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Agrarian Research and Training Institute,
114, Wijerama Mawatha,

Colombo 7.

17.12.1988

" The Hon. Minister of Agricultural
Development and Research,

S Ministry of Agricultural Development
and Research,
; Colombo 3.
i
" Dear Sir,

Annual Report and Audited Accounts 1986

In terms of section 14 (2) of the Finance Act No. 38 of 1971, I submit
herewith, on behalf of the Board of Governors, the following documsats for the
_year ended 31st December, 1986 : ' ‘ '

(1) The Annual Report
(2) The Audited Balance Sheet
+ (3) The Audited Statement of Income and Exﬁenditure

(4) The observations made by the Auditor General on.the Accounts. .

I remain,
Yours faithfully,

~ N. V. K. K. Weragoda,
Chairman.

X



ANNUAL REPORT—1986

" The Year under review marked the completion of 15 years of opcra- '
tion' of the institute. - '

The structural changes that were introduced during the previous year with
a view to establishing better communication between the research staff and board
of governors proved to be quite effective in the intended task. The sub-committees -
thus created functioned statisfactorily and hield quarterly meetings with the research
staff and all matters connected with the research and training activities were examined
fully. The Board of Governors continued to meet once a quarter to take decrsrons -
on policy and administrative matters. :

The principal research activities that were carried out during the year were, .
Inventorization of Animal Feed Resources in the Island, Agricultural Credit in the
Gal Oya Scheme and in the Matara District. In addition some evaluation studies
of Kirindi Oya and Gal Oya Irrigation and Settlement Projects were also carried out.
Most of these studies were commissioned by funding agencies such as World Bank,
F.A.O. and USAID. A detailed account of the completed and ongomg research
activities will appezr in the divisional rcports

Though the Training Division was established during the previous year, bringing '
both Training and Publication Unit together, a new head of the division was appointed '
only in April. Thus except for organizing a Regional Workshop in collaboration
with Centre on Integrated Rural Development for Asia and- Pacific (CIRDAP)
the activities of the division were mostly confined to identification and conceptua-
lization of training needs in the public sector, in the sphere of agrarian matters.
However the division continued to assit the Irrigation Management Division of the
Ministry of Lands and Land Development in training their' Institutional Orgariizers.

The weekly Food Commodltles Bulletm published by the Marketing and Food
Policy Division continued to service the National Food Policy Committee and the
Cost of Living Review Committee by monitoring the food situation in the country. -
The front page stories of it were quite often featured in leading national newspapers,

- Radio and T.V. news programmes, and thereby considerable public appreciation,

has been gamed

During the year under r.eview,' ten Publications. under Research’ Study'series',.

two under Occasional Publications, and one under the Documentation series were -

released. This was perhaps the highest number of studies. released during any one
year.

Further, two important events of the Institute occured this year. These were
the establishment of the Irrigation Management Information and Research Centre

- (IMRIC) as a unit of the Irrigation Water Management and Agrarian Relations

Division, and the signing of 2 memorancum of understanding with the International

Irrigation Management Institute (IIMI), Digana to conduct collaborative pro-
- gramumes in the field of irrigation management research. —
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At the request of the Ministry of Agncultural Development and Research,
F.A.O. appointed a team headed by Dr. Ian Carruthers to evaluate the activities
of the Institute. The terms of reference of this mission included. making recommen-
dations for future directions for research and training. '

_During the course of the year Mr. M. S. Perera, a former Director of Agnculture,

and F.A.O. consultant, donated a total of 445 books and 212 past copies of journals -

from his private collectron to the Instltute hbrary

The Staff Position of the Institute during the vear was as follows:

Position as at Termination/ Apnointments Po_s;t{onza;sat :
1.12.8

Staff 01.01.1986 = Resignations
Category . ) during the year
Director - 1 — —_— 1
" Head of Divisions 5. —_ 1 6
Research & Training Offlcers 39 3 3 39
_ Administrative Staff 6 1 — 5
Senior Staff of Library ) -
Data Dev. Unit, Computer} 1
Unit & Publication Unit. 12 1 -
Statistical Stafl’ 14 — 1 15
Technical Staff 6 — _— 6
Clerical, Secretarial & Parallel S
~ .grades ) .- 46 — 1 47
Operative & allied grades - 42 2 2 .42
n 7 8 172

BOARD OF GOVERNORS

The following changes took place in the composmon of the Board of Governors
_ durmg the year:

Mr. M Ramalingam ceased to be a member of the Board on retirement as

Secretary, Ministry of Regional Development. Mr. N. Jayanathan who succeeded

h1m as Secretary, Ministry of Regional Development became a Board member.

“Mr. K. A, Fernando ceased to be a member of the Board on his relmqurshmg
duties as Commissioner of Co-operative Development. Mr. X. H. C. Fernando

* who succeeded him as Commissioner of Co-opera.ttve Development became a Board

member ex-otﬁcro

Mr. A. Hewamadduma ceased to be a member of the Board on relmqurshmg

" duties as Director of Rural Development

.Stalf Development »

. The following officers attended short trammg courses, seminars and workshops
during the year: »



Foreign
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Mrs. M. L. Ariyabandu, Research and Trainings.Ofﬁéer, attended the “Inter-
national Course for Development Oriented Research in Agriculture” at the
TIAC, Waganingan, Netherlands from 16.01.1986 to 14.08.1987.

Dr. R. D. Wanigaratne, Head, Agricultural Planningand Evaluation Division
participated in the preliminary session of the “International Course for Develop
ment Oriented Research in Agriculture” from 18.03.1986 to 07.04.1986 and
served as a tutor of the same from 05.07. 1987 to 27. 07 1987 at the I.A.C. Waga-

. ningan, Netherlands

Mr. T. B. Subasinghe, Director and Mrs. A.C. K. Sepala R & TO attended

the Regional Workshop on “Preparation of a Manual for training of IRD
functxonaries” at Islamabad Pakistan from 20.06.1986 to 28.06.1986.

Dr U. L 3.1 Perera, Head Irrigation Water Management and Agrarian

‘Relation Divrsron, participated in the workshop on “Public Intervention in

Farmer managed Irrigation Systems” at Kathmandu, Nepal, from 04.08.1986

"t0 06.08. 1986 and read a paper on “Researchmg Village Irrigatlon in Sri Lanka

Mr T.B. Subasmghe Dlrector, attended a meeting of the Techmcal Committee
of CIRDAP-in Dhaka, Bangladesh from 02.08.1986 to 05.08.1986. .

.- Mr. W. G. Jayasena, R & TO, followed a course on the “Preparation and

Analysis of Rural Development Projects” at CIRDAP, Dhaka from 19.10.1986 »
to 08.11.1986. '

Dr. C. M. Wijayarathne, R & TO, attended the International Conference on
“Irrigation System Rehabilitation and Betterment” at Washington, D.C.

- USA, from 23.10.1986 to 08.11.1986.

Mr. T. B. Subasinghe, Director, attended the “Intemational Productivity |
Conference’ * of Asian Prccuctivity Organisation (APO) held at Kuala Lumpur
Malaysia from 03.11.1986 to 06.11.1986.

Mr. W. Ranasinghe, Librarian, attended the Regional seminar on “Integrated
Micro Computer Software for Library and Information services in Developing-

- Countries” in the Philippines from 10.11.1986 to 14.11.1986. -

Mr. L. R. A. Chandrasiri, Head, Marketing and Food Policy Division, attended
the working party for “Survey on Agricultural output and input pricing”
in Jaran from 10 12.1986 to 12.12.1986.
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Local

. Mrs. A. C. K. Sepala, R & TO partrclpated in a Seminar conducted by the
" Women’s Bureau on “Woman and Media” held at the Institute on 8th March -

1986

MISS S. Dharmalingam, R & TO, fol'lovs.'eda training course on “Writing

- Scientific Papers’ organized by Natural Resources Energy and Scnence Autho-

rity (NARESA) on 3rd and 4th Apnl 1986

Mr.Y.B.W.D. M. T. Yatawara and Mr. R.P. U. Pathlrana, R & TOO,
followed a Trammg Course on “Evaluation Analysis and- Uses of Statistical
Data” conducted by the Department of Census and Statlstlcs from 5th to 30th
Ma.y 1986 : :

Mr. G. chkramasmghe and Mr D. Gamage, R & TOO, partlcrpated in a

. séminar on “Participatory Rural Development and Group Credit System”

held at the Rural Banking and Staﬂ' Training Centre of the Central Bank on

© 23rd August 1986.

Dr.R.D. Wamgaratlme, Head Agncultural Plannmg and Ewaluatlon Division
participated in a seminar on “Land Information System for Planning and
Development” held at the Surveyors Institute of ‘Sri Lanka, Colombo 7, on

- 27th and 28th September 1987

Mr. W. Ranasinghe, Lrbrarran paruclpated ina NARESA/ UNESCO Regional
Seminar on “Scientific and Technical Information Pollcy” held at the Hotel
Taj Samudra, Colombo from 20th to 24th October 1986.

. Mr. G. A K. KKumara, R & TO attended the Centre for International
- Cooperation and Training in Agricultural Banking/ Central Bank joint workshop

to “Review Training Arrangements for Rural Bank Personnel in Sri_Lank‘a"'.
held at the Central Bank of Ceylon from 31st October to 3rd November 1987.

Mr. S. M. K. B. Nandarathne, R & TO, participated in a seminar organised
by the Ministry of Lands and Land Development on Integrated Management
of Irrigated . Agncultural Schemes (INMAS) for Dlstrlct Level Officers of

’ Badulla District held on 4th November 1986. -

Miss. T. Sanmugam, Head Statistics’ and Data Processing varsnon and
Mr. R. Amarakoon, Analyst Programmer, followed a course on “Installatlon_
Management” at Data Management Systems Ltd. from 20th to 28th November :
1986. ’ . .

Miss. S. Dharmalmgam, R & TO, partncrpated in a seminar on “Rural Non-
Farm Employment” at the Marga Instltute on 10th December 1986
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Mrs. A. C. K. Sepala and Mr. D. Gamage, R & TO, pamcnpated ina seminar
on “Vlllage Level Planmng” at the Marga Instltute on 11th December 1986

Mr. R P.U. Pathlrana, R & TO, pamcnpated ina trammg of trainers course

“on ‘Evaluatlon Analysis and use of Statistics Data” held at the Institute from
5th to 30tl1 May and co-ordinated by the Department of Census and: Statlsncs

Mrs R. Athukorale, R & TO, attended a workshop on Post-harvest chhnology
pertaining to fruits and vegetables conducted by the Export Development ,
Board (EDB) :

Mr Gamini Wnckramasmghe, R & TO partlcnpated as a trainee in an Inter-

_national Course on Rural Pro;ect Development held at ARTI from 6th to 31st

.~ October 1986

15.

Mrs. A. C. K. Sepala, R & TO, participated in a trammg course on Rural

Project Development held at the Institute from 6th to 31st October 1986.



'STATISTlCS AND DATA PROCESSING DIVISION
The Statistics and Data Processmg division consists of three units; namely

the Data Development -Unit, Computer Unit and Lrbrary Thrs division is also
a Centre for mformatlon on Agranan Development

- Data Development Unit
Staff - Data Analysts - o2
; Data Assistants 2
Casual Investigators - 4

AThe'»U-nit had it’s full cadre of 4 VData Assistants at_the beginnlng of 1986.
The number was reduced to 2 by the end of the year due to. resignations during
the year, 4 Casual Investrgators were employed throughout the year

Data Bank:

' Development of the Data Bank is a joint responsxb:llty of the Data Development
and Computer Units. .
(). The Bank of Development Indrcators

The indicators are seeondary statistics and derrved indices produced by
Government Agencies. Collectlon and processing ' of data were continued during
~ the year. Of 1986 indicators selected for the computerized data bank 379 were
stored in the computer by the end of the yeatr.

(ii) Archives of Data sets generated through field surveys:

Data of 3 research studies which were processed by computer during the year
were acded to the archives bringing the total deposits of data sets to 8. In addition
9 date sets of studies are available in the form of questionnaries and work sheets.

Requests for Data:

The Unit attended to 153 requests for cata from the bank of development
' mdlcators during the year. 37 % of these requests were lrorn external users.

- Computer Unit

Staff: Analyst/Programmers 2
: ' » Trainee Analyst/Programmer 1
Data Entry Ogerators 3
Steno-Typxst (W.P. Operator) 1

, Th posts of cne Analyst-Programmer, one Tramee Analyst-Programmer and
one Data Entry Or erator remained unﬁlled at the end of the year.




Data Processing:

(i) Development of the Source Document Image Data Entry Programme for tah
production of statistical tables of the Food Commodities Bulletin was completed.
Parallel runs with the manual processing system were done to test the programme
during the last two weeks of March 1986. From April 1986, the tables were
pioduced weekly on the computer.

(ii) Data relating to 4 research studies of the Institute were processed and two
of them cp’mpleted during the year.

(iii) Analyses were done on data already stored in the Data Bank archives and
current stores on the requests of researchers.

(iv) The unit also processed data relating to the following studies of external agancies:

(a) Survey on Udunuwara Water Supply and- Sanitation Project—Suuhnit_tc-
lukeskus Oya Plancenter Ltd. Consulting Architects and Engineers.

(b) Survey on Women's Work and Family Strategies—Centre for Women’s
Research. : ' ‘

(c) Cash flow statement relating to Farmer’s pension Scheme—Agricultural
" Insurance Board. '

Data Bank of Development Indicators—Computerization:

The dévelopment of the data stores was continued by adding and updating
data. Retrieval programmes were developed to produce outputs in 8 different forms.

Word Processing:

‘Processing ot 5 documents which were commenced in 1986 was completed.
Word processing was commenced on 24 documents and 20 were completed during
the year. ' ‘

Training:

The Unit undertook to provide the practical training part of the Diploma Course
in Computer Programming and System Design coaducted by the Ministry ot Youth
Affairs and Employment. Two students wbo followed the Diploma in 1985-86 ware
trained in the unit from September, 1986. The training was of 10 menths duration.

Seven Steno-Typists of the Institute were trained in the use of word processing
package. ' ' I



Staff Development-

sts T. Sanmugam, Head of the division and Mr. R Amaxakoon, Analyst-
Programmer, followed the “Computer Installation management Course” conducted
by DMS (Wang) Ltd., during 2 weeks in November, 1986. ' .

| lel’,al'y' :

- Staff: leranan :

’ Assistant Librarian
Senior Library Assistant
Library Assistants .
Steno/Typist

lerary Attendant

p--—Nvi—l.—o_a

The vacancy of the Sfeno/Typlst in the lerary contmued to remain unﬁlled
and as a result, a-casual Typist had to be engaged for most part of the year.

' Library Facilities:

A greater demand for 11brary fdcxlmes both from the Tastitute staﬂ' and outsxders
was witressed during the year. Tne number of. borrowings of the Institute staff

 amounted to 1,861 books and 672 journals. This is in ‘addition to the day to day

in-house censultation on library materials by them. 749 visits were made by outsiders
to use the library for reference purposes.- Additionally 180 inter-library loans were
‘handled of which 105 requests originated from within the Institute. -

As 'in the past, 12 students from the Sri Lanka Library Association were
_acccmmodated for practical training.. A short term- training was provided to the
Librarian of the Rice Processing Reséarch and Development Centre, Anuradhapura :

In response to requests received from the Department of Commerce and the Conser-
vator of Forests, the Librarian visited their libraries to advise them on the orgamsatlon
. and improvement of these libraiies.

Acquisition of Materials:

Durmg the year under review, acquxsmons to the Library in the form of books,

‘reports and non-serial monographs totalled 696 items. While 44 of these constituted
" purchased items, the rest were received either on. exchange or as donations. Quite
a large numter of bocks received as denations.-caime through the courtesy of the

' _ As:a Foundahon Book Presentation Programme

" The current journals received during the year added up to 138 titles, of which
. the Institute subscribed fcr 90 journals. The rest of the journals were received either

* on exchange or gratis. 121 newsletters were received regularly from local and foreign - -

50Urces.

.



e

)

. Current Awareness Service:

_-As in previous years, all acquisitions were brought to the notice of the users
through the regular current awareness bulletin, ‘Recent Acquisitions’. Another
publication of the current awareness service known as “CLAP”, which is a monthly
annotated list, was similarly circulated without any interruption. ‘

12 1ssues of ‘Current Contents’ made up of photocopies of contents pages of

. 1mportant Journals were brought out during the year. As usual the circulation was

restricted to the Research Divisions of the Institute.

A lnter-Librarj Cooperation:

The Library’s participation -in the activities of the Agricultural Information
Network (AGRINET) continued during the year. The Librarian also took part
in the Selective Dissemination of Contents Pages (SDCP) programme of AGRINET.
Photocopies of contents pages of 26 journals not available with us, were received
regularly. Contribution to this programrne was by way of contents pages ot 16

. titles. E

Input of bibliographic data into the computerised union catalogue maintained -
by the Sri Lanka Scientific and Technical Information Network (SLSTINET) was
continued. . ,

In addition to these involvements, during 1986 the Institute Library was selected
as an Associate Centre of Regional Network for the Exchange of Information and
Experiences i in Science and Technology in Asia and the Pacific (ASTINF O) a network
created by UNESCO

. Binding:

A total of 345 items consisting of journals, offprints, unpublished documents etc.,
were bound during the year. The binding was done in the Institute’s Publication Unit.
All bound items were catalogued and indexed as necessary. ' :

Staff Development:

Mys. C. Gunatimga, Senior Library Assistant, completed the Final Examination
in Library Science, Documentation and Information Science conducted by the
Sri Lanka Library Association and became eligible fcr its ‘Associateship. Miss.
H. P. R. W. Hettiarachchi, one of the junior Library Assistants compieted the course

. on ‘Computers in Libraries’ which was also conducted by the Sri Lanka Library
: Assocxatxon
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. MARKETING AND FOOD POLIC? DIVISION

Collectmg and dissemination of market information was the main focus of

_ the work during the year. Market mformatlon was conveyed to the pohcy makers - .

through the National Focd Pohcy comrmttee and the Cost of lemg Review
_ Commrttee

vHowe'ver, the work of the division was seriously affected by the departure of
senior R ‘& TOs. Three officers resigned, and two officers went abroad to pursue
higher studies. Towards the end of the year another officer went abroad on no pay
leave. Two officers were recruited -to the division during the latter part of the year.

. Staff: ~ Head of Division :
" Research and Training Ofﬁcers
Statistical Officer
_ Statrstlcal Assistant

T o

: Work Programme

1. Weekly Food Commodmes Bulletm

The bulk of the resources ot the division had to be devoted for the production:

of the Weekly Food Commodmes Bulletin. It was well received by the pohcy
makers and the mass-medla

'»'Collection of market information from five districts was continued.

2. Monthly Food Commodities Revrew
This report carrying a monthly review of the food commodmes market covering
areas such as Colombo, Kandy, Nuwara-Eliya, Badulla, Monaragala, Kurunegala
and Anuradhapura was issued regularly '

3. Dlssemmatlon of Market. Informatlon
"This was done through the news telecasts of the Sri Lanka Rupavahini Cor-
poration, news Bulletines and special programmes of the Sri Lanka Broadcasting
Corporation, and news papers. The weekly radio programme ‘Velandapola’
© was regularly conducted by a R & TO of the division.

4. 'Floor Price Scheme

The MFPD’s recommendations were made to the Ministry of Agncultural'

Development and Research ror the revision of the present Floor Price Scheme.

5. Analytical Studies '
o »5 1 "Production and marketmg of Minor Export Crops. -
' Researcher—Mrs C Hathurusmghe

_ Th1s study attempts to-analyse the problems of productxon and marketmg
of selected minor -export crops and make remedial recommendations.
‘The study localities, were the Matale and Kandy‘ districts. :
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" 52 An Evaluation of the Floor Price Scheme
Researchers—M/s W. A. Jayarathne and R. P. U. Pathirana

- This study was hampered by the co-researcher leaving the Institute’s services
halfway through the programme However the study was expected to be
. completed soon.

53 Agricultural Marketing System in the Kirindi Oya Project Area ,
' Researchers--M/s R. P. U. Pathirana and L. P. Rupasena

‘Both the original researchers have left the Institute before ﬁnalisinv the
study. However, the draft report was submitted to the Ministry of Lands
>and Land Development and commented upon. A revision was done based
on the comments.

6. Consultations, Seminars Workshops etc.

M/s W. A. Jayaratne, L. P. Rupasena, W. G. Somaratne (R & TOO) were
invited by the Agricultural Development Authority (ADA) to deliver lectures

- on “Rice and Vegetable Wholesale Marketing Systems” on a number of occasrons
under their trammg programme for youth

“Mr. W, A, Jayaratne (RTO) attended monthlv meetmgs of the Cost of Lrvmg
Revrew Commrttee held at the Mrmstry of Trade aad thppmg '

Mr R. M. R. Bandara and Mrs. R. Athukorale (R & TOO) participated in
a forum for “Ir.creased Marketing Efficiency in Fruits and Vegetablcs” organised
by the Sri Lanka Institute of Development Admmlsfratxon :

Mr. Athula Chandrasnrl (H. D) attended the followmg mcetings, semmars )
workshops etc.:

(@) Preparation of an agrrcultural diversification plan for the country organised
by the Ministry of Agricultural Development and Research/Department,
of Agnculture

¢ ) - Piesented a rarer on the ‘Collectlon Interpretation and Dissemination
of market information’ at the training seminars; workshops orgamsed
by the Mahaweh Economlc Agency in June and September

(6) Functioned asa course coordinator of the training course on “Rural Pro;ect .
Development™ sponsored by the Asian Productivity Organisation (APO)
and organised in colloboration with NIBM-ARTI, from 6th to 31st October.’

The staff of the Civision participated as counterparts to USAID consultants
-in the assignment for formulating a mar ketmg strategy for Sri Lanka.
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IRRIGATION WATER MANAGEMENT AND AGRARIAN RELATIONS |
DIVISION ' ' ' '

The research activities of the Division have mainly concentrated on. developmo
new research programmes on Irrigation Water management

Staff:- Head of DlVlSlon
Research Associate
Research and Training Officers
Statistical Assistants .

LR OO e =

“1. Research Activities Commenced before 1.1. 1986

1.1 The preparatxon of the research reports on the followmg pro_;ects h’ld been
completed :

1.1.1 Final Impact Evaluation of the Gal Oya Water Management Project;
1.1.2 Study on Small Scale Community Tank Irrigatiox1 Projects;

1.1.3 Kimbulwana Oya Farmer Participation Study; S

1.1.4 A Reappraisal of Water Management in the Minipe Scherne'

1.1.5 Socm-Economlc Survey in the Galgamuwa Agranan Servnces Centre
Area. :

- Out of these reports the Final Impact Assessment of the Gal Oya Water Manage-
ment Project was found to be incomplete as there was no discussion on Water distri-
bution in this document and hence it was improved during the peticd under reference.
The study revealed that the sensitivity tests produced on the Internal Rate of Return:
(IRR) ranged between 7% and 24% the most defensible estimate being 17%.-
 The report identifies the farmer organization programme as the most successful '
component of the Gal Oya Water Management P('O_]eCt

'1.2° The 'followi_ng research reports were yet t.o be finalised :

1.2.1 Demand Irrigation Project.

122 Critical Evaluation of role and functions -of Agrarian Service
Committees (ASCs) ' : .

2. Research Projects Completed in the Year 1986
2.1 A sub-study under the Gal Oya Water Management Project titled “A neo-
: Traditional Institution for Irrigation Water management in the Gal Oya
Left Bank and its periphery: A study of the Role of Wattai Vidhane”
" conducted by Mrs. N. Kasynathan and Mrs. B. Manoharan was completed.

As stated in the annual report of 1985, the authors argue in favour of the .
- retention of this -traditional institution in a modified form, to facilitate
Irrigation Management in rural villages. In this regard, the authoss re-
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-commend the periodic election of Wattai Vidhane once in three years or

‘even more frequently,’ and the establishment of elected councils to which
Wattai Vidhanes would. be responsible and could draw support.

Village Irrigation System: Change and Continuity—A Case Study of
Moneragala District. Researchers—Mrs. S. Abeyratne and Dr. U. L. J. J.
Perera - :

The study which covered six minor irrigation systems in the Moneragala
District shows the effects of State intervention through physical rehabilit_aiion
and the introduction of a water management programme for small irrigation
systems and their capacity t¢ manage irrigation water.

3* Research Projects Commenced

3.1

3.2

33

A Study on Technological Advancement in Agrlculture Associated with
Irrigation.

Researchers—Dr. C. M. Wijayaratne, Mrs. S. K. K. Attanayake and
Mr. P. Wickramarachchi.

This study proposes to estimate the extent to which the level of.purchased
inputs and the adoption of a given technology by the farmer would change
output with a change in water availability at farm level. Further this study
attempts to analyse the relative importance of the different constraints
on the adoption of technology.

Self-Evaluation of Farmer Organization (FO) in the Gal Oya Left Bank
Researcher—Mr. M. G. M. Razak

The Institute has undertaken tc study and identify the types of internal
strategies and alternatives, to strengthen the FOsin doing their own moni-

* toring and self correcting activitiesto sustain as efﬁcxent organizations in

water management

Recent Economic Changes in Sri Lanka and their Impact on Agrarian
Relations in the Domestic Sector: The Case of Hambantota District..

Researcher—Mr. G. A. K. K. Kumara

The proposed study attemnts to examine and understand vacious issues
1elated to the subject under discussion with emphasis on possible changes
in agrarian relations in the context of the nature of increase in cost of
production of paddy, the performance of the paddy sector in the recent

_past and broad socio-economic changes taking place in the country.
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34 Research Study on Staggermg of Paddy Cultlvatlon in Major Imgatxon‘ '

. Schemes of Sri Lanka..

Researchers—Dr. C. M. Wijayaratne, Mr.. P_. Wickfamara’g:hchi, Mr. -
: Y.B. W.D.T. M. Yatawara and Mrs. S. K. K. Attanayake

Analysis of the time “sequence of an agricultural 'operatlons of individual
. farms in an lmgatxon scheme is useful not only for efficient scheduling
of the scarce water input, but alsé for some other important aspects of crop

. management. In addition to the reliability and adequacy of water, certain "

other factors such as the availability of working capital, labour and draught
power, fragmentation of holdings and rersonal problems may influence
the degree of staggering of cultivation in a given command area. The major
objectlves of the proposed study are to, ldentlfy and analyse:

" (a) the reasons for and (b) the 1mpact of staggermg of cultlvatlon practxces
in paddy farming in two of the major irrigation schemes in Sri Lanka ‘
namely Gal Oya and Kirindi Oya.

35 Development of Leadershlp Skills of Farmer Representatlves in the Gal Oya -
: Left Bank .

Researcher_éMr. S. M. K. B. Nandarathe_

“The oh'jective of the Study»is't'o'measure‘the”eﬂ‘ectiveness of the formal -
* - and informal training imparted to farmers during the project period. ’

' Consultatiohs, Seminars, Workshops ete.

4. Papers Submitted and Seminars Attended

41 At the IMRIC Seminar - om “Irrigation Water Management and Agri- -
cultural Develorment in Sri Lanka” held in February 86 the following
papers were presented :— B g

411 Dr.U.L.JLJ Perera . —Irrigation Policies and Agricultural
' : : .Development in Rural Sri Lanka; -
Pre-Independence cia, 1850—1950.

4.1.2 Mrs. S. D. Abeyratne —The Dcvclopment of Institutional
’ : o Arrangements for Irrigation. Water
Management in Village Imgatlon

Systems in Sri Lanka -

413 Mr.5. M. K. B Nandaratne—Farmer Partxcxpatlon in. Irrigation
- Water Mauagement

414 Dr. W.M. Thilakaratne - —Returns to Investment in Irrigation
" (Consultant). . - Rehabilitation-—A Case Study of -

~ B - Gal Oya Water. Managemeat Pro-
jeet. .- :



4.2
: System in Sri Lanka”—Organjzed, by IMD/MLLD and 'IIMI.

44

43
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4.1.5 Mrs. N. P. Kasynathan —Some observations on the Operation

_ (Consultant) . ' of the Wattai Vidhane—A  con-

' s temporary Version of ‘a Traditional-
Institution for Water Management.

Papers submitted at. the workshop on “Farmer Management of Irrigation
(a) Case Study of the Vlllage Irrigation Rehablhtatlon Pro;ect (VIRP)
—Mrs. Shyamala Abeyratne.

) Gal Oya Farmer Orgamzatxon Programme ‘a Leammg Process"
—Dr. U. L. J. J. Perera.

The following members of the division read papers at the 42nd annual
sessions of the Sri Lanka Association for the Advancement of Science:

Dr C. M. Wuayaratne —A Comparatnve Analysis: of Rice Pncmg _
Policies in A51an Econcmics.

"Dr.U.L.J. J. Perera —Farmer-Managed or State-Managed: The Case

of Village Irrigation Systems in Sri Lanka.
~~Review paper on “Present Status of Village
Irrigation Research in Sri Lanka”. '

Mr G. A K K. Kumara —“Problem of Rural Credit”: Failure of Proce-

dure of Structural Backwardness.

Mrs. S. D. Abeyratne -—Property in Practice: The Case of Tank ‘and
' ‘ Anicut Irrigation System in Sri Lanka. '

Mr. S. M. K. B. Nandaratne and Dr.C. M. Wi jayaratne with Mr.Ranasinghe
Perera of the Training Division work in close collaboration with Irrigation
Management Division/Ministry of Lands arid Land Development (IMD/
MLLD) in the areas of recruitment and training of Institutional Orgam-
zers of the Irrigation Management Division.
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AGRICULTURAL RESOURCE MANAGEMENT DIVISION

, Activities of the Division continued to centre on econonuc aspects related
to the productlon of domestic food crops. '

Staff:

Head of Divisicn _— 1
Research and Training Officers 4

_ Statistical Assistants - -2

1. Research Activities

11

12

&

Inventorization of Animal Feed Resources

* Researchers—Mr. Athula Chandrasiri and Mrs. T. P. Kariawasam

This study funded by the FAO and undertaken as a joint study with the »

Veterinary Research Institute at Peradeniya drew attention to wide range

of locally available animal feed résources with a high potential in ammal-

husbandry The study was completed during the year.

Agricultural Credit in Gal Oya .

Researchers—Mr. Gamini Wickramasinghe and Mr. G. A, K. K. Kumara

Durmg the year, the draft report on Gal Oya was revised and was approved
by the Board of Governors for publication. Major findings of the study
were presented at a Conference held at the Ministry of Agrrcultural Develop-
ment -and. Research. This study highlighted the necessity for structural
adjustments for viable credit programmes. This project also included
a parallel study on agricultural credit in the Matara district which was
under preparation. ‘ ‘

Community Participation in Integrated Rural Development through Commu-
mty Information and Planning System :

~ Researchers—Mrs. T. P. Kariawasam and Dr. U. L. J. J. Peréra

This tesearch-cum-action oriented study, was initiated in 1984 with the
assistance of the Centie on Integrated Rural Development for Asia and
the Pacific (CIRDAP). Two vxllages were selected and a selected number

" of households in each vrllage were given loans to start agricultural projects,

on their own.
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1.6

1.7

Ty

Study of the Agricultural Extensnon Programme in the Klrmdr Oya Settlement : :
Project - : o

«

Res.archer-Mrs T P. Kariawasam

ThlS pro;ect initiated. in 1985, aimed at investigating the situation in relating
to agricultural extension in the Kirindi Oya Settlement Area prior to the
implementation of project actnvmes The mvestxgatlon covered a number
of aspects such as organisation, functions and constraints facing the agri-
cultural extension services in the area. The draft report has been submitted

to the study sponsors. . ’

Energ) Needs in Agrrcultural Growth in Sn Lanka° Teclmologlcal Chorcos i
and Socio-Economic Consequences - S

Researchers—Mr. Jayantha Kottege, Dr Martm Greely and Miss. Sharmmr

Dharmahngam

This study was fu‘nded by a grant from U. K. The task of Writing the report
was undertaken by Dr. Greely, who has completed a paper using the study
data from ARTL :

Development of Tréirﬁug Materials ‘on ﬁousehold Energy_ Conservatio'n' ,

The first draft of this rep'ort was prepared by Mr. J. Kottege who subs-

equently left for post-graduate studles Thxs ‘work has been entrusted to
the Trammg Division. :

‘Factors Aﬂ'ectmg Démand and Supply of Draught Ammals in Agrrculture

Researcher-—sts S. Dharmalmgam

The study '1nvest1gates the social and economic factors affecting the use.

.. of animal power in two of the more. intensive agricultural areas ia_the dry

- zone of Sri Lanka. Informatlon was gathered from two locations in ‘the . |
-dry zone, namely Udawala\ne and Kaudulla, durmg the 1984/85 Maha '

Season.

The study was undertaken at the request of Natural Resources'Energy and

‘Science Authority (NARESA) and is a sequel to a recommendation. made

by an earlier study on Farm Power and Water Use in the Dry Zone by the
Institute in 1983. The study commenced in November 1984 and was com-
pleted iu September 1986. »
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2 Consultatlons, Semmars, Workshops etc. -

2.1 Mr Gammt chkramasmghe

211

Presented a paper on “Agncultural Credit Bank” at the Mlmstry

- of Agrlcultural Development and Research 30th July 1986

2.12

“Credit for Paddy Experience from an Imgatlon Settlement

‘Scheme in Sri Lanka”. Paper read at the Annual Session of the‘
Sri Lanka Assocnatlon for the Advancement of Scnence December

1986.

22 Dr. w. AT Abeyseke'ra' presented the following-.,Seminar‘S/Papers:

"221

“Irngatlon Development in Sri Lanka: Impltcatlons on the Land

~use in the Dry "Zone”. Paper Presented at the Seminar on Irrigation- a
Managenient and Agrlcultural Development in Sri Lanka, ARTI, »

- February 1986 Colombo

222

223

“Agrlcultural Research in Sri Lanka A review of its Role and
Potential -for Increasing Food Avallablllty Lecture delivered
at the fifth Biennual Session of the Nutrmon Soclety of Sn Lanka,
January 31, 1986, Colombo .

“Relevance and Applxcatxon of Farm Investment Analy51s .in Pre-
paring and Analysing Development Projects”. Seminar paper

E presented at the Training Course on Project Planning and Appraisal

224

225
' 1979—1985”. Paper submitted to the Annual Session of the Sri

226

‘at the Sri Lanka Instltute of Development Admmnstranon, May‘

1986 Colombo |

"‘Rehabilitation ‘of Irrigatlon systems for Improving Performance: .

Lessons from the Tank Irrigation Modeinization Project”, paper
prepared for the lecture at the Sri Lanka Association of Advancement

" of Science, July, 1986 Colombo.

“Changes in Producer Incentives in Sn Lanka ] Paddy Sector

Lanka Association for the Advancement of Sc1ence ‘December 1986, -

: Colombo

Functloned as a Course Coordinator in the Training Course “Rural
Project Development” held at the Institute, from 6th—-31st October -
1986 and presented 4 paper on “Identifying Project Costs and
Benefits in Project ‘Analysis”. The Course was sponsored. by the

_Asian Productivity Organisation’ (APO) of Japan and orgamzed

-in collaboration with the NIBM/ARTI
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AGRICULTURAL PLANNING AND EVALUATION DIVISION

As in the past, the actlvmes of the division were mainly centred on monitoring
and evaluation of ruralyagricultural development projects. A number of such projects
had been undertaken by the mstltute at the request of the implementing or donor’
agencies. :

Staff: Head. of Division-- '
Research & Training Ofﬁcers
Statistical Officer-

Statistical Assistants

Nﬂ;l—

1. Research Activities - "
1.1 Kurunegala Integrat'ed Rural Development Project (KIRDP)

Researchers—Mrs A. C. K. Sepala
. Mr.J.XK.M.D. Chandrasm :
Mr. D. Gamage ‘
Mr. W. G. Jayasena
Mrs. I. Tudawe
Dg W. A. T. Abeysekera
Dr. R. D. Wanigaratne
'Mrs. M. L. Atiyabandu -
Mr.L.D. L Wijetunge'

The study objectives covered the assessment of the currem status of invest- -
ment companents of KIRDP, as they relate to administrative and organi-
sational aspects, infra-structure lmprovements productivity changes, .
extension stratagies, technological changes, people s partxcnpatlon and’

rural credit etc. :

This study was completcd in December 1986. -

1.2 The Kirindi Oya. Imgatlon and Settlement Prolect (KOISP) Mld-Pl’Oject
Evaluatxon

Researchers-—Mr. D. Gamage
M. L. D. I. Wijetunge
Mrs. P. L. Tudawe
Dr.R. D. Wamgaratne

This study was conducted as. a part of the momtormg and evaluatlon
programme of the Institute for the KOISP. The objectives were to -assess
the socic-economic conditions immediately preceding and after the release -
of water from the Lunigamavehera reservoir. The study’ which focussed
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©on productrvrty, crop chorces mput allccatrons, settlers, meomc etc :

~was also intended to serve as a baseline survey for the new settltes in phase
2 It is scheduled to be completed by mid 1987

13 Anuradhapura Dry 7one Agrreultural Prolect. Socro economxc Suney on -

. Project Benehcnanes .
vResearcher—Mr W.G Jayasena

The study objectlves were to record benchmark - socio-economic mcncat ars '

of the project ‘beneficiaries settled at rehabilitated.tank systems, to docu-
.. ment basic information on inside conditions; physical development of the

" rehabilitated tanks, the status.of lowland and highland agriculture, and -

- to assess the 1mmedrate eﬁ'ects of the pro;ect on. the project beneﬁcuues
The report is scheduled to be ﬁnalrsed by mrd 1987
14 Productron and Marketmg Relatlonsbrps in Inlan:l Fisheries:

.\ Comparative study of two selected locatrons l‘rom Anuradhapura and
Hambantota dlstncts.' T :

‘ 'Researchers Mr J.K. M. D. Chandrasm
. Mrs A C. K. Sepala

: A'Thls study seeks to examine the differences’ in the socio-economic status
. of the fishing commumty, and the supply and marketmg charactenstlcs
~of mland fish i m the study locatxon R

“The field data ¢011¢Ctton_ was in Progress,v' L

2. Consultatlon, Semmars and Workshops |

2 1 Dr. R D. Wamgaratne purtlcrpated in the followmg —

(a) Semmar on “Irrrgatron Water Management and Agncultural Develop-.
- ment in Sri Lanka”, 20—21st. February 1986, held at the Institute, -

" and presented a paper on “Spontaneous Encroachment in Directed
L Imgated Settlements A Case in Economlc Co-exrstence '

R ‘_A(b)"“Symposrum on- Mahaweh”, 6—9th October 1986, organised by the

--Sri- Lanka Assocratron for the Advancement: of Science, a paper was

C presented on “Selected Economic Problems in Agrrcultural Production
~,m the Mahaweh H-Area”

(c) Semmar on “Kirindi Oya Imgatron and Settlement Pro;ect Techmcal
.;and Human Aspects”, 9--10th October 1986, held at the SLFI, and

Oya Pro;ect

presented a paper on “Current Development Orlentatron in the Klrmdt_
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} ‘(d) Participant and. Rapporteur at the Internatronal Workshop on “Irriga-
ticn Management for Diversified Cropping”, 24--27th November 1986, .
International Irrigation Management Institute, Dlgana

(¢) Participant and Resource Person at the FAO/UNDP sponsored

' “Ministry of Lands and Land Development workshop on monitoring

_and evaluation systems for land settlement Pro;ects", l9th December- -
1986, ARTI : '

- 2.2 Mr. ] K. M. D: Chandrasiri participated in the training course on “Rural

"~ Project Development”—6—31st -October 1986, held at the Institute. This
course was sponsored by the Asian Productivity Organrsatron (APO),
Japan and organised in collaboratlon with NIBM/ARTI

23 Mrs. P. I Tudawe partlclpated in the Semmar on “Mahaweli-Ten Years -
After”, 9—~10th October; 1986 held-at Sri Lanka Association for the Advan-
.cement of Science (SLAAS), and. presented a paper titled . “Nutrmonal
_ Status ot Settlers” .

TRAINING DIVISION

- The post of Head of the division remained vacant at the begining of the year,
under review. Mr. J. P Abeysxngh° assumed duties as Head of the Dmsron in Aprll

Mr. I. R. Perera, Rescarch and Training Oﬂieer who returned to the Institute
in -October, after postgraduate studies abroad, ‘was attached to this division. No

formal training programmes were initiated by the Division durmg the year and the *

activities fcucussed. mainly on planning of future- training prog:amme. Accordingly
a training plan has been prepared for the’ year 1987. The Reszarch and Training .
Officers of other divisions of the Institute and when ‘mecessary outsiders will serve.
as Resource Persons i in the trammg programmes.

Staff: Head of Divisiou .
- Research and Training Oﬂicer :
Steno-Typist '
Clerical Staff

bt e S ey

The activities of the division during the year were as follow3'—

1. Trammg Programme for Instmltlonal Orgamsers of th" Irrmatron Mmaoe- ‘
: ment Dmsnon of the Ministry of Lands and Land Dz velopment

The above trarnmg programme was conducted ‘at the Irrigation Training
Institute; Galgamuwa, from 22nd June to 7th July at the rzquest of the
Ministry of Lands and Land Development. Mr S. M. K. B. Nandaratne
‘R & TO of the AR Drvrsron functioned as the prooramme coordinator.
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o . This was the tmrd and final phase of a trammg programme mmtated by -
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Workshop for Project Managers of IMD on “Estabhshment of Farmer
" Organisations” : .

“The above progr_amme_ was conducted- by the Institute in collaboration
~ with IMD-MLLD on 13th to 14th November 1986. Mr. S. M. K. B. Nanda-

ratne R & TO of the IAR Division functioned as the programme coordi-

‘nator.

Reglonal Workshop on Trammg of Tramers for Orgamsmg the Rural Poor

' » CIRDAP. The first phase was a programme on Training of Tramers for

.Organising the Rural Poor held at the National Institute of Rural Develop-

ment (NIRD), Hyderabad and attended by 2 trainers each from ten CIRDAP

- member countries, viz.—Bangladesh, India, Indonesia, Lao, PDR, Malaysia,
* Phillippines, Thailand, Vietnam and Sri Lanka. As the second phase, these -

trainers implemented In-country training programme in their own countries,
The regional workshop which was organised in- collaboratlon with the
Institute (the Jink organisation for CIRDAP in Sri Lanka) was held at the

Institute from 15th to 18th September. The workshop was attended by the

trainers from the 10 CIRDAP member countries where the In’ Country

training - was 'imp'lemen'te_d. The outcome of the workshop was the pre-

paration of a set of guidelines for Training of Trainers for Organising the

. Rural Poor based on the expenence of the participants. Mr. J. P. Abeysinghe,

: 4 Commumty Partlclpatmnm Ir.tegrated Rural Development (IRD) through .

" -Head of the division, functroned as the local coordinator of the workshop.

Commumty lnformatron and Plannmg System (CIPS)

_ Researcher—Mrs. T. P. Karrawasam

" This project funded by CIRDAP and initiated in 1984 as a joint venture

with the Institute continued durmg the year and final. report was submltted

" to the CIRDAP.

v Development of Tralmng Matenals cn Household Energy Conservatlon :

'Thrs study commxssmned by the FAO. v was initiated in 1984. A training

- manual was prepared in this regard and it was bemg revxsed by an outside ‘

consultant,

: AudioVisual Serviccs |

~ 6.1 A rhotegraphic exhibition was held in cdnnectioh with the opening -

of the Irrigation Management Research and lnformatlon Centre
(IMR]C) from 19th to 2lst Febmary :
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6;2 A vxdeo documentary covering the “Réegional Workshop on Training
of Trainers for Orgamsmg the Rural Poor” (referred above) was',
produced A _

6.3. Production of a video documentaxy on “Vegetable Ma.rketmg m
Sri Lanka” was in progress.

6.4 Provision of audio materxal servxces at seminars, conferences etc.

contrnued regularly.

Publication Unit

The cadre of the Information and Publication. Oﬁicers had been increased by
one. However, the Post of Head, Publication Unit remained vacant for the second

Stafl:

-year as well. The staff position of the Unit at the end of the year was as follows:—

_ Informatnon & Publication Oﬁicers 6
Steno-Typist N 3
_ Personnel from clerical & alhed services 2
Technical operator (printing)- ’ ' 1
" Printing room personnel at the operatiVe level .5

During the year, ten publlcatnons under the Research studies series, two under
the Occasional study series and one under the Documentatxon series were released

L.

2

10.

These studies are as follows:—

Input Use Efficiency and Productivity of Rice Production.
Shifting Farming—Towards Stability.‘
A Neo-Traditional Institution for Irrigation Water Management

Socio Economic Condmons of the Coconut Small Holdmgs Sector in -
Sri Lanka. ' :

Kirindi Oya Irrlgatlon Settlement PrOJect—Dretary Intake and Nutrition
Status Survey

Small Holder Rubber Replantmg in Sn Lanka: Trends, Problems and.'
Factors influencing their decisions. '

Innovation, Receptxvnty ‘and Adoption in Rubber Small Holdmgs of Sri
Lanka.

Socio-Economic Conditions of Inland Fishermen in Sri Lanka.

Kurunegala Integrated Rural Development Project Evaluation of the
Irngatron and Water Management Component (Phase II).

Change and Contmuxty in Vlllage Irrloa’uon Systems



~~0c'cas‘ional 'Studies N
Inland Flsherles in Srl Lanka A Hrstorrcal Perspectlve

-2 Gal Oya Water Management Research Pro;ectw Seasonal Report (1984-85
MahaSeason) ST

' _DocUmentati__on Series
_'1. Proceedings of .va Workshop on Water 'Manaéement in .Sri Lanka»(1‘982'){. :
“Beéular-_Publicat_ions_ | - S .'

| Three issues ‘of the t]uarterly farxners journals-Govuanathawa (Smhala) and
‘Kzmarzlem (Tamil) were brought out durmg the year whrle the fourth issue- was

" in'the press

Fisheries, Paddy Productrbn Animal Husbandry and Seeds were selected as

o the main, themes for articles. The Ministry of Educational Services purchased altoge- -

ther over 4,000 copies from each issue ‘of these journals. Part of the printing cost
- of the journals was met by advertlsements collected trom both pubhc and prrvate h
y sector estabhshments :

The quart'erly News Letter which disseminates inf ormation about research
and training programmes of the Institute in partlcular and _agrarian matters of .
the country in general was rssuecl regularly

An annotated Brbhography of the- Instltute s pubhcatlons wrth more updated
infi ormatlon was released > o . ,

o The /.printing 'aspects of the ,weekly “Food Commodities Bulletin” and -the
monthly “Food  Commodities’ Review’fl published by the Marketing and Food
© Policy Division, and the “Diyawara” the quartérly newsletter published by the

. Trrige tion Water Management and Agrarlan Relatlon Division wete atterided to by

the Unit. .

' ':ADMlNISTRATION DIVISION

 The Ac mlmstranon Drvrsmn contmued to orgamse and perf orm the personnel
* functicns, accounting and Fayments, programme support, transport services, supplies,
“officé services and maintenance and security of building and premises. These {i unctrons -
.'\were ‘carried cut by the three units which constituté the Administration Division -
viz: Establlslment Unit, Pmance Unit, and Programme Unit. The arrangements
“which were in exxstance for the consideration of inter-division issues and - more
»partm Py rly the acmrmstrauve and financial matters were improved further during

the yezr. While a2 formal meeting -of Heads of Divisions is held once a month, the .- '

- _Heads meet mf ormally, every week to consrder various issues :as they come’ up
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Budgeting by Division/Projects -was introduced' in the 1986 Budget of the,
Institute and a Project Budget Control Statement was submitted to each Board
- Sub-Committees and the Heads of Divisions to review and monitor the expenditure
on research and training projects more closely. and also permited some flexibility
m the management of funds within D1v1smn ‘

" The Government provided a sum ot Rs 5,00 000/ for an extension to the
‘Institute building to provide extra accommodation for the Data Development Unit
and the Computer Unit. The preparation of designs and -award of contract were
pompleted and work was in progress at the end of the year.

Tenders were called for the supply and installation of a new telephone excha_nge
* to accommodate the ‘additional requirements and an award was made during the
year. - ' '



STAFF AS AT DECEMBER—1986
Director

T. B. Subasmghe

‘ B.A. (Ceylon), M.Sc. (Columbla), Dxploma in Econ. Planmng (ISS Hague)
- Certificate in Plan Implementatlon and Pro;ect Analysns (UNlEDP Bangkok)

Mam areas of interest: .

»Agnc economics, Statlstlcal Methodology, Agric. Development, Agrarian
Reform, Nutrition. : : ' .

* AGRICULTURAL PLANNING / EVALUATION DIVISION
» '}_lead of Division o h

R.D. Wamgaratne N
B.A. (Ceylon), MA (Hawai), an in Populatlon Studles (EWPl), Ph.D.,
(Wxsconsm)

) Main a’reas"of interest:
‘Land tenure and settlement R

Reseat_ch and Training Ofﬁcers
. Mis. A. C. K. Sepala
-B.A. (Sri Lanka) ‘M.A. (Manohester).

: Mazn areas of interest:

Agro lndustrnes, Agrlcultural Plannmg, Programming Models, Agncultural
_ Malketmg -

D. Gamage
B A (Sri Lanka), B. Phxl (Srl Lanka), M S P. D (Quecnsland)

Mam areas of interest:

- . Social-planning, Socio-economic impact assessment (pre-project) and evaluation
- of intervention programmes, Sociology of tounsm, social change and' political
_economy of development. : :

Mrs. S. R Bandara’
B.A. (Sri Lanka).
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" Main area of interest:

- -Agricultural economics

(Study leave—Sri Lanka).

-W.G. Jayasena , '
" B.A. (Ceylon), M. A. (Sri Lanka).

Main areéas of interest:
Land reform, land tenure and settlement and plantation agriculture. -

Mrs. M. L.*'VAri)I'abandu

" M.Sc. (Mo‘;cow).

Main areas 6f intéfest:
».Nutrition, Agricultural planning and _pl:int pathology.

M. Samad v
B.Sc. (Sri Lanka).
(Study Leave—Abroad).

" Main areas of interest:

Land tenure, land reform and types of agricultural production & orgénization.

'Mrs. L. Tudawe

B.Sc. (Lond.), M.Sc. (Lond.).
Main areas'of interest:
Human nutrition: reseérch and policy implications.

L. D. L. Wijetunga
B.A. (Peradeniya). -

 Main areas of interest:

Agricﬁltural Planning and monitoring.-

J. K. M. D. Chandrasiri

.-B.A.’(Cololmbo).

Main areas of interest:

Community and rural developmeht, fisheries economics.
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IRRIGATION WATER MANAGEMENT / AGRARIAN RELATIONS
: DIVISION '

Head of Division

. L J.J. Perera
" B. A. (Sri Lanka), M A (Sussex), D Phil. (Sussex), FRAI (Lond )

Main areas of interest:

Rural’ sociology, political - anthropology, rural institutions ‘and ' commumty
development in the Asian region. '

C. M. Wijayaratna
B.Sc. (Ceylon), M.Sc. (Lond.), Ph.D. (Cornell)

Research and Training 0fﬁeers

'Mrs. S. D. A-beyratne'
B.A. (York),’»M.Sc. (Cornell).

Main areas of interest:

Irrigation management-and Land settlement, development sociology o
(Study Leave—Sri Lanka.) .

‘R, B. Senekaarachchi ,
B.A. (Sri Lanka), M.Sc..(Southampton).

* Main areas of interest:

Statistics, quantltatlve methodology and labour economlcs
(Study Leave—abroad.)

Mrs M.A.K.H.S.S. Karunaratne
‘M.Sc. (Moscow).
Mam areas of interest:

. Agricultural economxcs, rural development and communlcatlon, ‘womens

participation in development
(Study leave—Sri Lanka).

_ Main areas of interest:

Agrxcultural economlcs thh spec1a1 emphasis on u-ngatmn and water manage- .
ment :



" 1. R. Perera
B.A. (Kelaniya).

Main areas of interest:
Water Management research in economic aspects. .

" G. M. Henegedara
B.A. (Sri Jayawarden'appra).

Main areas of interest:
Agricultural marketing and development planning.

P. D. R. Kumarasiri S : . N
B.A. (Sri Jayawardenapura).

Main areas of interest:

Community development, rural sociology and rural development and Commu-
nication. : :

R. De S. Ariyabandu _
B.Sc (Punjab), M.Sc. (AIT).

Main areas of interest:
Water management, irrigation and soil science.

. P. Wickramaarachchi .
B.A. (Sri Jayawardenapura),

Main areas of interest:
Production economics and water management.

Y.B. W.D. M. T. Yatawara
M.Sc. (Moscow).

Main areas of interest:
Agronomy, economics of natural resources, water management and irrigation.

M. G. M. Razaak
B. A. (Peradeniya).



" Main areas of interest:
Rural sociology and water management,

. S.M. K. B. Nandaratne
B A. (Bombay), M A. (Bombay)

-Main areas of mterest
" Rural sociolo'g-y, rural organization and water management. ' ' ' .

Mrs. S. K. K. Attanayake
‘M.Sc. (Moscow).

" Main areas of interest: -

Agronomy, ‘Water Managemmt and Productxon Economlcs
Editor cum Documentallst ' :

' S.D. Karunaratne
B A. (Ceylon), Dlploma in Publlshmg (Oxford Polytec‘mlc, UK).

_MARK_ETING & FOOD POLICY DIVISION
Head of Division o

L. R. A. Chandrasiri
B.A. (Ceylon), M.A. (Ceylon). -

: Mam areas of i mterest

Agncultural ﬁnance, rural credit and agncultural marketmg
Research and Training Officers

Mrs. C. P. Hathurusinghe

'B.Com. (Sri Jayawardenapura). -

" Main area of interest: _
Agricultural marketing. -~ : o _ ey

W.-A. Jayaratne -
B. Com (Sr1 Jayawardenapura).-

Mam area of interest..
: Agrlcultural marketing.

L. P Rupasena .
B.A. (Sri Lanka).’



“Main areas of interest: .

- Agricultural marketing, statxstlcs, economic foremstmg

(Study leave—abroad)

" W. G. Somaratne
‘B.A. (Sri Jayawardenapura). .

Main areas of interest:

Statistics and agricultural marketing.
{(Study leave—abroad)

Mrs. R. Athukorala
B.Sc. (Sri Jayawardenapura).

Main areas of interest:
Agricultural_ marketing, statistics, mathematics, computer science.

R. M. R. Bandara
B.A. (Sri Jayawardenapura). -

Main areas of interest:
Agricultural marketing,

T. A. Dharmaratne .
B.A. (Peradeniya).

" 'Main area of interest:

Agricultural marketing, livestock and agribusineés.

.M. S. Senan_ayake_

B.Com. (Ruhuna).
Main area of f_nterést:
Agriéuitural Economics/ Marketing.

G. Dhanapala
B.A. (Kelaniya).

Main area of interest: -

Agricultural Marketiﬁ‘g.
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AGRICULTURAL RESOURCES MANAGEMENT DIVISION , -
. Head of Divlsion '

W.A.T. Abeysekara
B.Sc. (Ceylon), M.Sc. (British Colombxa), Ph D (Cornell)

Main areas of interest:
Farm management and production economics, economics of resource allocation. &
- Research and Training Officers .

F A.deS. M Abeyratne , ’
B.Sc. (Sr1 Lanka) Post graduate Dip. in Agu Econ (Readmg), M. Sc (Readmg)

Mam areis of interest:
Agrlcultural eccnomlcs w1th spec:al emphasns on farmmg systems and agrlcul--
tural energy.

(Study leave— al)road). _

_ G chkramasmghe N o o o : .
..BA (Ceylon), BPhll (Ceylon), M. A (Monash) .

Main areas of interest:
' Politic’alecdnbmy, land tenure and settlement.
' D Tennakoon
B.A. (Ceylon), Post graduate Dip. in land settlement and development (Ceylon).
(Study leave——abroad) ‘
- Main areas of interest:

Land settlement and land tenure, rural develdpment.

DJ P. Kottege L SR ' o “
M. Sc. (Moscow) - I '

Mqiﬁ areas of interest:
Agrcnomy, plant pathclogy, fcresfry- and farm management.
' (Stud y leave—abroad.)

G. A K. K. Kumara
B. A (Kelaniya), Post Graduate Dlploma in Economlc development Colombo.




Main area of interest:
Agrarain transformation.

Mis. T. P. Kariyawasam
B. V. Sc. (Perademya)

’ Mam area of interest:
Livestock economics.

Miss S. Dharmalingam
B.Sc. (Banaras).

Main area of interest:
Rural development.

K. T. N. Ranbanda ,
B.A. (Sri Jayaward'enapura)

STATISTICS / DATA PROCESSING DIVISION
Head of Division

Miss. T. Sanmugam
B.Sc. (Ceylon), Dlploma in Statistics (Aberdeen)

1 .Main areas of interest: :
‘ Agricultural informatiori, development statxstxcs, survey research, statistical
techmques, women and children. :

Data Analysts

.K. D. S. Ariyasinghe
E. N.R. Fer'nandq

Analyst-Programmer
R. Amarakoon

Data Entry Operator ' Data Assistants
.Miss M. L. K. Siriwardena - Miss R. A. P.-S. Ranaweera .
Miss K. P. D. S. Pinnawala

Librarian- o .- - Asst. Librarian-
W, Ranasmghe G. H. Karunaratne .
- A.L.A. (Sri Lanka). B.A. (Ceylon), B.Com. (Sri Lanka).

Library Assistants

Mrs. C. Gunatunga
Miss A. S. de Silva




TRAINING DIVISION

Head of Dmsnon

, J. P. Abeysinghe .
" - B.Sc. (Ceylon), M.Sc: (Ceylon).

. ‘Main areas of interest:

' Ag'ricultural. Extention and Training.. -

‘ Infofﬁatiﬁn/Publicatidh Officers

K. Thillainathan B

K. A. S. Dayananda
B.A. (Ceylon). -

 S.B.K. Bandara
B.A. (Kelaniya).

S. Rameswaran
R. M. Gunaratne

Miss. N. N. Y.' M. Senanayake
B.A. (Kelaniya).

Technical Staff

D. J. A. V. Rupasinghe
R. W. Dissanayaka
K. D. Siriwardena

~ ADMINISTRATIVE AND OTHER STAFF

Registrar . Asst, Reglstrar (Programmes)
E. H. Dissanayake Mrs R. de Silva
: B.A. (Ceylon). : ' - B.Sc. (Sri Lanka).
Asst. Registrar (Administration)
L : T. W. Wakista
Asst. Accountant
A. P Galhena

B.Sc. (Sn Jayawardcnapura), Llcentlatc Cemﬁcate (I.C.A.), Sri Lanka.

A’dmmnstratwe- Officer

_P. Kulatunga

I
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Statisti'cal Officers . Statistical Assistants
“'N. N. A. de Silva : . N. J. A. L. Jayasuriya
. (Study leave-- abroad) D. G. Karunaratre
- M. A. Gunawardena - 'G.S.T. Ranatuaga
P. Piyaratne ’ ) © N.S.B. Epakanda

B.Sc. (Sri Jayawardenapura) o T. M. P. B. Tennakoon
- ) "B.Dev. (Sri Jayawardenapura)
Miss W. S. K. Fernando ’
' T G. Somaratne

N. S. W. Nawaratne

Miss M. H. Liyanage

'N. L. M. Musafeer

H.R. Dha;masorﬁa )

Maintenance/ Security Officer ' Maintenance/ Security Assiétant.
H. B. Weerakoon - - ‘ W, D. Wimalaééna _
House Keeper |
Mrs. S. Williams
Telephong Operator/Receptionist :

F.B.J.de Silva

-

Clerical Staff

S. A Jayatissa - W. L. D. Nandasiri

K.G.J. Hemapala - ’ S. T. G. Aravinda

R.P.G. Premathilaka D. W. P. Siriwardena

P.D. P.S. Wijegunawardena Mrs. S. C. Fernando

D. M. Kuruwita Mrs. S. M. Alwis

J. 1. Somaratne ‘ - Mrs. R. W. L. Kumarihamy
‘M.S.M.Rafi- . ‘A.J.A.D.S.Fernando =
M. P. S. B. Ranasinghe - Miss S. A. K. M. Jayalath

. A. D. Leelaratne " - MissV.P.M. Epa
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. Secretaries/Steno/ Typists/Typists

Mrs. N. S. Goonatilake - . Miss K. A. I. M. Jayasekara

 Mrs.N. N. Bawa ' Miss W. D. C. Priyani
Mrs. W. A, Kusumawathi - . - Miss B. K. I. Swarnasecli
‘Mrs. W. A. 1. Devendra L. A. P. Gunaratne
. Mrs. G. C. Nanayakkara ' o ‘Miss G. K. Dilanthi
- Mrs. C. P. Jayakody - Mrs. J. C. Swarnaseeli
Miss C. M. Jayanetti - a  Miss V. Ratnapoovathy
. Miss M. D. S. Gunatilake . Miss S. R:"A. Anula Indrani
. Mrs. W. P. S. Wijewardena - Miss K. L. Jayaseeli -
Mrs. A. Amaratunge ' - Miss P. K. R. de Silva
Miss L. T. H. Jayasinghe * Miss D. L. I Gunasekara -
 Mrs. N. C. Wickramasinghe =~ .~ Miss G. M. Vijitha Padmini _
Miss A. B. N. D. Newton - ‘Miss N. F. D. Miskin

Miss G. K. Ibrahim . - o

B . Other Supporting Staff

S.A. Richard .~ S.P.N. Gunawardena'
‘R. G. Abeyratne o - M. A.S. Jayatilake
H. M. D. N. Jayawardena ' G. Kodituwaku
W. Edwin Singho " K.R. Gunawardena
A. M. Tilakaratne M. Surasena '
R.R.G. Ratnayaka ~ = L. G.Joseph
A. A. Mullegama - - . K. G. Samarasinghe
~ H. G. Gunadasa -~ U.B.A.Upatissa -
M. K. Hemachandra ~~  H.M.T. Herath
~ E. Premadasa Dabare : ‘A. P. Dayaratne
G. Wijenayake ' » K. L. Gunasena
M. D.S. Karunaratne - L. D. Siripala
U. G. Gunarathna - -~ ~ B. M. Fernando
A. Andrayas . T:M.D.U. Rohitha
A. P. Sumanasiri M. Chandradasa
-P. Wanaguru - M:A.Perera
"H.M.A.Stephen ~~ ~ H:S. Peiris
. M. J. Wickramaratne . W.T. Ratnayake
" A.G.David . U.G. Seneviratne
M.W.C.Perera . -~ . - N.D.Bennet

W. Sripala . W.A.D. A Dharmasinghe
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" Auditor General's Department
Torington Square,

Colombo_ 7,
16. th October 1987.

Report of the Auditor General on the accounts of the Agranan Research azd Trammg

Institute for the year ended December 31, 1986 in terms of Section 14 (2) (c)
‘ of the Fmance Act ‘No. 38 of 1971

" The audit of the account of the Agrarian Research and Training Institute for
ihe year ended December 31, 1986 was carried out under my direction in pursuance
of provisions in Article 154 (1) of the Constitution of the Democratic Socialist
Republic of Sri Lanka read in conjunction with Section 13 (1) of the Finance Act,
No. 38 of 1971. My observations, which I consider should be published with the
annual report of the Institute in terms of Section 14 (2) (c) of the Finance Act appear
in this report. A detailed report in terms of Section 13 (7) (a) of the Fmance Act
was forwarded to the.Chairman on August 10, 1987

l 2 Scope of Aatit

Audlt opinion, comments and ﬁndmgs in this report are based on a review of
the financial statements presented to audit and substantive tests of samples of tran-.
sactions. The-scope and extent of such review and tests were such as to enable as
wide an audit coverage as possible within the limitatious of staff, resources and time
available to me. Sub-Section (3) and (4) of Section 13 of the Finance Act, give dis-

_ cretionary powers to the Auditor General to determme the scope and extent of

the audit.

2. Accounts

21, Opuuon‘

1o view of my comments appeanng in this report I am unable to express an -

opinion on the: accounts presented for audit. Major deficiencies observed in this

connection are tabulated below:



: Referenc'e'

Deficiency - - ’ o ‘ : to paragraph
Onmissions in the accounts e ) e v 21511
Postmg Errors . ' . ' e v 2:5:2
Errors in the apomonment of Capxtal and Revenue Expendxture '

Errors in allocation between accoun’ing periods ...

Inadequacy of provisions for baa debts, obsolete assets etc.
Lack of evidence for audit
Documentary evidence required for audit ‘

MR
QOM&“

2:2 Financial Results.

. The financial resulfs for the year gnded Dec_cmber 31, 1986 compared with
that as at December 31, 1985 is given below: ' '

- Year ended Deéember- 31

1986 . 1985
Rs. Rs. ‘Rs. Rs.
Income ' : : '
‘Government Grant for Recurrent expendlture -~ .. 5,700,000 . 5,500,000
- Sale of publications . 59 990 . 41,170
Sale of assets ... ' .. 118,220 . 27,700
- Sundry Income .. L111 222 . 728,922
- § e———— 6,989,433 ' ———— 6,297,792
Expendlture _ oo '
Establishment Charges " .. 1,640,668 1,383,674
Administration Expen: “ e 4,939,269 4,888,262
Investigations and' Trammg ] e 84,148 116,947
Travelling Expenses and Transport 78,650 : 91,830
Stationery, publications and postal chargw .. 467,071 o 449,690
Welfare and other’ beneﬁts 114 463 . - 110,416
Financial charges e : 12,437 . 56,211
Depreciation ... - ... 1,324,002 1,308,038
. Other Expenses e . 31,834 24,616
’ ' 8,692,542 8429684
o bf L. 6,989,433 - . 6,297,792
bf ... 8,692,542 8,429,684 :
Less: Administration expenses recovered from S .
the Pro;ects . .. 502,875 8,189,667 967,296 7,462,388 )
Deficit for the year ' e 1,200,234 1,164,596 -
_ Accumulated deficit brought forward 4,871,807 .- 3.851,527
Add-(Less)—Adjustments in respect of prevnous B ’ )
year , ‘ S a3y (144,316)
Aocumulated deficit carried forward - ) 5,941,864 B 4,871-:8(_)7

2:3 Financial Structure

The financial 'structure of the Institute as at December 31, 1986 compared with
tiat as at De.cer_nber 31, 1985 is given below:
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» Year ended December 31
_ 1986 1985
Resources . ' . S S Rs. - Rs.
Government Grant .. e e ... 14,389,900 13,589,900 . .
Research Projects Capnal Fund e e ... 0,779,845 6,194,768
Capital Reserve - ... RS .. e 3,242,284 3,242,284
General Reserve ] .. 5,297,633 3,297,858
' B . o : 29,709,662 26,324,810
. Less: Aocumulated net deficit - e ... (5,941,864) (4,871,807) -
- ’ 23,767,798 21,453,003
Utilisation ' : :
Fixed Assets at written doan value - ... ... 17,165,910 14,767,755
Net current assets ... - See .7 .. 6,601,888 6,685,248
' 23,767,798 21,453,003
2:4 Source and Application of Funds .
: Rs. Rs. - Rs.~
Source of Funds . ' o
Excess- of expenditure over income e - (1,200,234)
Add: Profit on sale of fixed assets T 118,221
' (1,318,455)
- _
: - Less: Adjustments not mvolvmg movement-of funds '
1 Depreciation ... .. 1,324,002 .
¢ ’ Adjustments in respect of prevnous year L e 130 177 1,454,179. 135,724
Go&émment Contribution L e ' - 800,000
Projects Capital Fund 585,077
" Projects General Reserve . T e . 1, 999 776
Proceeds on sale of fixed asscts : . 118 221 3,503,074
' 3,638,798
Application of Funds ) »
Acquisition of fixed assets... .- L eee e . 1,222,158 )
Fixed Deposits e . 2,500,090 (3,722,158)
Decrease in Working Capital Ceee ) : - E 83,360
Effect on Working Capital -
" Decrease. Increase
Rs. 5o
Increase in stocks - 197,446 -
Decrease in Debtors L e ... 1,218,405
Calt Deposns . f— 1,500,000
Increase in Prepayments and Advances ... o eee —_ 1,109,125
Decrease in Creditors, advances Payable and accruals - ... . — 94,273

Decrzase in Bank balanoes ... 1,765,819 —
‘ 2,984,224 2,900,864

" Net decrease in Working Capital . . ’ 83,360




2; 5 Comments on Accounts |

2 5: l Omisswns in the Aeeounts

~ Item of transaction Value - . Comments
(o) Profit on Sale of Bicycles... 29,971... When assessing the profit on the sale of these assets
. . : . the accumulated depreciation and the historical

-cost had been taken into account and only the
sale price had been showu intheac counts

- _'(b) Profit on Sale of Equipment 31,375... When assessing the proﬁt on the sale of these assets

the accumulated depreciation and the historical .

cost had been taken into account-and only the
sale price had been shown i in thc accounts

(c) Sale of Publications .- ... - 26,250.... In determmmg the income on sale of publications
L the credit sales during the year had not been
: ) brought to account
@ Incomc from Conference 9,205... This income relating to the year under revncw had
. hall and Hostel facilities not been brought to account

(&) Motor Vehicles ... 13,395... Rs. 13,395 being the value of a ‘Motor Bncycle

and had not been brought to account

o Books - o e 804,577... 576 books 1eceived during the year as gifts had not
) o : ) " been valued and brought to account and agjust-

. ments had not been made in rmpect of books lost

. and damaged
2:5:2 Posting Errors
Item of transaction . Value E Comments
(o) Bank balance - ... 2,877,899... Cashand Cheques in hand as at 31.17.1986 amount-
X ing to Rs. 401 860 had been mcluded in bank
) _balances
“(b) Other Accrued - Expenses 850,525‘..'. A tender- dcposnt of Rs. 1,000 which should be
and Creditors brought to account as. income for the year for

violating the relevant conditions of the tender had
been shown as accrued expenses

(c) Amounts Reoelvable Build- ~ 175436 - ‘Expendxture incurred in’ excess of the Forexgn Aid

nngs . o _ Limit bad been- shown. in the accounts as an

amount due: from the Institute wnich granted -

the Aid

2: §:3 Errors in apportionment of Capital and Revenue 'expend,itﬁe _

ltem of transactian " Value B T Comments ' .
Oﬂioe cquxpmcnt furmturc and 21,181'... Purchascs of accessories of a consumable nature
fittings - - : gagd been brought to account as purchases of

o . fixed assets

2: 5 4 Errors in allocatlon between acccuntmg periods

lncome from Conferenoe hall 12 379... Advances received for prowdmg sexrvices in 1987 had
. and providing Hoscel facili- : ?;gg brought to account as income in respect of
ties ) o

received by the Institute on 27.08.1979 as foreign

e
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2:5:5 Inadequacy of provisions for bad debts, obsolete assets etc.

-Item bf transadtion .Value. S o Comments -
(a) Advances . " .. . T1411... No provision had been made in respect of advanm'

whxch are doubiful of recovery

(b) Loans to employees and 53,363... Provision had not been made 1n respect of doubtful .
Advanocs ) . staff loans not recovered from employees who had’
o - Jeft the Institute. In this connection the Director
of the Institute had made the following clarifi-
cations. “As festival advances amounting to
Rs. 9,066 and- Special advances amounting. to
" Rs. 550 could be considered as doubtful, action
will be taken to make provision in 1987. It is
expected to pursuc action-for the recovery of
‘Rs. 1,434 due from the personal in respect of
rehabilitation advances. No definite conclusion
has been reached in regard to the balance vehicle
and distress loans amounting to Rs. 42,313,
Steps have already been taken to file action
against some of those whilst action is being taken
to recover from the sureties conoemed in respect’
of certain loans. Therefore it is considersd that
it is not appropriate to make a full provision for :
bad and doubtful debts

2:5:6 Lack of evidence for andit

Item of transaction Value Comments
: Rs. L

Amounts receivable (Projects) 302,232... There were no conﬁnhations for any'o~f these balan-
’ L . ces ’

2:5:7 Docudlentary evidence required for audit, ’

The following items in the accounts could not be satlsfactorxly vouched or
accepted in audit due to the absence of documcntary evidence.

Item of transaction ' Vqlué . . Dacumentary evidence not furnished
(@ Buildings... ' . 38,207... Contract documents relating to payments made to'a

contractor in respect of a stores room constructed
from foreign aid. In this connecton -the Director
of the Institute made the following clarifications.
“The construction of the room was entrusted to
the same contractor who completed the constru-
ction of IMRIC. Building as per rates in the
contract. That was treated as an addl.xonal work
of the Contract"

(b) Books ... - 804,577... Annual Board of Survey chortsA of Library Books
-2:5: 8 Non-compliance with objectives',‘ lawS,,rules and regulations

Instances of ncn-comphances of objectives, laws, rules and regulations are f ‘
given below: : :



( 2 )

: Referenre t0 objectlves, . .Rek)uirein'ent, : : B 'No'n.-compliam"e
 laws, rules and regulations =~ - . s T R

0] Treasury Circular and Followmg the tender procedure (a) Devxatxon from the Tender pro-
79 (1) for the contract for the con- .

- truction of the Irrigation (b) Estlmated plan of the contract, .

Management Research Infor- and absence of an agreement

mation Centre.. - - with the firm of consultants
L . : appointed for .its. superviSion

and ‘the irregular way of

selecting of them.

(c) Absence of an agreement with
the contractor.

(d) Payment of ‘Rs. 47,010 to- the
contractor in addition to the
amount agreed at his request
(in respect of increase prices of
materials). In' this. connection
the Director of the Institite
"had made the following: clari

. fications. “This additional
amount of Rs. 47,010 had to be
paid as “we had instructed -
to use Jack instead of first"
class timber specified and
fixing more superior quality

" electric equipment, than those

_mentioned.-in the tend2r. In .

this .connection the approval
of the Board of Management .
" had been obtained. These price
increases had been examined
by the consultants”.

Stamp Ordinance as . ) S ' (e) Stamp fees not levied. as the
‘amended by Special ST L } agreements had not been signed
Gazette notification . . .

No. 323-31 0f25.11.84 s

(i) F.R. 799 (i) . -Not followrng the tender proce- - (f) Devratron from the tender proce-
S o dure in the construction of . dure .
' : stores room at a cost of Rs.
38,207 : )

: (m) Sectron 11 of the Approval of the apropnate ® Reqmred approval had not been
Finance Act No, 38 Minister to be obtained with maintained. -
- of 1971 - - the concurrence of Minister
~of Finanee for Investments.

: 3 - Financial and Operatmg Review
3: l Fmancral Result

The financial result for the year under review was a net deficit of Rs. 1.2 million
as compared with a'deficit of Rs. 1. 165 million for the preeedmg year showmg an
increase in deficit of Rs. 0.035 rmlhon An analysrs of- the factors contrnbutmg to
‘this increase is given below. The adjustments made during the year under Teview -
in respect of prevrous year amounted:te Rs. 0.130 million as compared with corres-
. pondmg adjustments of Rs. 0. 144 mrlhon made in the year 1985.




- Increase in Government for Recurrent Expendlture

Favourable Unfavourable
Rs. Million  Rs. Million _

10200 - 0.063
-Decrease in other income -0.063
Profit on sale of fixed assets 0.090 :
Increase in Expendnure . 0.262;,
029 0325
-0.290
. o - 0.035
3:2 Idlé ASSets _
Irem of transacuorr I}’&Iué : o - ~Comments
Motor vchlcle spares . 16;458...' The stock of motor spares was found to be slow moving
. ) under utilised. .
3 3 Delays in Pro;ects
' Descnptwn of the Scheme Delay i . - Co_n-rments. .

Buildings . 5 Montbs... Although the date of Completion of the csntract was

Deécember 31, 1985 this work was completed and handed
over to the contractor on May 5, 1986. Aithough a -
penalty payment of Rs. 22,946 for the delay at the rate of
Rs. 154 per day had to be ‘recovered no penalty had been
recovered up to the date of audit mspmnon -

4. Failure to action on cash shortages

A shortage of Rs. 946 of the Cash balance held by the cashier was observed

-atan audit examination carried out during the year under review and this was brought

to the notice of the- managcment on October 22, 1986.
5. Systems and C(mtrols :

Deficiencies obscrved during the course of the audit were referred to in my
detailed repor.. Special attention is nccded in respect of.the followmg areas of control,

(@) leed Assets Control

(b) Security and Maintenance.
(¢) Creditors Control

(d) Sales Control.

Acting Auditor General.
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AGRARIAN RESEARCH AND TRAINING INSTITUTE

. 31.12.85 " Equity Capital

6,685,249 Working Capltal

21,453,004

 (Signed)
Chairman .

(Signed)
Dil_'ector -

- BALANCE SHEET AS AT 31.12.1986

. 6,779,844.63
3.242.284.40

.. 5297,633.48

15,319,762.51

Rs. _ .

13,589,900 Govt. Grant—Capital (Note 1.1) ...

Reserve :

" 6,194,768 Pl‘OJeCt Capital Fund (Note 1.2) ...
3242285 Capital Reserve - (Note 1.3y ...
3,297,858 General Reserve, (Note 1,4)

12,734,911 o o - o
(4,871,807) Less: Net Dificit Brought Forward {Note 1.5) ...
21,453,004 - T 23.767,198.96

" Capital Employed S V
14, 767 155 Fixed Assets - "(Note2) ' ... = 14,665,910.61 -

Investments—leed Depos:ts (Note 3. .. 2,500,000.00
Current Assets o '
887,335 Stock : .(Note 4.1) ... 1,084,799.91
2,842, 410  Debtors—Net (Note 4.2) ...  1,624,005.29
] - Investments—Call deposits ~(Note 3) ... 1,500,000.00
65.895 ‘Sundry Deposits (Note 4.3) ... 65,895.00
- 282,787 Pre-Payments & Amounts receivable (Note 4.4) ... 882 755.70

= Advance - (Note 4.5) ... 509,156.60

"4,646,718 . Cash at Bank (Note 4.6) ... 2,87_7,898.88
- 2,000 © 'Cash in hand : 5,000.00

8,727,145 . ' 8,549,511.38

Less: Current Liabilities L )

(2,041,896) Creditors & Accruals ‘(Note 5) 1,947,623.03 - )

: : S 6,601,888.35
23,767,798.96
" (Signed)

5,941,863.55

Rs.
14,389,900.00

9,377,898.96

Accountant

" CERTIFICATE OF THE AUDITOR GENERAL

The accounts of the’ Agrarian Research and Training Institute for the year ended December 31,
1986 were audited under my aire ction in pursuance of Article 154. (1) of the Constitution of the
‘Democratic Scc.ahst Republic of Sr. Lanka read with Sectxon 13 (l) of the Fmanoe Act, No. 38

- of 1971.

My observations on these accounts wluch should be. published in terms of Section 14 (2) (©) of
the Fmance Act, No. 38 of 1971 are contamed in'my report of even date addressed to the Chauman

of the Institute,

(Slgned) D. H. F. Hevagamage,
Acting Auditor General, .
- Auditor General’s Department,

. Colombo 7.
Qctober 16, 1987.
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A AGRARIAN RESEARCH AND TRAINING INSTITUTE
INCOME / EXPENDITURE ACCOUNT FOR THE YEAR® ENDED
3lst DECEMBER 1986

1985 Income. o : A .
Rs. : ' S Re..  Rs.

) . .
5,500,000 Government Contnbutlon—Recurrent ) T e : - 5,700,000.00
967,296 Administrative Charges from Projects - 502,875.11
N ‘ : 613,515 Incomefrom Auditorium, Conferenoe facilities & Hostel . . . .
» 6.1 - ) 711,266.62
41,170 Sale of Publication ... - . 59,989.82
27,700 Profit on Sales of Fixed Assets (6. 2) e o 118,220.91
115,407 kSundry Income (6.3)" T o 399,455.71
7,265,088 ] e = . 7,492,308.17
Less: Expenses . o
4,089,922 Salaries, allowances and overtime (6 4) . 4,149,797.11
58[ 276 EPF & ETF Contribution (6. 5) o 588,129.52
182,047 Gratuity—Provision e ' 154,630.31
397,497 Electricity vee 403,536.30
645,569 Repair & Malntenance (6 6) e 890 159.84 -
175,849 Stationery L e : 125,119.31
64,631 Insurance (6.7) . e v 56,54’4.88
11,585 Rent, Rates & Taxes 11,436.00
120,999 Telephone : L e .. 130,534.93
26,146 Trsnsport & Clearance ) . 230.00 -
9,531 Travelling & Subsistance 10,423.82
< . 143,398 Security Charges ... ’ 148,455.97
L . 59,032 * Professional Charges 21,372.00
. 24,000 Board of Governor's Emoluments . 33,200.00
i - 35,000 Medical Benefits ... 40,000.00 -
31,892 Uniforms RO 35,301.50
54,416 Training Programme Expenses ’ " eee 62,776.00
143,752 . Printing & Publications T e T 184,656.11
42,795 Postage . vee - 48,363.30
11,018 Membership Fees ... ' e 13,512.00
23,220 " Canteen Supplies - ... .. 26,851.67
24,617 Incidental Expenses f 19,083.89 .
10,000 Welfare Grant = ... o e -10,000.00 -
10,500 Audit Fees : : 11,000.00-
- 10.304 Newspapers - e © e 12, ,310.00
6,626 Entertainment . e - . 12 745.30
’ 4,225 Legal Charges T 315.00
. 56,153 Fuel : T e 67,995.33
80,668 Advertisements & Press Notices s 52,272.20
1,308,039 Depreciation (Note 2) . e . 1,324032.13
—_ Tools & Implements T e 46,659.89 .
40,062 Provision for Bad Debts Caee e : -—
p) A : 3,500 Special Research = ... T e = —
' 1,4°4 Bank Charges eee . 1,122.10
1 8,429,684 . ] : . ) - ) (8,692,541.41)

(1,164,596) ' Dificit ' - ' - - (1,200,233.24)
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AGRARIAN RESEARCH AND TRAINING INSTITUTE

Annex to the Balance Sheet as at 31 12. 86

(1) Equity Capital

R

1.2

1.4

- LS

Govt. Grant—Capital

Balance as at 31.12.85
Add Capltal oontnbuted during the year

Balance ds at 31.1286.. .. ..

I"roject'Capnal FImd
 Balance as at 31.12.1985
. .Add: Fixed Assets handed over to pro;ccts

Balanoe as at 31.12.86 ..

Capm:l Reserve .

- Balance as per last balance sheet

- Project General Reserve

Balance as at 31.12.85 -

Add: Net amount transferred durmg the year

Balance as at 3l 12.86 -

Income and Expendtmre Aecount

" Balance as at 31.12.85 :
. Less Adjustment in respect of prevxous yeat

) Add Net dificit for the year ended 31. 12 86

-Balanoeasat311286 e el

Rs.

13,589,900.00°

80000000

14 389,900.00

. 6,194,768.12

. . 585076.51
e 6,779,844.63

e 3,242,284.40

-3, 297 858 14
1 999 775.34

5,297,633.48'_ ‘

...Dr 4,871, 806 84.

13017653
4,741,632.31 -

s 1120023324
...Dr. 5,941,863.55

e 3

P s



" (2) Fixed

Net Value
as at

.31.12.85 °

Rs.

1,675,000
7,964,891
2,545,756

- 1,584,466
482,267

- 514,333

1,042

——— e

14,767,755

Add.j Provision for the year endedv3l.'12'.86v s
.. 1,087,343.30

Balance as at 31.12.86

W2 w9 :
a b N
Assets
o Addm‘om- - : o ' :
- o disposals Total cost Accu. Dep.- Dep. for Accu. Dep. Net- Value
Particulars Cost as at during the asat . as at the year ended’86 as at
. . 31.12.85 year - 31.12.86 31.12.85 31.12.86 ) 31.12.86
‘ Rs. Rs. Rs. Rs. - Rs. CRe. Rs.
‘Land . 1,675,000 — . 1,67500000..  — .. = . 1,675,000.00
Building .. ... 9,202,083.85... 517,263.71... 9,779,347.56... 1,297,192.77... 244,483.68... 1,541, 676 45 8 237 67.11
Equlpmem-Furmture-Flttmgs e 5, 182 253 54... 414,651.32... 5,596,904.86... 2,636,497.79... 462,205.07... 3,0 098, 704 86... 2 490 202 00
Computer Installation ... .- 2 161, 059 4. - ... 2,161,659.54... 577,153.87... . 432,331.90.,. 1,009 525 77... 1,152,133.77
‘Motor Vehicles T 1,570,001.42... -(185,000.00)... -1,385,001.42... 1,087,734.27.,, 184,608.93... . 1,087.343.30... 297.658.12
Books ... 514,333.42... 290,243.58... 804,577.00 _ —_ e = ... 804,577.00
Welfare Equmcnt 3,734.55... —_ . 3,'_/34.55... 2,692.49... 373.45... 3,065.94... 668.61
20,369,066.12  1,037,158.61 21,406,224.93 5_,601,311;19 1,324,002.13  6,740,314.32 414.665,'91'0.61
- Note: Accumulated depreciatlon of Vehicles .
Balance as at 31,12.85 .. 1,087,734.27
Less: Accumulated deprec:atlon of vehxcles sold ' ‘ 184,999.00 -
' 902,735.27
184,608.03




‘ (3) Investment L

" Fixed. deposits at Bank of Ceylon, Bambalapntlya, at the rate of
interest 129, per annum 2,500,000. 00
Call deposit at Bank of. Oeylon, Bambalapmya, at lhe rate of
interest 8% per annum o . ... 1,500,000.00
" 4,000,000.00
(4) Current Assets
4.1 Closing stock as at 31.12.86 ’ o _
‘Stationery & other consumabie goods e s : 602,675.85
Pubhcanon & Journals—At Stores - ... - ... 447,108.00
—At Sales centre vee 18 558.25 .
o _ - L . 465, 666.25
Vehicle spare parts e . e : i 16 45181
. | . -1,084,799.91
‘4.2 Debtors as at 31.12.86 _ _
Project Debters: .
Anuradhapura Dry Zone Agrlcultural Project (Mmlstry of :

Agricultural Development & Research) ... . © 137,994.72
ILM.RIC.. . . 257,867.00 -
fnland Fisheries (NARESA) - C e T -35,500.00 -
Proposed Mahaweli. Study (SAREC) . ... } : 3,179.63

g ' T 434,541.35

Staﬂ' Loan '

_ Consolidated loan ... L 934452
- Festival Advance - e - we 21,066.07 -

- Rehabilitation loan . ... o e 10,758.00

* Salary Advance e . 2,000.00
Special Advance - - e’ 1,140.00
Advance for dlsplaced persons B .’ v 984.00° .

) : o —— o 1,015,422.59
Sales Centre ... ' T e T e 12,387.08
_Miscella_neous_ e, T e . . 215,961.11

L - 1,678,312.13

" . Less: Provision for bad debt - . (54,306.84)
, B ' 1_627;30?2—9'
_ 4.3 Deposits , ‘
L . : . : . Rs. . Rs.

4.3.1 Fixed: Caterer . . vee ) R 10,000.00
- . Employees . ... ) e 1,500.00 .
) . . - : —_—— 11,500.00
.4.3.2 " Sundry: Post Master General S e 24,945.00

v Walkers Sons & Co. Ltd. . o 14,200.00
New Bambalapitiya Lanka Service Station ... 10,000.00
Colombo Gas & Water Co. Ltd. . 4,750.00 L
Water Suppiy & Drainage Board ~ 500.00
) . = - 54,395.00
65,895.00
44 Pre-Payment & smounts Recelvable

-44.1  Pre-payments: i .

Insurance—Nationa: Insurance Corporation . 1294944

Insuranoe Corporation of Sri Lanka ... 2,753.78 . !
. . —_— 1570322

gy~
&t -3
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(-4 )
o Maintenance of Equipments: .
Metropolitan Agencies Ltd. i e
Office Equipment Ltd. - / eee
1.B.M. World Trade Corporatxon
Ceylon Business Apphanqcs T eee vee

Licence of Vehlclw—Commxssxonary of Motor Vehicles
Rate & Taxes—Municipal Councnl—Colombo .

. Post Master General

" Director of Telecommunication

4.4 2 Amolmt Receivable
Govt. Grant—Treasury
“Interest due from Bank of Ccylon, Bambalapltlya
IMRIC—Building
U.S.A.1.D. Refundable
Amount receivable—Medical Facilities...
Canteen rece:vable .

4.

5 Advance

4.5.1 Advance for purchase -
4.52A
4, S 2B Advanec to outsiders.
4, 5 3
4.5.4

Advance for purchase of ﬁxed assets
Advance for Books -

. 4.6 Cash at Bank of Ceylon, Bambalapmya :

A-c No. 5411
A-c No. 7066 -

B

(5) Current Liabilities

5 1 Advance against Prolects as at 31.12. 86 :
CIRDAP ...

F.A.0. T e e
K’Oya Project s
Preparation of an inventory of livestock

SAREC " T e
Tissa Town S'udy —K’Oya Pro_lect .
LR.D. —Kurunegala .

5.2 Other Creditors and Accruals ' ‘ N

Advance for circuit -. B " - <

28,865.20
17,980.00

_ 11,076.00
500.00
1,000.00

75,124.42

300,000.00
187,561.62

17543561
1126,796.84
1762120

216.01

e 80763128

T 882.755.70

iy

. 4125637

3,170.10
426,343.03
429,513.13

- 32,49047 -

5,896.63

509,156.60

. 792,629.45
© 2,085,269.43

2,877,898.88 -

. 109,665.92
-33,866.53
558,929.38
76,246:88
22317115
27,470.31
| 6%,747.44

1,097,097.61°
850,525.42

1;947,5623.03




« % )

6. ” Annex to the ‘Income*aod Expenditure account for"the:‘&eAr exlded _31,1‘2.86

6.1 Audltorlum, Conference faclhtles of Hostel lncome

~* Auditorium & Confcrence facilities
Hostel Charges ~ s

© 6.2 Profit on Sales of- Assets _
" 6.2.1 Profit on Sales of vehtcle (No 31-5574)

Sale Proceed . :
Less: Cost of vehicle ]
Accumulated deprec:auon

W.D.V. of vehicle
.~ Costof Sales ‘

) Proﬁt on sales of vehiele.

6.2 2 Proﬁt on sales of Blcycles
: ~ Sales proce=d of bicycles
" Less: W.D.V. of Bicyeles
Cost of Sales

Proﬁt on sales o_f B1cycles T

6. 2 3 Proﬁt on sales.of velncle spare-parts
Sales proceed . .
Cost of spare-parts e

Proﬁt on salés of spare-parts

6.2.4 Proﬁt on sales of Equipmelit

Sales proceed of —Two photocopy machines
- —Four Typewriters ..
“—One Roneo ‘Machine )
~ —One. Refregerator ...
- —Other Equlpmenl

Less WDV of above equlpmen' e
Cost ofsaless - ..~
Profit on sales of equlpmenls -
Total plofit on sales of assets.
163 Sundry lucome
lnterest——lacome _

) Interest du., from Bank of ("eylon Bambalapxllya, on ﬁxcd dcposnls & call

deposits of Rs. 4,000 007/ -
Bungalo Reni
Computer charges for outsxde Job
Other- recexpts .
Interest on Staﬂ‘ Loan

Rs.
. 347,249.40
3 364.017.22
- 711,266.62
Rs. ° Rs.
'S5, 032. »
... 185,000.00
. 184,999.00
- 1.00 -
©725.00 .
. 72600
54, 276 99
2997100 |
Nl A
44550 -
44550 -
29,525.50
22,550.00
16,150.75 .
6,399.25
6550.76 .
755700
2/505.00
- 1,075.00
13,6874s
—31 375.17 -
N -
3,356.00
T 128,019.17
11822091
—_
‘ ‘Rs.
© 187,561.00
941250
-106,830.20-

60.21796
35,932 83

399 955.71

e .
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6.4 Salarles, allowances Overhme payments

Salaries & Allowances ... o o . 412936727
Overtime paymants - . : R 29.24
‘ : 4,149,797.11
6 5 E.P.F. and E.T.F. Contribution ,
EP.F. .. .. .. 470,481.87
ETF.. .. - ... 117,647.65-
' 588,129,52
6.6 Repan' Maintenance ’ .
Computer . © e - ... 246,174.93
Vehicles . - v . T . 367,69 .68 -
- Equipments . C e ... 105,637.05
. Buildings ) ... 170.644.18
o T : o . 890,159.84
6.7 lnsurance A : : ‘
Vehicte Insurance & Li icences : e .. . S . 47,160.57

Genera 9,384.31

56,544.88

—




