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Hector Kobbekaduwa Agrarian Research
and Training Institute

114, Wijerama Mawatha

5™ June 2002.

The Hon. Minister of Agriculture, Livestock and Samurdhi
Ministry of Agriculture, Livestock and Samurdhi
"Govijana Mandiraya"

80/5 Rajamalwatta Avenue

Battaramulla.

Annual Report and Audited Accounts 1999

In terms of section 14 (2) of the Finance Act. No. 38 of 1971, I submit herewith on behalf of
the Board of Governors, the following documents for the year ended 31 December 1999.

(1) The Annual Report

(2) The Audited Statement of Income and Expenditure

3) The Audited Balance Sheet

4) The observations made by the Auditor General on Accounts
I remain
Yours faithfully

Dixon Nilaweera

Chairman

Board of Governors




ANNUAL REPORT - 1999

Overview

The HARTI was statutory established in 1972 with UNDP/FAO assistance and now functions under
the Ministry of Agriculture and Lands.

The institute is administered by a Board of Governors chaired by the Secretary to the Ministry of
Agriculture as ex-officio Chairman. The Board comprises of representatives from other line agencies
concerned with the development of the agrarian sector in the country. The Director of the institute is
.also a member of the board.

The main objective of the institute is to undertake, foster and co-ordinate research in the agrarian
sector. Within this broad objective the institute is expected to undertake research and co-ordinate
work done by other line agencies, universities, research institutes in the area of agrarian
development, conduct research to identify problems of the farming community which has an impact
on their socio-economic development, conduct training programmes on agrarian development to
interested line agency officials and farmers etc. The institute also functions as a centre for collation
and dissemination of information pertaining to agrarian development among South-East Asian
countries.

The government today has embarked on an ambitious plan of intensive farm management. In
pursuant to the declared agricultural policy of the government all the concerned officials in the
government inclusive of Corporations and the Statutory Bodies and the farmers in the periphery
should have a combined and compact programme of development. The institute is called upon to
evaluate such development programmes to ensure its correct and speedy implementation.

The institute also has an obligation to co-ordinate all agrarian research undertaken by the
Government Departments, Local Authorities, Public Corporations and other Institutions thus
providing a data-bank easily available both to the discerning researchers in the sector and the general
public. The following observations of the architect of the institute are highly relevant.

"It is generally recognized that the constraints to development in the small-holder sector of
agriculture are more institutional and structural than technical. Although modern research and
technology have yielded knowledge of improved techniques of production, these have not been
adopted by farmers on a large scale. Successive Governments have therefore introduced institutional
changes, some of which have had beneficial results. Nevertheless, the institutional changes have
been largely improvisations based on limited information and lacking consistency. For these reasons
an adequate study of these institutional factors alongside adequate training at all levels has become a
primary need of the country.

It is here that the Agrarian Research and Training Institute is called upon to make a fundamental
contribution. It has to gather the essential data on social, economic and institutional matters
concerning the Agricultural Sector and present these data in.a tangible form for the purpose of
policy making. This institute is not one concerned with the technical aspects of growing a crop or
managing an animal. It is concerned with establishing the relationships between crops, livestock, the
farmer, the market, and the society in which the farming system operates". (Hector Kobbekaduwa -
Inauguration of the ARTI 21/2/1972). '




The last sentence of the quotation is undoubtedly the most significant indicator to the long term
needs of the country in the context of the open economy and in the throes of the trade agreements
such as SAPTA and the SAFTA. The research in the 2010 would be obviously weighted on the
transformation of the relationships between crops, livestock, the farmer, the market and the society
with a highly developed and sophisticated international communication epoch.

In terms of the mandate given, the Institute within the limits of the human and financial resources,
has completed the research projects and conducted the training programmes pertaining to the
agrarian sector the details of which are presented elsewhere in this report. The socio-economic
agrarian issues which need research and policy analysis being complex in nature and related with the
activities of all other institutions engaged in similar endeavours, the Institute adopted a policy of
identifying the research arcas based on the following guidelines.

1) The research staff itself examines the relevant areas of agrarian sector and decide on subject
matter needing research and training.

2) The Presidential Secretariat and the Ministry of Agriculture and Lands give directions to the
Institute to undertake research and training as needed by them. Other government institutions
too make such requests for compliance.

3) International Organizations like the World Bank, ADB, and the FAO etc. solicit the services of
the institute to undertake the research needed by them for their policy formulations.

4) The HARTI itself responds to advertisements in the print media both nationally and
internationally and submit proposals to undertake research on contract basis

The institute with this research and training agenda complied with the mission devolved on it under
its mandate referred to earlier. The research output of the six divisions described in detail in this
report amply shows the Institute's contribution to agrarian research and the training needs of the
country. I wish to mention at this point a few selected sector areas we have dealt with in realizing
the policy objectives of the Government described in very general terms as the concerted effort
"towards a marked transformation of the subsistence agriculture into a profitable commercial venture
with the ultimate objective of creating a prosperous rural peasantry as an effective partner in the over
all process of national development" (National Policy Framework-Agriculture, Lands and Forestry
1995:1ii).

The HARTI as the link institute for the Centre on Rural Development in the Asia and the Pacific
(CIRDAP) co-ordinates national action for the promotion of regional co-operation through
integrated rural development.

2. Highlights of Research and Training

The agro-based industry is deemed as an important component in development. A study was
therefore undertaken in the Matale District in identifying the available potential for tomato
processing industry and the research findings were submitted to Samurdhi Authority for

implementation.

The malnutrition among the rural people was studied in several areas in the island as the base for
field work resulting in the recommendation of important policy formulations to be identified for
implementation by the relevant authorities. The Women's Bureau of Sri Lanka assigned to us a
study to assist the success or otherwise of the Revolving Fund based on Self-employment loan
scheme implemented by the Bureau.



The constraints imposed on marketing are being subjected to academic analysis and many
recommendations have been made for the last two decades or more. There seems to be no paucity in
such recommendations made by the experts. The HARTI however embarked on a different approach
in motivating market operations through Farmer Organizations in the island. An action
research was carried out in the Puttalam and Moneragala Districts. A similar action research
programme but covering a wider field was assigned to us by the CIRDAP in strengthening the
Agricultural Delivery System among the small farmers. The initial implementation was in
Moragolla and Nilagama villages in the Matale District. Every conceivable activity in rural farming
was examined in-depth and remedial action for improvement was taken by the HARTI under the
Participatory Approach principle. Inter-related to this activity was a case study on organic farming
in Sri Lanka for sustainable development the results of which were acclaimed as an important and
vital contribution at a workshop sponsored by the Agricultural Productivity organization in Japan.

In the sphere of Irrigation Management and Agrarian Relations, the continuous monitoring of
National Agro-Wells Programme was carried out, the findings of which were presented at a seminar
attended by those who are immediately involved in this activity. A special survey of the Agro-Wells
in the NWP was also completed as directed by the Ministry of Agriculture and Lands. I wish to
record here that some of the HARTI researchers on irrigation and Water Management were invited
as Resource Persons to International Seminars on this subject held in Australia in the sphere of
research in Rainwater harvesting for Domestic/Agricultural use and Environmental issues in

Irrigation Management.

The HARTI Market Intelligence and Food Information System Project initially funded by the
UNDP/FAO has established the framework for market intelligence and continuously provide market
information to the National Food Security Committee while attending those meetings regularly. The
UNICEF being aware of the HARTI expertise on Nutrition entrusted to us a Mid Term Evaluation of
the Participatory Nutrition Improvement Project implemented by the Ministry of Plan
Implementation. The FAO likewise wanted the HARTI to examine the implications of
International Trade Agreements in Sri Lanka Non Plantation Sector. The ADB through the
Ministry of Plan Implementation entrusted the HARTI to prepare a National Nutrition Investment
Plan. According to ADB requirements the HARTI is collaborating with the International Food
Policy Research Institute in Washington, to finalize the plan. The project will be completed by mid
2000.

Egg and Poultry being a vital component in the daily diet had to be studied on a request made by
the CARP who required us to have a close scrutiny on the poultry industry and other ancillary
constraints in the market flow of eggs and poultry meat.

The HARTI expects to compile a census of the Traditional Food Trees in Sri Lanka and initially a
pilot project was carried out in the Moneragala District.

The training porgrammes of the institute are planned on the basis of the training needs required by
various agencies both government and non-government. Apart from this exercise the services of our
training division were solicited by the CIRDAP in conducting an in-country training programme on
Participatory Planning and Management of Rural Development Projects.




The HARTI also provided a National ‘expert to a special project on Integrated Local Community
Development (ILCD) project held in Hannoi, Vietnam, under the auspices of the Agricultural
Productivity Organization in Japan.

The institute continues the publication of the Journal of Agrarian Studies and the Govi
Katayuthu Adhyanaya (Sinhala) providing research and training information and analysis at
expertise’level. The Govi Janatha (Sinhala) and the Kamanalam (Tamil) act as an awareness media
among the farmers while the Weekly Food Commodities Bulletin and the Monthly Food Information
Bulletin provide market information to the producers, traders and the consumers on a regular basis
through the print and electronic media.

3. Other Activities
The National Agricultural Museum

The National Agricultural Museum established in 1998 by the HARTI and located in Gannoruwa in
the Horticultural Research and Development Institute (HORDI) premises continues to attract a large
number of students, teachers, educationists and researchers amongst other visitors. It has
increasingly become a centre for the understanding, analysis and dissemination of traditional
wisdom inherited particularly through the rural farmer community in the island.

Dr. S.G. Samarasinghe.
Director/HARTI.

10" March 2000

Hector Kobbekaduwa Agrarian Research and
Training Institute :
Colombo 07.




BOARD OF GOVERNORS (Changes during the year)
The following changes took place in the composition of the Board of Governors during the year.

Mr. HM.C. Kapilaratne ceased to be the Chairman of the Board of Governors on his relinquishing
duties as Secretary, Ministry of Agriculture and Lands (from 07.10.1999)

Mr. M.S. Wickramachchi became the Chairman, Board of governors on assuming duties as
Secretary, Ministry of Agticulture and Lands (Since 08.10.1999)

Mr. U. Vidanapathirana became a , member of the board of governors to represent the Ministry of
Public Administration, Home Affalrs and Plantation industries (from 05.04.1999)

Mr. C. Maliyadda, who represented Ministry of Plan Implementation and Parliamentary Affairs
ceased to be a member on completing his period of service (from 01.03.1996) and was re-appointed
(Since 01.03.1999).

Mr. P.W. Seneviratne became a member of the Board of Governors to represent the Ministry of
Vocational Training & Rural Industries (Since 25.05.1999).

Mr. P. Ratnayake, Director Water Resources Division, who represented Ministry of Irrigation Power
and Energy cased to be a member as his period of service had expired (from 01.02.1999).

Mrs. J.A.S.S. Gunawardena became a member of the Board of Governors to represent the Mlmstry
of Irrigation Power and Energy (since 10.05.1999).

Mr. N.U. Yasapala ceased to be a member on his leaving the Ministry of Education and Higher
Education (Since 14.05.1999).

Mr. JM.R.S. Bandara ceased to be a member of the Board of Govemnors to represent the Faculty of
Agriculture, University of Peradeniya (Since 29.10.1999).

Mr. W.A. Wijewardena, Director, Department of Rural Credit, who represented Central bank of Sri.
Lanka ceased to be a member as his period of service had expired (from 01.11.1999).

Mr. M.H.I.P. Fernando, became a member of the Board of Governors on his appointment as Director
General of Agriculture (from 21.01.1999-30.07.1999).

Dr. S.D.J. Jayawardena, became a member of the Board of Governors on his appointment as
Director General of Agriculture (from 24.09.1999).

Mr. L.T. Wijesuriya ceased to be a member on his leaving the post of Director General of Irrigation
(01.10.1999) Mr. W.P. Jinadasa who succeeded him became a member of the Board of governors
(Since 04.11.1999).

Mr. WK.K. Kumarasiri ceased to be a member on his leaving the post of Land Commissioner
(25.11.1999) Mr. S.B. Beddewela who succeeded his became a member of the Board of Governors
(Since 30.12.1999).




Mr. Gerard Bernard ceased to be a member on his leaving the post of FAO Representative (Since
24.07.1999).

Mr. A.W. Jalil who was appoihted as FAO Representative became a member from 01.11.1999-
30.12.1999.

STAFF DEVELOPMENT
Post-graduate Degree Programme

The following Research and Training Officers were engaged in Post-graduate/Diploma studies.

Mrs. R. Atukorala Ph.D in Econometric at the Monash University,
Australia
Mr. HM.J K. Herath M.Sc in Geographical Information System at the
Gifu University - Japan
Mr. M.S. Gowri Sanker Ph.D in Agri.Economics at the Kobe University
-Japan
Mrs. W.D. Wickramasinghe Ph.D in Agri. Economics at the Glessen University - Germany.
Mrs. R. de Silva Post Graduate Diploma in Human Resource Planning and

Development at the Institute of Applied Manpower and
Research, New Delhi, India

Mrs. N.S. Abeygunawardenn Post Graduate Diploma in Management at the Post Graduate
: Institute of Management (University of Sri Jayawardenapura)

Miss. S.L. Katugampola Master in Social Science, University of Kelaniya..
Seminars, Workshops and Training Programmes Attended in 1999

Dr. S.G. Samarasinghe, Director attended the 15" CIRDAP meeting held on Bangladesh 25"
October to 2" November 1999.

Dr. P.I. Tudawe. Research and Training Officer attended the Workshop on "MIMAP" related
Modeling and Study Tour in Philippines from 15" - 24" February, 1999.

Mr. LR. Perera, Research and Training Officer attended the "Working Party Meeting for Survey on
Programming for Integrated Local Community Development" held in Vietnam from 21% - 26" June

1999.

Mr. L.P. Rupasena, Marketing Economist attended the "Expert Consultation on Development of
Agricultural Statistics for Food Policy" held in Bangkok from 28" June - 1% July 1999.

Mr. R. de.S. Ariyabandu, Head/IAR Division attended the 9" International Rainwater Catchment
System (IRCS) Conference held in Brazil from 6" - 9™ July, 1999.




Mr. P. Wickramarachchi. Rescarch and I'raining Officer attended the "Symposium on Agricultural
Credit” held in Japan from 7" - 15" September. 1999,

Messers, P.D.J. Ananda and M.M.M. Ahceyar, Rescarch and Traini g Officers attended teaching
workshop in Environmental Economics held in Nepal from 23 Oct. - " Nov., 1999.

Mr. RM.R. Bandara. Research and Training Officer attended seminar on "Training methods for
Integrated Local Community Development” held in Koreia from 8" - 17" November, 1999.

Dr. D. Tennakoon, Head/ARM Division attached the "Sub Regional Training Programme on
Participatory Planning and Management of Rural Development Projects” held in Nepal from 17" -
26" November, 1999,

Staff Position
The stafT position of the lnstitute during the year was as [ollows:

Position ns ‘T'ermination, Appointment Position
at Resignation at
. 31.12.1998 | During the Year | 31.12.1999
Director 01 - - 0l
Deputy Director (Rescarch) 01 L or B - 0l
' Head of Division 06 ' - 1 - 06
| Rescarch & Training Officers 28 02 1 - 20
Administrative Staff : 04 - ol 05 |
Scnjor Staff of Library 09 - - 09
‘ Data Development Unit ) - - - - |
Computer Unit - - - -
. Publication Unit - - - -
Statistical Staff 24 - 0l 25
Technical Staff o 03_. - - 03
¢ Clerical Secretarial & Parallel 57 10 - 47
Urades i I
T_Qpcrulivc & Allied Grades 37 - ' 01 38
- 170 1 13 03 160
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AGRICULTURAL PLANNING AND EVALUATION DIVISION

Staff:
Dr. W.G. Jayasena - Head of the Division
Mrs. S.R. Bandara - R&TO
Mr. J.K.M.D. Chandrasiri - R&TO
Mr. M.S. Sri Gowri Sanker - R&TO (On study leave)
Mr. R.L.N. Jayatissa - R&TO
Mr. N.N.A. de Silva - Statistical .Officer
COMPLETED STUDIES

1. Identifying the Feasibility of Location Specific Agro-based industries in the Matale District

Researchers: Ms. V. Sathkunarajah
Mr. M.S. Sri Gowri Sanker
Mr. R.M.G.K.B. Rathnayaka

Location of the study: Matale District

This study has identified that there is high potential for Tomato Pulp Processing Indusiry in
Walewela Village in Yatawatta AGA Division of Matale District. According to the findings of this
study, small scale tomato producers in this area will benefit from the industry as they would be able
to sell their produce to the proposed factory at a satisfactory farmgate price in the future. The study
group has already conducted a training programme for farmers on entrepreneurship  skill
development and practical training on tomato pulping.

The study group formed the following committees to carry out the activities relating to this project,

1. Working Committee for Fruit and Vegetable based industries,
2. Working Committee for Spice based agro-industries

These working Committees have prepared business proposals for each individual as well for the
Farmer Organizations to obtain financial assistance to implement the action plans prepared by them.
Simultaneously, individual farmers and Farmer Organizations selected for this project were also
provided training to enhance their technical knowledge, and entrepreneurship skills.

A detailed document including an appraisal was prepared by the team of researchers and this
document was submitted to the Samurdhi Authority on the 22" October, 1998, for the purpose of
obtaining financial assistance to start the pulp processing cenire in Waliwela Village in Matale
District.

The final report for the first phase of this study has been completed.

2. Fact Finding Survey on Nutritional Status in Sri Lanka with Regional Variations.
Researcher: Ms. V. Sathkunarajah ,

Location of the study: Hambantota, Kandy, Matale, Kalutara, Colombo,

Anuradhapura, Nuwara Eliya, Polonnaruwa and
Kurunegala Districts.




This survey attempted to identify the different nutritional status of the children living in the different
Agro-Ecological regions and to analyze the factors contributing to such variations. It was hoped
that the findings of this study would provide useful information to policy makers in Health, Nutrition
and Food Policy Sectors.

The study is mainly based on a Household Survey conducted in the different agro-ecological regions
of the above districts. Required information relating to socio-economic and nutritional conditions of
households selected for the survey were collected by administering a structured questionnaire. The
study report was completed by end of December 1999.

Major Findings

According to the findings of this study there are significant regional variations exist in the nutritional
status of the children and pregnant mothers in the districts covered by the study. There are common
as well as specific causes for these regional variations in nutritional conditions. Widespread poverty
and related factors such as low income, poor intake of food, poor housing, inaccessibility to pure
drinking water and health facilities are the common causes for such variations.

Lack of awareness and knowledge on nutritional food, proper health practices, family planning
methods and services, lack of attention on food intake, irregular food habit etc. are other reasons for
existing nutritional variations among the children and pregnant mothers in these districts.

There are also some specific causes which are regional specific which cause a variation in the
nutritional status of the households in the selected districts. The dry climatic conditions, lack of
irrigation facilities, lack of transport facilities, consumption of vitamin and mineral deficit food,
different food habits etc. are some of them.

Policy recommendations
i Short-term and long-term measures to be taken by the Government to reduce the malnutrition

among the rural people. The focus of the short-term measures should be to provide relief to
mal-nourished people till the benefits of the long-term measures are realized.

ii. Immediate action to enhance the food intake of pre-school children suffering from
malnutrition.

iii. Provision of supplementary food for malnourished pregnant and or lactating mothers.

iv. Enhancement programmes and activitics to be implemented in the long-run. Fostering the

development of a sustainable and environmentally sound production system; assisting for

. sustainable income generation activities for the poor, promotion of self-reliance,
enhancement of health and nutritional education of rural poor, motivation of people to adopt
right food combinations etc. are among those suggestions.

3. Literature Study on Farmer Organizations - A Review of Experience and Policy.
Researcher: J.K.M.D. Chandrasiri

This is a library research undertaken by the researcher. The main objectives of this study were to
review the literature relating to Farmer Organizations to find causative factors for the success of
Farmer Organizations and to assess those factors in terms of their applicability in
establishing/strengthening of farmer Companies.
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Under the study about 30 publications consisting of Research Studies, Seminar papers and Articles
on farmer organizations were reviewed and eleven major factors were identified as causative factors
for the success of farmer organizations. Most of those factors were identified by the farmer
organizations while a few others of them were introduced by the government or other external
agencies.

As revealed from the study one of the factors contributing towards the success of farmer
organizations was homogeneity among the members of the organization. That seems to be
associated with certain boundaries such as same land size, similar area, common hydrological line
and common products or activity. The smallness in its size that support to maintain the cohesiveness
and higher level of integration and communication among its members. The other important factors
were the expansion of activities to cover multiple functions and establishing of better organizational
arrangements to link different interest groups of functions horizontally and vertically.

Availability of a knowledgeable and skillful leader, financial transparency and accountability of
financial activities to the members, rules, regulations and procedures of the organization were among
the other factors which had to be fulfilled by an organization for its success.

The motivation of farmers and utilization of the services of well trained facilitators also were
important in this respect which had to be followed either by the organization or by an outside
organization or by both. Giving due recognition for the organizations was also an important factor
regarding this matter which had to be followed by the outside agencies like policy makers and
bureaucrats.

4. Performance Review of Small Farmer Credit Given under Farmer Banks

Researchers: Dr. W.G. Jayasena
Mr. M.S. Sti Gowri Shanker
Mr. R.L.N. Jayatissa

Location of the study: ASC areas of Elayapattuwa', Bingiriya, Walawela, Rattota,
Galewela, Kimbissa, Dambulla, Beliatta, Weerawila .

This study attempts to evaluate the performance of the small farmer credit programme implemented
recently under 'Farmer Banks'. Special attention was given to identify the problems and constrains
relating to the credit programme and also to identify ways and means to effect further improvements.
This study will be useful for policy makers in the agricultural sector.

Preliminary findings:

According to the survey findings loans have been provided to small proportion of farmers in the
study area under this scheme to cultivate paddy. However, repayment of those loans were found to
be unsatisfactory. This has become a constraint to implement the loan scheme continuously on a
revolving basis and therefore could not produce positive results for the farming community. It was
also revealed that majority of farmers did not have a clear idea about the concept of the farmer banks
and its benefit for the farming community.

The implementation of the loan scheme had become the responsibility of the Divisional Officers
(DOs) attached to the Govijana Kendrayas in the respective areas. However, the implementation of
the loans scheme was unsatisfactory as DOs were busy with other official duties, problems faced by
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them in obtaining required financial assistance, lack of monitoring and shortage of man power
resources at the ASC level to ensure repayments.

ON-GOING STUDIES
1. Evaluation study of the revolving fund based women's self-employment Programme
Researcher: Dr. W.G. Jayasena

Location of the study : Badulla, Kalutara, Kegalle, Kandy, Kurunegala,
Polonnaruwa, Anuradhapura, Moneragala, Puttalam and
Gampaha District

This study was undertaken by the Institute following a request made by the Women's Bureau of Sri
Lanka. Main objectives of this research study were to evaluate the impact of the revolving fund
based self-employment loan scheme introduced by the, Women's Bureau and to identify the problems
and constraints relating to the implementation and management activities. An interim report based
on the preliminary finding of the study has been submitted to the Women's Bureau.

Preiiminary Findings

According to the findings of survey the majority of women(86.5%) who initiated self-employment
activities under the revolving fund loan scheme have continued their activities while the balance
beneficiaries have abandoned their employments due to various reasons. It was also fund that 60%
of women had invested their loans on existing income generating activities which had been started
by them. Thus only 40% of women had started new income generating activities by investing their
loan.

Survey findings further indicated that the women beneficiaries have been able to generate an
additional income through self-employment and contributed about 40% to the total household
incomes of these families. As a result they have been able to enhance their living standard. Which
can be considered as a positive impact of the revolving fund based loan scheme. Furthermore, this
loan scheme has been able to generate employment for unemployment and underemployed women
in the rural areas.

OTHER ACTIVITIES
. WORK DONE FOR HARTI & OTHER INSTITUTIONS

Dr. W.G. Jayasena published a researched report titled "Land Alienation Statistics for the
Presidential Task Force on National Land Utilization and Distribution", under the HARTI
Occasional Publication series No. 42.

Mr. JK.M.D. Chandrasiri prepared an article titled "People's participation for Integrated and
Sustainable Development; Experience of Community Development Pilot Project in Sri Lanka" for
publication in the Journal of Agrarian Studies.

Dr. Jayasena served as a resource person for the in-country training programme on Participatory
Planning and Management Techniques of Rural Development Projects; PRA/PCM, 5-10 October
. 1999, held at HARTI.




Dr. W.G. Jayasena served as a resource person for the training programme organized to train
Assistant Land Use Planning Officers attached to the Land Use Division of the Ministry of
Agriculture and Land, held on 23 March 1999.

Dr. Jayasena participated in the Workshop on "Viedo programming", held on 10" February 1999 at
HARTI. He also participated in a seminar on SAPTA held at SLAAS on 31* June 1999.

Mr. J.LK.M.D. Chandrasiri served as a resource person for the in-country programme on Participatore/
Planning and Management Techniques of Rural Development projects; PRA/PCM held from 5-10™
October 1999 at HARTI.

Mr. R.L.N. Jayatiss participated in the Training Workshop for Young Social Scientists, held on 12™-
13" December 1999 and organized by the National Science Foundation.

AGRICULTURAL RESOURCE MANAGEMENT DIVISION

Staff
Dr. D. Tennakoon Head of Division
Dr. W.G. Somaratne Research and Training Officer
Miss S. Dharmalingham Research and Training Officer
Mr, P. Wickramarachchi Research and Training Officer
Mr. M.S. Senanayake Research and Training Officer
Mr. P.D.J. Ananda Research and Training Officer
Mr. R.M.G.K.B. Rathnayake Research and Training Officer
Mr. S.M.A. Samarakoon Research and Training Officer
Mrs. P.R. Weerakkody Research and Training Officer
Mr. M.A. Gunawardena Statistical Officer
COMPLETED STUDIES

1. An Action Research on Agriculture Produce Marketing Through Farmer Organization in
Puttalam and Moneragala Districts

Researchers: Mr. M.S. Scnanayake (Co-ordinator)
Mr. W.A. Jayaratna

The problems associated with agriculture produce marketing during the normal (conventional)
harvesting seasons marked by an alarming level of lower price are recurrently reported and left
behind without proper attention. Low farm gate prices for many varieties of vegetables and pulses
which are grown in major cultivation seasons is a serious problem encountered by the rainfed
smallholders in our country. Inefficiency in the marketing system is the main cause for the low farm
gate price and the high retail price ultimately paid by the consumers. The private traders have been
playing a vital role, with their strongly organised intermediaries, farmers are already exploited by the
arbitrary farm gate prices offered by the such intermediary brokers. The most effective alternative
for the scattered and unorganised small farmers is to organise themselves and involve fruitfully in
possible marketing activities to improve their own bargaining power and to maintain an attractive
level of farm gate price for their produce. The present research project attempted at this task and
conducted two year action and monitoring programmes to strengthen the Farmer Organisations
(FOs) to undertake the process of agriculture produce marketing in their own village areas. - The
research project was completed by May, 1999 and the research report was submitted for publication.
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2. Integrated Programme to Strengthen the Agricultural Delivery Systems for Small Farmers
- Round 1 - Moragolla Programme

Researchers: Mr. M.G.M. Razaak - Coordinator from 1995 - Oct. 1997
Dr. D. Tennakoon, Coordinator since Oct. 1997
Mr. R.L.N. Jayatissa
Mr. P. Piyarathna
Mr. M.A. Gunawardena

The Centre for Integrated Rural Development for Asia and the Pacific (CIRDAP), Bangladesh
commissioned the study to the Institute. The aim of the project was to strengthen the agricultural
input delivery systems in the selected areas on an experimental basis. Moragolla and Nilagama
villages located in the Galewela Divisional Secretariat area comprise the study locations. According
to the project objectives, a baseline survey has been conducted to record the major socio-economic
features in the study area.

Under the phase 1 of study, farmers were organized into groups and a number of training
programmes have been conducted to improve their socio-economic conditions.  Training
programmes had a focus on farm management, pest control, and commercialization of agriculture,
reforestation and agriculture extension. The Phase 11 of the project commenced in 1997 and was
completed in 1998. The evaluation and documentation were completed in 1999.

Scope and objectives of the project were to:

i. Improve the small farmer access to agricultural services and inputs.

il. Support the decentralization of services by linking them to farmers.

iil. Enable participation of farmers in decision-making so that the needs of the.farmers are met
through the agricultural services.

iv. Improve the training and working conditions of the field agent. ,

V. Strengthen the coordination between institutions performing functions such as extension,

education, training, credit supply, marketing, post-harvest processing and storage as well as
between the researchers and field agents in the area.

With regard to the action component of this programme, the research team implemented the
following activities in accordance with the project objectives:

i Farmer training on onion, chilly, paddy cultivation and farmer management, marketing and
leadership.

ii. Setting up of Agricultural Services and Technical Assistance Centre (ASTAC) at the village
level to provide easy access to agricultural services.

iii. Preliminary plans and a feasibility study completed to build Govisevana Complex in the

- village.

iv. Small-scale credit programme was launched and approximately Rs.150,000 was distributed
among small farmers to meet their credit requirements.

V. Integrated Pest Management (IPM) programme was implemented with support of the
Department of Agriculture.

Vi. Loans were given to construct agro-wells for commercial crop cultivation.

vil.  An Agricultural Input Sales Centre opened and handed over to the Village Development
Council (VDC)

viii.  Inland Fisheries Development Programme was launched at the village level.
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ix. A comprehensive programme for the development of the Moragolla village has been

prepared.
X. Financial assistance was given to farmers to establish manure pits.
xi. Under the plans Distribution programme of the project, jack, arecanut and coconut plants

were distributed.
xil.  Educational support services were provided for school children in the villages.

The final evaluation and documentation activities were carried out during Jun- May 1999, and the
final research paper was submitted to the funding agency, "Centre on Integrated Rural Development
in Asian and the pacific" (CIRDAP) in September 1999.

3. Farming Systems for Sustainable Development - A Case Study in Organic Farming in Sri
Lanka.

Researchers: Mrs. Renuka Weerakody (Co-ordinator)
Miss Shamini Dharmalingam

This study was an attempt to review the current situation of adopting sustainable farming systems in
Sri Lanka, and to examinc issues and constraints affecting its performance by the small farmers with
special reference to organic agriculture system in Sri Lanka. The project was completed in 1999,
and the final research paper has been submitted and presented before the regional workshop
organized by the Asian Productivity Organization.

ON-GOING STUDIES

1. Action Research on Agricultural Produce Marketing Through Farmer Organizations in
Kurunegala and Matale Districts

Researchers: Mr. M.S. Senunayake (Co-ordinator)
Mr. P. Piyararatne

Objectives and background:

With the experience gained by the first round of the action programme implemented in 1996-98 in
Puttalam and Monaragala Districts, the second round of the action programme was initiated in May
1999 in Kurunegala and Matale Districts. The same methodological framework used in the previous
study was adopted for phase 1I of the programme. It has been recurrently reported that low farm-
gate price is a serious problem encountered by the small farmers in Sri Lanka. Lack of organizations
amongst the farming communities to undertake marketing activities such as collection of produce,
grading, storing, etc is a major factor affecting the low price received by the small farmers.

The main objectives of this action research programme are as follows:

i. To observe the existing marketing environment in the study areas and improve the marketing
knowledge amongst small farmers. '

ii. To build up trading links between farmers and traders

iil. To encourage the farmer organizations to engage in marketing.'

iv. To improve the links between market supportive services and farmer organizations.




The action component of the project will be formulated and conducted in a six month period
commencing from Feb. - Sept. 2000. The monitoring component with a record keeping process will
be undertaken at the same time. The final documentdtion of the experience of the research and
project implementation will be completed by December, 2000.

2. Strengthening the Agricultural Delivery System for the Small farmers - Second Round
Programme in Adampana, Anuradhapura District

Researchers: Dr. D. Tennakoon (Co-ordinator)
Mr. R.L.N. Jayatissa

This Action Research Programme for Sri Lanka was formulated by the CIRDAP and commissioned
to the HARTI for implementation in selected villages. The "Work Plan" was designed by the
CIRDAP and the researchers at the HARTI were trained by the CIRDAP in 1997. The first round of
the programme in Moragolla - Galewela was implemented between 1994 to 1998. On CIRDAP
recommendations, the Second Round was initiated in May 1998 in the Adampane village of
Anuradhapura district. The objectives of the project, as outlined by the CIRDAP are as follows.

To improve the access of small farmers to agricultural services and input supply,

i. To support the decentralization of services and institutions to increase their access to farmers,

ii. Enable participation of small farmers in decision making so that the needs of small farmers
are met by the agricultural services,

iii.  Improve the training and the working conditions for field agents and

iv. Strengthen the coordination between institutions performing functions such as extension

education, training, credit supply, marketing, post-harvest processing and storage as well as
between researchers, field agents and service agents.

Actjon Research Programmes implemented since May 1998 to December 1999 are as follows.

i Establishment of the "Adampane Village Development Council".

ii. Establishment of a revolving fund.

iii. Setting up of Agricultural Services and technical Assistance (ASTAC) Centre, at the village
level.

iv. Provision of agricultural credit to small farmers since Maha 1998/99

v. Establishment of "Adampane Seed and Plant Nursery".

Vi. Conducting a "Furnier training Workshop" at Maha Illuppallama Agricultural Research
Station.

vii.  Cashew Plantation Porgamme

viii. A workshop on commercial farming of big onions

ix. Carbonic Fertilizer Production Programme.

Series of farmer training programmes were conducted in 1999 in order to enhance farming
efficiency, input use and to improve farmer income. Training programmes highlighted the following
areas.

i Big onion cultivation, chilly cultivation, seed paddy production, leadership and skill
development, small farmer group marketing, livestock farming and small farm development
and management.

ii. Integrated pest management programme

iil. Organic fertilizer production programme
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iv. Homegarden plant distribution programme

V. Market Information Net Work

vi. Small-scale credit programme for highland farmers -
vii.  Construction of Agro-wells

viii.  Fertilizer chemicals sales centre .
iX. Inland fisheries development programme

X. Cashew cultivation programme

Xi. A comprehensive programme for the development of the village.

A series of action progranune will be formulated on integrated farming system with assistance of
regional research station, for year 2000, which will help the farmers to develop themselves more
appropriate combination of systems adaptable to their farm environmental.

3. Farmer-centered Agricultural Resource Management (FARM) Programme: An Action-
research project implomented in Tirappane, Anuradhapura District

Researchers: Mr. P.D.J. Ananda (Co-ordinator)
Mr. M.S. Senanayake
Mr. R.L.N. Jayatissa

Main objectives of the study:

To build capacity of resource-poor farmers for equitable and sustainable use and management of
agricultural and natural resources in rain-fed areas through participatory approaches.  The
Programme is being implemented since 1995 in Tirappane, in Anuradhapura District.

Executing Agencies:

HARTI, the Department of Agriculture (including the Natural Resource Management Centre, Socio-
economic Planning Centre, Field Crop Research Centre, Seed Certification and Plant Protection .
Centre), the Department of Animal Production and Health, the Forest Department and the North

Central Provincial Agricultural Department are main implementing agencies. The role of HARTI is

to carry out participatory planning, social mobilisation through local organisations, and to provide

training on participatory approaches.

HARTI research team completed the following activitics during the year.

1. Formation of small farmer groups
i. Training on entrepreneurship skills and small farmer group strengthening
iii. Participatory training on group marketing and capacity building among the farmers.

iv. Publishing FARM NEWS und FARM PUWATH newsletters in English and Sinhala
respectively to disseminate rain-fed agricultural technologies and FARM experience to a
wider audience.

V. Production of a Video documentary based on the FARM intervention.

Much progress has been made during the current year, especially in the area of small farmer group
establishment. Small farmer groups on Dairy cow management, goat management, sales stall, agro-

wells, nursery management were established using participatory methods. It is observed that an
effective institutional environment at the grassroots levels and significant economic incentives for ~
farmers are needed for successful implementation of FARM approach in the future.
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Final documentation of the experience of action programme will be competed in April 2000.

4. Commercialization of Agricultural Extension: Identification of Potentials and
Constraints

Researchers: Mrs. Renuka Weerakkody (Co-ordinator)
Miss Shamini Dharmalingam
Mr. Gamini Rathnayake

This is a fact finding survey in which the main focus will be on the identification of potentials and
constraints for commercialization of extension in the non-plantation agriculture sector in the country.
The study will be based on the date and information collected from potential contributors to the
private extension and from the farming community. The project was commenced in October 1999,
and will be compcted by December 2000.

The field investigations will be done in more commercial oriented two farming systems; the dry
zone B'onion based cash crop system and the upcountry potato based vegetable farming system. The
research programme is planned to be competed by December 2000.

S. The Problem of Land & Poverty in Irrigation and Land Settlements in Sri Lanka:
Transformation of Indigenous Social Foundation in the Context of Drought Effects of
Smaltholding Sector: A casc of Nagadecpa Irrigation and Land Settlement Project in
Lower Uva Region

Researchers: Mr. P. Tennakoon (Co-ordinator)
Dr. D. Tennakoon

Study Objectives

The main objective of the study was Lo research into the interrelations of land, agriculture; food and
poverty in the study area. More specifically study focussed on key issues, i.e.

i To examine and analyse the current problems experience in the settlement area.

il. To examine the conditions and factors responsible for increasing absolute poverty in the
settlement area.

iii. To identify the constraints of crop production and diversification

iv. To identify and understand the traditional methods used for overcoming the drought hazards

and conditions in the crop production in the area.
The study is being conducted in Nagadeepa Irrigation and Settlement Scheme in lower Uva Region.

6. An Action Research Programme on Poverty Alleviation in Sri Lanka: Credit Based
Income Generation Project: An Action Research Programme In Mahawilachchiya and
Madyama Nuwaragam Palatha In Anuradhapura District

Researchers: Dr. D. Tennakoon (Co-ordinator)
Mr. M.S. Gowri Sanker
Mr. R.L.N. Jayatissa
Mr. S.M.A. Samarakoon




Most of the district based implemented projects followed the traditional approach of rural
development based on a "Regional Framework" which necessarily ignored the underprivileged
segments of the population. The study programme would generate knowledge in respect of poverly
targeting and experience of this study will help in planning and implementation of such projects.

The proposed project is being implemented in one of the old Colonization Schemes in the northern
part of the country called Mahawilachchiya Colonization Scheme, where the problem of the second
generation is acute and diversification of overall economy of the settlement seems to be realistic and
imperative. Poverty targeting is necessarily a participatory approach which is aimed at increasing
the awareness of beneficiaries of local resources, skills and institutional reforms. Further, this piece
of action is planned to manipulate these factors to achieve increased household income and to
undertake an analytical documentation of findings of research in levels of achievements and
participation.

Finding of recent studies have proved that the poors are credit worthy and many Credit based
Income Generating Programmes (CIGPs) have proven to be successful and cost effective. The
poverty alleviation strategy implied by the present CIGPs which would enhance houschold incomes
by self-employment, by working for others or by adding to personal resources through investment
consist of a package of camplementary activitics which would result in an immediate and sustainable
increase in the income. The package would guarantee the access to credit know-how of using credit,
linsoning of farmers' demands for services and facilities provided by the service delivery systems.
The special feature of the CIGPs is that, though sustainability can never be guaranteed the project
components would significantly increase the probability of achieving anticipated bencfits and
success. This is because of the fact, the project is based on the reality of the continuity of rural
poverty and the envisaged components are given below:

i. Credit and lasoning of delivery mechanism with beneficiaries is identified as single and
more powerful tool in the project implementation and includes more complementary
components that would increase the productivity among the poorest of the poor of the
poverty pyramid;

ii. Institutional innovations proposed to harness self-reliance and interests among beneficiarics
and the discipline of competition for success;
iii. Increasing the access to participation and significant rewards for talents and successes; and

developing a participatory approach for impact assessment and monitoring and attention (o
relieve the poor houscholds form immediate problems.

The programme was commenced in 1999, and will be implemented during 2000.

OTHER ACTIVITIES

WORK DONE FOR HART! & OTHER INSTITUTIONS

1. Dr. D. Tennakoon participated in the Seminar organized by the Centre on Integrated Rural
Development in Bangladesh and the Asian Productivity Organization on "Participatory Rural
Project Management" held from 16-28, November 1999, in Kathmandu, Nepal.

2. Mrs. R.  Weerakkody participated in the Seminar organized by the "Asian Productivity

Organization" on "Farming Systems for Sustainable Development” held from 12-19, July 1999,
at Fegasus Reef hotel, Sri Lanka.




Dr.

9.

10.

Mr. P.D.J. Ananda participated in a workshop on "Environmental Economics”" from Oct.23 to
Nov. 7, 1999 held in Kathmandu, Nepal.

Mr. P.D.J. Ananda participated in the workshop on "Future Strategies of FARM Programme"
from 12 to 13 March, 1999, held in Hotel Sigiriya.

Somaratne

Published a Paper on "Policy for Agriculture”, Business Today. Vol. 3, No 11, Colombo, March,
1999. .

Published a Chapter on "Economic Policy Regimes and Non-Plantation Agriculture in Sri Lanka
Since 1970, In Facets of Development of Sri Lanka since Independence: Socio-Political,
Economic, Scientific and Cultural", Edited by Tisdell and Laksman, Department of Economics,
The University of Queensland Australia (Joint author) 1999.

Published a Chapter on "Economic Growth and Environment" In Development Economics',
Management Division, Open University of Sri Lanka, Nawala, 1999.

Completed a chapter on "Trade Policy Liberalization Through Agreements: Effects on
Agricultural Development in Sri Lanka, In Implication of International Trade Agreements on Sri
Lanka Non-Plantation Agriculture, FAO. Rome, 1999.

Completed a report on "Mid-Term Evaluation of the Participatory Nutrition Improvement Project
(PNIP), HAR'TI, Colombo, August 1999 (Co-author).

Presented a paper on "Non-Plantation Agricultural Economy of Sri Lanka; Trends, Issues and
Projects' at the International Conference on "Sri Lanka Studies" sponsored by the South Asian
Studies Association of Australia and the University of New England, Australia, 3-6 December
1999, Canberra (Joint author).

Presented uan invited paper on "Policy Liberalization and their Effects on Agricultural
Development in Sri Lanka" at the seminar on "Agricultural Policy Liberalization and Implication
of Food Nutrition" organized by the Nutrition Society of Sri Lanka, Medical Research institute,
Colombo, 23" January. 1999.

Presented a paper on "liconomic Policy Changes, Land Use Pattern and Environment" at the
Training Work-shop on Land Ue Planning in Sri Lanka, organized by the Land Use Planning
Division, Ministry of Agriculture and Lands, Pathiba Road, Narahenpita Colombo 23™ March
1999.

Presented a paper on "Policy Liberalization and the Environment: A General Equilibrium
Analysis of Land Degradation in Sri Lanka" at the Work-shop on the Current position of
Environmental Economic Studies in Sri f.anka, Organized by the Ministry of Forestry and
Environment, Trans-Asia Hotel Colombo 18" May 1999.

Presented a paper on "Effects of SAPTA on the Non-Plantation Agriculture in Sri Lanka" at the

. workshop on "SAPTA and its Implications on the Food Crop Scctor" organized by the National

Committec of Socio-liconomists and Policy Analysts, Sri Lanka Association for the
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Advancement of Science (SLAAS), and the Centre of Agricultural Policy Research (CARP),
SLAAS, Colombo 31* May 1999.

11. Presented a paper on "The Costs of Land Degradation in Sri Lanka" at the Fifth Annual
Symposium of the Department of Forestry and Environment Sri Lanka, Coral Garden Hotel,
Hikkaduwa, 10-11 December 1999.

12. Worked as a member of the "Working Group on Micro-Financing", National Planning
‘Department, The General Treasury, Ministry of Finance and Planning Colombo since December

1999.

IRRIGATION WATER MANAGEMENT AND AGRARIAN RELATIONS DIVISION

Staff:
‘Mt. R. de S. Ariyabandu Head of the Division
Mr. M.M.M. Aheeyar Research and Training Officer
Mr. G.A.K.K. Kumara Research and Training Officer
(On no-pay leave)
Mr. D.G. Karunarathe Statistical Officer

ON-GOING STUDIES
1. Monitoring of the National Agro-wells Programme

Rescarchers: Mr. R. de.S. Ariyabandu (Co-ordinator)
Mr. M.\M.M. Aheeyar
Miss S. Dharmalingam

This is a three season study which commenced in July 1998. Study locations are Mawathawawe in
Anuradhapura, Palukadawala in Kuruncgala and Galewela in Matale.  During 1998 Yalu,
agricultural activities under Agro wells were studied in Mawathawawe and Palukadawala. During
the second season (1999 Yala) Mawathawawe and Galewela locations were studied to monitor the
perfotmance of agticultural activities under Agro-wells.

The findings of the 1998 Yala season was prescnted at HARTI seminar held on 26" May 1999, to un
audience of administrators and practitioners of Agro-wells programme. All field research work for
1999 Yala is being completed. Report of the findings for 1999 Yala will be presented at an in-housc
seminar during the first quarter of 2000.

Summary of findings of the 1998 Yala season report are as followers:

1. Wider variation in land and water productivity values implies that provision of water alone is not
sufficient to maximize agricultural productivity and returns. Agro-well Programme has to be
introduced and implemented as an integrated package including extension and other support
services. '

2. The returns from agro-well vary among farmers based on their resources, knowledge and

awareness and whether the farmer is a full time farmer or part time farmer. The farmers, on the
other hand also should have a commitment and a proper plan for cultivation to get maximum
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benefits. The differences in income observed in Palukadawala and Mawathawewa can be
partially attributed to the above reasons.

2. Survey of Agro-wells in NWP

Researchers: Mr. R.de.8. Ariyabandu (Co-ordinator)
Mr. M.M.M. Aheeyar
Mr. D.G. Karunaratne
Mr. N.S.B. Epakanda

This survey was under taken by the division on the request of the MA&L. The role of the division
was to train all Samurdhi/Govi Niyamakas attached to all DS divisions in NWP, on survey
methodology. This task was entrusted to M/s Karunaratne and Epakanda while the overall co-
ordination and supervision was the responsibility of M/s Ariyabandu and Aheeyar. Work began on
23" July, 1999 and was completed on 10" October 1999. The survey questionnaires and data master
sheets were collected by the Agriculture Development Authority (ADA) and handed over to HARTI
on 19" January for data analysis.

The TAR division on behulf of HART! will analyse the data and submit a report to the Ministry for
necessury action.

OTHER ACTIVITIES
WORK DONE FOR HARTI AND OTHER INSTITUTIONS

Mr. R.de.S. Ariyabandu

i. 9" International Rainwater catchment Systems Conference Petrolina, Brazil July. 1999, 25"
WEDC Conference : Integrated Development for Water Supply and Sanitation, Addls Ababa
Ethiopia 1999.

if. Published a Research article entitled "Development of Rainwater Harvesting for Domestic
Water Use in Rural Sri Lanka" in the Asia-Pacific Journal of Rural Development (CIRDAP)
Volume IX, No.01,1999.

Mr. M.M.M. Aheeyar

i ‘Feaching Workshop in Environmental Economics, Kathmandu, Nepal 24™ October -4"
November 1999.

ii. Published a research article entitled, "Impact of lirigation Management Policy on
Environment: Lessons from Sri Lanka". The Asia Pacific Journal of Rural Development,
Volume 1X, No. 01, 1999,

Mr. D.G. Karunaratne

i Participated in a training programme on Sustainable Agriculture and Food Securily
conducted by South Asian Rural Reconstruction Association, Bangaloe, India.
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MARKETING AND FOOD POLICY DIVISION

Staff:
T.A. Dharmaratne Head of Division
Dr. D. Gamage Development Sociologist
Mr. L.P. Rupasena Marketing Economist
Dr. 1. Tudawe Research & Training Officer
Mrs. C.P. Hathurusinghe Research & Training Officer
Mr. R.M.R. Bandarn Research & Training Officer
Mr. T. Ravichandran Research & Training Officer
Mrs. W.D. Wickramusinghe Research & Training Officer (On study leave)
Mr. T.G. Somaratne Statistical Officer
Mrs. 8. Senanayake Statistical Officer
Mr. N.W. Nawaratne Statistical Officer

The Marketing and Food Policy Division (MI'PD) was established in the Hector Kobbekaduwa
Agrarian Research and Training Institute (HARTI) in 1979 by the Act of Parliament to provide
market information to the National Food Security Committee which was conducted by the Ministry
of Internal, External Trade, Commerce and Food. The works completed in year 1999 is as follows.

REGULAR WORK PROGRAMME
Marketing Intelligence and Food Information System

The Marketing and Food Policy Division (MFPD) implements the Market Intelligence and Food
Information System to provide market Information to the National Food Security Commitice
conducted by the Minisiry of Internal, External Trade and Commerce and Food. The basic
pbjective of the system is "primarily to develop the institutional capacity for monitoring market
operations and the food situation" with the government in general, and the Marketing and Food
Policy Division of HAR'TI in particular. 1t implements system for providing regular and timely
market intelligence to producers and traders, there by improving murket transparency. The system
also provides monthly assessments of the present and future food situation in the country, identily
trends and policy issues which may require government attention.

Researchers: Mr. T.A. Dharmaratne
Mrs. C.P. Hathurusinghe
Mr. T,. Ravichandran
Mr. R.M.R. Bandara
Mr. L.P. Rupasena
Mrs. S. Senanayake
Mt. T.G. Somaratne
Mr. N.W. Nawaratne

In order o achicve the above objectives the Division undertakes the following activities.
1. Collection, tabulation and analysis of Market Information.
2. Providing market prices and information to the Food Security Committee.

3. Publication of the Weekly Food Commodities Bulletin and Monthly Food Information Bulletin
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Dissemination of Markel Information to Radio and Television.
Preparation ot Policy Papers for the various Government Ministries and other Agencies.
Undertake in depth research studies relating to Agricultural Marketing,.

Conduct Training Programme for Farmers, Traders. officials and other relevant Persons.

The progress made by ycear 1999 in terms of each activity undertuken by division.

1.

[ ]

The publication of Weekly Food Commodities Bulletin. The number of copies issued per week
is 250 and 13,250 copies have been released during the year 1999.

The publication of Monthly Food Information Bulletin. The Food information Bulletin is a
regular publication of the MFP division which reviews the food supply and the price trends in the
country. 2700 copies have been released during the year 1999,

Weekly participation and provision of Market Information to the Food Security Committee
which functions in the Ministry of Internal und External Trade (‘'ommerce and Food.

Attending the weekly live Radio programme on agricultural marketing and market information.

Provided the price data and other market information to the lollowmg government and private
sector agencies throughout the year, :

Government Sector Institutions.

L R S R

© NS

9.

The President Office

Ministry of Agriculture and Lands

Ministry of Internal and Fixternal Trade and Food

Co-operative Wholesale Establishment

Central Bank of Sri Lunka

Bank of Ceylon

People's Bank

Sri Lanka Broad Casting Corporation- Lakhanda, Ruhunu Scwuya, Rajarata Sewaya and other
channels.

Wayaba Development Authority

Private Scetor Agencics

Private radio services "Sirasa, Isura (TNL radio), Tharu and Hiru F.M
Private sector television services " MTV, TNL (TV)

Seylan Bank

Elephant House

Sannasa

Private companies and persons CPS (KIS'T)




ON-GOING STUDIES

1. The National Nutrition Investment Plan for Sri Lanka

Rescarchers: Dr. P.1. Tudawe (Co-ordinator)
Prof. 'T.W. Wikramanayuake

The project Is funded by the Asian Development Bank and the HARTI is working on the project
in collaboration with the International Food Policy Research Institute in Washington. The
project was initiated in December 1999 and is expected to be completed by May 200.

The objective of the project is to assess the future nutrition reluted investment for the country.
The cost aspects of funding nutrition-related projects and progrummes as well as expenditure on
nutrition related chronic diseases are to be examined in the study. -

COMPLETED STUDIES
1. Setting up System to Monitor Poverty at Micro Level

Researcher: Dr. P.I. Tudawa (Co-ordinator)

The study was assigned to HARTI by the Institute of Policy Studies where it was one of a series of
studies conducted as a part of project titled "Mico-impact of macro-cconomic Policies in Sri Lanku".
The project was funded by the IRDC, Canada,

The objective of the study was to review data und data sources availble in the country to monitor
poverty, especially in a changing policy scenavio.  The study showed areas that need strengthening
in relation to data collection frequency as well as the need for the incorporation of a core sample in
most of the national level surveys conducted in the country periodically. Furthermore, the existing
data needed to be analyzed in a manner, which permitted monitoring of poverty through a functional
clagsification ol the populution. The study was completed in June 1999.

2. Mid Term Evaluation of the Participatory Nutrition Improvements Projects

Rescarchers: Dr. P.1. Tudawe (Co-ordinator)
Dr. D. Gamage
Prol. T W. Wikramanayake
Mr. S.de Mel
Mr. R. Bandara
Dr. W.(. Somaratne

The study was undertaken by the HARTI on request from the Ministry of Plan Implementation and
parliamentary AfTairs and was funded by the UNICEF.

The study was initiated in March 1999 and wus completed by September 1999. The objective of the
study was to cvaluate the participatory nutrition project implemented by the Ministry of Plan
Implementation. The study pointed out the areas of the project that had achieved some of the set
objectives as well as areas that needed further strengthening. A number of suggestions were made
for future actions as well as in-depth research studies to assist obtainment of the project objectives.
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3. Implications of International Trade Agreements of Sri Lanka Non-Plantiation
Agricultural Sector

Researchers: Dr. P.I. Tudawe (Co-ordinator)
Dr. P.J. Gunawardena
Dr. P. Samaratunga
Ms. S. Wijeratne
Mr. P. Wikramarachchi
Dr. W.G. Somaratne
Mr. T. Ravichandran
Mr. G. Rathnayake
Mr. L..P. Rupascna

The study was [unded by the FAO and was completed in January 1999. The objective of the study
was to assess the likely implications of the trade agreements on the non-plantation Agricultural
sector in Sri Lanka.

The study showed that although the expected effect of the trade agreement on non-plantation
agriculture may be positive in the long-term, the shori-term eflect would be negative for thosc
depending on non-plantation agriculture for their livelihood. The reduction in the production of
domestic crops is also a likely outcome in the short run considering the price effects due 1o
. increased importation of nan-plantation crops. The differential policy effect on a number of sclected
crops was examined in the study. Furthermore certain legislation requirements were also
highlighted in the study.

4. Marketing of Eggs and Poultry Ment

Researchers: Mr. L..P. Rupasena (Co-ordinator)
Mr. R.M.R. Bandara

This study was undetaken at the request of the Ministry of Livestock Development and Estate
infrastructure.  Using Rapid Apprasial Techniques (RAT) information was gathered from key
personnel in the field of input supply, production, marketing and consumption. Major findings of
the study areas as follows:

1. For broiler production major inputs such as day-old chicks, feeds and medicine were mainly
supplied by the private sector through "buy-back" system of which inputs are supplied on credit
basis with an agreement that products should be sold to the trader concerned. The epy
production appears to concentrate with big producers due (o integration of input supply,
production and marketing.

t9J

The cost of production of cggs and poultry meat is Rs.2.73 per cgg and Rs.65.30 for a kilogram
of live weight of broiler animal. The major cost component is feed which represents 78 percent
for eggs and 58 percent lor broiler.

3. Poultry industry operates as a family enterprise and many have over 1000 hens and broilers.
They started with a small number such as 100 birds and expanded gradually. Nevertheless
expansion of the industry has been limited since mid 1990s due (o high price fluctuation. Over
60 percent of the production come from five districts, namcly Kurunegala (22%), Gampaha
(12%), Puttalam (11%), Kalutara (9%), and Colombo (8%).
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Consumption of pouliry meat has been increased by six-fold but egg consumption has increused
marginally. Country's cgg production seems to be in excess compared to demand. Per capita
egg production is around 50 eggs per year but per capita consumption is around 30 eggs.

Prices of eggs and poultry meats fluctuate considerably since mid 1990s.

Major two problems cited by producers arc (1) high cost of day old chicks and feed and (2)
imports of egys and poultry meats.

The study stresses the need for regular monitoring mechanism of the industry to increase market
transparency becouse the industry is integrated with input supply. production and marketing. This
leads to develop oligopolistic marketing environment. A country like Malaysia has implemented
market regulations such as monitoring of commercial stocks and need of government approval for
price increase in order to avoid anti marketing activites.

OTHER ACTIVITIES

WORK DONE FOR HARTI & OTHER INSTITUTIONS

Mr. L.P. Rupasena.

1.

9

Review of transport system of vegetables in Sri Lanka - Paper Presented at the 12" Annual
session of the Chartered Institute of Transport in Sri Lanka, on 9" October 1999, organized by
the Chamber of Commerce.

Participated Conference on International  Pepper - Community held in Colombo on 9-13
November 1999, organized by NDEA.

Marketing support - Paper presented at the Workshop on National Policies and their Impact on
Food Security, organized by National Academy of Sciences. Sri Lanka (NASSL) on 22-24
October 1999. '

limployment and income Situation in Non-plantation Agriculture - Paper presented at the 11.0)
National Tripartite Workshop: Long Term Perspective for Rural Employment and poverty,
organized by the ILO office in Colombo on 1-3 October 1999.

Collection and use of Marketing Statistics for Food policy in Sri Lanka - paper presented at the
ExEort Consultation Mceting on Development of Agricultural Statistics for Food Policy held on
28" Junc - 1" July 1999, Bangkok. organized by FAO Regional Office.

Food Supply and Distribution to Colombo - Paper presented at the workshop on Food Supply
and Distribution to the Cities in Sri Lanka, held on 23-24 September 1999, organized by FAO
Colombo.

Market Information System - Paper presented at the workshop on Strengthening Linkages

betv_veeh Rural Credit and Agricultural Extension and marketing organized by UNESCAP held
on 5-6 August 1999, in Kandy.
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B.

9.

Organization and Operation of Marketing System for Low Country Vegetables : Lecture
delivered at the Low Country Vegetable Crop Co-ordinators meeting organized by the DOA on
7" June 1999, Kandy.

Food Security - lecture delivered at the series of training programmes on Nutrition organized by
the Departmient of Health Service during October - December 1999,

10. Served as a visiting lecturer at the training of Rural Youth in Trading of Agricultural Produce,

June-November 1999. Organized by the Sabaragamuwa University of Sri Laka.

11. Submitted a report on big onion production and marketing to the Minister of Agriculture und

[.ands June - 1999

Dr. G. Gamage

1.

Dr. D. Gamage resighed from his existing position as the Deputy Director (Research) in
September 1999 to tuke up his new position as the HARTI Development Sociologist and
Consultant to the Director on academic matters.

Prepared the socio-ecconomic sector research proposals for Sri Lanka for the International
Programme for Technology and Research in Irrigation and Drainage of the Food and
Agricultural organization (IPTRID/FAQO) on bebalf of the Ministry of Agriculture and Lands.

Prepared "Sri Lanka Buckground Paper" for the Project Identification Mission of the Australiu
Agency for International Development (Aus Aid)

Prepared the "Issues paper on the Agrarian Sector of Sri Lanka" for the World Bank/UNDP
assisted "Poverty Alleviation Project” of the Ministry of Finance and Planning.

Presented a paper on "lssues in Poverty Alleviation” at the workshop on "Poverty Alleviation
and Regional Development in Sri Lanka" organized by the University of Sri Jayawardenepura in
collaboration with SIDA/SAREC held at the Sri Lanka Foundation Institute form 8-9 I'chruary
1999,

Delivered a lecture on "Land use Planning and the Role of HARTI" for the training course on
"Land Use Policy and Planning in Sri Lanka" organized by the l.and use Planning Project of the
Ministry of Agriculture and Lands to train newly recruited Land use Planning Officers.

Participated in three-duy "Live in Workshop on the Practice of Social Mobilization {or Poverty
Reduction" organized by UNDP Country Office in Sri Lanka held at the Sanmalee hotel,
Marawila from 18-21 March 1999.

Participated in seminar on "Competitiveness initiative” organizcd by the Ministry of Agriculture
and Lands on October 20" 1999.

Delivered a lecture on "The Rolc of the Programme Evaluator” at the workshop on Livaluation of
Participatory Nutrition P'roject" organized by the Monitoring and Progress Review Division of
the Ministry of Plan Implementation and Purliamentary Affairs at the Hotel Janakie on 12" May
1999,
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10. Member, Technical Committee, The World Bank (Colombo) and the UNDP (Colombo) assisted

Poverty Alleviation Project of the Ministry of Finance and Planning.

11. Member, World Association of Soil and Water Conservation.

12. Member, Editorial Bourd, Sri Lanka Journal of Agrarian Studies/HARTIL.

13. Member, Research and 'I'raining Committee/HARTTL..

14. Member, Consultative Committee/HARTI.

15. Founding member, Sri 1.onka Evaluation Association.

Dr. 1. Tudawe

1.

Attended a Workshop on Monitoring of Micro Impact of Macro Policies conducted by the
Philippines Institute of Development Studies in Manila in 24-28" January 1999,

Seminar on Implications of Seed and Plunting Material Policy in Sri Lanka conducted by the
National Horticultural Association of Sri Lanka on 18" March 1999.

Nutrition Week co_ﬁduclcd jointly by the Ministry of Health and Plan Implementation on 25"
March 1999.

Meeting on Progress Review of UNICEF funded Nutrition Projects conducted by the Ministry
of Plan Implementation on 15" May.

Presented a Paper titled "Review of data and Data Sources” at the seminar on the first phase of
the Project Micro Impuct of Macro policies conducted by the Institute of Policy Studies on 22
June 1999,

Seminar on Horticultural Research Needs and Policy conducted by the National Horticultural
Association of Sri Lanka on 26™ November 1999.

Presented a paper of "I'ood Security and Vulnerability Mapping System for Sri Lanka" at the
International  Seminur Concerning the Food Insecurity and Vulncrability Mapping System
conducted by FAO from 9-1 2" November in Sri Lanka.

Member of the sub committee on Nutrition Research Protocol for the Nutrition Division of
Ministry of Health.

Member of the sub committee on Nutrition Education of the IHealth Education Bureau of the
Ministry of Health.

C.P. Hathurusinghe

1.

Co-ordinator Meeting - Up country vegetables 1999 on 4" Junc 1999. Delivered a lecture on
strategies to reduce price fluctuation of vegetables at In-service I'raining Institute at Gannoruws.
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2.

Participated in the workshop on Food Supply and Distribution to Cities in Sri Lanka and
presented the group presentation. This was conducted by the FAO Colombo on 23-24"
Septomber 1999.

Participated in the Infernational Seminar on Food Insecurity and Vulnerability Information and
Mapping Systems (FIVIMS) conducted by the FAO from 9to 12" November 1999,

Participated in a Programme Studies on Practical Marketing Research at NIBM from 16" -20™
August 1999.

Mr. T.A. Dharmaratne

1. Submitted a report to the Presidential Office on "Production and Marketing of Potatoes in March
1999. The purpose of the report is to prepare the subsidiary scheme for potato” cultivators who
incurred losses in marketing of potatoes.

2. ()fganized and conducied the study tour training programme on Agricultural Marketing and Food
Information, with HAR'I'T and IFAQ officials for the government of Myanmar in August 1999.

3. Prepared the brief report on Potato Production and Marketing in Sri Lanka for the Department of
Agriculture and Forestry in Canada in December 1999.

4. Prepared a short report on post-harvest losses of fruits and vegetables for the Atomic Enerpy
Authority, Colombo, in Sri Lanka in January 1999,

5. Prepared an article on "An increasing trend of Food Imports” lor the Govi janathawa Journal,
HARTI.

6. Implemented the new Radio Programme on "Marketing of Agricultural Commodities" in
Mahaweli Community Rudio Station in Anuradhapura.

7. "Achievement in Paddy Production and Marketing" section prepared for the Achievement in
Smallholder Agricultural Sector and vision for the Future, to the millennium book of Ministry of
Agriculture and Land in 1999,

B. Written an urticle on "I'rade Liberalization and Pensant Agriculture: Growing Incidence of
Poverty in Small Farming Sector Sri Lanka" and submitted for Internal reference, in order to
publish in Sri Lanka Journal of Agrarian Studies.

9. Submitted the situation reports on "Green Gram Production and Marketing and Banana
Production and Marketing in Hambantota District." and submitted for internal review, in order to
publish in Sri Lanka Journal of Agrarian Studies.

10. Submitted the situation report on "Lime Production and Marketing in Moneragala District" to the
Ministry of Agriculture and Land in March 1999,

Mr. R.M.R. Bandera

1. Training methods and media - a lecture delivered at the Training Programme on Planning and

Management of Training Programmes organized by the Rural Development Training and
Research Institute on 1* February 1999,
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Organized and conducted a training program on Planning and Management of Training Program
for the Provincial Councils Management Unit on 13-14 March 1999 at Wildlife Training Center
in Girithale.

Organized and conducted three training programs on Planning and Management of Training
Program for the participants from the Rural Development Training and Research [nstitute
(RDTRI) during the 9-12 July , 6-9 August and 27-29 August at Rural Development Training
and Research Institute in Colombo.

Training Manual on Power Devolution - Prepared and presented this Training manual at the
workshop organized by Ethnic Affairs and National Integration on 14-15 August at Neptune
Hotel in Beruwala.

Participated in the workshop as u resource person on "Training on Power Devolution" organized
by Ethnic Affairs and National Integration Division of the Ministry of Justice, Constitutional
Affairs, Ethnic Affairs und National integration on 30 September - 01* Qctober at Neptune
Hotel in Beruwala.

Mr. T. Ravlchundrim

1.

2.

Written following articles for Kamanalam

i Role of transport sector in Agricultural Marketing in Sri Lanka, march 1999.

il The Agriculturnl Marketing in Third World Countries; problems and prospects June
1999,

iif. The trends in prices and price spreads of selected upcountry vegetables, September,
December 1999,

Written an article on "Market Efficiency for Selected Upcountry Vegetables in Sri Lanka" and
submitted for external reference, in order (o publish in Sri Lanka Journal of Agrarian Studies.

Presented paper on "Marketing Intelligence in Sri Lanka" for government Officials from
Myanmar, in mid of Sepiember 1999.

Prepared Commodity Profiles on Betel Leaves and Arecanut for HRATI Commodity Review,
1999.

Statistical Officers and Statistical Assistants

1

t2

All the statistical assistants of the MEPD, attended the training course on Statistical technigues®
which were organized and conducted by NIBM in July 1999.

Two Statistical Officers of the MFPD atiended the training course on Effective Presentation of
Statistical Information conducted by the NIBM in May, 1999.

Mr. T.G. Somaratne and Mrs. S. Senanayake, Statistical Officers and the field staff of the

MFPD, carried out the survey on Cost of Production of Paddy, during the Maha in 1998/99. The
report is now ready for publishing.
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4, "Paddy Marketing Situation in 98/99 Maha season" - report submitted to the Hon. Minister of
Agriculture and Land Mr. D.M. Jayaratne and it was prepared by Mr. L.P. Rupasena, R.M.R.
- Bandara and Mr. T.A. Dharmaratne in March, 1999.

. 5. Mr. T.A. Dharmaratne und Mr. T. Ravichandran participated in the Study Tour on "Big Onion
Production and Marketing in Dambulla Area" organized by Ministry of Trade and Commerce
and Ministry of Agriculture in Central Province in September 1999.

6. Mr. T.A. Dharmaratne and Mr. T. Ravichandran participated in the weekly "Food Security
Committee Meeting in the Ministry of Internal & External Trade, Commerce and Food.

7. The Research and Training Officers and Statistical Staff of the MFPD, organized and conducted
a training program on "Market Intelligence and Food Information System" for the New Price
Collectors in the Division.

STATISTIC AND DATA PROCESSING DIVISION

Staff '
- Mr. G.M. Henegdata Head of the Division
Mr. P. Wickramaruchchi Research & Fraining Officer
Mr. K.D.S. Ariyasinghe . Data Analyst
Mr. E.N.R. Fernando Data Analyst
- Mr. M.D).L.. Seneruth Analyst Programmer
‘ ‘ . Mr. G.H. Karunarnine Librarian
| Ms. Srima Katugampola Assistant Librarian .
Ms. Ranjani Athukorala Research & Training Officer (On study leave)

The Statistics and Data Processing Division (SDPD) of the HARTI comprises of three units: Data
Development Unit, Compuier unit and Library. The data development and the computer unifs
. function jointly 1o colleet und process numerical information. The library serves as the center of
bibliographical information. The major objective of the SDPD is to provide information on the
agrarian sector to policy makers, researchers, planners, farmers and others.

1. Data Bank

The data bank collects datu from secondary and primary sources and maintains a data base for
agricultural crops, livestock and farm support services. The information of the data base include
production, extent, cost of cultivation, producer and retail prices. agricultural credit, extension,
returns and trade. The following information were updated during the year 1999.

I. The Extent cultivated ol Agricultural Crops

2. The Production of Agricultural Crops

3. Prices of Agricultural Food Commodities

4. [External Trade Statistics of Agricultural Crops and Food Commudities
5. Cost of Cultivation datn of various Agricultural Crops

6. Income and net returhs ol Agricultural Crops

7. Imports of livestock pruducts

8. Minor irrigation schemcs of Sri Lanka.




During the year, 130,318 records of data were coded and 148,218 records of data were entered into
the computer. The following publications were used in updating the database.

Cost of cultivation of Agricultural Crops (1995, 1996). Department of Agriculture
Annual Reports of the C'entral Bank of Sri Lanka

Monthly Bulletins of Central Bank of Sri Lanka

External trade Statistics (1996-1997), Dept. of Customs

Statistical Abstract (1996), Dept. of Census & Statistics

Plantation Sector Statistical Pocket Book (1997). Ministry of Pluntation Industries.
Sri Lanka Labour Force Survey - Quarterly reports, Dept. of C'ensus & Statistics
Review of fertilizer (1998), National Fertilizer Secretarial

Minor Irrigation Data Book, Department of Agrarian Service
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Request for Data

The total number of requests made to the Data Bank for receiving information in 1999 was 112. Of
112 requests 30 were made by users with the institute and the balance (82) were made by external
agencies. Compared to the previous year (1998) the number of requests made by the users in 1999
has increased by 32 percent.

Following catepories made requests during the year.

Category No %
HARTI 30 26.8
Ministries/CGovt.Dept./Semi, Govt. Organization 28 25.0
Private companics 08 7.1
International Organizations/mbassies 04 3.6
Research institutes 02 1.8
University Stafl/Students 24 214
Non Government Organizations 06 5.4
Banks 04 3.6
Private Individuals 06 5.4
Total 112 100.0

Tolal number of indicators requesied by external users amounted to 1306 and out of that 21
indicators were not available in the data Bank. The total revenue earned through providing data to
external users in 1999 was R#.7096.40. This shows a decrease from the last year.

ON-GOING STUDIES

During the year, the SDP division commenced three studies.

1. HARTI Agricultural Commodity Review

The HARTI Commodity Review (1998) was prepared by analyzing secondary information in
relation to vegetables, indusirial crops, fruits and some tubers.
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2. Census of Selected Traditional Food Trees in Moneragla District

The survey was conducted in order to fill the gaps in available information in the data bank such as
in production information ol traditional food trees and herbal medicinal plants in the Moncragala
district.

3. Promoting Household Food Security Through Sustainable Ruinfed Agricultural
System

Ihe study aims to find out household food security condition in rainled areas.

2. COMPUTER UNIT

The computer unit of the SDP Division provides the facilities for duta processing and analysis. This
unit undertakes the following activities.

i Data analysis

ii. System development

Data analysis

Ficld information of the following studies were computerized during the year.

Survey on Traditional Food Trees, Herbal Plants & Selected Fruit Trees in Moneragala.districl.
FExtending Agricultural Services for Small farmers - Adampane Programme
HARTI Agricultural Commodity Review

D

Computerized Data Base

This is an on-line storage and retricval system developed to maintain agricultural and socio-
economic data collected by approximately sixty organizations in Sri Lanka. A total of 119,731
records were appended to the computerized data bank. Nearly |12 requests were made to the
computer unit by internal and external users during the year. Data Bank was able to provide
information in graphical forms, and standard table formats.

Computer Unit nlso provided assistunce to the other divisions to solve their software and hardware
[ailures. Division was ulso instrumental in computerizing the institute's payroll and summary
reports.

3. LIBRARY

I'he main objective of the library is to collect, compile and disscminate information related to the
agrarion sector (or the beneflit of HARTI Research Staff and other interested persons or agencies.
During the year, the staff borrowed 1225 books and 973 issues of journals.

Acquisition of Books, Journals and Reports

537 Books & reports were acquired by the library during the yewr out of’ which 160 were direct

purchases and the rest 377 items were received cither on exchange or on a complimentary basis. A
large number of periodicals, newsletters, annual reports {rom foreign and local institutions were also
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recelved on a complimentary or on an exchange basis. The library also subscribed to 35 foreign
journals and 20 local journals during the year.

Inter Library Cooperation

The library continued to participate in the AGRINET SDCP schemie. During the year the library has
sent 194 content pages of |7 journals to other member libraries and received 78 content pages of 14
journals.

I'here wete inter library loan requests for 51 books and 11 journals articles. Lending facilitics were
also extended to the officiuls of the Ministry of’ Agriculture and Lands on inter library loan basis.

The library also provided cataloging information on new acquisitions to the national agricultural
bibliography database maintained at CARP Library. A copy of the printed version of this database is
now available in the library

The library also contributed (o the National Union Catalogue maintuined by the National Library by
wiy of providing cataloguc cards. Two printed volumes of this union Catalogue are now available
in the library.

The Library provided E-muil and Internet facilities during the year.  Library was expanded
incorporating a new area to house the current periodicals display tucks, and the computer with E-
muail/Internet tacilities.

OTHER ACTIVITIES

WORK DONE FOR HARTI & OTHER INSTITUTIONS

i, Mr. G.M. Henegedru participated in the Regional Workshop on "Micro Enterprises Beyond
the Credit" held at the Tangerine Hotel, Kalutara, Sri Lanka.

ii. Mr. P. Wickramarnchehi presented a Country Paper on Agricultural Credit in Sri Lanka u
Symposium on agricultural credit held in Tokyo Japan 8" September to 14" September 1999,
organized by APO Japan. Mr. Wickramarachchi also worked as a Sri Lanka correspondent
to the preceding Regional Seminar on Institutional farm Credit for APO Japan.

TRAINING DIVISION

The Training Division comprises of the Training and Publication units.

Staff:
Mr. W.M.G.B. Giruguma Head of the Division
Mr. LR. Perera Research & Training Officer
Mr. P. Piyaratne Research & Training Officer
Mr. M.G .M. Razaark Research & Training Officer (On no pay leave)
Mr. N.S.B. Epakaida Statistical Officer

The major function of the Training Unit is to coordinate the training programmes of the Institute.
The training porgrammes of the HARTI take the form of short courses, workshops and seminars.
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Resources persons for these programmes are mainly drawn from the research divisions of the
HARTIL. in addition, resotrce persons are also dawn from outside the Institute depending on the
specific needs of programmes. The unit also undertakes action resenrch projects where training is an
integrated component.

Actlvitics undertaken by the Training Unit during 1999

o __Ongoing_ Completed in 1999

i Curriculum Development Activities | i. Integrated programme to strengthen
for Diploma Course farmer organizations for sustainable
| development

i ii. Training Programme on "Land use
|

Planning Rclated to Research and
training"

ii. In-country {raining Programme on
Participatory planning and
management of rural Development
Projects: PRA/PCM

iv. Orientation  training Session on
HARTI roles and functions.

Warkshop and Training Programmes
Waorkshops to Development of Business Pluns

- The main objective of these workshops is to develop business plins to each AC division.  Four
workshops were conducted in Ambanpola, Haguranketha, Galewela and Morawaku  Divisional
Secretariat arcas. During these workshops resources and probleins of each area were identified
using participatory rural appraisal techniques. Farmers themselves prepared these Business Plans
with the supervision and guidance ol the officery in the AC division und researchers.

Truining Team: Mr. W.M.G.M. Qiragama
‘ Mr. R.L.N. Jayatissa
Mr. P. Piyaratne
Mr. §.M.A. Samarakoon
Mr. N.S.B. Epakunda

Findings: Priorities in Agri Businesses of the Agrarian Centre areas are as follows:

Galewela
1. Milk based industries
2. Coconut based industrics

Bulugahapitlys
1. Milk based industries
2. Floriculture

Pittabaddara
1. Floriculture
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2. Pepper based industries
2. Jack and Breud fruit bused industries

Ambanpola
1. Lime based industries
3. Banana based lndustritjﬂ

Training Programme on "Agrlcul(urc and Enterprise Development"

Objectives of the above training programmes are to develop skills relevant to agro based Industries
amongst the members of FOs and the Govisevena Niyamakas. In 1999, the division completed
cleven training programmes ut Ambanpola, Hanguranketha, Galeweln and Morawaka.

These programimes were conducted with the help of video films and other training tools. Further.
sharing expericiice FO's within the ASC division was facilitated during the training sessions.

Two broad arens of training classes were conducted i.e. socio-cconomic related and agriculture
related. FO representatives were taken to various agricultural rescarch and training institutes such as
Muha [luppalloma. Further, assistance from officers was obtainvd from the Central Agriculture
Research Institute, Gannoruwa and Labuduwa.

Training Team: Mr. WM.G.B. Giragama
Mr. R.L.N. Jayatissa
Mt 1. Piyaratne
Mr. M.S. Senanayake
Mr. N.S.B. Epakanda

Note: Training needs of the farmers and Govisevana Niyamakas are as follows:

Production Marketing

Marketing Process

Animal Husbundry and production

‘Organic fertilizer use

Floriculture

I'arming Sysiems

Production und Marketing

Training on Farmer Companies/Leadership skill development
FFinancial Management

BN R W

o

'l‘i'alllllng Programme on "Land Use Planning related to Research and Training”

As requested by the Director of the Lund Use Policy Planning Division, Ministry of Agriculture and
Lands this awarcness training programme was held for Newly recruited Land use Policy Planning
Officers.

Truining Team: Dr. D. Gamage
Dr. W.G. Jyasena
Dr. W.G. Somaratne
Mr. G.M. Hencgedara
Mr. R.D.S. Ariyabandu
Mr. W.M.GL.B. Giragama
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Note: This type of awareness training programmes are highly useful for the all relevant newly
recruited Officers.

In country training Programme on Participatory Planning and Management of Rural
Development Projects: PRA/PCM

This course is designed to provide participants with a sound understanding of the concepts as well as
working skills on the use of participatory planning and management tools such as PRA/RRA and
PCM/ZOPP. The course has the following specific objectives:

1. To enable participants to understand the methodology for planning for local community
development

2. To learn participatory approaches mcludmg PRA/RRA, PCM/ZOPP and their integration and
application for participatory project planning and formulation.

3. To apply and practice participatory tools through PRA practical exercise to be carried out in a
rural area/village.

Training Team

CIRDAP Resource Persons
Mr. Shabbir Hussain, Act. Director (Training), CIRDAP
Dr. P.I. Tudawe '

HARTI Resource Persons:

Dr. D. Gamage

Dr. W.G. Somaratne

Dr. W.G. Jayasena

Mr. J.LK.M.D. Chandrasiri
Mr: LLR. Perera

Mr. G.M. Henegedara
Mr. W.M.G.B. Giragama
Mr. R.L.N. Jayatissa

Mr. RM.G.K.B. Rathnayake
Mr. M.S. Senanayake
Mr. P. Piyaratne

Note: Most of the Assistant Commissioners and Divisional Officers of the Department of Agrarian
services were not familiar with participatory Rural Appraisal (PRA) and Project Cycle Management
Techniques. Business plans were prepared for the villagers of Rerukana and Madagama in
Bandargama Agrarian Centre area.

Orientation Training Session on HARTI Roles and Functions'

Following a request made by the Secretary, Ministry of Public Administration, Home Affairs and
Plantation industries through Secretary, Ministry of Agriculture and Lands the above training was
conducted for undergraduates of the University of Sri Jayawardenapura (B. Sc Public
Administration).
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Training Team: Dr. 8.G. Samarasinghe
Mr. LL.R. Perera
Dr. D. Gamage
Dr. W.G. Jayasena
Dr. D. Tennakoon
Mr. [..P. Rupasena
Mr. M\M.M. Aheeyar
Mr. W.M.G.B. Giragama
Mr. G.M. Henergedara

Actlon Research

Integrated Programme to Strengthen Farmer Organizations for Sustainable Agriculture
Development.

Objectives

The broad objective of this project was to improve the capacity of local institutions to deal with the

issues related to resource degradation and poverty in rural areas.

The Specific objectives of the project are:

(a) to assess the performance of a few selected FO's, on a pilot basis

(b) to create awareness in building and strengthening of FOs and to provide relevant training

(c) to assist the develop 'Business Plans' for selected Agrarian Center Areas

(d) to make policy recommendations to uplift the status and performance of Fs in order to transform
them into Farmer Company status.

The Research Team

Mr. W.M.G.B. Giragama
Mr. P.D.J. Ananda
Mr. S.M.A. Samarakoon

Progress made during the year. In completion of the project a draft report eight business plans in
four agrarian centre areas was prepared.

Findings: Even the business plans prepared for these areas, they need financial and technical
assistants to start these projects. Monitoring and evaluation should be done by independent
institutions like HARTL

OTHER ACTIVITIES
WORK DONE FOR HARTI & OTHER INSTITUTIONS

Mr. LR. Perera designed the training manual on Devolution Friendly Administrative Culture for the
Ministry of Justice & Ethnic affairs.

e Mr. LR. Perera and Mr. B. Ratnayake prepared a Training Manual on Devolution of Power for
the Ministry of Justice, Constitutional Affairs, and Ethnic Affairs and national Integration.
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Mr. Perera functioned as a resource person in training manual preparation in committee on
watershed management.

Mr. Perera functioned as a resource person in "Training for Social Mobilization of RDTRT"
Borella in 1999 (two programmes).

Mr. Perera participated as a resource person in "Planning & Management of Training
Programmes" Couurse for RDTRI, Borella (five programmes)

Mr. Perera conducted a training programme, on Training Methodology for the Officials of the
Ministry of Justice & Constitutional affairs.

Mr. Perera conducted two training progrmmes for the Officials of Local Governments on
Devolution Friendly Administrative Culture.

Mr. Giragama functioned as a member of the Curriculum Advisory Committee for Diploma in
Agriculture Courses organized by the National Institute of Technical Education, Ratmalana.

Mr. Giragama served as a Visiting Lecturer, Department of Education, Facultry of Arts,
University of Peradeniya.

Mr. Giragama participaled as a meber of curriculum advisory committee, of the Bachelor of
Training Technology Degree Programme, of National institute of Technical Education of Sri

Lanka,

Staff

PUBLICATION UNIT
Mr. K.A.S. Dayananda - Head of the Division
Mr. S. Rameswaram - IPO ( Tamil)
Mr. G. Ramanayake - IPO ( Sinhala) -
Ms. S. Rajapaksha - IPO ( Sinhala)
Vacant - Editor (English)
Vacant - IPO ( English)

This unit undertakes editing, translation and publishing services of the institute.

The following publications were released during the year 1999

Resource Based Economic Activities for Rural Women in the Puttalam District

Production and Marketing of Vegetables . :

Vegetable Production and Marketing in Nuwara Eliya District

Development and Strengthening of Farmer Organizations through Farmer Conventions

Land Alleviation Statistics for the Presidential Task Force on National Land utilisation and
Distribution

Four issues of Kamanalam and 52 issues of the Food Commodities Bulletins were released during
the year.
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Publication Released in 1999

1) Sri Lanka Journal of Agrarian Studies

2) HARTI Agricultural Commodity Review No 2
3) Periodic Rural Markets in the Kalutara District
4) Sri Lanka Govi Katayuthu Adyayana Sangarawa
5) HARTI News letter

6) Govi Janathawa

7) Kamanalam

OTHER ACTIVITIES

Mr. K.A.S. Dayananda, Head, returned to the island in June having served the Centre on Integrated
Rural Development for Asia and the pacific in Bangladesh as a Consultant for six months.
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STAFF AS AT DECEMBER 1999

Director

. Dr. S.G. Samarasinghe
B.A. (Hons) Ceylon, M.A. (Pennsylvania), Ph.D. (Colombo)
LL.B. (Open University), Sri Lanka

Main areas of interest:

Agricultural Sociology, Folk Lore and Anthropology
Literature and Arts

Deputy Director (Research)
Dr. D. Gamage

B.A. (Sri Lanka)
B. Phil (Sri Lanka), M.S.P.D. (Queensland), Ph.D. (Wisconsin)
Main areas of interest:
Social Planning, S'ocio-economic Assessment (Pre-project) and Evaluation of
Intervention Programmes, Sociology of Tourism, Social Change and Political
Economy of Development.

AGRICULTURAL PLANNING AND EVALUATION DIVISION

Head of Division

ot i Dr. W.G. Jayasena
| v B.A. (Sri Laka), M.A. (Sri Lanka) Ph.D (AIT) Bangkok

Main areas of interest:
Land Reform, Land Tenure and Settlement and Plantation Agriculture

Research and Training Officers

Mr. JK.M.D. Chandrasiri
B.A. (Colombo), M.A. (Sussex)

Main areas of interest:
Community and Rural Development and Economics of Fisheries Activities

Mrs. S.R. Bandara
B.A. (Sri Lanka), M.Sc. (P.G.1.A.)

Main areas interest:
Agricultural Economics
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Mr. M.S. Gowri Shanker
B.Sc. (Madras). M.Sc. (Madras). M.Phil (Madras)

Main areas interest:

Applied Statistics, Computer Science and Artificial Intelligence and Market
Research

Mr. R.L.N. Jayatissa
B.A. (Kelaniya), M.A. (Reading)

Main areas interest:

Agricultural Finance, Agricultural Marketing, Food Commodities and Price

Fluctuation, Poverty, Rural Development and Community Development,

Youth in Rural Development, Traditional Culture and Rural Peasants.
IRRIGATION WATER MANAGEMENT AND AGRARIAN RELATIONS DIVISION

Head of Division

Mr. R.de.S. Ariyabandu
B.Sc. (Panjab). M.Sc. (AIT, Bangkok)

Main areas interest:
Water Management, Irrigation and Soil Science

Research and Training Officers

Mr. M.M.M. Aheeyar
B.Sc. (Peradeniya), M.Phil (London)

Main areas of interest:
Soil Science, Water Management and Environmental Economics
MARKETING AND FOOD POLICY DIVISION

Head of Division

Mr. T. A. Dharmaratne
B.A. (Peradeniya), M.A. (I.S.S.)

Main areas of interest:
Agricultural Marketing, Animal Husbandry and Agribusiness

Research and Training Officers

Mr. L.P. Rupasena
B.A. (Sri Lanka), M.Sc. (Malaysia)
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Main areas of interest:

: Agricultural Marketing, Statistics and Economic Forecasting

. Mrs. C.P. Hathurusignhe
B.Com. (Sri Jayawardenapura), M.Sc. (London)

Main areas of interest:
Agricultural Marketing

Mrs. P.1. Tudawe
B.Sc. (London), M.Sc. (London), Ph.D. (La Trobe)

Main areas of interest:
Human Nutrition Research and Policy Implications

Mr. T. Ravichandran
M.A. (Kiev, USSR)

Main areas of interest:
, Trade Relationship Between Sri Lanka and SAARC Countries

Mrs. W.D. Wickramasinghe
B.Sc. (Peradeniya)

Main areas of interest:
Agricultural Economics and Farm Management

Mr. RM.R. Bandara
B.A. (Sri Jayawardenapura), M.Sc. (Philippines)

Main areas of interest:
Agricultural Marketing.
AGRICULTURAL RESOURCE MANAGEMENT DIVISION
Head of Division
Dr. D. Thennakoon
B.A. (Ceylon), Post-graduate Diploma in Land Settlement and Development
(Ceylon), M.A. (Reading), Ph.D. (Deakin)
Main areas of interest:

Land Settlement, Land Tenure and Rural Development
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Research and Training Officers

Dr. W.G. Somaratne _
B.A. (Sri Jayawardenapura), M.Sc. (London), Ph.D. (La Trobe)

Main areas of interest:
Statistics and Agricultural Marketing

Miss. S. Dharmalingam
B.Sc. (Benaras), M.Sc. (Sasketchwan)

Main areas of interest:
Rural Development

Mr. M.S. Senanayake
B.Com. (Ruhuna), M.M. (Los Banos)

Main areas of interest:
Agricultural Economics and Marketing

Mr. P.D.J. Ananda
B.Sc. (Peradeniya), M.Sc. (La Trobe)

Main areas of interest:

Agricultural Marketing and Extension, Natural Resources and Environmental
Economics, Farm and Irrigation Management.

Mrs. P.R. Weerakkody
B.Sc. (Ruhuna)

Main areas of interest:
Agricultural Economics and Farm Management

Mr. R M.G.K.B. Ratnayake
B.Sc. (Peradeniya), M.Sc. (Netherland)

Main areas of interest:

Agricultural Economics, Agricultural Extension, Rural Development and Farming
Systems Research

Mr. S.M.A. Samarakoon
B.A. (Peradeniya)




Main areas of interest:

Rural Sociology, Agrarian Transformation and Community Development
STATISTICS AND DATA PROCESSING DIVISION
Head of Division

Mr. G.M. Henegedara
B.A. (Sri Jayawardenapura), M.Sc. (AIT), Bangkok

Main areas of interest:

Agricultural Marketing and Development Planning
TRAINING DIVISION
Head of Division

Mr. W.M.G.B. Giragama
'B.Sc. (Peradeniya), M.Sc. (Peradeniya)

Main areas of interest:

Climatology, Hydrology and Irrigation Research, Environmental Studies and
Training, Rural Development and Upgrading of Farmers Living Standards

Research and Training Officers

Mr. LLR. Perera
B.A. (Kelaniya), M.Sc. (Minnesota)

Main areas of interest:
Economic Aspects of Water Management Research

Mr. P. Piyaratne
B.Sc. (Sri Jayawardenapura)

Main areas of interest:

Community Development and Training
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ADMINISTRATIVE AND OTHER STAFF

Registrar

Mrs. R.de Silva
B.Sc. (Sri Lanka)
Dip. In Public Administration, SLIDA

Accountant

Mrs. Y.S. Nanayakkara
ACMA

Asst. Accountant
Vacant
Librarian

Mr. G.H. Karunaratne

B.A. (Ceylon), B.Com. (Sri Lanka)
~ Diploma in Library and Information

Science (University of Colombo)

Library Assistant

Mrs. A.S. de Silva
Mrs. K.Y.G. Weeraratne
Miss K.R. Shilani

Head Publication Unit

Mr. K.A.S. Dayananda

B.A. (Ceylon), M.Sc. (Los Banos)
Mr. S. Rameswaran

Mr. R M. Gunaratne

Senior Asst. Registrar (Programme)
Mrs. N.S. Abeygunawardene
B.A. (Kelaniya)
Asst. Registrar (Administration)

Mr. S.A. Jayatissa

Administrative Officer (Acting)
Mr. Gamini Prematilaka
P.A. to Director

Mrs. A L. Anula Pathirana

Dip. In Executive Secretaries
Administrative Asst.

The Polytechnic Ltd, Colombo.

Asst. Librarian

Miss. S.L. Katugampola

B.A. (Peradeniya),

Dip. In Library and Information Science,
University of Colombo.

Information and Publication Officers

Miss R.A.D.C. Ranawaka
B.A. (Hons) Sri Jayawardenapura

Statistical Officers

Mr. N.N.A. de Silva
Mr. M.A. Gunawardena
Mr. N.S.W. Nawaratne
Mr. D.G. Karunaratne

Mr. N.S.B. Epakanda
Mrs. W.S.K Fernando
Mr. T.G. Somaratne

Statistical Assistant

Mr. N.L.M. Musafer
Miss. K.G.G.S. Wanigasinghe

46

Mr. S.A.C.U. Senanayake
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Mr. W.AN. Wijesuriya
Mr. P.G.A. Rathnasiri
Mr. S. Epasinghe

Mr. N.S.J.K. Nissanka
Mr. U.A.S. Edussooriya
Mr. HM.S. Jayaratne
Mr. R.W.J.C. Lionel

Analyst Programmer

Mr. M.D.L. Senerath
B.Sc. (Sri Jayawardenapura)

Technical Staff
Mr. R.W. Dissanayake

Mr. D.C. Hettivitharana
Mr. K.D. Siriwardene

Mr. A. Rathnasin

Mr. L.A. Ariyaratne
Mr. M.A K.S. Anurasiri
Mr. G.V.S. Wijeratne
Mr. M.L. Nandasiri

Mr. K.A.R. Pathmasiri
Mr. G.W. Ranatunga

Data Analysts

Mr. K.D.S. Ariyasinghe
Mr. EXN.R. Fernando

Data Assistants
Mr. K.P.D.S. Pinnawala

Mrs. N.P. Jayanetti
Miss R.A. Padmawathie

Mr. S.S.J. Rosa

Maintenance/Security Officer
Mr. H.B. Weerakoon

Maintenance/Security Assistant House Keeper

Mr. W.D. Wimalasena Mrs. S. Williams

Telephone Operator/ Receptionist
Miss P.L. Gunatunga
Clerical Staff

Mr. M.S.M. Rafi Mrs. S.A.K.M. Jayalath
Mr. A.D. Leelaratne Mr. HM.A. Stephen

Mr. HM.D.N. Jayawardena Mr. M.J. Wickramaratne
Mr. S.T.G. Aravinda Miss B.L.C. Srimathi
Mrs. R W.L. Kumarihamy  Mr. S.P.N. Gunawardena
Miss C.S. Meeriyagala

Mr. K.G.H. Hemapala

Mr. P.D.P.S. Wijegunawardena
Mr. W.L.D. Nandasiri

Mr. D.M. Kuruwita

Mr. J.I. Somaratne

Mrs. S.C. Fernando

Secretaries/Steno-Typists/Typists

Miss N.F.D. Miskin Mrs. D.P. Ranaweera

Mrs. U.P.S. Ramyalatha Miss. S.D. Lalana Sriyani
Mrs. G.M. Vijitha Padmini Mr. L.A.P. Gunaratne Mrs.
K.A.S. Geethani Miss. M.D.S. Gunathilake = Mrs. Dilanthi Hewawitharana
Mrs. L.T.H. Jayasinghe Mrs. J.C. Swarnaseeli Mrs. N.W.G.L. Pradeepika
Mrs. K.G.D.K.S. Karunaratne Miss. A.P.M. Thushari Miss. P.U. Karunaratne

Mrs. N.N. Bawa
Mrs. G.C. Nanayakkara
Mrs. W.A.L Devendra
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. W. Edwin Singho

. A.M. Thilakaratne

. RR.G. Ratnayake

. A.A. Mullegama

. M.K. Hemachandra
. G. Wijenayake

r. M.D.S. Karunaratne
r. HM.T. Herath

. U.G. Gunaratne

. A. Andrayas

. A.P. Dayaratne

. G.D. Yasapala
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Other Supporting Stasff

Mr. P. Wanaguru

Mr. M.W.C. Perera
Mr. K.L. Gunasena

Mr. H.S. Peiris

Mr. L.G. Joseph

Mr. M.A.S. Jayatilake
Mzr. G. Kodithuwakku
Mr. K.R. Gunawardene
Mr. K.G. Samarasinghe
Mr. L.D. Siripala

Mr. J. Chandrawansa
Mr. S.A.H.M. Jayasundara
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Mr. B.M. Fernando
Mr. M. Chandradasa
Mr. W.T. Ratnayake
Mr. N.D. Bennet

Mr. W.A.D.A. Dharamasinghe
Mr. S.D. Nimalaratne
Mr. ML.A. Perera

Mr. W. Siripala

Mr. S.M.S. Jayalal

Mr. G.M. Punchibanda
Mr. B.M. Appuhamy
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FINAL ACCOUNTS 1999
ACCOUNTING POLICIES
General Accounting Policies

The Financial statements are prepared under the historical cost convention in accordance
with generally accepted accounting principle and the accounting standards.

Fixed Assets

The cost of fixed assets is the cost of purchase or construction together with any
incidental expenses thereon. The fixed assets are recorded at cost less accumulated
depreciation which is provided for at the following rates.

Rates

Land : - No depreciation
Buildings 2 1/2 per annum
Equipment/Furniture 10% per annum
Computer 20% per annum
Welfare Equipment 10% per annum
Books 5% per annum

Vehicles : -+ 20% per annum

A full years depreciation is charged in the year of purchase.
Maintenance and fepairs are expensed as incurred. Major improvements are capitalised.

Debtors

Debtors are stated at the amounts which they are expected to realise. Adequate provision
has been made in the accounts for bad and doubtful debts.

Gratuity

Provision has been made in Accounts for Gratuity payable under the payment of Gratuity
act.

Stocks

Stocks of consumable items are valued at FIFO method, other stocks are valued at lower
of cost and net realisable value.

The cost of the transformer is written off over 5 years commencing from 1998.
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HECTOR KOBBEKADUWA AGRARIAN RESEARCH AND TRAINING INSTITUTE

Income & Expenditure Accountant for the Year Ended 31* December 1999

1998
Rs.
32,000,000,00

INCOME

Government Grant- Recurrent
Research Grant
5,000,000.00 Receipts from Investments
781,766.00
74,743.00
1,656,763.00
607,404.00
76,400.00
127.609.00
40,324,685.00

LESS: EXPENDITURE

Sale of Publications
Interest on Investment
Interest on Staff Loans

Administrative charges from projects
Miscellaneous Income (Note 7.2)

Programme 01 - General Administration

8,088,096.00 Project 01 Administration
1,864,202.00 02 Finance
1,113,982.00 03 Security

4.023,890.00
15,090,170.00

04 Transport

Programme 02 - General Research

3,528,364.00 Project01 A.P.E.
3,987,078.00 - 02 ARM.
2,491,322.00 03 LLAR.
8.180,060.00 04 M.F.P.

18,186,824.00
Programme 03 - Training
Project 01 Training.

02 Publication

2,329,255.00
2,873,436.00
5,202,691.00

Programme 04 - Research Resources

Hostel charges and Conference facilities (Note 7.1)

9,604,851.60
1,969,093.21

955,782.30
4,552.068.57

2,962,859.37
4,339,846.12
1,703,034.09
1.697.042.04

2,202,277.32
2,854,988.00

17,081,795.68

16,702,781.62

5,057,265.32

36,000,000.00
4,569,000.00

29,300.00
125,601.50
1,435615.83
599,119.68
129,493.00
736.495.45
43,624,625.46

1,483,958.00 Project 01 Library Service 1,423,027.13

1,071,384.00 02 Computer 827,605.17

2.254,241.00 03 Data Development 1,958,305.47 4,208,937.77

4,809,583.00
Programme 05 - Welfare

779,325.00 Project 01 Welfare facilities 718,537.28 718,537.28

Programme 06 - Maintenance Services

3,920,594.00 Project 01 Maintenance Service 4.403.994.72 4,403,994.72
Programme 07 - Ancillary Services (Hostel)

806,026.00 DProject 01 Ancillary Services 787,326.60 787,326.60 48.960.638.99
8,795,213.00 5,336,013.53
8,470,528.00 Expenditure over Income

CHAIRMAN DIRECTOR ACCOUNTANT
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HECTOR KOBBEKADUWA AGRARIAN RESEARCH AND TRAINING INSTITUTE

1998

Rs
67,974,900.00
1.102,372.00

11,354,216.00
3,242,284.00
10,414,480.00
137,062.00
396,262.00

25,544,304.00

23.531,631.00
71,089.945.00

27,562,977.00
7,904,757.00
2,158,780.00
18,421,860.00
56,048,374.00

3,115,469.00
26,275,419.00
94,820.00
2,616,668.00
752,180.00
5,317,935.00
10,000.00

38,182,491.00

9,482,806.00
2,474,715.00
26,224,970.00

11,183,339.00
71,089,945.00

BALANCE SHEET AS AT 31°" DECEMBER 1999

EQUITY CAPITAL

Government Grant-Capital
Contribution from savings
RESERVES

Project Capital Fund
Capital Reserve

Project General Reserve
Incentive Fund

Training Fund

LESS: Not Deficit brought forward

CAPITAL EMPLOYED
Fixed Assets

Investments - Fixed Deposits
Treasury Bills

Staff Development

CURRENT ASSETS

Stocks

Debtors

Sundry Deposits

Payment & Accounts Receivable
Advance

Cash at Bank

Cash in Hand

LESS : CURRENT LIABILITIES
Creditors

Accrued Expenses

Net Current Assets

LESS: LONG-TERM LIABILITIES

Gratuity Provision

‘(Note 1.1)
(Note 1.1a

(Note 1.2)
(Note 1.3)
(Note 1.4)

(Note 1.5)

(Note 2)
(Note 3)

(Note 4)

(Note 5.1)
(Note 5.2)
(Note 5.3)
(Note 5.4)
(Note 5.5)
(Note 5.6)

(Note 6.1)

DIRECTOR
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9,034,093.79
2,405,982.43

73,555,900.00
1,102,372.79

13,990,692.99
3,242,284.40
10,414,480.03
137,061.91
396.261.91
28,180,781.24

- 29.635,750.77

2,563,609.33
29,927,373.33
1,590,870.27
2,258,868.41
670,860.66
8,010,253.52
10,000.00
45,031,835.52

11,440,076.22
33,591,759.30

12,220,069.15

74,658,272.79

(1,454,969.53)
73,203,303.26

27,716,882.11
4,904,756.79
2,408,889.19
16.801,063.86
51,831,591.95

21,371,690.15

ACCOUNTANT

73,203,303.26




Notes to the Accounts

1. Equity Capital

1.1

fund

1.1 a.

1.2

1.3

1.4

1.5

Govt. Grant Capital
Balance as at 31.12.1998
Add: Capital Contributed during the year Consolidated

Capital contribution from service
Balance as per last Balance Sheet

Project Capital Fund
Balance as at 31.12.1998
Additions during 1999

Capital Reserve
Balance as last Balance sheet

Project General Reserve
Balance as per last Balance sheet

Income and Expenditure Account
Balance as at 31.12.1998

Add: Adjustment in respect of previous year

Expenditure overb Income for the year ended 31.12.1999
Balance as at 31.12.1999
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Rs.

67,974,900.00
5,581.000.00

73,555,900.00

1,102,372.79

]

11,354,215.99
2.636.477.00
13,990,692.99

3,242,284.40
10,414,480.03

23,531,631.26 .

768.105.98
24,299,737.24
5.336,013.53
29,635,750.77
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Net 'value as at
31.12.98

1,716,667.00
10,974,230.00

8,848,633.00

2,974,665.00
24.00

3,048,756.00

1.00

27,562,976.00

Particulars

Land
Buildings

Equipment/Furniture*

Computer Installation
Motor Vehicles

Books *

Welfare Equipments

Buildings
Costasat 31.12.1998

Schedule of Depreciation of Assets - 1999

Cost as at Additions/ Total Costas at  Acc./Dep as at Dep. For the Accu./Dep. Net Value
31.12.98 (Disposals) 31.12.99 31.12.98 year 1999 Ended 1999 31.12.99
during the year
1999
Rs Rs Rs Rs Rs Rs. Rs.
1,716,667.00 - 1,716,667.00 - - - 1,716,667.00
13,668,245.28 86,668.00 13,754,913.28  4,980,274.43 343,872.00  5,266,990.43  8,487,992.85
(57,156.00)
20,128,260.25  1,111,982.19 21,049,552.10 11,279,626.62  1,398,052.00 12,489,891.48  8,559,660.62
(190,690.34) ' (187,787.14)
8,850,868.00 1,772,867.50 10,623,735.50 5,876,203.49  1,263,476.00  7,139,679.49  3,484,056.01
6,089,355.88  2,400,000.00 8,489,355.88 6,089,331.88 480,000.00  6,569,331.88  1,920,024.00
4,076,846.02 749,268.70  4,817,515.22 1,028,089.59 240,875.00 1,268,964.59  3,548,550.63
(8,599.50) ‘
3.,734.55 - 3.734.55 3.733.55 - 3.733.55 1.00
54,533,976.98  5,921,496.55 60,455,473.53 29,012,316.42 3,726,275.00  32,738,591.42 27,716,882.11
15,954,504.28
2,286,259.00

Less: Cost of the transformer

13,668,245.28




3. HARTI Investments - Fixed Deposits

Investment in Treasury Bills
Fixed Deposits at State Mortgage & Investment Bank
Fixed Deposits at State Mortgage & Investment Bank

(Housing Loan Scheme)

4. Staff Developnicnt
Balance as per last Balance Sheet

Less: Adjustment to the opening balance

Additions during 1999
Balance as at 31.1_.1999

5. Current Assets

5.1 Closing Stock as at 31.12.99
Stationary & Other consumable goods
Publication and Journals

Sales Centre

Motor Vehicle spare parts
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2,408,889.19
4,000,000.00
904,756.79

7,313,645.98

18,421,860.39
1,980.,016.36
16,441,844.03
359.219.83
16,801,063.86

987,407.90
1,290.535.83
283,024.50
2,641.10

2,563,609.33
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5.2 Project Debtors as at 31.12.1999
Project Name

Evaluation Study of the Revolving Fund Based Self-employment Programme for
women in Sri Lanka R- 260

P.N.L.P. Evaluation R -261]

Training Manual on Farmers Organization R-232

Action Research Project for Developing Vegetables R - 140

Analysis of Marketing & Vegetables in Sri Lanka R-176

Assessment of Turn Over Prog. in N.LR.P. Schemes R - 199

Assessment of NGO Performance in Nutrition Programme R - 236

GIGPs for Rural Poverty Alleviation in Anuradhapura R - 239

Agricultural Marketing Project R - 191

Buffalo Information & Documentation Project R - 194

Current Production of Labour Admn. In Agriculture R.A. 9

Community Livestock Care and Production Progr. R - 154

Consultancy on the Establishment of Cold Storage Unit Complex in Sri Lanka
R-183

Developing M & E in Mechanism for Agrarian Reform R - 146

Farm size & Efficiency Under Mahaweli System H R- 118

Fellow up Action on Livestock as a Component of Rural Development R -175
Formulation of an Integrated Prog. to Strengthen the Agri. Delivery System R - 186
Inland Fisheries R -97

Informal Land Transaction in Irrigated Settlement R - 126

Kelegama Small Tank Irrigation Project R - 158

Kitul Study

N.W.P. Water Resources Development Project R - 171

Non Plantation Crop Sector Improvement Study of Domestic Agricultural Marketing
Research Involvement in CIDA/MLLD Lower Uva Project R -112

Rural Industries Employment for the Working R - 129

Rainvesting the A'pura Agro-well Programme R - 229

Soucio Economic Study on Resources & Communities in Puttalam
Lagoon R-157

Balance

Expenditure

01.01.1999 during 1999

26,284.04
3,737.00
59,975.15
179,229.29
280.00

51,016.47

.1,510.50
8,444.79
709.38
316,594.90
24,328.81

41,947.56
66,268.32
10,062.64
424,697.07
116,910.99
4,114.12
453,890.08
1,187.50
48,872.32
54.40
61,779.85
27,089.34

3,570.00

1,406.25

318,662.65

544,740.11
517.50

Receipts

during 1999
200,000.00

484,165.00

Balance
31.12.1999
117,342.59

60,575.11
26,801.54
3,737.00
159,975.15
179,229.29
280.00
51,016.47
1,510.50
8,444.79
709.38
316,594.90
24,328.81

41,947.56
66,268.32
10,062.64
424,697.07
116,910.99
4,114.12
453,8900.08
1,187.50
48,872.32
54.40
61,779.85
27,089.34
3,570.00
1,406.25




$23)

T-109
T-111
T-112
T-115
T-127
T-135
T- 143
T- 146
T-147
T-148
T- 151
T-162
T-171
T-175
T-180
T-185
T-186
T-172
T-194
R -256

8
e

1,409.39
50.153.68
95.816.87

- 57,665.84

9,699.56
25,699.61
12,744.15
15,071.12
19,336.40

151,318.39
56,771.14

4,419.53

2,571.88
23,258.63

7,560.59
41,003.11

5,454.60

33.06
104,461.90
24,278.54

191,566.10

183,269.30
Total =

1,409.39
50,153.68
95,816.87
57,665.84

9,699.56
25,699.61
12,744.15
15,071.12
19,336.40

151,318.39
56,771.14

4.419.53

2,571.88
23,258.63

7,560.59
41,003.11

5,454.60

33.06
104.461.90
32,575.34

2,929,420.76




Staff Debtors

Housing Loan
Consolidated Loan
Festival Advance

Special Advance (Books)
Due from displace persons
Special Advance (Salary)
Special Advance ( Flood)
Suwa Sampatha ‘
Salary Advance
Scholarship Debtors

Other Debtors

Sales Centre

Hostel & Auditorium/Conference
Welfare Society

Suspence A/C

Miscellaneous Debtors

Less: Provision for Bad & doubtful debtors

Provision for debtors (bonds

5.3 Sundry Deposits
5.3.1. Fixed - Caterer
- Cashier
Sundry - M.G. Saman & Sons
Sri Lanka Telecom (Internet facility)
Post master General
Colombo Gas & Water Co.
~ Water supply & Drainage Board

Ceylon Electricity Board (Transformer)

Less : amount written off’
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Rs
2,105,236.24
18,126,034.80
106,240.02
4,212.84
6,723.32
1,700.00
3,740.36
78,555.74
1,850.00
15,207,112.38
35,641,405.70

37,336.60
239,635.00
31,592.86
4,446.20
982.816.23
36,937,232.59
1,358,272.71
8,581,006.31 9.939,280.02
26,997,952.57
20,000.00
1,500.00 21,500.00
40,000.00
3,125.00
24,945.00
4,750.00
500.00 73,320.00
2,441,626.27
945576.00 - 1,496.050.27
1,590,870.2




5.4 Payments and Amounts Receivable
5.4.1 Payments
5.4.2 Amounts Receivable
Canteen Receivable
Medical facilities receivable

Investment Income receivable

5.5 Advances
Advance for purchases

Advances for circuits & others

5.6 Cash at Bank
A/c No. 14530801034
A/c No. 2 4530801026
A/c No. 3 4530801883
A/c No. 4 4530801808

187,759.10

20,992.98
18,697.78
2,031.418.55
2,071,109.31
281,094.84
389,765.82
670,860.66

5,878,454.68
1,833,059.98
39,417.24
259.321.62
8,010,253.52
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6. Current Liabilities

6.1 Creditors

6.1.1 Advance Against Projects as at 31.12.1999

Project Name

Commercialization of Small Farm Agriculture Pilot Project R - 230
Impact of Trade Agreement of Agriculture R - 182/1

Market Intelligence and Food Information Project R - 182
CIRDAP :

Farmer Centered Agriculture Resource Management R - 197
Nutrition Investment Plan R - 265

Participatory Planning in Irrigation R - 254

Poverty Monitory Project R - 255

Promoting House hold Food Security R - 266

Rural Development Communication Network R - 257

Study of Agricultural Markets R - 231

Social Causes of Land Degradation in the upper Mahaweli Watershed of Sri Lanka
R-233 '
Study of Agricultural Delivery System R - 181/1

Study on Production and Marketing R - 253

Book on Rice Production

IIMI/ARTI Joint Project M & E Part III R - 185

Impact of Increasing Household Income on the Status an activities of Rural Women

within the Household R -195

KOISP Impact Assessment R - 173

Process Documentation Research Study for the SCOR Project R - 187
R.A. Small Project

Socio Economic Survey R.A. - 7

Balance
01.01.1999

3,872.18
254,769.09
345,823.10

45,920.51
303,954.46

13,060.64
144,073.22

232,358.00
141,499.62
154,513.16

156,359.03
199,606.40

2,609,976.00

379,749.65
52,180.99

728,490.27

50,186.71
109,684.97
108,995.56

Expenditure
during 1999

3,850.00
128,696.11
133,658.00

35,740.00
121,490.98

210,357.30
32,780.55

4,375.00
2,500.00

156,232.79
24,310.00

Receipts

during

1999
247,688.00
429,200.00

283,000.00

90.850.00
146,000.00
214,850.00

573,500.00

Balance
31.12.1999

239,965.82
555,272.98
212,165.10

10,180.51
182,463.48
283,000.00

77,789.36

79,715.92
182,069.45
232,358.00
137,124.62
416,486.84

126.24
175,296.40
2,609,976.00
379,749.65
52,180.99

728,490.27
50,186.712
109,684.97
108,995.56
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2™ Agricultural Project R - 217 34,022.17
T-128 1,254,633.39
T-179 28,690.95
T- 181 21,940.02
T-182 52,318.50
T- 187 . 10,977.43
T-193 21,945.03
T- 195 20,918.50
T-196 13,178.75

- 34,022.17
- 1,254,633.39
- 28,690.95
- 21,940.02
- 52,318.50
- 10,977.43
- 21,945.03
- 20,918.50
- 13,178.75

Total = 8,281,903.61




6.1.2 Other Creditors

e Stamp fees payable

Other Creditors

Tender deposits refundable
Unpaid Expenditure
Provision for Audit fees

Employees & Restaurant deposits

7. Annex to the Income and Expenditure for the year ended 31.12.99
7.1 Auditorium and Conference Facilities & Hostel Income
Auditorium & Conference facilities

Hostel Income

7.2 Miscellaneous Income
Bungalow fees & Room rent
Computer Income
Tender fees

Other Income

Sale of unusable items
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1,685.00
468,051.90
80,698.20
163,488.58
25,182.00
13.084.50
752,190.18

3,800.00
25,500.00
29,300.00

60,857.96
6,556.40
20,500.00
449,079.54
199, 501.55
736,495.45




Auditor General's Department,
Independence Square,

Colombo 07.
Sri Lanka.
LS/D/HARI1/99 :
29" January 2001
The Chairman

Hector Kobbekaduwa Agrarian
Research and Training Institute.

Report of the Auditor General on the accounts of the Hector Kobbekaduwa Agrarian Research
and Training Institute for the year ended 31 December 1999 in terms of Section 14(2)(c) of the
Finance Act No. 38 of 1971. :

The audit of accounts of the Hector Kobbekaduwa Agrarian Research and Training Institute for the
year ended 31 December 1999 was carried out under my direction in pursuance of provisions in
Article 154(1) of the Constitution of the Democratic Socialist Republic of Sri Lanka read in
conjunction with Section 13(1) of the Finance Act No. 38 of 1971. My observations which 1 consider
should be published with the annual report of the Institute in terms of Section 14(2)(c) of the Finance
Act are contained in this report. A detailed report in terms of Section 13(7) (a) of the Finance Act was
furnished to the Chairman of the Institute on 20 September 2000.

1.2 Scope of Audit

Audit opinion, comments and findings in this report are based on a review of the financial statements
presented to audit and substantive tests of samples of transactions. The scope and the extent of such
review and tests were such as to enable as wide an audit coverage as possible within the limitations of
staff, other resources and time available to me. The audit was planned and carried out in accordance
with generally accepted auditing standards, methods and practices to obtain reasonable assurance as to
whether the financial statements are free of material misstatements. The audit included examination
of evidence supporting the amounts and disclosures in financial statements and assessment of
accounting principles ‘and significant estimates and judgements made in the preparation of financial
statements, evaluation of their overall presentation and determining whether accounting policies

adopted were appropriate, consistently applied and adequately disclosed. Sub sections (3) and (4) of
Section 13 of the Finance Act No. 38 of 1971 give discretionary powers to the Auditor General to

determine scope and extent of the audit. '

2. Accounts

2.1 Audit Opinion

Except for the effects of the adjustments arising from the matters referred to in paragraph 2:5 of this
report, I am of opinion that, the financial statements have been satisfactorily prepared to present fairly
in all material respects, the financial position of the institute as at 31 December 1999 and the results

" of its operations for the year then ended in accordance with the generally accepted accounting
principles and stated accounting policies as set out in Notes 1.1 to 1.4 to the financial statements
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2.2 Financial Results

According to the accounts presented, the deficit for the year under review before the contribution
received from the Government for recurrent expenditure amounted to Rs.45,905,015 compared with
the corresponding deficit of Rs.40,470,528 for the previous year. The above mentioned deficit had
resulted as Rs.5,336,015 after taking account the Government grant of Rs.40,569,000 for the year
under review. The deficit of previous year was Rs.8,470,528 after taking into account of Government

contribution of Rs.32,000,000 for the previous year.

2.3 Comments on Accounts

2.3.1 Accounting policies

Instances of non compliances with accounting policies observed in audit are given below.

(a) It had been stated that FIFO method hand been used for evaluation of stock. However, in
addition LIFO method too had also been adopted in valuing the stocks.

(b) Fixed assets should be identified separately for depreciation purposes. However, all fixed
assets had been treated as one item for calculating depreciation of Rs.3,276,275.

2.3.2 Accounting deficiencies
Accounting deficiencies observed in audit are given below.
(a) The book value of stock of sundry inventory amounting to Rs.2,563,609 had been shown
in the accounts instead physical value of stock amounting to Rs.2,560,348. As a result the
value inventory had been overstated by Rs.3,261.

(b) Following overstatments amounting to Rs.1,949,820 and understatments amounting to
Rs.2,063,018 had been observed during the year under review.

Account Overstatment Understatment

(i.)  Provisions made for retirement gratuity

for the year 362,325

(ii)  Provision for retirement gratuity account 362,325

(iii) Leave allowances payable 12,540

(iv)  Receivable for library books 1,528

V) Sundry income 140,816

(vi)  Staff loan and interest 131,088
(vii)  Adjustment for previous year (credit) 92,797

(viii) Allowances for leaves 12,540
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(ix) Debtors - scholarships 214,199

(x)  Deferred items 945,576

(xi)  Deposits at Ceylon Electricity Board 945,576

(xii) Administration expenses 9,238

(xiii)) Debtors 9,238

(xiv) Debtors 363,000

(xv) Supdry income 363,000

(xvi) Depreciation 14,560

(xvii) Computer equipment 14,560

(xviii) Festival advances 3,200

(xix) Liabilities 8,968

(xx) Consolidated loans 5,788
1,949,820 2063018

.2.3.3. Unreconciled Control Account
The balance in 4 items of accounts at the end of the year under review was Rs.2,688,571 and

according to the subsidiary records it was Rs.2,672,988. Therefore, there was an unreconciled balance
of Rs.328,341.

2.3.4. Unidentified Transactions
The accumulated value of unidentified items and suspense accounts was Rs.5,446. However, no
action had been taken to reconcile them.
2.3.5. Lack of Evidences for Audit
Instances where évidence had not been furnished for audit were observed as follows.
(a) As a result of inability to obtain schedules, receipts, approvals, subsidiary records etc. for

the sum of Rs.63,377,140 on 7 instances during the year under review, it could not be
satisfactorily vouched or accepted in audit.
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(b) The balances for conformation of 61 accounts of 4 items of assets valued at Rs.56,664,834
at the end of year under review had not been rendered for audit.

2.3.6 Non compliance with Laws, Rules, Regulations etc.

Following 22 instances of non compliances were observed in audit.

Reference of Laws, Rules, Regulations etc
(a) Appropriation Act No. 61 of 1998

(b) SriLanka accounting and Auditing Standard
Act. No. 15 of 1995

(1) Accounting Standard No. 3
(ii) Accounting Standard No. 10

(iii) Accounting Standard No. 10

(iv) Accounting Standard No. 18

.(c) Financial Regulations
No. 135-139

No. 396

© No. 1648
(d) Establishment Code
(i.)  Section XV paragraph 10:1

(i)  Section XXIV paragraph 13:6 and Public
Administration Circular No. 13/98

(e) Paragraph IX of Public Finance Circular
No. 353 of 30 September 1997

(f) Office Order No. 53
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Description
A sum of Rs.11,000,000 had been allocated to the
institute for capital expenses by the budgeted
estimate for the year 1999. Of this, a sum of Rs. 4,
569,000 had been spent by the institute for recurrent
expenditure.

The profit or loss on sale of fixed assets had not been
disclosed separately in the final accounts _
The policy disclosed in the accounts for valuation of
inventory had not been adopted by the institute.

A sum of Rs.768,106 incurred in respect of previous
year had further been recorded in the prior year
adjustment account without being considered as
expenses for the current year.

Zero (0) valued fixed assets had not been revalued.

The requisite authority and approval had not been
received for a payment amounting to Rs.45,200
Action had not been taken to extend the validity
period of cheques and to cancel the cheques
remaining uncashed and make necessary notes
thereon.

Action had not been taken to render the daily
running charts to the Auditor General

An officer had left the country without obtaining the
prior approval of the Prime Minister.

There were 5 instances of making payments
exceeding minimum limit of festival advances of
Rs.2,000

Proceeds from sale of vehicles amounting to

Rs.170,755 had not been credited to the

Consolidated Fund.

(1)  Penalty of 2% on unsettled advances had not
been charged.

(ii.) Documentary evidence for loans issued for
vehicles and motor cycles amounting to
Rs.1,100,000 had not been rendered.




3. Finance and Operating Review

3.1 Financial Results —
4

The financial result for the year under review amounting to Rs.5,336,015 showed improvement of
Rs.3,134,513 when compared with the deficit for the preceding year amounting to Rs.8,470,528. It
can be anlysed as follows.

Variance
Favourable Adverse
Rs Rs Rs
Income . '
Income of Government contribution for recurrent 8,569,000
expenditure
Interest income 221,147
Other Income 5.047.913
8,569,000 5,269,060 3,299,940
Expenditure
Administration expenses 1,991,626
Research and Training expenses 1,629,468
Other expenses . 196,731
1,826,199 1,991,626 (165,427)

Net increase in financial results ======= s===m=—=
3,134,513
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3.2 Building a Fund for the Payment of Employeés Retiring Gratuity

A provision of Rs.12,220,069 had been made by the Institute as at 31 December 1999 for
payment of employees' retirement gratuities. However, a separate fund had not been
created to meet future liabilites for the payment of retirement gratuity.

3.3 Apparent Inefficiencies

The deficiencies and inefficiencies observed in test checks carried out on transaction of
the institute are given below

(a) Purchases - Rs. (102,800) (1) Not furnishing the requirement
(i)  Purchases from other establishments when there
were approved suppliers.
(iii)  Preparation of purchases orders after the
purchases.

(b) Advances - Rs.(590,861) ()  Payment of advances before settling the

previous one

(i)  Not considering settlement of expenditure made
without approval

(iii) Non maintenance of proper register of advances.

(iv)  Bills being approved by persons incurring
expenditure out of the advances obtained by
them.

W) Relevant approvals and certifications not
appearing in the applications for advances.

(vi)  Obtaining advances above the requirement.

(vii) Delay in settling advances for period ranging
from 2 to 8 days.

(viii) Expenses incurred on matters not relevant for the
intended purposes.

3.4 Idle and Under Utilized Assets

32 items of stocks valued at Rs.48,204 had remained idle for over one year without being
utilized.

3.5 Identified Losses

It was observed in audit that due to various reasons losses amounting to Rs.771,643 had
occurred in 5 items during the year under review.

3.6 Delay in Implementation of Projects
A sum of Rs.2,604,976 had been received as a grant to compile a research study relating

to paddy production in Sri Lanka and it was intended to complete the work in 1993.
However, it was not completed upto 31 December 1999.
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3.7 Budgetary Control

Considerable variances were observed in comparing budgeted income and expenditure with ?
the actual revenue and expenditure. As such, it was appeared that the budget had not been o }
used as an effective tool of management control. i

4 Systems and Controls

The deficiencies observed during the course of audit were brought to the notice of the Board
by my detailed report furnished to the Chairman in terms of Section 13(7)(a) of the Finance
Act.

Special attention of the Institute is needed in respect of following areas of control.

(a) Advances

(b) Purchases

(c) Project Expenditure
(d) Fixed Assets

(e) Accounting

(S.C. Mayadunnc)
Auditor General.
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