somaratne
M.S.M. Rafi

M.P.S.B. Ranasinghe '
A.D. Leelaratne
w.L.D. Nandasiri -
S.T.G. Aravinda
D.W.P. Siriwardena

Mrs. S.C. Fernando
. Mrs. S.M.. Alwis
Mrs. R.W.L. Kumarihamy

Mr.

A.J.A.D.S. Fernando

Miss. S.A.K.M. Jayalath
Miss. V.P.M. Epa

L]

| Mr.
* . Mr.
B , Mr.

H.M.S., Stephen
H.M.D.N. Jayawardena
M.J. Wickramaratne

Other Supporting Staff

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

Mr.

A Mr.
CMr.

* Mr.

S.A. Richard

R.G. Abeyratne
W. Edwin Singho
AM Titakaratne
R.R.G. Ratnayake
A.A. Mullegama -
H.G. Gunadasa
IV'I.K.. Hemachandra
E.P. Dabare

G. Wijenayake '

Secretaries/Steno-Typists/Typists

" Mrs. N.S. Goonatilake
Mrs., N.N. Bawa
Mrs. W.A. Kusumawathie

. Mrs. W.A.l. Devendra

Mrs.'G.\C. Nanayakkara
Mrs. C.P. Jayakody
Miss. C.M. Jayanetti
Miss. M.D.S. Gunatifake
Mrs. W.P.S. Wijewardena
Mrs. L.T.H. Jayasinghe
Mrs. N.C, Wickramasinghe
Mrs. A.B.N.D. Newton
Miss. K‘.A.i.'M. Jayasekara
Miss. B.K.l. Swarnaseeli
Mr. L.A.P, Gunaratne
Miss. G.K. Dilanthi
Miss. J.C. Swarnaseeli
Miss. V. Ratnapoovathy
Mrs. S.R.A. Anula Indrani
Miss. P.K.R. de Silva
Miss, D.L.l. Gunasekara
Mrs. G.M. Vijitha Padmini’
Miss. N.F.D. Miskin
Miss. N.W.G.L. Pradeepika
Mrs. NLF, Karunaratne
Miss. S.H.M. Indumathie
Miss. N.N, Samaradivakara
Miss. K.D.A.R. Udayakumari
Miss, U.P.C. Ramyalatha
Miss ﬁ.A.D.N; Rupasinghe




Other ‘s.;@mm Staff (Contd.)

Mr,
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

~Mr,
Mr;
Mr,
Mr,
Mr.
Mr,

Mr.

Mr.
Mr.
Mr.
Mr,
Mr,
Mr.

M.

Mr.,

M.D.S. Karunaratne
U.G. Gunaratne

A. Andrayas

A.P. Sumanasiri

P. Wanaguru -

A.G. David

MW.C. Perera

W, Siripala

S.P.N.. Gunawardena

_M.A.S. Jayatilake

G. Kodituwakku
K.R. Gunawardena
M. Surasena

L.G. Joseph

K.G. Samarasinghe
U.B.A. Upatissa
H.M.T. Herath
A.P, Dayaratne
K.L. Gunasena
L.D. Siripala

B.M, Fernando
T.H.D.U. Rohitha
M. Chandradasa
M.A. Perera

H.S. Peiris

W.T. Ratnayake
U.G. Seneviratne
N.D. Benet
W.A.D.A, Dharmasinghe
H.S. Perera

8.D. Nimalaratne
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AGRARIAN RESEARCH AND TRAINING INSTITUTE
INCOME & EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER 1989

-

[

- Government Contribution - Recurrent o 9.200.m§.00
- Hostel Charges & Conference Facilities(Note 7.1) 598,456.00
- Sale of Publication 106,581.58
- interest on investment ’ 512,151.78
- Interest on Staff Loans , 87,683.86
- Administrative Charges from Projects ' 267,811.68

- Miscellaneous Income(Note 7.2) ) _ 38,570.39
10,812,269.29

LESS: EXPENDITURE

Programme 01 General Administration

Project 01 - Administration 1,916,477.24 )
02 Financial Administration 680,160.06 : )
03 Security - 2_66.287.04
04 Transport 1,446,475.34
4,309,399.68
}'Programme 02 Research
Project 0t A.P.E. 996,825.08
02 A.R.M. 749,817.86
03 LA.R. 942.567.92
04 MF.P.. 1,633,416.50

4,322,727.36




Programme 03 _Training
Project - 01 Training
. 02 Publication
Programme 04 Research -Resources
Project 01A Library Services
02 Computer
03 Data Develqpment
Programme 05 Welfare _
- Project 01 Welfare Facilities
' Prograinme' 06 Maintenance
Project 01 -Maintenance Services
Programme 07 Ancillary Activities -
Project 01 Ancillary Services
\4 Y
DEFICIT

Chairman

Director

456,976.11 ’

_681,063.04

. 1,138,039.15

358,951.14
* 773,004.00

456,191.80 .
1,588,146.94

182,287.17
999,470.55

243,218.28

12,783,289.13

1,971,019.84

PRI RO

Dy. Accountant

N




. 1089
P,
18,004,800.00

1,000,178, 18
3,342,264.40
6,100,741.65
16,962,402.23
(9&'7@3.(2)
1,805,110.21
a0z

15,657,841.85
2,£00,000.00

830,377.01
18,897,219,18

1,336,674.50
'2,742,613.73
1,565,885.10
209,269.45
483,883.30
2,948,480.98
00K
9,391,817.38

3,470,807.52

0n9,128.79
* Ry YR
AL, 19105

upNQL0.2!

-
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. AGRARIAN RESEARCH AND TRAINWG INSTITUTE
BALANCE SHEET AS AT 31.12.1989

" EQUITY CAPITAL

Govt. Grant - Capital {Nore 1.1) 18,004,900.00
RESENVES .
Project Capital Fund (Note 4.2V . 8,597,314.53
Ceapital Ressrve o, {Nate 1.3) 3,242,284.40
Project Genaral Reserve tivote 1.4) 7,515,548.60
] 19,355,647.53
Less: Mot Deficit Brought Forward {Note 1.5) 10,498,007.91
. ' ’ 8,857,639.62
CAPITAL EMPLOYED naRRIs
Fixeo Aszsels {Note 2) 4 15,172,838.09
inyestments - Fixed Deposits © {Note 3) 1.000,000.00
. « Treasury Biils 3,105,617.69
Salf Oevelopments ' {Note 4} : 2,372,308.31
. 21,850.864.09
CURRENT ASSETS
Stacks {Note 5.1} 1,158,578.48
Datitars {Note 5.2)- 3,942,634.63
Sundry Deposits - {Note 5.3} 85,895.00
Payments ad Amounts Receivablo (Note 5.4} 359,880.75
Advance {Note 5.5} 341,726.94
. Cash ot Bank {Note 5.6} 4,018,951.99
Cash in nang {Note 5.7) ' 5,000.00
9,940,767.19
LESS: CURRENT LIABILITIES
Croditors {Note 6.1} 3,574,511,
Accruod Expenses 834,580,36
' . 4,709,092.26
Worklng Capital . 5,231,675.53
‘ 26.882,593:62
N
Chairman ' . Dicector” . Dy. Accountant

NOTE OF THE AUDITOR GENERAL

Tho accounts of the Agrarien Research and Training Institute for the year ended December 31, 1889 were
sudited under my direction in pursuance of provisions In Article 154{1) of the Constitution of the
O atic Socialist Republic of S71 Lanka read with Section 13(1) of the Finance Act, Na. 38 of 1971,

My observations on these accounts which should be published in terms of Section 14{2) of the sald
Finsnce Act are contained in my report of even date addressed to the Chairman of the Institute.

Se/- W, Gamini Epé
AUDITOR GENERAL

Auditor Generai's Department
Colombo 07.

August 31, 1880.
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AGRARIAN RESEARCH AND TRAINIG INSTITUTE

Annex to the Balance Sheet as at 31.12.1989

Equity Capital
1.1 Govt. Grant Capital

_Balance as at 31.12.88
Add Capital contributed during the year

1.2 Project Capital Fund

Balance as at 31.12.88 !
Assets handed over from projects

1.3 Capital Reserve

Balance as per last balance sheet

1.4 Project General’ Reserve

Balance as at 31.12.88
Add net amount transferred- during the year

/

1.5 Income and Expenditure Accounts

' Balance as at 31.12.88 .
Adjustment in. respect of previous year

Add net deficit for the year ended 31.12.89

" Balance as at 31.12.89

Rs.

16,024,900.00
‘ 2,000,000.00

18,024,900.00

7,609,376.18
988,438.35

8,597,814.53

3,242,284.40

6,100,741.65
"1,414,806.95

7,515,548.60

( 9,057,292.02)
530,303.95

(8,526,988.07)
1,071,019.64

10,498,007.91

RO TR N
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{2 RIAN CH_AND _TRAINING INSTITUTE

FIXED ASSETS AS AT 31.12,3089
Net Value Particulars Cost 85 &t Additions/ Total Cost Accu. Dep.  Dep. for the  Accu. Dep.  ~Net Value
as at J.12.88 Digposats as at a8 at yoar 1989 ended 1989 as at
312,88 - during the 31.12,89 31.12.89 . 31.!2.8
. . . yoear - .

Rs. Rs, C B Rs. Rs, Re. B - B
1,716,687 Lang 1,716,667,00 - 1,716,667.00 ) - - - 1.-716.687.m
8,420,804 ‘Buildings 10,486,474.08 26,220.83 10,512,702.94 2,065,689.62 262,817.57 2,328,487.19 '8,184,215,715
2,498,950 Equipment/Furniture/ 6,583,848,01 248,050.19 ' 6,810,851,95 4,064,697.78 494,998,680 4.559,207.58 2,251,544,37

. Fittings (846.25) .

287,470 Computer ingtatlation 2,181,659,54 - 2,161,659.54 1,874,189.57 287,488.97 2,161,858.54° 1.00
1,630,047 Motor Vehicles 3,383,289.05 700,000.00 . 4,063,289,05 1,733,241,87 $95,608.12 2,328,849,99 1,734,439.08
1,103,802 \Books . ’ 1,103,902.01 182,167.90 1,288,089,91 - - - 1,286,089,91

01 Welfare Equipment 3,734,585 - 3,734.85 3,733.58 =" 3,7133.55 1.00
15,657,841 25.69,374.22 118580070 26,554,.974.94 9,741,532.%9 1,640,003.46  11,382,006.85  15,172,938.09
REUCADBUEN \

Note: Acc.um lated eciation of Equipment/Furniture
. Balance as at 31.12,88 4,084,697,78
Less: Accumulated Depreciation of )
Oigposals usad in the Canteen 389.00
) ) 4,084,308.78 .
Add: Provigion for the year .
ended 31.12.89 C 494,998,80 .
Balance as at 31.12.89 4,859,307,58
SN S .
\ / M )
- . .
> v
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3.

4,

5.

Fixed Deposits - ARTI Investment

Fixed déposits at Bank of Ceylon Torringtoh Square
Investment in Treasury Bills

Staff Development

Current Assets

5.1 Closing stock as at 31,12.89

Stationery and other consumable goods
Publication and Journals - at stores
' - at sales centre

LY

Rs.
1,000,000.00
3,105,617.69

2,372,308.31

£48,000.73
570,877.75
39.600.00

1,158,578.48

B e ]

L9




5.2 Debtors as at 31.12.89

Project Debtors

Agricultural Support Services ) v

Cost of Production of Agricultural Commodities ,
Current Practlces of Labour Administration in Agriculture
Farm Size in the Efficiency under Kirindi Oya Project
inland Fisheries. ) '

Informal Land Transaction in Selected Irrigated Settlementss.

Irrigation Settlement Project - Kirindi Oya

Research Involvement in CIDA, MLLD, Lower Uva Project
Sevanagaia Sugar Cane Study +

Training Programrﬁe :

(G-31)
(RA "
(RA,)
(R-118)
{R-g7)
{R-120)
(R-121.1)
(R-112)
(R-118)

T-112)

(T-114)
(T-‘OQ) 1
{r-111)
VR,)

.

Rs.
3,194.37
1,394,51

209.38 -
42,669.61
116,910.99
4,114,12
21,516.99
61,773.85
39,963.95
91,942,59

" 78,599.24

1,409.39
431,181,68
618.05

901,498.72

b Y




5.3

Staff Debts

Consolidated Loan
Festival Advance
Rehabilitation Loan
Special Advance - Books

. Due from displaced persons

Special Advance
Special Advance - Floods <

Cebtors - Sales Centre
- Miscellaneous

- Hostel/Auditorium/Conference
Suspense Afc

-Less: Provistion for Bad and Doubtful Debts’

Sundry Deposits

8.3.1 Fixed - Caterer
- Cashier

Rs.
2,103,624.41
33,006.07
5,705.00

700.00

7,223.32
1,800.00

20,000.00
1,500.00

2,158,958.60
. 43,764.€0
832,185.63
84,407.50

_17,180.00
3,126,496.53
__85,360.62

3,041,135.91

21,500.00




Rs.

5.3.2 Sundry. Walker & Sons Ltd. : L " 14,200.00
New Bambalapitiya Lanka Service Station 20,000.00
Post Master General ' . | 24,945.00
Colombo Gas & Water Co. ,750.00

Water Supply & Drainage Board 500.00

5.4 Pre-payments and Amounts. Receivable

5.4, Pre-gazment

National Insurance Corporatlon . = Insurance of Vehicle
Sri Lanka Insurance Corporation = - - ~do-
Citizen Electronic Systems Maintenance of Eduipment
Metropolitan Agencies Ltd. - -do-
- Office Equipment Ltd. - ~-go-
Ceylon Appliances Ltd, - ~do-

Ravaya Subscription of Magazine
Post Master General Postage

7

64,395.00
85,895.00

11,361.31°
605.25

178.50

3,360.67 -
1,120.00
1,993,75
60.00
500.00

19,179.48

STy



5.5

] » ’

5.4.2 Amounts Receivable Rs
Canteen Receivable 4 v 7,633.30 -
Medical Facilities Receivable 29,625.74
Ihvestment Income Receivable 303,542.23.

Advances’

Advance for purchases
Advance for circuits and others :
Advance of staff development for Miss. S. Dharmalingam

Cash at.'Bank -

Alc No. 1 4530801034
Ajc No, 2 4530801026

340,801.27
359,980.75

100,165.28
98,971.66
142,590.00
341,726.94

3,962,102.88

4,046,951.99

84,849.11

tL




6.

Current Liabilities -

6.1
6.1.1.

. 6.1.2

Creditors

Advance against Projects as at 31,12.89

CIRDAP

" INMAS Evaluation Study

I,ntegrated'Ctop. Livestock & Fish Farming

Impact of Small Scale Irrigation - Study onFood Crops
IFPRI -

Kirindl Oya.Project

Kalutara Po)a'Study ‘

Small Hoider Rubber Rehabititation Project

Household Income and Resource Allocation
Agricultural 'Taxaiion. Study

Other_Creditors

Advance for Auditorium facilities for 1990
Employment & Restaurant Deposits
Provision for Audit Fees

Tender Deposits - Refundable

Unpaid Expenditure .

Other Creditors

(T-75)
(R-107)
(E-104)
(R-115)
(R-122)
{R-57)
(R-102)
(R-111)
(R-119)
(RA3) .

5,870.00
21,807.50
38,500.00

3,130.20
62,933.08

68,494.60

115,616.00-

254,871.75
94,381.61
132,305.71
1,527,710.91
1,345,194,39
27,184,090
107,674.88
11,225,59

59,611.50
3,675,776.52

198,735.38

3,874,511.90
b Y

2L
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{7) Annex to the Income & Expenditure Account for the year ended 31.12.89

3

7.1 Auditorium and Conference Facilities and Mostel Income

1.2

Auditorium and Conference facilities

* Hostel Income

Miscellaneous Income

Bungalow‘Fees and Room Rent
Computer income ’
Other Income

Re.
279,607.50
318,862.50

598,470.00

21,601.45
4,369.36
13,599.58

39,570.39

. ST




" Agrarian Research and Traming institute for the year
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AUDITOR GENERAL'S DEPARTMENT
INDEPENDENCE SQUARE

My No: LC/L/ARTI/ ‘ COLOMBO 7 ’ ¢

| 545/1989/90 SRI LANKA (CEYLON)

Report of the Auditor General on the Actounts of the

ended December 31, 1989 in terms of Section 14(2)(c)
of the Finance Act, No. 38 of 1971

The audit of the acconnts of the Agraria!n Research and Training institute for -
the year ended December 31, 1989 was carried out under my direction in pursuance
of provisions in Article 154(1) of the Constitution of the Democratic Socialist
Republic of Sri Lanka read in conjunction with Section 13(1) of the Finance Act,

No. 38 of 1971. My cbservations which | consider should be published with. the
annual ‘report of the Institute in terms of Section 14(2){c) of the Finance Act

appear in this report. A detailed report in terms of Section 13(7)a) of the

Finance Act was furnished to the Chanrman on July . 16, 1990,

1:2,  Scope of Audit =~ : .‘ S

Audit opinion, comments and findings in this report are based on a review of . ‘ .

the financial statements presented to audit and substantive tests of samples of
transactions. The scope and extent of such review and tests were such as to
enable as wide an audit coverage as possible within the limitations of statf,
resources and time available to me.. Sub-sections (3) and (4) of Section 13 of
the Finance Act, No. 38 of 1971 give discretionary powers to the Auditon:
General to determine the scope and extent of the audit, : .

’

2,  Accounts

2:1 Opinion

Subject 'to my comments in this reporf. | am of opinion that the accounts presented
have been satisfactorily prepared on the basis of generally accepted accounting ’ .
principles applied on a basis consistent with that adopted during the preceding

year.
- ‘ Contd.
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income

2:2, Financial Results

5

According to the accounts, the working of the Institute for the year ended
December, 31, 1989 "had resulted in a deficit of Rs. 1,971,020 after taking into
account the Government Grant of Rs. 9,200000 for the recurrent expenditure

for the year as compared with a correspondmg deficit of Rs. 1,400,811 for the
preceding year after taking into account the Government Grant of Rs. 9,100,000 .
The following statement shows the financial results for the year under review

and the preceding year.

Government Grant for
Recurrent Expenditure

Sale of Publications
Interost Income

_Hoste! and Conference Facilities

Other income

Expenditure

[N

Less:

Administrative Expenses
recovered from Projects

Excess of Expenditure over

income for the year
Prior year adjustments

\

Accumulated deficit brought
forward

Accumulated Balance

Year ended December 31,

1988

1989
Rs. Rs.. ] Rs. Rs.
9,200,000 9,100,000
106,582 ‘85,155
. 599,836 401,841
598,470 517,691
39,570 10,544,458 310,936 10,415,623
12,783,289 12,156,048
267,811 12,515,478 339,614 11 ,815,434
(1,971,020) " {1,400,811)
530,304 (775,755)
(1,440,716) (2,176,566)
(9,057,292) ( 6,880,726)
(10,498,008) ( 9,057,292)
Contd.




®

The system of classification of expenditure adopted uwp to the year under review

had been changed and the expenditure for the current year had been classified P
on the basis of programmes. Therefore the analysis of expenchture for the year )
cannot be compared with the preceding year.

2:3 Financial Structure

The financ:al structure of the lnstntute as at December 31, 1989 as’ compared
with that as at December 31, 1988 is given below. '

As_at December 31,

1989 1988
_ Rs, Rs.
Resources
Government Contribution (Capital) 18,024,900 16,024,900
Research Project Fund 8,597,815 © 7,609,376 .
Capital Reserve ~ ' 3,242,284 . 3,242,284
Project General Reserve o : 7,515,549 - 6,100,742
37,380,548 32,977,302 ‘
Less:
Accumulated Defk':i‘_t . " (10,498,008) 9,057,292) )
- . 26,882,540 23,920,010
v . . EETTmDENESS v sEEmauszos
Utilization
Fixed assets at written down value 2 +650,864 1_8;997,219
Net Current Assets : 5,231,676 4,922,791
| | 26,882,540 23,920,010

Contd.
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2:4 Source and Application of Funds

»
) The following statement shows the source and application of funds of the Institute
3 : during the year under review. ‘
Funds generated from operations
Excess of Expenditure over lncorﬁe (1,971,020)
Less; Profit on sale of Fixed Assets ) 326
(1,971,346)
Adjustments in respect of items not ’
involving movements of funds
Depreciation v 1,640,893
. (330,453)
Add: Adjustments in respect of the preceding year 530,304 199,851
Other Soruces
¥ . .
A’ Government Grant (Capital) 2,000,000
. Project Capital Fund ) 988,438
Project General Reserve C 1,414,806
Proceeds from the disposal of fixed assets 783 4,404,027
' 4,603,878
Application of funds
Acquisition of Fixed Assets ‘ 1,156,446
Investments o g 1,605,617 o
Manpower ‘Development : _ : 1,532,931 4,294,994
Net increase inworking capital as analysed below o 308,884

=ZE==ZS=SR

Contd.
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Effect on Working Capital

Increase’ Decrease
Rs. . Rs. Rs.
Debtors : S 1,200,021 ' -
Prepayments ' 80,711 .
Cash and Bank balances 1,008,471 -
Stooks . - - _ - 178,007
Advances " i - 122,156
Call Deposits ‘ _ - 1,500,000
Creditors and Accrued Expenses - 270,066
2,379,203 2‘.070.319 308,884

~

5. Comments on Accounts

Coas, AccountinLPolici%r

(i). Deprec;atnon in respect of the year under review had not been provided
on hbrary books valued at Rs. 1,286,070.

i) . The system -of classification of expenduture'adopted up to thg' preceding
year had been changed during the year under review to a classification -
under .each project on the basis of Programme Budgeting System. .

2:5:2, OrhiSsiiOns in_:the Accounts

{i) Room rént _aggregating Rs. 160,890 due in respect of 12 rooms taken
over by the Ministry of Defence from August 08, 1989 had not been
brought to account.

(i) A sum of Rs. 107,200 due from 02 officers who had left without
" funfilling the condmons of the compulsory service agreement and a sum
of Rs. 4,745 due’ on account of 31 lubrary books unreturned had not’
been brought to account as receivable.

Conts.

N




S

(iii) A stoék of motor spare parts valued at és. 2,641 had been _omitted
in arriving at the value of the year end stock.

-

2:5:3, Classification Errors

A sum of Rs, 515 paid as gratuity duriné the year under review had been
brought to account as salaries.

2:5:4. Errors in Casting

A bsum of Rs. 700 being the festival advance set off from the péyment made to

an employee who had left the Institute had been disclosed in the accounts as

receivable.

2:5:5. Unreconciled Control Accounts

Diffenences in four control accounts- aggregating Rs. 259,057 had not been
identified and adjusted.’ ' »

2:5:6 Unidentified Transactions

Stock shortage in the Sales Division amounting to Rs. 7,180 had been disclosed
under the suspense account as. action thereon commenced in 1987 had not been .
finalized.

2:16:7. . Evidence for audit

5\
3

The following item could not be satisfaétorily vouched or accepted in audit due

to the absence of evidence indicated against the item.

item of Transaction Value Evidence not made available
' Rs.
Fixed Assets 15,172,938 Register of Fixed Assets and Verification

Reports.

Contd. N



2:5:8. ldentmed Losses

{a) An officer who was granted a foreign scholarshlp valued at 0.S. $ 52,117
had\remamed abroad w_mthout serving the compulsory period after ;he
scholarship whilst the Institute had incurred a loss of Rs. 569,488 as
another offiber who -had been Qranted a foreign scholarship had vacated

_ his post. ' :

(2) An accountant in excess of the cadre of the Institute had been paid a
sum of Rs. 40 135 on the dauy pay ‘basis during the period December 01,
1988 to Jurie 1989. : Y

Ae) Investig'atibns had not been conducted in regard to the loss of 18 metres -
tathroom cartams valued at Rs, 1.520 issued to the hostel on September 24.
1989. The loss had not been recovered.

2:5:9. Non-compliance with Laws, Rules and Regulations

- fnstances of non-compliance with léivs, rules, regulations, etc are -given below;

-

Reference to L‘ams, Rules, Requirement . Observations
Reguiations, etc L - : ‘ \
‘Section 14(1) of the A copy of the draft A copy of the draft annual
" Finance Act, No. 38 of = annual report of the report for the year 1989 had
1971, ‘ _ Institute to be . not been furnished. to the
" turnished to the Auditor General.

Auditor General or *
) before April 30, of
Bned ‘ the subsequent year.

2:5:10. Tradsactions not covered with Authority,
Laws, Rules, Regulations etc.

The Dally Runnihg Charts of the Motor Vehicle No. 13 SRI 4765 in respect of the
performarice of 1564 kilometres during the -period December 07, 1989 to December
31, 1989 had not been certified and signed by the officer who used the vehicle.

Contd.
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3. Financial and Operating Review

3:1 Financial Results

The ﬂnandial result for the year under review was a net deficit of ‘Rs. 1.971
million as compared with a corresponding deficit of Rs. 1.4 m. for the preceding
year thus disclosing a deterioration of the financial resuit for the year under
review .by Rs. 0.571 million. This deterioration can be analysed as follows:

Favourabie Adverse
Rs.(Million) Rs.(Mi!lion) .
Increase in the Government Grant
for Recurrent Expenditure ) : 0.100
increase in Interest Income ’ : 0.197
Decrease . in other Income 0.241
Increase in Expenditure ‘ _ 0.627
0.297 -0.868
0.297)
Net increase in the deficit 0.571

The financial results and the tinancial position disclosed in the ‘accounts of the
respec_tive accounting periods had been adjusted by ;he Institute for errors,
omissions, etc. observed in the subsefjuent years as a regular feature. For example,
the net loss for the preceding year had been adjusted with Rs. 530,304 during the

year under, review. Such adjustments during the last five years are given below.

Year Financial Resultsi::  Adjustrents in thei * Adjustéd financial -
i . subsequent year ’ resull
Rs. Rs. Rs.

1984 (369,116) (144,316 ) (513,432)

1985 (1,164,596) (130,177) (1,294,773)

1986 { 1,200,234) (412,143 ) (1,61 2,377)

1987 (526,719) (775,755 ) (1,302,474)

1988 (1,400,811) (530,304) ( 870,507)

Contd,
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-

in the cnrcumstances. the possnbmty of similar adjuotments to the fmancxal
results d:sr'losed in the accounts for the year under review in the subsequent
years cannot be ruled cut. - Therefare, no rellabtl\lty can be placed on the

financial results disclosed in the accounts.

. '
v

3:2 éudgetary Control

_Significant variances weré obsérved between the bud'get‘ and the actual irjcome
and expendtture and the budget does not dppear to have been made use of as -
an instrument of controf. . , ‘ :

.4, Svstems and Conirols

Deflcnencles observed durmg the course of audit were referred to in my
detailed report. Specval attentlon is needed in respect of the following
areas of control. : '

i. + Financial Control

li.  Fixed Assets ‘Control
iil.  Stock Control

iv.  Debtors Control.

Sgd: W. Gamini Epa
Auditor General. y .

‘ B 1




