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Dear: Sir,

Agraﬂan Research and Training Institute
‘114, Whierama Mawatha
Colombo 07. .

30th October, 19892

 The Hon. Minister of Agrlcultural

. Development and Research,
Ministry- of Agricultural Develnpment and Research
Gatambe, Pem&hniya. S

Ammlnepoﬂammwdmmlwl

’ ln terms of section 14 (2) of the Finance Act No. 38 of 1971, I submit

" herewith on behalf of the Board of Govemors, the followmg documents for the

year ended 3ist December, 1991.

(1) The Anmal Report
(2) The Audited Balance Sheet
. (3)  The Audited Statement of Income and Expendlture
4) The observations made by the Auditor General on the Accounts.

1 Remaln,

Yours faithfuily,

30th May 1991 = - , . Dixon Nilaweera
‘ Chairman



An Overview '

The major studies initiated in 1990 continued through 1991. The weakening of
the role of central government agemies both at macro policy level and in the
course of devolution of functions was accompanied by a lag in the development
of the Provincial Councils' capacity to re-establish State services on a stable -
- footing. The continuation of the ‘communal insurgency remained an obstruction -
to agricultuml dzvelopment in areas affected by it while diverting pubiic funds -~

away ‘from-investment on productive activities. The research and policy analysis -

" undertakenr by the Institute’ were carried out within' the umitations imposed by y
these t‘actdrs. .

Food Pmduct&on E’clky Analvsis

This study, which was commenced 'in late 1989 In collaboration with the
International - Food Policy Kesearch Institute (IFPRI} in Washington DC, was
concluded in its initial phase with a report based on the dsta gathered b} the
teami of ARTI researchers in Maha 1989/90. This phase of the study was
contcliuded in February 1991 with the presentation of a seminar by the"_"
ARTI/IFPRJ research team.

It has been agreed that the pmduot of that study would be published as an -
- 1FPRI Research Report under the authorship of the five researchers from both -

institutions who were engaged on it with an intmduction by the Director -

Gegeral of iFPR! and the Director, ARTI:
Rice Production in Sri Lanka

The Swedish Agencg. for Research Co-operation (SAREI:) which funded this

project has agreed to support the publications of the report by IFPRI as well as- <

to fund & book on Rice Production in Sri Lanka by the ARTI, This book on
. which work commenced in mid 1991 iz expected to be a definitive study of the -
subject, placing rice production in Sri Lanka in its historical context with
particular emphasis on the development of new technologies by Sri Lanka
scientists In the post.” 1t is a collaborative study in which the researchers of
the .ARTI will work along with sclentists from the Department of Apri‘ulture,

the Universities, the Central Bank, the Mlnistry of Plantatxon Industries and the
Inst:tutt., of Policy Studies.

Imgation Management

Another activity which absorbed” our time was a set of pmposals developed by-

t28 . irrigation Management Policy Support Aétivity (IMPSA) for the future -
scenario for -agricultural development irrigation in this country as they would "
Hke to see i{t. Those proposals would involve a takeover of the most productive
land under major Irrigation systems in .particular for the cultivation, on & ¢
commercial scale, of hortlcaltural crops for consumers overseas. The Institute - -



- consistently pointed out the negative implications of these proposals for the food
-security of the people of this country at natfonal level as well as at the level

qf what are today farm households.
Kirindi Oya Project and the South Esst Dry Zone

The Institute also initlated wotk on a comprehensive reassessment .of the Kirindi
Oya lrrigation and Settlement Project (KOISP) in the light of the mumerous
research studies that the ARTI has undertaken in that area over the last twelve
years. This exercise led to the design of a symposium that -would cover macro
problems relating to land and water use in. the Soith East’ dry zone that
. stretches eastwards from the right bank of the Walawe Ganga through the Uva
Wellassa up to Potuvil. = Four new studies on the KOISP were also commenced
during the year while two more wzre being designed for funding by the Aslan
Development Bank. . o o
Nutrition , <
- The Institute re-enteréd the field of nutrition studles after a lapse of ten years
since - the last research study on nutrition was carried out in 1982. The
Jutrition intervention commenced with a request from the World Bank to

undertake the training of public health personnel and village nutrition volunteers
for a pilot Integrated Nutrition Project in the North Western Province. - :

This was followed by the. Institute In collaborating with the Ministry of Policy
Planning and Implementation in developing a nutrition strategy for Srl Lanka.
This study s t0 be presented at the International Nutrition Conference scheduled
to be held in Rome in December 1993, . o S -

. The Institute also participated in an FAO workshop .held in Dhaka, Bangladesh,
- which led to the formulation of a training project by the Institute to integrate
training on human nutrition for agricultural extension workers. = o

Jalmaviya Trust Fund '

Close links were developed during the year with the Janasaviya Trust Fund

(JTF). Two proposals on which the JTF ‘and the- ARTI are expected to
collaborate were formulated. ° The first of these relates to the restoration of
the purana  irrigation system based on a cluster of five small tanks in the
Kelegama wasama in the Galgamuwa AGA's  division. This activity was
commenced with the participation of the farmers in the area and is designed to
include the re-establishment of the traditional and the kattakaduwa
and to entrust the operation and maintenance o? % system to the Tarmers. 1t
Is expected that similar projects would be carried ou: in twelve locations In

[ different agro climatic zones. '

The other project Is for the training of village level veterinary extension

Both projects are expected to become fully operational in 1992..



Palmyrah Development Board .

The Institute also -commenced two collaborative . studies with the Palmyrah
Development Board, one on the Kitul Industry in the Sabaragamuwa Province and
the other an Island-wide soclo economic survey on households that depend on the
palmyrah palm. This survey is expected to provide the basis for the formulation

of a programme for the development of the palmyrah industry with assistance
from the UNDP. .

Vismng Feliows

: 'mmugh the year the Institute functxoned with a little over one—third of the
research cadre. Action was taken therefore tc invite persons who had achieved
-.eminence in ficlds related to agricuitural and rural development to function as
Visiting Fellows on a part time basis. They were expected to both fill some -

gaps in the range of skills available in the research cadre as to help upgrade
the quality of research by Interacting with the research staff.

Among those invited were Dr. S.N.de S. Seneviratne, Plant Pathologist, Dr.
S.P.F. Senaratne, Social Anthropologist, Mr. D.L.O. Mendis and Mr. M.S.M.de -
Silva, Irrigation Engineers and Dr. Tissa Jayatilleka, Veterinarian and Animal
Husbandry Specialist and two senlor members of the administrative service, Mr.
- Austin Jayawarmana and Mr. T. Timllnganathan

Publxwtiom _ -

o

‘The Sri Lanka Journal of Agrarian Studies was revived after a lapse of seven
years. The first issue addressed methodological problems in social research.
The second issue Is to cover economic and econometric analyses relating to a-
numbter of sub-fields in the broad area of agricultural economics. The third
jssue -had. been designed to address the poverty question in relation te macro
economic policies and micro level poverty alleviation programmes. The back log
- of research reports awalting publication were cleared for publication and the
services of external editors were obtained to clean them up. for publlcatlon

The Institute also undertook the publication of a new book on "The Rivers of '
Sri .lLanka” by ‘Mr. H.T.P. Samarasekara

Action was also inltlated to obtam a desktop publishing facllity for ‘the
Institute. -

A programme or translatlng ot the publications of the Institute as well as key ‘
texts relating to agrarian and rural development was also initiated during the
year. The translation of Prof. Ralph Peiris's book was completed and sent for

review, .
A publication on New Biotechnologies was brought out and the Institute
encouraged a group of eminent scientists to Interact on this question on a
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contiming basis, Consequently, a Blotechnology "Centre® oommemed regular
~ meetings at the Institute under the leadership of Dr. O S Peiris, an- eminent

Plant Pathologist who was Director of the Rubber Research Institute and is .

currently Chairman-of the Sri Lanka Standards Institution.

The Institute continued to host the activities of the Sri Lanka Nutrition Soclety
as well, - T

AR{Ii's 20th Amiversary v

Preparations weré begun for the celebration of the 20th anniversary of the

Institute which falls in February 1992. The occasion Is to be marked by the -
‘publication of a new brochure, an annotated bibliography of ARTI research, and '
a series of public lectures which are to be gathered into a commemorative

" publication in 1992, :
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. BOARD OF GOVERNORS

The following changes took place in the eomposition of the Board of Govemors o

durlngtheyear

MrwPS Jayawatdem ceased to be a member of the Board on his leavlng the
post of Commissioner of Co-operative Development to assume dutles ﬁs the
Director, Establishment.

Mr S B .Divaratne who suoceeded him became a member of the Board of
Govemors, ex-omcio,



6
Staff Development. . _

Post Graduate Degree Progrsmme

The following Research and Training Officers were engaged In post-graduate
studies, _ ) ; T e

Mrs'A C K Sepala ‘ - PhD in Economics at the Deakin
‘ . : University ~ Australia :
 Miss S :Dhamanngam . - M Sc in Agricultural Economics at the

University of Sasketchewan, Canada S
M Sc in Agricultural Economics at-the
Massey University, New Zealand :

MrYB W DM T Yatawara -

Mr D Gamage . - - Ph D in Soclology at the Unlversity of
) Wisconsin, Madison, USA
Mr W G Jayasena -~ Ph D In Reglonal and Rural Planning at
' , _ . the Asian Institute of Technology,
Thailand, : ,
Mr. K.A.S. Dayananda ‘M.Sc¢  in Development Communication at

"the los Barnos University, Philippines.

Ph.D in Population Studles at the
};llnders University, Australia.

Mr. R.B. Senakarachchi

Mr. G.' Wickramsinghe . - PhD in Sbciology at the University - of
Pennsylvania, U.S.A.

The following Research & Tralhing Officers who were on study leave as at
‘begining of the year returned to the Institute -during the year having
" completed the degrees stated agsinst their names. '

Mr. G.A.X.K. Kumara - M.A. In Sociology at University of British
s - o Columbia, Cananda,.
Mr. M.G.M. Razaak - M.A. in Sociology at the Colarado State
S . University, U.S.A. : :
Mr. T.A. : o »
Dharmaratne ' . - M.A. in  Agricultural and  Rural

Development Studies at Institute of
Social Studies, The Netherlands. :

Seminars, Workshops and Training Programmes attended.
Mr. D.G.P. Seneviratne, Director attended the 12th regular. meeting of the

CIRDAP Executive Committee in Dhaka, Bangiadesh from 07th to 8th January
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Mr. W.G. Somaratne, Research and Tralning Officer attended the study

meeting on Agricultural Price Policy conducted by APO held from 26th
February to 08th March 1991 in Japan,

Washington DC, U.S.A. He also visited Comell University in Ithaca, NY and
Harvard University in Cambridge, Massachusetts.

Mr. J.K.M.D. Chandms!rl, Research and Training omcer attended the

workshop on Model villages In IRD In Indonesia held from 28th May to Olst
June 1961, - _

"~ Mr. M.S. Senanayake, Research and Training Officer attended the 0$th

Regular Regional Course on Training Methodology for IRD Functionaries held
from 04th to 14th June 1991 in. Malaysia.

Mr. S.M.XK.B. NaMaratne Research and Tralning Officer proceeded to the
USA on Hubert Humphrey Fellowship to participate In a non-degree”
programme in Agricultural Development for a. per‘iod of one year at Davls
Califonla from 19th June 1991. )

Mr. R. De S. Arlyabanchx Research and Tralning Officer attended the

.workshop on Water Resocurces Development for Small-Scale Irrigation and

Household Purposes held from 30th June to 03rd July 1991 in Bangladesh.

Mr. LR. Perera, Research and Training Officer attended the Regional Expert
Consultation on Community -informatlon Plamning Systems, Phase II held from
15th to 19th July 1991, Hyderabad, India.

Mr. D.G.P. Seneviratne, Director attended to the 08th Meeting of- the
Technical Committee held from 15th to 19th July 1991 at Hyderabad, Iudla.

Mr. WG. Somaratne, Research and Training Officer, attended the programme

on Agricultural Policy Amlysic at Stanford Umversit), USA, from OSth to
30th August 1991. ;

September 1991 in Dhal.a Bangladesh.

Mr. G.AK.K.- Kumara, Research and Training Ofﬁoer attended the Asian
Regional workshop on NGO Interaction in Natural Rescurces Management held
frqm 16th to 20th September 1991 in Hyderabad, India.

“Mr. M.S. Senanayake, Research and Training Cfificer attended the Expert

Comsultation on Impact of Decentralization on Rural’ Povert) held from l'nh

to 20th September 1991 in 'maﬁand.

‘Mr. P. wickramarachchl, Research and -Tratning Officer visited IFPRI iIn

‘Mrs. Pl Tudawe,. Research and Tralmhg Officer attended the FAO Regional
- Workshop on Population Education and Nutrition held from 06th to 16th

-

-
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Mr. DG.P. Senevlrame, Director - attended the FAO/WACARRD 06th

. Government Consultation for Asia and the Pacific heid from 22nd to" 25th

October 1991 in Bangkok, Thailand.

Mr. D.G.P. Senevlratne Director ‘attended the Bxpert Gmup meetlng on IRD '

in Bamladesh from 28th October to 02nd November 1991.

Mr. LR. Perera, Research’ and Training Officer attended the training course
on Monitoring and Evaluation Methods and- Techniques in Rural -‘Development
1_held from 18th-November to _Os,th. December to 1991 in Kathmandu, Nepal.



. STAFF.POSITION - o

The staff position of the Institute during the year was as follows :

Positloﬁ Termination  Appointment Position

~as at Resignation as at
31/12/90  during the 31/12/91
i year
Director " o - . o
Heads of Divislons 06 or . o1 06
. Research & Training :

Officers B 03 _ oo- B ¥
Adminstrative ‘ : . i

Staff 06 - - 06

‘Senior Staff of

Library, Data S - :

- Development unit _ 09 0], 0l (4.
Computer Unit
Publication Unit

Statistical Staff . 22 02 ' - 20

Technical Staff 03 - - 03
Clerical, Secretarial - :
‘and paraliel Grades . 60 02 ) 10 59
Operative & Allied : : -
Grades - 40 01 . 01 40
' 182 10 64 176
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AGRICULTURAL PLANNING AND E’VALUATION DIVISION

Staff : I o
Mr. W.G, Jayasena -R & TO
‘Mrs M.L. Arlyabandu - R & TO.
‘Mr.. L.D.1. Wijetunga -R&TO ¥
Mr. J.K.M.D. Chandrasirl -R & TO -
Mrs. S.R. Bandara -R&TO

During the period under review, the divislon undertook elght research
projects, thtee o_f which were based on agricultural settlements.

STUDIES ‘COMPLETED

1. Non Settler Investment in Enterprises and Industries in the' Kirindl Oya
. Irrigation and Settlement Scheme :

Researchers : Mr. R.B. Senakarachchi (from SDP Division)

Mr. L.D.I. Wijetunga - C
The study involved a comprehensive survey of Industries and business
enterprises. in the Kirindi Oya Project area. The study also examined the
directions of non-settler investment and identifiled the underlying factors

- responsible for the current pattern of investment in rural enterprises.

2. An Tmpirical Study on the Impact of the Export Processing Viilage
) Programme on its Benefk’;laries : . o

Researchers :  Mrs. ‘M.L.M. Arlyabandu
- : Mr. JL.K.M.D. Chandrasiri -

The study sought to assess the performance of the Export Proceséing Villagé
Programme, identify its problems, drawback and to provide the programme
adminstration with key infpmxation required for better implementation.
3. The EXplQ;tation of Kitul Palm in Sabaragamuwa Province

~ Researcher :A Mrs. M.L.M. Ariyabandu .

The survey, carried out in association with the Palmyrah Development Board

covered four AGA Divisions in the Sabaragamuwa Province: Kuruwita,-

Ratnapura, Kalawewa, and Deraniyagala, sought to identify the products
assoclated with the kitul palm and the tappers socio-economic conditions in
"the Ratnapura District, as a prelude to the formulation and development plan
for the kitul industry by the PDB. : :

-
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ON GOING STUDIES

1. The Signifiuance of Farm size In Efficlency of Re%ources Use Among"-
‘Farmers in the Irrigated Settiement Schemes of Sri Lanka - A Study with
Special Reference to the Mahawell system H. '

Researchers . ; Dr. M. Samad
T iMrs.’S. R. Bandara

The main objectives of the study are : . .

a) " To examine resource use characteristics, profitability and efficlency of
crop production in major irrlgated settlement schemes in Sri Lanka.

b) To dgtermine whether farm size is a sigmfxcant factor mfluencing inpuf
- productivities and, i
c) To determine whether there ia a land size or a raﬁge of sizes.within.

' which ‘a farm is economlcally efficient. . .

In relation to these objectives ‘following hvpoth°siq have b'—-en tested :

a) ‘Exxsting pattern of resource use by far'ners in settlement scheme is
_ mefficient

- b) -Farm size s a sxgniﬁ"aut facter “influercing resource use pattems and
' lr)put productivxt:ns and, . . )

c) A readjustment in farm size would enable optimum utilization of available' '

rescusces.

From the theoretxcal perspective, the study is expected to centribute to the
debate on farm size and resource use efficlencies in small holder agriculture.
this Is an issu¢ which has generated a large volume of literature. However,
the ‘bulk. of the literature relates to empirical evidence from- other countries
_ in the region, notably India. In Sri Lanka there is hardly any resecarch which

is ‘specifically focused on this issue. Therefore, the present study will be a
Sri Lankan oontribution tw the debate

km areas of practica} significance, findings of the study will be relevant to

~* planning small holder settlement programmes in the future and will also throw -
5 ljght on the land problem in schemes which hav;, been already est ablished

2 ‘Fam Credit in Pmmoting Agricmtural Development in the Kirindi Oya
Irrigated Settiement Area.

Researchers : Mr. L.D.L Wijetgnga
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Policy makers In Sri Lanka have viewed credif as an "Input® in a model in
which jobs and income are the .expected outputs. This misconception is the
main reason for pushing credit as a leading element "in job creation
strategies, Such ignores.the fact that perceptions of marketing, prices and
techmology are the context in which loan giving and loan taking take place
and not the result. ' . ‘ : L

" "3,  Production and Marketing of Other Field Crops In the Kirindi Oya
. Irrigated Settlement Profect.

Researchers :  Mr. L.P. Rupasena
' © Mr. W.AJayaratne
Mr. L.D.I. Wijetunga

The main objective of the study is to examine the existing system of
- production and marketing in the Kirindl Oya Irrigation and Settlement Project
Area. The specific objectives are : : o .

To examine the factors affecting the choice of crops by farmers
To compute the cost of production and profitability .
To estimate the marketable surplus ) _
.To ascertain the marketing chamnels and-thefr impact on pmducer price
' and consumer price ‘

To explore the policy implication of the ﬂr_idings

4. ldentification of Training Needs of the Functionaries of Rural
Development Programmes for Women, : ' ‘ :

Researcher : Mrs. M.L.M. Ariyabandu

This involves formulation of a training package to meet the training needs of
the functionaries of rural developmens programmes for women. the Centre on
Integrated Rural Development for the Asla and Pacific has launched this
-project in several of it's member countries, : C ’

‘5. Socio <‘E¢onomlc, Census and Financial Studies on Palmyrah Sub Sector

Resem:chers t Mr. L.K.M.D, Chandrasiri '
© " Mr. M.S. Senanayake , . -
Miss. Kala Maheshwaran {co-researcher) .

- This study , carried out in assoclation with the Palmyrah Development Board,
consist of three sub studies to be conducted in six districts; Puttalam,
Amuradhapura, Hambantota, Ampara, Batticloa and Trincomalee. The = sub
studies cover the socio-economic impact of the palmyrah industry, a detafled -
census of the palmyrah palm and estimating, the total credit requirements of
the palmyrah sub sector. ) - ‘ -

bl )
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IRREGATION WATER MANAGEMENT AND AGRARIAN RELATIONS DIVISION
Staff , ‘

Mr W.G.Somaratne . - Head of division

Mr. R. de S. Ariayabandu -R & TO

Mr. G.A.KK. Kumara -R&TO

Mr. §.M.K.B. Nanadaratne -R & TO

© Mr. M.G.M. Razaak - R & TO

1.  Institutional Strengthening of the Irrigation Department (ID) and the
Irrigation Management Division {IMD)

Researcﬁers T M. R de S. Ariyabandu
. Mr. G.A.KK. Kumara

“This study which was undertaken by a consortium of national institutlons led -

by the NISM and supported by SILIDA and ARTI, was completed during the
year and the report submiited fo the ADB in December 1991. The study
mainly focused on the future participatory management aspects and the
chanpes that may be required at the Itrigation Department (ID) and IMD in
order to respond to that process. . .

Miss. T. Sanmugam and Mr. G. Wwickramasinghe were associated with this
study at its inception. o

~ON_GOING STUDIES

1. Action Research Project on Self~Evaliation of Farmer Organizations in
Gal Oya Left Bank. . .

sResegrchers -~ Mr. M.G.M Razasak
Dr. U.LJ.J. Perera

The analysis and report writing of the study have been”cxxmpieted and the
final” drafi{ report has sent for technicai editing. The study suggests that

- through the Gal Oye Farmer Organization Programme, most farmers were

mobilized tc participate in system management, But the success of the
programme was confined only to the intial stage of the project which had
strong and sufficient institutionel, financial, manpower and political support
1o overcome the challenges. During the latter part of the. programme, there
was no such conduclve process in system management through farmer
organization participatory approach. in conclusion, neither the implementors
(USAID, ARTI, ID and Comeil University) nor the water users have taken
keen Interest and serious effort to function the farmer organizations
established effectively after termination of the Gal! Oya Water Management

- Project.
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2. Review of Alternative Approaches Adopted by the NGO in Sustainable
- Rural Development Programme . _ E o '

Researchers _- Mr. G.AK.K. Kumara
* Mr. 5.M.K.B. Nanadaratne

It is widely assumed today that NGOs participation in rural development is
essential. The Importance attached tc the NGOs here is so {deology bound
that some donor agencies do not approve funds unless there Is an Involvement -
by the NGO in a given project. This has emanated from the belief that .
NGOs were more successful in improving the economic status of the poor on
a sustainable basis and that NGOs have greater capacity than government

bodies, in implementation and execution of projects as well as a high degree
of staff commitment towards reaching the target groups. Eventually, as a
result of all these factors, many new NGOs come Into existence. -

. The NGO emphasis Is on co-operative principles and methods in helping to
. orgaize village level activities. . They endeavour to inculcate habits of self-
‘help, mutual ald, tolerance. and thrift' among the people. Keeping these in
view they have planned and implemented projects relating to agriculture,
Irrigation, cottage Industries, community development, etc. At this point of
time it is quite pertinent to ralse this fundamental question, L.e. what is t
impact of programmes undertaken by the NGOs on intended recipients. :

" The overau,objeétlve of the present study fs to assess the effectiveness of
- the ideology adopted by the local NGOs, in the field of rural development
(Sarvodaya Shramadana Movement, National Development  Foundation, Nation

~ Bullders' Assoctation, Lanka Mahila Samiti, Freedom from Hunger Campaign).

The assessment of the performance of thé NGOs wiil throw some light on how
they should formulate their future approaches In improving the living

standards of the rural poor. In addition to . .that some feedback Information
can be provided to the policy makers. o

Seven NGOs were selected for the study and preliminary investigations' were

carrled out. Two projects implemented by two of the NGOs were studled in

" detail. As part of the study three NGO projects related to Natural.
Resources ' Management In Agriculture were studled at the request of the

- ODI, London and the findings were presented at the Asia Region Workshop,

on NGO-GO relationship in Natural Resources Management held in Hyderabad,
India, from Sept. 16-20, 1991. o :

1

3 Action' Research on Water Resource Development for Small-Scale
Irrigation and Household Purpose_ L ’

"Reéearchers : Mr R. de S. Ariyabandu
‘Mr. M.G.M. Razaak

" The main objective- of this action research Is to develop a system by
providing small scale water resource for irrigation and household purposes.

-
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The study Is conducted In the Kotawehera AGA division in the North Western
Province. . For this purpuse two agro-welis have been dug and provided with
water pumps and accessories. The monitoring and evaluation of the project
will be done in the next year.

OTHER ACTIVITIES

1.

2.

3.

-4,

5.

6.

Mr. R. de S. Ariyabandu and Mr. W.G. Somaratne attended the . 2nd
IMPAC Policy Workshop organized by the IMPSA Secretariat, held in
Triton Hotel, Ahungalle, May 1991. . .

The IAR Division has prepared a study proposal on "Impact Assessment
and Performance Evaluation Survey of the Village Irrigation
Rehabilitation Project (VIRD)" and submitted for bidding purposes to the

. Department of Irrigation, May 1991. .

“Mr. R. de S. Arlyabandu attended the 3rd. iIMPAC Policy Workshop

organized by the IMPSA Secretariat held in Habarana Lodge, Habarana,
September 1991. _ A
The 1AR Division prepared a study proposal on “Evaluation of Major
Irrigation Rehabilitation Project (MIRP)" and submitted for bidding
purposes to the Ministry. of Lands, Lané Develoomemt and Mahawell
Development, October 1991. i

Mr. W.G. Somaratne attended the workshop on “Trade and Fiscal
Policies Affecting Irrigated Agricultuss®, orgpanized by the IMPSA
Secretariat, Taj Samudra Hotel, Colombo, 26th November 1991.

The IAR Division prepared a study proposal on "Cost-Effective Irrigation
Modermnization Strategies® for the 1990's and submitted to the Sri Lanka .
Field Operations (SLFO). International irrigation Management Institute
{iIMI) Colombe, November, 1951, .

Mr. M.G.M. Razask conducted a Study <Circle Seminar on "Self
Evaluation of Farmer Organizations in Gal Oya Lleft Bank", ARTI,
December 1991.



9.

10.

11

16
Mr. W.G. Somaratne participated in the Workshop on "Geographic

" Information ‘System”, organized by the IBM, Sri Lanka, Lanka Oberol

Hotel, Colombo 23rd December 1991.

Mr. W.G. Somaratne (Co-author) presented a paper (wlth Dr. FA. de
S.M. Abeyratne) on "The issue of Self-Sufficlency and Comparative

Advantage of Growing Rice in Sri Lanka”", at the Annual Sessions of the

- Sri Lanka Association for the Advanoement of Science, 1991,

Mr. G.AK.K. Kumara, presented a paper 6n "The Recent Economic
. Policy changes and Their Impact on the Agrarian Relations : The Case -
‘of Hambantota District”, at the Ammual Sessions of the Sri Lanka

Associatlon for the Advancement of Science, 1991,

Mr. G.A.KK. Kumara presented a paper on "Growth without Capltalism :
Agrarian Change in the Peasant Economy of Sri Lanka", at the Annual
Sessions of the Sri Lanka Association for the Advancement of Science,
1991, : ‘ R : .

v
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AGRICULTURAL RESOURCE MANAGEMENT DiVISION

Staff :
Dr Fredrick Abeyratne - Head of Division
Dr. W.A.T. Abeysekera - R&TOC {on no-pay leave)
Mr. M. Henegedara R&TO {(on no-pay leave)
Mr. T. Yatawara R&TO (no study leave)
Miss S. Dhanmalingam R&TO (on study leave)

Mr. P. Wickramarachchi - R&TO
Mr. M.R.T. Jayasuriya - R&TO
Dr. T.N. Jayatilake -~ Consultant

Agricultural Resource Management Division has within its' responsibilities

conducting research in the area of Farm Management , Economics of Crop
Cultivation, Farm Power and Energy, Farming Systems, Management of AD
Systems, Credit, Agricultural Extension, Agro-Industries and Livestock
Production during the year 1991, in association with other divisions. With
two officers away on study leave and two others on no-pay leave for
employment with International agencies it became necessary to curtail the

study programme of the division to a few more important studies which are
elaborated below.

ON GOING STUDIES

1 Benefit Monitoring and Evaluation Programme of the Kirind! Oya
Irrigation and Land Settlement Project (KOISP) - :
Sub-Study Component on Farm Support Services.

‘Researchers - Mr. D, Tennakoon
' Mr. M.R.T. Jayasuriya

This study commenced in early 1990 and data collection and processing were
completed by ihe end of 1990. Anelysis, interpretation and report-writing
were commenced in early 1991 und completed by July 1991, The report was
submitted to the CCC of ROIS Project.

Farm support services include several major components. Recent studies by
ARTI have covered specific componenis such as extension, marketing and
credit services in the KOISP area. The focus of this study was on the
supply of material inputs, which include seed, fertilizer, agro-chemicals and
farm implements. Within the general framework of the ARTI Monitoring and
Evaluation Programme (which is motivated inter alia, by the need to provide
a steady flow of information for the "project management), the study
attempted to generate information .on the aspects of organization and
management of farm_ support service provision, with special. reference to
KOISP phase 1 and phase.1I. Specific objectives of the study were to {1)
describe the prevailing - situation with respect to the provisien of famm
support services; (2) assess farm support service requirements of project
beneficiaries with diverse resource and farming skill backgrounds; (3)
identify constraints to effective delivery and accessibility of farm support
service. :
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Organization. and management of reformulated agriculture support service
- system (AD System) was adversely Influenced by a disintegration of -

agricultural production plans, disputes over water issues and delivery in the
new areas of the Lunugamwehera project. : .

- The new settlers of the project were seriously affected by the scarchty of
water for cultivation. Majority of them had not cultivated their paddy land
during the previcus years. 'As a result , most of them were dependant on
food aid, project assistance etc., and were compelled to be casual
agricuitural labourers. Some farmers were reported to temporarily leave the
new project area for thelr original villages. The project planned to .cuitivate

. Other Food Crops (OFCs) in paddy fields, in Yala 1990. It was observed
that’ during Yala 1990, most of the project land had been left fallow, due to

(1) lack of credit, (2) unavailability of seeds and (3) of machinery for land

preparation, (4) uncertainity of irrigation water and (5) little knowledge in
cultivation of OFC under irrigation. ;

In "Old TIrrigation Area” (OlIA) suppori service mechanism has been managed
by rumerous governmental, parasiatal, non-government = and private
organizations  for many yesrs. There was a constant, stabilized and regular
cultivation. In the OIA, nearly 73% of the farm households were .cultivating
paady holdings between 1.2 and 2.0 ha. in size.” Assured water supply , high
rate -of Input use, and high yields had attracted settlers to paddy cultivation.
In this area. Except for a few, most farmers In this area explained that the
AD system In this area had considerably improved during the past few years.
According to most respondents in both schemss (OIA & NIA), the problem

areas constitute water supply, water management, credit, non-availability of
certified seeds and marketing. I : o

2. Study on the Organization and Management of Agricultural Services for
- . Small Farmers in Asia - A Case Study in Sri Lanka oo

‘Researcher : Mr. D. Tennakoon

Field survey and -data collection, data processing and preparation of first
draft of the report was done during 1990 and completion of the research
report with assistance from CIRDAP/FAO was done by end cf May 1991,

Goals and objectives of policies and programmes to increase agricultural
production and farm income, specially these of the small farmers, thereby
enabling them to have proper access to the services, knowledge and skilis,
. and to particlpate and co-operate in rural levei planning and implementation .
of village level development programmes were not achieved as anticipated. -
At present, private sector organizations are gradually. entering the input

supply mechanism and service management meant to assist small fafmers.
Agrarian Services Committees were not functioning properly. Access to
extension, contact with farmers, instituticnal credit was .limited due to recent
administrative changes in the study areas. Crop subsidy scheme for cashew,

coconut, and minor export crops were found to be inefficiently administered.



3 ARTI/I FPRI Study on Agricultural Pollicy Analysis n Sri Larka -

Researchers Dr. Fredrick Abeyratne
. ‘ Mr. W.G. Somaratne
Mrs. 1 Tudawe
Mr. P. Wickramarachchi

This study was initiated during the latter part of 1989, as 8 collaborative
. research project between ARTI and the International Food Policy Research

Institute (IFPRI) In Washington, D.C. It Is the first phase of a more wide
ranging study on the social profitability of crop production that the Swedish
-Agency for Research Co-operation (SAREC) is expected to fund through to
1994 under its bilateral assistance programme. :

~ The major area of research under this study is to amalyse the comparative
advantage of major crops. The rationale for this examinaticn is the
importance of understanding the comparative advantage In field crop
. production at the national and regional level for efficient allocation of public
- investments for servicing the agricultural sector. o :

The first phase of the study commenced in October 1983 and was completed
by February 1991, The ARTI decided to continue with the study on its own
in order to obtain time-series data through tc 1992/93 Maha Data gathered
through this study for the period Msha 1989/%0 to Maha 1991 /92 will be
used in a chapter for the book on Rice Production in Sri Lanka that Is due
to be released in 199% , ' .

4 Baseline Survey on Agricultural Mechanisaticn

Researchers :  Dr. Fredrick Abeyratne
’ Mr. M.R.T, Jayasuriya

This survey, conducted in collaboration with the University of Peradeniya was
initiated and commicsioned by GTZ/PMRC Project, Dept. of Agriculture. This
study commenced in mid 1990 and report came out in November 1991,

The objectives of this study were :-

‘to determine ‘the mechanisation needs of farmers -
to estimate the demand for selected agricultural equipment by type of
operatior, and by type of machinery . .

to identify suitable chanrels of communication tc reach both the farmer
ang to obtain feedback from him . . .

. to examine the possible impact of mechanisation on female labour.



5 Study on Cattle and Buffalo Husbandry in KOISP

Wiﬁhem i ;-Mr,' R. Uluwishewa : . "
s o Comsultant o

The objective of the study was to determine the existing situation relating to
cattle and buffaio husbandry In the KOISP. - . ' : :

It commenced at the beginning of 1991, and the report will be released n
February 1992, - ' - S
6. . JTF/ARTI TCoum'mm'_t‘y_x.ivestock Care and Production Programme
‘Researchers : - Dr. TN. Jayatilaka -
| ' Mr. LN.A. de S. Siriwardena

_ - Senior Consultant Advisor
. on Livestock Development

. Miss Kala Maheshwaran
Visiting Researcher

Mr.. MR.T. J_gyésuriya

© The draft 'pmpos'al has been prepared and submitted to the Janasaviya Trust
Fund (JTF) towards the Implementation of a pilot’ project in Hanguranketha
and Walapane AGA Divisions for an action research programme for training of .

. youth and farmers in community lvestock 'care and animal production for
-income generation. . .- . ) :

This pilot programme Is a collaborative intervention by the JTF and ARTI to

strengthen the non-institutionalized infrastructure for developing the lvestock i ) )

industry and to generate productive employment at village level.
The nature of intervention proposed are =~
- to facilitate community ofien;ed ivestock care and productiorn;

- .set up livestock farmer association at 'village level; -

training of 'yoﬁth and farmer on livestock care and productiors

. gathering quantitative and qualitative information on rural livestock
production systems. S L -

to improve effective use of livestock feed resources at rural level;
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in the first year or phase I, the project intervention will concentrate on ten
villages or Grama Niladhari Divislons where Janasaviya recipients and farmers
are engaged In livestock “enterprises. The major objective of the programme
is to convince communities that services can be provided if they are able to
participate in the programme., The project propose to expand in years two
and three to encompass additional villages on an apmual basis depending on
the success of phase 1. 1t Is hoped that the programme will be an effective
stop gap mechanicm to provide necessary support services within rural areas
for livestock production, animal health care, processing and marketing of
produce and’ bi-products. A reduction of livestock mortality, long calving
intervals ‘and risk factors with improved nutrition and good husbandry
management are therefore foreseen. ‘

A totat.of 216 Livestock Development Representatives (LDRs) and four
Institutional Organisers (IOs) are expected to be trained and linked with the
Govermment Veterinary Office, by this intervention along with a publication
of a practical handbook on livestock' care and production for fammers. -
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- MARKETING AND FOOD POLICY DIVISION

Staff o
© Mr. LLP. Rupasena

Mrs. P.1. Tudawe

Mr. W.A Jayaratne

Mrs. R, Athukorala

Mrs. C.P.Hathurusinghe

Mr. M.S. Senanayake

REGULAR" WORK PROGRAMMES :

d of D_ivislon

TWROL

L I I Y B A

& TO
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The following regular activities were continued during the year.

a) Publication of the Weekly Food Commodities Bulletin,
b) Issuing Agro Climatic Bulletin,
¢} Serving the Cost of Living Committee, ‘
- d) Providing Information to the Ministry of Agricultural Development
and Research for the revision of Floor Price Scheme, A
€) Collection of producer prices, and
f) Dissemination of market information through the radio.

.- COMPLETED STUDIES"

1. .Production and Marketing of Traditional Rice Varieties

Researchers :. Dr. N.P. 'Perera
Mr. M.S. Senanayake

The report was completed. It was revealed that cultfvation of traditional
varleties In certaln wet zone areas where the new high yielding varieties
(NHYV) do not perform very well, was comparatively more profitable than
growing NHYVs. Also traditional varleties are prefered by most farmers who
prefer a more nutritious and quality rice. The study suggests that TV

producers need the encouragement and extension services given to NHYV
growers, : ‘

0

2. Egg Production amd Marketing in Bingiriya

. Researchers : Mr.- W.G. Somaratne
- Mr. T.A. Dharmaratne

This report was oompleted.‘ It was revealed that there is great potential to

expand egg production in this area and that Bingiriya will remark as a major‘

egg supplier to the Colombo market for a few more years to come.
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3. Evaluation of Janasaviya Programme - 1989/90 (First Round)

Researchers : = Mr. D.G.P. Seneviratne

Mr. M.S. Senanayake

Funding Agency : Janasaviya Commissioner's Department

. The final report was submitted to the client .ln March 1991.

4. Impact of Decentralization on Rural Poverty

_ Rese‘archers N Mr. D.G.P. Seneviratne

Mr. M.S. Senanayake

" The speclfic objectives of the study were;

to ascertain soclo-economic changes that have been taken place.
among the rurai poor after the adoption of  decentralization” of
administration.

to ascertain the extent to which people are consequently

participating {n planning, implementation, monitoring and evaluation

of developing pmgrammes, .

to fdentify the difﬂcultieq encounteped the implementation of
decentrahzatmn policy and

to suggest solutlons to the problems relating to improvement in

- benefits derlved by rural poor.

The final report was sent to the CIRDAP in July 1991.

5. Regional Perspective of IRD in the 1990s.” State of the Art Scenanrio
. through Selected Indicators.

Researchers : Mr. D.G.P. Senevl.ratne

ON GOING STUDIES

Mr. M.S. Senanayake

1. State Support for Agriculture

\

‘Researchers B Mrs. R. Athukorala

The major objective is to review the support extended by the State to

Mr. W.G. Somaratne

develop the domestic and export agricultural sectors in the country.

R}
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- Specific objectives are : '

- o study the trends in public Investment in sgriculture based on the
annual budgetary allocation for departments and Ministry of
Agriculture and the Ministry of Plantation Industries.” .

= ' to. examine different types of subsidies, taxes and credit programmes
and to evailuate their effects on agricultural production -
= to determine the proper basis for the appointment of costs of -muit-
purpose hydro projects as between Irrigation and pnwer. .

' This study commenced inj late 1990. Data analysis and report writing Is in
progress.

2. Production and Marketing of Other Field Crops (OFCs) in the Kirindi
’ Oya Settlemem: Project : ' - - ‘

‘Researchers :  Mr. L.P. Rupasens
. : . Mr. W.A. Jayaratne

Among the large irrigated projects, more emphasis has been given to cultivate -
OFCs in the Kirindi Oya Irrigation and Settlement Project because of low
water. availability and unsuitability of some of the land in the command area
- for paddy cultivation. Nevertheless, the cultivation of OFCs .in the project
area has not been as successful as expected. Therefore, this study aftempts

to identify the problems and constraints assoclated with production and
marketing of OFCs. C :

'Moré specifically, the objectives are :

to examine the factors affecting the choice crops by farmers,
to work out the cost of production.and profitability, )

.%o calculate the marketable surplus, ,

to ascertain the marketing channels and their impact on producer
price and consumer price, and-

to analyse the policy implications.

‘-

“This study refers to the 1991 Yala season. “The field survey was conducted
Soon. after the Yala harvest which was In December 1991. Data analysis is
now in progress. , " .
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3. An evaluation of Purchasing Centres

Researchers : Mr. L.P. Rupasena
- Mr. W.A, Jayaratne

The government launched a scheme to set up purchasing ‘centres at AGA
division level in 1990 with the object of -providing better marketing facilities
for producers, For the setting up of these centres government provides
findncial facilities up to one milllon rupees for a centre. By 1991, a'large

. rumber of such centres were established but the activities of these centres
' had not been examined. Therefore, this study was Initiated during the latter

part of 1991, The field inquiries have been concluded and the data analysis
is in progress, : S -

"4, Action Research Project for Vegetable Industry

Researchers : ‘Mr. L.P. Rupasena P
- Mr. R.M.R. Bandara

The principal objective of the programme‘ {s to increase the efficiency both

of production and marketing by addressing the problems of the " vegetable
producers. Via this programme. several useful interventions have been made in
helping farmers to store their produce and obtalning higher prices for thelr
produce through .the mobilisation of the services that the Cooperatives and -
the CWE could render them. Such interventions were 'made 'in Matale,
Kirindi Oya Project and in Hambantota, ‘

5. Integrated Nutrition Project. (Pilot) - Galewela (INP)
Researcher -  Mrs. P. I Tudawe

The INP Is based on the model of the Tamil Nadu Nutrition Project, where
through the estabiishment " of Village Centres which are managed by the
Village  Nutrition Volunteers (VNV) , an integrated nutrition programme was
launched in 1991. =~ ’ ] -

The objectlves of the project are to ensure adequate weight gain In
pregnancy, reduce incldence of mutritional deficlencies: due to micro-nutrient
deficlency , ensure “adequate breast-feeding of new bom: and infantg, to
ensure reduction of undernutrition levels in under 3 year old children and to
create awareness and promote health and nutrition education.

This was to be achleved through the @on-site supplementary programme
targeted at pregnant and lactating women and under-nourished children below

.36 months, growth monitoring of children and health and nutrition education

for health workers and members of the community. . :
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The ARTI was commissioned for the following work :

a) The development of curricula for the training of tralners and WNVs.
b) The co-ordination and conduct of training programmes :
- ¢) Monitor and evaluate project benefits. -~ |

A total of 63 vilage nutrition centrss have been established and the
_ implementation is being done by the Ministry of Health. B ’

- The mid-term assessment of the project which was conducted by the ARTI
- showed that those children who attended the programme regularly have
- recorded a steady weight gain. - Further, the report . concluded that the
project could have a positive impact in combatting under nutrition provided
. that the Implementating agencies give more support.encourage more community
~and NGO participation and .strengthen the nutritfon and _health’ education
- component., - ' _ o ’
6. Household Food Consumption and Expeiiditure Study In the Kirindi Oya
. lrrigation and Settlement Project o T

‘Researcher :  Mrs. P.L Tudawe | S
This study basically’ examines the food constmption and expenditure patterns

in households which cultivate' paddy and those which cultivate other field .
craps. : v : - :

‘The objectives of the study are. : .

- to ‘assess. the current levei and p@ttem of food corisum’ption at
household level, o . '

- to assess the household expenditure on. food and .non-food ftems and
. the paitem of household income through the cultivation cycle, and’ "

- to examine the policy implications of crop diversification on: the.
nvlng standards of the settlers. - - : . :

| OTHER ACTIVITIES

1... Mr. LP. Rupasena served &s a member of two consultation panels :
- Trade and Marketing, Tax and Subsidies, set up by IMPSA.

Lralio

2. Mr. LP. Rupasena represented ARTI at bt_he meetings on the Llocal
- Networking of Trade Related Information in Sri lanka (Tradenet)
~ organised by the Sri Larka Export Development. Board. : LY
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Mr. L.P. Rupasena served as a member of Sub Committee on Market
Information which was set up under the Presidential task force en non-
traditional export and import competition agriculture,

Mr. L.P. Rupasena presented a paper titled "Intemifying land use in
irrigation schemes with other field crops : the case of import
substitution” at the Amual Sessions of the SLAAS, 1991.

Mr. L.P. Rupasens compiiled a paper on "A Review of the Performame
of the Paddy Marketing Board”.

L.P. Rupascna prepared a paper on "State of the Art for Agricultural

"Marketing Research Methods in Sri Lanka” for the Ministry of Food and

Cooperatlves.

Mr. LP. Rupasena participated .in a seminar on Export of Banana
organised by the Mahaweli Authority of Sri Lanka in 1991.

Mr, L.P. Rupasena organised two residential training programmes (one
week each) on agricultural marketing in September and in October,
1991,

Mr. L.P. Rupasena delivered a lecture on “Agricuitural Marketlng
Practical Pioblems and Solutions” at the workshop on uemmunity
Education for Small Farmers organised by the Institute of Workers
Education, University of Colombo Nove*nber 1991.

Mrs. €. Hathurusinghe prepared a paper on "Seed Industry in Sri
Lanka".

Mrs. P.I. Tudawe served as a member on the Nutrition Divismn Advison«
Committee of th° Janssaviya Trust Fund.

Mrs. P 1. . Tudawe attended a seminar on "lnter—country v.orkshop on

Post  Harvest Lloss Prevention” conducted by the CIRDAP In

Anuradhapura, in August 1991 and presented a paper on "The Reole of

. Institutions in Post Harvest Loss Prevention Activitles®.

Mrs. R. Athukorala represented the ARTI on the Advisory Committee on.
fruits and vegetables of the Export Development Board.
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TRAINING DIVISION

The Tralning division has the responsibility for both training and publications.
This division co-ordinates the trainig activitles of the Institute and the

Publication Unit Is -responsible for the dissemination of research findings

T Unit L
Statf : Mr. L.R. Perera - Head 'of division
' Mr. R.M.R. Bandara - R-&_".,»--TO. T

- The training programmes conducted by the Tralnlng Division take the form of
short courses, study tours, workshops and seminars. Some of these are
arranged on the initlative of the Institute to serve the needs of the public
officers In the agrarian sector as well as farmer leaders, while others are
arranged at the request of a particular organization, to serve a speclfic

need. ’ o~

Resource persons for both programmes are drawn from the  Research
Divisions of the Institute depending on the subject ateas. However, for somg
programmes, resource persons are also imvited from outside agencies to
supplement the surplus manpower. There are more than 300 visiting resource
persons registered at ARTI for this purpose.

In addition to the tralning activities, the division undertakes action research
programmes where tralning is an integral part. The division is Invoived in
- two action research programmes sponsored by CIRDAP. : :

mxm:g Programmes conducted during the year 199}

1. Trainer Training for Divisional Secretaries on Farmer Organization

This training was conducted by the division during the “first quarter of 1991
on the request made by the Rural Development Research and Tralning

Institute. The ARTI set tralning objectives, prepared curricular and provided
resource persons for the programme. .

2.  Trainer Training on Rural Development Planning

This programme was conducted by the Division on 2ist and 22nd of March
1991 at Kalutara on the request made by IRDP Kalutara. Selected divisional
. secretaries & several district heads participated in the programme. The
ARTI had the responsibility of both planning and implementation of the
training programme. . : ' C :

through the publication of research reports, occaslonal papers, journals etc,
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3. Training on Agrimxltural Extension for Extension Officers of Cashew
Corporat!on

This programme was conducted at ARTI from 23rd to 24th February 1991 on
. the reguest made by Cashew Corporastion. 29 Extension Officers were trained
" under this programime. ’

"4,  Trainer Tralning on Small Famer Organizations - Ratnapura District

35 middle level government officers were trained on Small Farmer
Organization under this programme. The programme was held from 13th to
14th of March 1991 at Ratnapura Kachcheri. This was sponsored by the
Sabaragamuwa Provincial Government. . .

5. Tralning on Agricultural Extension for Sarvodaya Field Staff.

The division provided resource persons for this programme which was held
from 03rd to O4th .April 1991 at Sar\«odaya, Ratmalana.

6. Training Programme for Institutional Organizers

The first batch of Institutfonai Organizers of Trrigation D°partment was
tralned by this programme for NIRP project areas.- The first part of the
training was held in Colombo from 10th to 23rd of June 1991 and the second
- part was held In Galgamuwa from 24th to 30th June 1991. This programme
- was sponsored by the NIRP of ID. . :

7. Training on Training Methodology

On a request made by Rural Development, Resea rch and 'Irainlng Institute,
the above programme was held at Amuradhapura from 29th to 30th June 1991,
Change Agents of RDRTI and the Project Directors of CARE participated in
this programme. The Programme was sponsored by CARE.

8.  Training on Training Technigues

Three separate training programmes were conducted at National Institute of
Education for the Officer's bf Sri Lanke Education Administration Services,
These programmes were organized by the NIE. The antltute provided

resource persomns.
9. Training on Agriculiural Extension

Two separate tralning programmes were held at SLIDA for the officers of
Tea Small Holdings Authority. The Institute provided resource person for
. these programmes. Programmes were organized by the SLIDA.

10. Trainer Tralnmg ngrammes

The division conducted the above training programme in several districts as
given below at the request of relevant provincial governments. Middle level
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:omcers of the Dspartmem of Agrarian Services tmm the re!evant d!stmts »
participated in this series of programme. '

a. Matara -22nd - 23rd August 1991

b. Banddrawela 08th - 09th September 1991
G Amra;&mmra‘ 21st - 23rd October 1991

‘d. Gelie 08th - 08th November 1991

e. Kummgala : um - 12th Movember 1991

10 . Trainér ’I‘rainmg Programmes

" The division conducted the above tralning programme in several distr!cts as -
- given below at the request of relevant provincial governments. Middle Jevel

officers of the Department of Agrarian Services from the relevant districts
_partlcipated in this series of programme.

~ a. Matara 22nd - 23rd August 1991
b. Bandarawela  (8th - 09th September 1991
c. Anuradhapura 21st - 23rd October 1991
¢d. . Galle 08th ~ (9th November 1991
e, Kummgala . lith - 12th November 1991

" 11. Training on Farmer Orgamzations

This programme was he!d at ARTI Trom 30th to 3ist July 1991 on a request
made by the Department of Agrarian Services. Divisional Officers selected
from various paris of the island participated as trainees of this pmgramme.
The pmgramm= was sponsored by. the DAS

'1‘2. Training on Plaming, Designing and Implementation of Income
Generating Pm}ects

This programme was organlzed and conducted by the dMsion ‘at Gampola from' _
16th to 17th November, 1991,  Seiected villagers of Gampola area

(Akkarasiya village) participated in this programme. The programme was
. financed by the CKRDAP

Action Research Programme

1. Community inforrfiation and ?lanning Syétem Project - Phase 11

Community Information and Planning System (CIPS) project is an action
research project Implemented by the Training Division. This project Is
financed by the CIRDAP. The project is implemented in two selected

villages in Kegalle district and one in Kandy district.. The pmject ccmmeneed

In 1990 and wzs continued throughout 1991.
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2.  Model Village Development Project

Model Village’ Development Project is also an action research project
implemented by the Training Division. This project is conducted in four
selected villages. The MVD project is a continuation of CIPS Phase II. The
project is financed by the CIRDAP.

Seminars and Workshops

1.  Expert Consultation on CIPS

. The division preparad a country report on CIPS Phase 11 and submitted to
the expert consultatlon meeting held in Hydrsbad, India. This workshop was
held fx‘om i6th to ?lst 3uly 1991 at NIRD.

2. Staff Workjng Paper on Tralning and Educatlon for Farmer
Organizations

The above staff working paper was jointly prepared by the division for
IMPSA, NIE, IMD and Mahawelt training unit worked together for this task.

3. Policy Awareness Seminar on Participatory Management

" This seminar was organized by the Irrigation Department at Galgamuwa
Irrigation Training Institule on 26th and 27th March 1991. The Training
Division provided resource persons for the seminar. '

' 4. Farmer Seminar on Farmer Organization

This seminar was conducted by the division on 2Znd - 3rd Junz 1991 at
Cannoruwa Inservice Training Centre. Farmer representatives selected from
various parts of the Island part!cinated in this,

Production of Videc Film

The division {5 working on the production of .a video film on one of the
success stories of IRDP. Ramna Vegetable Farmer Orpanization was selected
for this and shooting will start during the first quarier of 1992.

Hand Book on TraiM&MeM&!og

The division prepared a Hand Book on Training Methodology This book will
be pubushed during the first quarter of 1992.



Future Training Pmmmmes ' Y - '
Armmements are being made to conduct tralnins pmgrammes in the following '
aress
1. Training Methodology
2. Farmer Organization
3. [Irrigation Water Management
Community Development
‘ 5. Agricultural Marketing
‘6. Group Marketing
7. Extemion Methods

,.Smcial Serv!ces Provided

Quest!cm papers for two Trade Tests were prepared for the Irrigation

Department and  The Freedom from Hunger Campaign for mmmm project
officers. !

PubltcatxonUnit .o o ' . T T
Staft Head, Publication Unit - 0
Information/Publication Officers - 02

The Publication Unit provides services such as editing, translating,
documenting, printing and pubiishing, Tiaslon with media and public relations
and publicity services. This unit Is responsible for the publication of the
Research Study Serles, Occasional Papers, Sri Lanka Journal of Agrarian
Studies, Farmers Joumnals, Newsletter and the Weekly Food Commodities
Bulietin. .

The fo;lowing publications which were edited by this unit at various stages
were releasai during the vyear.

New;B&otec}molognes : Proceedmgs of a Symposlmn
Appmaches to Development : The NbO Experience in Sti Lanka

The primary Phase of Urban Growth in the Kirlndj Oya
Irrigated Settlement Area

Integrated Management of Major Irrigation Schemes
| Anurachapura Dry Zone Agricuitural Project : Socio Economic Survey

The Srt Lanka Journal of Agrar!arz Studies was revieved in 1991 after a lapse
-of 7 years. The themes for the first two issues were Western SOclal
Sciences and Asian Agricuiture and Agricultural Economics.

Two quarterlv farmers joumals ie. "Govijanathawa" and Kamamlam were”
published: megularly
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The quarterly Newsletter of the Institute disseminates information particularly

. pertalning to research and training activities of the Imstitute was published

regularly. The Weekly Food Commodities Bulletin was edited and published

on behalf of the Marketing and Food Policy Division of the Institute. .

The total sales of the publication sales outlet in 1991 amounted to
Rs.32,098.50. o N
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STA'!'!ST!CS AND DATA PROCESSING DIVISION -

a4 :

The Statlst!cs and Data Pmcesing Division comprises the Data Development

Unit, the Computer Unit and the Library. This division is also a Centre for.

' Informaticn on Agrarian Development.
Data Development Unit

Staft : . - .
‘Data Analysts 02
Data Assistants - 04
Office Alde . ; o
Data Bank

The Data Developmem 'Unit and the Computer Unlt are jointly responsible for
the development of the Data Bank, and its activities are .as follows.

1. The Bank of Deveiopment indlcators .

The indicators are 'aecondary statistics, pﬂmarﬂy praduced by government
agencies. Collection and processing of data durlng the year under review
were concentrated on updating of the serizs of data in the bark and not the
addition of new serles. 960 series of Indicutors were available in the bank
by the end of 1991,

2. Archives. of data sets generated through field surveys

Data sets of one completed study was added to the store raising the total

number of computerized data sets in the archives to 12 at the end of the”

year. Data in respect of one study is In the current stores awaiting transfer

to the archives after the study.is completed. Dsta sets on 10 other studies -
were also available in the archives being stored in questionnaires and work

sheets.
3.' Requests for data

As in the previous year the Data Bank of development indicators was
patronizeéd by students, researchers, govemment departments and eorporations
and private sector organizations. :

'I‘he total mumber of requests during the year was 115 showing a decrease of

23.3% over the requests in 1990. 59% of the total requests were from users

outside the Institution.

Requests from users both within the Institute and outside the Institute
‘decréased during the year, recording a 34.7% decrease for internal users and -
12.8% for outside users over the corresoponding figures for 1990. The bank
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was able to meet 98% of the Indicators requested by internal users and 9%

of those reguested by external users. The number of indicators per request
varfed from 0! to 108 and the most frequent size of the requests in terms of’
indicators was 2.

a

Comggter Unit - -

Staff : .
Analyst Programmers 02 .
Data Entry Operators 04

The post of Senior Analyst. Programmer {s vacant for two years. At the -
beginning of last. year, two Analyst Programmers and four Data Entry
Operators were employed in the unit. By April 1991, .one Analyst
Programmer Mr.W.T.G.N. Gunawardane resigned from his post and now it is

-vacant for nearly 10 months. Out of four Data Entry Operatcrs, three

resigned by end of May. Three casual Data Entry Operators and one
permanent Data Entry Operator were recruited in mid June and July
mspectively Now it amounts to total of five DEOs. :

Data Processing L.

. ‘A rumber of data processing requests on various research studles were

- recelved by the computer unit during the' year. In addition to that an
.external data processing works on Kitul survey from the Palmyrah
Development Board was completed.

1. Research Studies

. Division - Study Name

‘APE- - . Significance of farm size in offi iciency
of resource use among farmers in the
settlement schemes (R 118}

APE ‘ ' : . Kitul survey, a study cnonducted by the :

Palmyrah Development- Board
APE . ' KOISP credit study in New areas and
o - : Old areas

(Stilt processing)

IAR ' , - Study 'of cattle and butfalo husbandr} in
: the KOISP (R 141)

IAR ' Some aspects of egg production and
"~ marketing in Bingirlya

" MFP ‘ ' CIRDAP rural development project on
: employee and employer (R 129)

-~



MFP R Regional perspective of IRD in the 19908
{Thro' Mr. Senanavake) ~ Stateof the ARTI scenario through

o selected Indicators
" 2. -RmULAR' PROGRAMMES :

Data Bank
- Weekly Food Commoditles Builetin .

Processing of bio data of Research and Tminim Ofﬂcers
- Payroll” System

Payroil syStem was completed for pennanent emplo;ees of the ARTI and
- pay advices for November, December and January were issued from the
: -Computer Unit., ~

3.  Requests for data

A peﬂod of" four months (from April - August) of computer time was lost In

retrieving data from Data Bank for both external and Internal users, due to a

" faflure in the CPU. Fourteen requests through Data Bank were made during

e

Indicators A

Papaw o - Quantity -produced
Vegetables Extent cultivated
Paddy L Extent cultivated
‘Cowpea Extent product!on

Quantity produced of vegetables
Quantity produced of fruits
Extent, production and prices of upcountry vegetables
"Extent, production and prices of pineapples :
Extent, production and prices of red ondons
" Prices of oilseeds
Extent and pmmction of maize -
Imports .
Producer prices
Producer and retail prices
o Pmduction and. quantity produced .

‘word Pmcessym

yaar g

1.- An additional copy of the self evaiuatlon of farmer organizatlon in Gal -

- Oya water management project was produced on the matrix printer for
Mr.M.G.M. Razaak as requevted by MrT.R, de S. Arlyabandu :

The Wang wordpmcessor was utx!iz:ed for the following purposes mﬂng the :

‘
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System detalls of each. computer installed at the Institute were stored
.and produced printed outputs for Head/ARM, Registrar and Director.- :

Relevant dats on Library was stored and producad printed outputs

_ System Deslm ang Programming

l.

'2..

3.

Data Bank programme was modified for both entering and retrieval .of
new data coming wim an Increased length.

Designed some output formats for Statlstlcal Bulletin wh!ch is to be
prodloed by the MFP Division,

The entire payroll system was completed

" In-House Training

1.

2.

3.

4.

. A’ Library Assistant used the VS machine for WP training

Secretaries and other officers who have been working with the PCs'

. were Instructed to operate the machines and given related training for
each at their division and in the Computer Unit.

Conducted tralning programme in use of "CLIPPER" Package for the
officers with the assistance of East-West of Computer Centre.

&uccessfully completed one training pmgramme in Lotus-123 for
Statistlcal Ass'stants/lnvestlgators. .

Staff Development

Miss. M. LK Siriwardana most senfor Data Entry Operator atten&d the'
CLIPPER Progmmme at the Institute.



Libraty

Staff: - Librarian - -0l
Assistant Librarian - 01
L!brary Asslstants - 02
Libmry Facllmes

L,

2.

3'

4‘

in 1991 the imreasing trend In the demand for h”brary tacllmes both

- from the ARTI staff and outside users was noteworthy. Borrowings by
the ARTI staff In the course of last year totalled 1452 books. and 725

single issues of journals. As many as 732 outsiders used the lbrary for

. reference purposes. In addition. the ‘library' handled'ﬁ? lnter-library
- loans during the year. ‘ '

As in past we accomodated 02 students fmm the s umka ubrary
Assoclatlon for practical training. :

Aoquisition of Materials

v

Acqguisition of the ilbrary in the form of books reports and mn-serlal
monographs amounted to 605 during the year under réeview of which only
102 constituted purchased items. The rest were. received .either on
exchange basis or as donations. '

Current periodicals” both local and foreign received during the 1990
totalled 75 of which 52 titles were obtained on subscription, Apart
from - these. acquisistions, we also received & large number. of
rewsletiers, annual reports, etc., regularly . from local and foreign

Current Awareness Seivices

As In previous year, all acqmsiiiens were brough to the notice of the
library users - through the medium of the Current Awareness Bulletin.

"Our second instrument of cun-ent awareness known as "CLAD" (Current.

Literature on Agrarian Development) which is an amnotated lst of

. books, and ° journal 'artlclps was circulated among the AR'n tesearoh

staff.

The third _instrument of the current awareness service titled “Current

contents” made up of contents .pages of Iimportant - journals was
circulated among the research divisions every month.

Inter ‘Library Cooperation

The ARTI library continued its pamclpatlon in the various lnfomation
networks.
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(a) Agricultural information Network (AGRINET)

We continued to participate In the SDCP (Selctive Dissemination
of Contents Pzges) programmes of the AGRINET. Under this
programme we also received photocopies of conterts pages of 04
journals which are not available in our lbrary. Our reciprocal
contribution was by way of contents pages of 06 titles. Action is
now being taken to review this programme,

{b) Informstion Network in Soclal Science

This network was established in February 1991 and has twelve
member libraries and serves the community of social scientists.
Marga is the co-ordination centre for this network. We joined
this network in August 1991. We receive "INNESS” contents of
current pericdicals twice a month.

Computerized Data Base

We engaged the services of a 'bibuographicai assistant io create a
computerized bibliographical data base (using UNESCO - CDh.Is1
package), on ARTI research studies and ancther on the‘ literature -

" - published after 1580 on the agrarian sector.

Binding

Documents tound guring the year 1951 totalled 12 coﬁsisting of
journals, reports, off-prints and unpublished iiems. Ail bound documents
were classified and catalogued as necessary.

Staff

Mrs. C.‘Gunatunga retired from service on 3ist March 1991 after
serving the ARTI for a very long period.

Miss Rohini Hettlarachchi resigned from the post of Library Assistant on
3ist December 1991 In order to assume duties as the Librarian of
Womens Bureau. ‘ :
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STAFF AS AT DECEMBER 1991

Dimctor

D.G.P. Seneviratne
. B.A. (Homs) Ceylon M.A. (Publlc Pollcy), Merdoch

Maln areas of Interest : _
'Teclmolog' Transfer and Tradltlonal Soclety, Science Policy and
Education, Public Management and Decentralization, Plantatlon
VAsriculture and Land Use

M}RICULWRAL PIANNING AND EVAUJA'HON DIV!SION

Head of Division

D. Gamage
B.A. (Sri Lanka), B.Phu (Sri Lanka), M.S. P.D (Queensland)

' Maln areas of interest :

. Social P!anning SOcio-Economic Impact Assessment (Pre—projoet) and
Evaluation of mterventlon Programmes, Socfology of Tourlsm, Soclal
- Change and Political Economy -of Development

(Study leave - Abroad) _

Research and Tra!ning Officers
R.D. Wanigaratne '
B.A. (Ceylon), M.A. (Hawaﬂ), Dip in Populatlon Studles (EWPI1) Ph.D. '
(Wisconsm) .
Main areas of_ ‘interest :
Lank Tenure and Setflement‘.
(No-pay leave)

- Mrs. A.C.K. Sepala
B.A. (Sri Lanka), M.A. (Manchester)

Main areas of interest :

Agricultural Industries, Agricultural Planning, ngrammmg models and
Agricuitural Marketing -

{Study leave abroad)
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Mrs.. S.R. Bandara
‘B.A. (SH Lanka)

Main area of Interest :
Agricultural Economics

W.G. Jayasena
B.A. (Sl Lanka), M.A. (Peradreni)a)

Main areas of Interest :

Land Reform, Land Tenure and Settlement and Plantation Agriculture

Mrs. M.L. Ariyabandu
M.Sc. (Moscow), M.Sc (East Anglia)

Main' éreas of interest :
Nutrition, Agricultural’ Planning and Plant Pathology
Mrs. 1. Tudawe _
B.Sc {London), M.Sc {London)
... Main areas of interest :
T . Human Nutrition Rescarch and Policy Implicatiors -
* L.D.1. Wijetunga :
B.A. (Peradeniya), M.Sc (New Castle -Upon-Tyne)
Main areas of interest : .

Agricultural Planning and Monitoring

1.K.M.D. Chandrasiri
B.A. (Colombo), M.A. (Sussex)

Main areas of interest :

Community and Rural Development and Fisheries"ﬁcqnmnics
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IMG&‘HON WA‘I‘R wwwmm AND AGRARIAN Rm.mms D!V!SKN

nead of mv:sxon |
WG, Somaratne
B.A. (Sr! Jayawardempura), M.Sc (london)
‘Maln areas-of Interest :
Statistics and Agricultural Marketing
Research and Trainlng Officers

G. Wickramasinghe '
B.A. (Srf Larka), B. Phil (Sri Lanka), M.A. (Monash)..

Main areas of llnterest :
Political Eo&nmy, Land Temure and Settlemen"t '
{Study leave - abréaq) ‘
 G.AKX. Kumara ' ' '
‘ B.A. (Kelaniya), Post‘graduate Dipioma in Economlc Development
(Colombo) _
" Main area of lntére’st-:
' ~Agrarian Tmnstormaiion
{Study leave. - abfoad)
R, de S. Ariyabandu
B.Sc (Punjab), M.Sc (AIT, Bangkok)
' Maln areas .of interest :
Water Management, Irrigation and Soil Sclence -
. MG.M. Razank
B.A. (Peradeniya)
Main areas of Interest :
Rural soclology and Water Management
(Study leave - abroad)
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.M.K.B. Nanadaratne | ®
B.A. (Bombay), M.A. (Bombay)
Ma!n areas of interest :
Rural Soclology, Rural Organization and Water Management
MARKETING AND FOOD POLICY DIVISION
Head of Division

L.P. Rupasena
B.A. (Sri Lanka), M.Sc {Pertainian, Malaysia)

- Main areas of lntetest T

Agricultural Marketing, Statlstics and Economic Fomcasting .

Research and Trainmg Officers

L.R.A. Chandrasiri
B.A. {Ceylon), M.A. {Ceylon)

Main areas of interest :

{No-pay lzave)

.- Agricultural Finance, Rural Credit and Agricultural Mazketing

J - W.A. Jayaratne '
: B.Com (Sri Javawardemwra) M.Sc (New Castle-Upon-Tyne)

Main area of interest .
Agricultural Marketing

" -‘Mrs. C.P, Hathurusinghe
B.Com (Sri Jayawardenapura}

Main area of interest :
Agriculturs] Marketing

Mrs. R. Athukorala
B.Sc¢ (St Jayawamenapum), M. Sc (Readmg)

‘Meain areas .of interest :

. o Agrlcultural Marketing Statistlcs, Matheniatics and Computer Science



- T. A Wmmtm
B.A. (Peradeniya)

Main areas of interest

Agriculmral Marketkg, idvestock’ and Agribus!ness :

M.S. Senanayake .
B.Com (Ruhuna)

Main areas of interest :
Agﬂéultural Econox_mcs and Marketing

AGRICUL‘I‘URAL RESCURCES MANﬁGWBﬂT DIVISlm
Head of Division

F.A. de S.M. Abeyratne ‘ v ‘
. B.Sc (Sri Lanka), Pdst-graduate Diploma ln Agr!wltural Economics
(Reading), M.Sc (Reading), Ph.D (Virginia Polytechnic & State
Univers!ty)
‘Main area of interest :

Agricultural Economics with special emphasls on Fanning Systems and
Agricultural Energy

Research and Training Officers

W.A.T. Abeysekara - ' "
B.Sc (Ceylon), M.Sc (British Columbla), Ph.D (Comell, U S.A)

Main areas of interest :

Farm Management, Production Eoonomlcs and Economics of Resource
Aljocation v I

(No~pay leave) o
D. Tennakoon o ’
B.A. (Ceylon), Post-gramate Diploma in Land SPttlement and
Development (Cevlon), M.A. (Readlm)
Main areas of interest :

Land Settlement and Land Tenure and Rural Development

v
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G.M. Henegedara | | '
B.A. (Sri Jayawar&na), M.Sc (AIT, Bangkok)
" Main areas of interest :
_Agricultural Marketm and Development Plann!ng
Miss S. Dharmalingam.
B.Sc {Banaras)
Main area of intefest :
* Rural Development
(Study leave - abroad)
Y.B.W.D.M.T. Yatawara
. M.Sc (Moscow) .
Main areas of interest :

Agronomy, Economics of Natural Resources, Water Management and - -
Irrigation : S . ' oo

(Study xeave'- abroad)

M. R T. Jayasuriya _ ‘
B:Sc (Peradeniya), M.Phil (PGIA, Peradeniya)
Mam areas of interest : .

. Agrlcultural Economics with special emphasns on Agricultural Resource
. Management and Agricultural Project Analyses.

STATISTICS AND DATA.PROCESSING DIVISION
Head of Dlvision

. R.B. Senakarachchi :
B.A. (Sri Lanka), M.Sc (Southampton)

Main area.. of Interest :

Statistus, Quanﬂtativn Methodology. and Labour Economles
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‘TRAINING DIVISION .

Head of Diviston
I.R.Petera

B.A. (Kelanlya), MSc (Mlmasota)

‘Main area of interest :

- - Economics Aspects of Water Management Research

kesearch and Tmlnlm Officer

R.M.R. Bandara . '
B.A. (Srl Jayawardenapura)

_Main area of ‘krteresf :
Agricultural Marketing

| -Anmsmm AND OTHER STAFF

: Reglstrar

E.H. Dissanayake
B.A. (Ceylon

Dy. Accoumant

Miss. K.A.D.M.P, Namyakkara
~ACMA, (LK)

Asst. Accountant

Mrs. M.Y, Sepalika
Final parts 1. & It ~ ICA

Librarian
" Vacant

Asst. Reglstrar (Programmes)

Mrs. R. de Silva

B.Sc (Sri Lanka) ‘

Diploma in Public Management )
(SLIDA)

" Asst. Registrar ‘(Adrnliﬂstmylon)

D.D.S. Peiris .~

Administrative Officer

'P. Kulatunga

Asst. lerarlan

G H. Karumratne
B.A. (CBYlOﬂ)o
. -(Sri Lanka) . . -
" Diploma In Library and
© Information
Science (University of Colombo)



Library Assistants
| Mrs. C. Gunatunga
" Miss AS. de Silva _
s .- Miss HP.R.W. Hettiarachch

K.A.S. Gayananda
B.A. {Ceylon)

‘Mrs. N.N.Y.M. Senanayake
B.A {Kelaniya) .

S. Rameshwaran
R.M. Gunaratne
Data Analysts
" K.D.S. Arlyasinghe
E.N.R. Fernando .

Analyst Programmer

M.D.L. Senarath :
- B.Sc. (Sri Jayawardenapura

Statistical Officers
~ N.N.A. de Silva
M.A. Gmhwardena

- P. Piyaratne
B.Sc (Sri Jayawardenapura)

n : D.G. Karunaratne

Information/Publication Officers

47 .
Statistical Assistants
N.S.B. Epakanda -

" T.M.P.B. Temnakoon .
B.Dev. (Srl Jayawardenapura)

Miss W.S.K. Fernando
T.G. Somaratne
N.S.W. Nawaratne
N.L.M. Musafer

© ' W.AN. Wilesuriya
P.G.A. Ratnasiri
S. Epasinghe
H.P.P.K.v Udayaslri
N.S.J.K. Nissanka
S.P. .ASenaratne _
K.M.S. Dsssanayake
M.G.S. Gunawardena
M.L. Nandasiri

G.V.S.B.Wijeratne
Technica} Stafi

~ DJ.A.V. Rupasighe
R.W. Dissanayake
K.D. ‘Siriwardena

Méintename/Semrityv Officer

H.B. Weerakoon
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Data Assistants Maintenance/Security Assistant -
' K.P.DS. Pinnawala | W.D. Wimalsena
- ‘Miss N.P. Jayanett! House Keeper 5
- Miss R.'A. Padmawathie_ Mm.. S. Wimams

.S.J. Rosa _Te!epl'mne Opemtor/mmlonlst

. Data Entry Operatoxs Miss S.P.M. Gunawardena

Miss M.L.K. Sirlwardena

\ : :
Miss' D.D.A. Hemamall

S.A. Jayatissa
X.G.). Hemapala -
R.P.G. Prematilake

P.D.P.S. Wijegunawardena -
_ DM. Kuruwita

J1. Somaratne
M.S.M. Rafl

AD. Leelarétré
W.L.D. Nandasirl

‘Clerical

Staff o
.TG Aravinda
Mrs. S.C. Fernando

‘MrS. R.W.L. Kumarihamy

'AJADS. Femanado

_ Miss S.AKM. Jayalath . -

- Miss V.P.M. Epa .

) H‘.M.A. Stephen

H.M.D.N; Jayawardena

M.L. chkramaratn'e ,

Secretaries /Stem—T» pist/‘l‘y plst

Mrs. N:N. Bawa ‘
Mrs. G.C. Nanayakkara -

Mrs. W.A. Kusumawathie

_ Mrs. W.AL Devendra
-Mrs. C.P. lJayakody

s

Miss. K.AJ.M Jayasekera' ‘

Miss. S.M. Indunatife

L.A.P. Gunaratne

‘Miss. G.K. Dilanthi

Mrs. J.C. Swdn’:aseeﬁ
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Miss M.D.S. Gunatilake Miss V. Ratnapuwathie

Mrs. L.T.H, Jayasinghe Mrs. S.R. Arala Indrani
Mis. A.B.N.D. Newton Miss P.K.R. de Silva

Miss N.W.G.L. Pradeepika Miss. D.LI. Gunasekera

Miss U.P.C. Ramyalatha  Miss K.D.AR. Udayakumarl

-

| Miss L.W. Ranatunga
' - Other Supporting Staft

S.A. Richard

| _ M.A.S. layatilake
R.G. ‘Abeyratne " G. Kodithuwakku
| L.G. Joseph _ K.R. Gunawardens

W. Edwin Singho
AM Tilakaratne

R.R.G. Ratnavake

A.A. Mullegama
M.K. Hemachandra
E.P. Dabare

G. Wijengyake

© M.D.S.. Karunaratne

U.G._ Gunaratne

 A.. Andrayas

AP. Sumanssitl
P. Wahagum'.
M.A. Perera
M.W.C. ferera
W. Siripala
H.S. Perera

S.M.é. Jayalal

‘M;, Surasena

S.P.N. Ginawardena

K.G. Samarasinghe
U.B.A. Upatissa
H.M.T. Herath
A.P. Dayaratne
K.L. Gunasena

L.D. Siripala

" B.M. Fernando

M. Chandradasa
H.S. Peiris

W.T. Ratnayake

U.G. Seneviratne -
N.D. Bemnet ,
W.A.D.A. Dharmasiri

$.D. Nimalaratne

C.A.H.M. lavasundara
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 AGRARIAM RESEARCH & TRAINING INSTITUTE

INCOME & EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER 1991

INCOME - R . < R R
- Government Grant - Recutrent ' o o - 12,000.000.00
- Hostal charges & conference S -
factlfties - . (Note 1) 1,710,466.82
- Sale of Publications L o . 42,130.09
- - Interest on Investment - - . - - o S 1,722,277.99
- Interest on staff loans o S 182,971.57
- Administrstive charges from - '
" Profeets . .- e 544,229.56
" - Miscellaneous Income - i : {Note 22y _ 161,480.23

16,363,566.46

LESS : EXPENDITURE

 Programme 01 Gereral Administration

Project OF Administration - 2,787,248.39
. 02 Financial
Administration . . 785,483.64
03 Security -~ .- 342,830,31
04 Trasport - 2,154,464.20 S
S 6,070,026.54
Programme 02 Research _ :
.- Project 0 AP.E. ' 1,177,757.19 \
' 02 ARM. © 70157286 . - - \
03 LAR, - 975,553.21
© o4 MEP: . 141202472 ‘
’ ' ‘ 4,267,807.98
o /
Programme 03 Tralning _ L
Project . 01 Tralning - .  619,690.70
' 02 Publication - 1,265,916.95

1,885,607.65



s

" Programme 04 Research Resources

Programme Ol Library Services  386,176.02
. 02 Computer ~ m7162.84
_— 03 Data Development. 591,161.65
: o 1,696,500.51
Programme 05 Welfare
Project 01 Welfare Facllities ~  202,215.83 ‘
o ' 202,215.83
Programme 06 Maintemme, _
Project 01 Maintenance 1,407,610.80
: : 1,407,610.80
Programme 07 Anctllary Actlvities
Project . Ol Ancillary
services 402,738.38
402,738.38

. , 4 _ . 15,932,507,69
SURPLUS S ' © 431,058.77

f

sensesvseceenaiuravenns . ¢ssssssssvedsencans sesassssscsecciecsns

Chairman o Director Accountant
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AGRARLAS RESERRCH A0 TRAINDE INSTIVVTE

. o SEQUITY ST : ,
LB - o R
21,094,600,00 Govt, Grent Capdta) tiote 1.7) U
9,463,820.9% Prosct Capital ¥#und {hote 1.2

C OS2 BAN0 Copstol Wesstve 1, ' .
1ABIDTT Projoct Ganvral. Raserve

307,963.59 Ipetive Fusd :
— PR Troining Fuee
20,551, 794,68 .
D331, 258,381 1655 : uet Boticst Browpt Fomerd tHote 1,03
31,995, 308.08
D e
. . 3
15, 714,545,080 £1om3 eoots oto
1,000, 000,00 - Flaeg Doposi (Hote 3)
3,0%9,464,38 ~ Tréosury Bills )
PN N oA Stnﬂ Mﬂmt ivtn &)
B, 02,4058 .
. prront Asels ’
VB8 Stozte , (Rste 3,13
1,009,802,85 Dottore *nota 8.2} .
2.«9.595.00 Surdry u-mm Téats 3.3)
60,493,3%  ° . Progayasnts b s iscobble - - Hte 5,4)
1,220.13 Advinoss (Moo 9.9)
1165,949,02 ©  Comn ot Bank - tote S.6)
e 24800,09 - Caeh ot bomd
13,244,300, 5
JVATEE . Crediters {Hote 8.1) 8.094,602,13
<. Accures Expanaes N 1019, 703,23
1 .

©9.995,300.86 T .

enammanancRnay
sessossansenenenes - eoresessrrvasse
Lholsenn - Divector

'HOTZ OF THE AUDITOR UDITOR CENERAL

- B R
RS 20,024,500.40 .
2,463,020,99 ' ’
3,202,264,60
7,000,210, 73
102,968,208
A1
20,719, 751.35
C eZB2012
13:00,211,29
T MAND
L )
14,620,723, 14
1,000,000,00
KA
2050, 30751
* 23,630,950, 34
1,219,504,00
9:519,572.%
8.503,605,00
082,809, 17 -
€12,0M.62
1,920,383,83
— X
72,025,478, 33
EAIZNEN ] CJaNED
I ALD
) uowEwEGT
.
Atomant

‘rhe &ccoun £ of tho Agrarian Research &nd Treining Inst.ttute for the year ended December 3, 1991
‘were sudited under my divection in pursusnce of. proviasions in Article 154(1) of the Constitution’
of the Demoorotic Socialist Republic of Sri Lanka read with Section 13(1) of the Finence Aet,

No.38 of 1 971 .

'E&y obsarvetlona dn ‘these éccounta whtoh should 'be published m terma or Secﬂon 14(2)(3) of, the ’
- ald Pinance 4ct sre contained in my reyort of evan date sddressed to the cmxmen of the

Inatit-.\te.

B¢3/- W. Camini Bpa, ..

Sgd. VW, Gamini Bpa

Auditor Genmersl .

October 21, 1992.

" auditor General's Department,
Colombo 07.

o
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" AGRARIAN RESEARCH AND TRAINING INSTITUTE

Annex to the Balance Sheet as at 31.12.1991

" 1. Equity Capital
' 1.1 Govi. Grant Capital
Balance as at 31.12.91
Add Capital contributed during the year -

21,024,900.00
3,000,000.00

 24,024,900.00

1.2 Project Capital Fund
Balance as at 31.12.91

[N

1.3 Capital Resérgg '
Balance as per last balance sheet

1.4 Income & Expenditure Accounts
Balance as at 31.12.9}

‘Adjustment in respect of previous year

Less net surplus for the year
ended 31.12.91

Balance as at 31.12.91

9,463,820.99

© 3,242,284.14

1 9.531,288.28
(1,840,983.74)
7,690,304.54

431,058.77

7,2589,245.77




MRARTAN. RESEARCH AND TRAINING INSTITUTE

Schedule for Degreciation for Asssts - 1991

Kot Value - Perticulors - Cost T Addition/ Total Cost Accu, /Dap. ep, for  Accu.Dep. . Net Velue
83 at. o as at Dispossls a8 et ‘su at’ - the yoar  ‘onded as at
31.12.%0 : 31,1290 during the.  31,12.91 3,12.90 1991 ‘199 31,12.9
i : e yesr 1991 : - o
Rs. Rs, . Ps, fs, Rs . Rs, Rs Rs.
1,718,667.00 . Lond : ©1,716,657.00 - 1,716,667,00 . - - - 1,716,867.00 .
7.906,716,18  Buildings . . 10,559,182,%4 - 10,599,182.94 . 2,592,d466,76  263,979,57  2,856,446,33 7,702,736.61
2,280,920.34 Equipmwent/Furniturs & Fittings .  7,362,758.10  289,395.30 . 7,649,532.60 508,678,76 © 509,770,%t  5,389,000,27 2,060,952.33
830,278.17 Cowputer Instsiistion 2,887,005,00 - 2,887,006,00 2,303,727.83 143,000,290  2,451,797.12  433,208.88
1,504,067,06  Motor Vehicles -~ : 4,543,039,05 (123,000,000 ~ 4,418,039,08  7,938,971.99 630,117.00 3,464,088,99  953,950.06
1,585,287,94  Books o T 1,986,287, 163,31,32 1,751,629, - .o - 1,751,629,26
1.00  ¥eltare Equipeent ' 3,734,55 - 3,734,595 3,733,%% -~ - .. 3,733,98, "0
1%,714, 946,69 2,658,675.58  321,133.82 ° 28,385,811,40 12,043,728.89 1,548,530.37 14,365,066,26 14,620,745.14
sacunnamnsnan e =%
Rates of Depreciation .
‘ Vehicle 208
Equipment/Furniture - 108 R
Cemputar . 2%
waltare Equipmont - 108
. Buildings e 21/8 ¢
. ’ - . -

ps
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Fixed Deposits - ARTI Investment

.51 Closing stock as at 31.12.91

Fixed Deposits at Bark of Ceylon Torrington Square
Invesiment in Treasury Bills | N

Staff Development -
Balance as at 31.12.90
Add Contribution during the year

Current Assets

Stationery and other consumable goods
Pubtication and Joumals
Sales Centre .

" 'Motor vehicle spare parts

1,000,000.00

3,773,477.89

3,638,082.31

135,395.58

© 3,773,477.89

625,687.16
565,745.75
25,670.00
2,641.10
1,219,744.01

=4
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_ 4 56
Debtors as at 31.12.‘91

Prb]e_ct Debtors

Action Research Project for develdpiﬁg vegetable ln'dustry -

Current\Practices of Labour Administration in Agriculture

Evaluation programme to promote rurat industr)

Cattle and Buffalo Husbandry in' KOISP )

I‘arm Size in the Effxcxency under K'Oya Project .

Food Consumption and Expenditure in the KOISP ' _

Farm Credit in Promoting Agricultural 'Development in .
the KOISP (Rs - 142) .

Inland fisheries ‘

Informal Land Transaction in Irrigated Settlement

- Identification: of the training needs in rural

development
Study in Marketing - KOISP
Research Involvement in C‘DA—\%LLD Lower Uva Project

Training Programmu _ 109
tdo- -1

-do- 112
C-do- - 115
cedo - 127
~do- . 135

-0 - 143

-d- a4
-do- 14

718.40
209.38
101,446.09
161,587.24
66,268.32

" 32,745.51

1276,437.16
116,910.99
411412 -

3,977.38
26,596.10
'61,779.85
1,409.39
50,153.68

£ 95,616.24
- 57,665.84
9,699.56
24,387.11
9,148.75
7,094.70

. 19,522.88
" 1,127,488.69
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Staff Debtors Rs. Rs.
Consolidated Loan 3,099,196.02 ‘
Festival Advance 44,066.07
Rehabllitation Loan 2,119.00 °
Special Advance 1,200.00
Due from displaced persons 6,723.32
Special Advance {Books) 1,700.00
Special Advance (Floods) 900.00 3,155,904.41
Debtors - - Sales Centre '31,861.50
' ' - Miscellaneous. 5,449,671.68
- - Hostel/Auditorium/Conference - 139,390.0d~
- Welfare . 1,065.04
Suspense A/C- 7,180.00
8,785,072.63
Less: Provision for Bad & Doutful Debts 392,988.62
8,392,084.01
Sundry Deposits _
5.3.1 Fixed - Caterer 20,000.00
- Cashier 1,500.00 21,500.00
5.3.2 Sundry : Walker & Soms. 14,200.00
' o New Bambalapitiya Lanka
Service Station 20,000.00
Post Master General 24,945.00
Colombo Gas & Water Co. 4,750.00
Water Supply and
Drairiage Board 500.00
Call Deposits . 8,500,00.00 8,564,295.00

8,585,895.00




5.4

5.5

6.

5.4.1

5.4.2 Amounts Receivable
. Canteen Receivable

Pre-payments

s8

' Pre-payments and Amounts Recejvable

Natlonal Insurance Cofpomtion

Medical Facilities Recelvable

Investment Income Receivable

Advance

Advance for circults & others .,
Advance for purchases

Cash_at Bank
A/C No. 1
A/C No. 2 4530801026

Current Liabilitles -

6.1

6.1.1 Advance against Projects as at 311 291

Creditors

4530801034

Agridﬂfural. Support Services

Agricultural Services for Small Farmers in Asia

CIRDAP o Co

Household Tucome and Resource Allocation

Impact of Smal! Scale Irrigation in the Rural Peor -

Trrigation Settiement Project

1FPRi _
" Impact of decentralization

Janasaviya Programme

Kirindi Oya Project

6,459.75 .

43,950.80 '

891,227.15

41,171.47 .

e

941,637.70

T RIOESINTNS

261,138.36
350,933.26
512,071.62 -

309,910.76
1,590,473.07
1,900,383.83

176,541.58
. 35,949.41
111,131.51
1,225.59
313,338.46
66,997.67
2,647,969.96
35,571.48
331,004.67

©1,315,420.33



6.1.2

MVIRD

Non Settlement Investment

CIRDAP - (R-127)

39

Rural Fairs in Kalutara District
RA 5,8,10 (Small Studies).

Small Holder Rubber Rehabilitation

Sevanagala Sugar Cane Study

Socio Economic Survey (RA - 7)

Sector Study Women in Asia (R ~ 136) '
State Support for Agriculture in Sri Lanka (R-145)

Training Programme (T-128)

-do -
-do -
-do - . -
- do -
- do -
- do -
- do -
- do -
- do -
- do -

‘Other Creditors

{T-131)
(T-132)
(T-134)
(T-136)
(T-137)
(T-138})
(T-139)

(T-140)

{T-141)
(VR-2)

Stamp {ees payable:

?

2,426.00

Advances received against purchases 13,237.50

Empioyees & Restu;ant Deposits

Provision for Audit Fees
Tender Deposits Refundable

- Other Creditors

Unpaid Expenditure

28,142.50
36,500.00
33,830.20

26,216.49

180,355.94

153,582.75
89,554.80
197,511.28
26,809.09
160,879.76
100,174.88
301,722.29
108,995.56
1,184.50
24,175.00
1,504,137.52
474.00
23,209.66
6,023.44
1,691.58
3,337.52
4,409.06
3,784.38
6,123.72
'10,833.14
418.91
7,774,183.50

220,708.63
8,094,892.13
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Annex to -the Income & Expenditure Accout for the Year ended 31.12.91

7.1

7.2

} Auditorium & Conference Facilities and Hostel Income

Auditorium & Conference Facilities
Hostel ‘

Miscellaneous Income -
Bungalow. Fees & Room Rent
Computer Income

Tender Fees

~Other Income

745,056.25
965,410.57

st AN

. 1,710,466.82

=

22,480.00
100,070.96
2,625.00

36,314.47

161,490.43

]
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Report of the Auditor CGeneral on the Accounts of the
Agrarian Research and Training Institute for the year
ended December 31, 1991 in terms of Section 14{2)(¢)
of the Finance Act, No.38 of 1971. '

" The audit of the accounts of the Agrarian Research and Training Institute

" for the year ended December 31, 1991 was carried out under my direction in
pursuance of provisions in frticle 154(1) of .the Constitution of the
Democratic Socialist Republic of Sri lenka read in ccnjunction with Section

- 13(1) of the Finance Act, No.38 of 1971. .My observations which I consider
should be published with the annual report of the Institute in terms of
Section ii{2){c) of the Finance Act appear in this report. A detailed report
in terms of Section 13(7)(a) of the Finance Act was furnished to the Chairmar
on July 29, 1992.

Ti2e _§_§one.of At;dit

Audit opiniom, éments end findings in this report are based on a review of

the financial atatements presented to auldit ‘and substantive tests of samples

of transactions. The scope and extent of such review and fests were such as
- to czable as wide an audit coverage as possible within the limitations of
staf!‘, other rescurces and time aveilable to me. Subesections (3) and (50)
of Section 13 of the Finam:e Act give discretionary powers to the Auditor
General to determine the scoper and extent of the audit..

2e Accounts

2:1. Opinion

Subject to my comments in t‘hi.s'z;eport, I am of opinion that the accounts
preseated have been satisfactorily prepared on the basis of generally
sccepied acccunting princmlas applied on a has:.s consmtent with that
adcpted in the preceding yeax'.

Contdeo.e2
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Finahcialkesults‘ R e

According to the accounts the gross deficit for the year nnder reviev before taking
into account the Govermment contribution for recurrent expenditure amounted to
Bs.11,568,91&1 as compared with a corresponding deficit of Re.11, f_,131 for the
precoding year. The het surplus after taking inte acLonnt the Gaveinment contribution
of Rg.12,000,000 for the year under revzeu amounted to 33.1031 059 as against o net
deficit ofRBe.1,722,131 after taking into account the Government contribution of

" Rs.10,250,000 received for the preceding year. o ' '

A gummery cof the financial results for the year under feviéw and the preceding year

is given below.

' \,' .  Yoar ended Decéprgr 31,

2 ' 199
. Rs. Es. -~ Bs. - Ra..
Income v ' -
Hostel and Conference Pall ; : ) -
Feeilities ' 1,710,467 S 909,832
Interest Income . 1,905,250 L 857,87
Sale of Publications: 2,130 S 53,524 .
* Otker Income 161,490 3,819,337 93,928 " 1,915,159
Expenditure . : : ' o
Programme 1. Administrative 6,070,022 o 5.,029,891
- do =~ 2. Research y 4,267,808 ' ; 4,478,578
«do ~ 3. f%raining - 1,885,608 . © 1,520,580
~ d0 = M. Research Resouréés'1.695,-500 . ' 1,519,671
- do ~ 5. Velfare 202,216 . 248,769 .
- do = 6, Haintenance 1,407,611 o : 1,371 ,089
« do = 7. Apcillary Services 102,738 | 30,682
' ' : 15,932,508 - 14,469,660
I‘;é—s":. N Lt ’ i .

Administrative Charges E R .
recovered from Projects. 5’*4,2:0 _ 15,388,278 582,370 13,887,230
- Gross Surplus/{Deficit) for the’ : )

year before Government
Contribution

- Adds

(11,568,941} (11,972,131)

Government Contribution for
Recurrent Expenditure . 12,000,000 ; 10,250,000

-Net Surplus/(Deficit) for the,
year after Government

431,059 : (1,722,131

Comtribution i

Balence brought forward (9,531,288) ' ~ {10,498,008) ‘

Add: v : _ . )

F-:g'ﬁ'r year adjustwents 1,840,984 (7,690,304) __ 2,688,851 _(2,809,157)

Accumulated Deficit
caryied forward

(7,255,245) - (9,531,288)
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2:3. Tinancial Structure
The financial structure of the Institute as at December 31, 1997 compared

with that as at December 31, 1990 is given below.

"As_at December 2,

sk 1990
Rs. Bs.
Resvurces
Government Contribution 24,024,900 21,024,900
ProjectsCapitel Fund 9,463,821 9,463,821
Capital Reserve - 3,242,284 3,242,284
ProjectsGeneral Reserve 7,604,515 2,179,721
Incentive Allowances Fund o 102,968 307,964
Training Fund _ 362,168 307,965
i 44,800,656 41,526,654
Lesgs: ’
Accymulated Deficit C £2,259,245) (9.551,288)
37,547,411 31,995,366
Utilization

Fixed Assets at Written down value 14,620,745 15,774,947

Investaent o B773,:478 L, 039,464
Staff Developaent 4,436,327 3,638,082
Net Current Assets 13,710,861 - 8,602,875

37,541,011 . 31,995,366

Contd...%

¥
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2:b, Source and Application ¢f Funds

The following statement gives the gource and application of funds of the Inststute ‘
during the year under review. o :

'Rs.’ ‘Rsho

Funds, Generated frow Operations
Surplus. for the yéar ' 431,053
Adjustments in respect of items not - )
involving movement of funds . )
Depreciation = ' o 3,548,936
- ‘ 1,979,995
Adas | . . L
Adjustments in respect of the preceding year ' 1,8190,284 .3,820,579
Other Sourcec i
Governnent Capital Contributien. - 3,000,000
Projects Cenersd Fund ' C 2ok o
Training Fund - » Sh,204 3,478,998
- . . ' 7;299’9??
‘Appligation of Funds : '
Acquisition of Fixed Assets . u5h, 734
Investments - Treasury Bills . . . 734,014
Staff Develomvent ' v D982 . .
Payments from the Incentive Allowances Fund 204,996 (2,191.989)
Net imcrease in the Working Capital as aﬁaljsed below " 541C7,988
. e )

Efféct on the Morking Capital

" Decrease Increase

. . Rs. Rs.
Stocks ' . ' 1,479
Debtors o - ’ 2,439,880
Sundry Deposits T e 6,500,000
Prepagments ; - 302,316
Advences ' oo - o . 320,843
Bark and Cash Balagces - - 736,47
Creditors . 5,990,140 -
Acerued Fxpenses ' o .A82,82 -

5,172,969 10,280,957 5,107,988

Contd....5
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2:5.  Commonts on Rccounts

2:5t1. Accounting Policieg

The accounting policies adopted by the Institute had xiot been disclosed.

21522, Accounting Deficiencies

(1) Interest income receiveble in respect of the year amounting to
Bs.105,731 had not been brought to account.

(3i) HMaterials valued at Bs.22,023 remaining unused cut of the. materials
igsued to the Maintenance Pivision had not been inciunded ia the acecunts.

(443) A sum of Rs.16,860 due from the restaurant had been cuitted.

(iv) Periodicale left imsold from 1976 to 1930 bad continued to be shown
in the accounts at & valuation of Rse.128,309 and no provisicn therefor
‘had - been wade in the accounts. .

(v) Twenty bicycles fully depreciated had been disclosed in the accounts
- at & nominal value of Ps.1 instead of disclosing at a nominal value
of B5.20.

{vi) terest income amounting to Rs3.260,565 received in respect of the
' preceding yoar had been brought to account “asT. an income for the
year.

{vii) Depreciation had not been provided for in respect of library bocks
valued at Rs.1,751,629. ' '

(viii) A sum of Rs.8,500,000 invested in call deposits had been disclosed
under sundry deposits instesd of disclesing under invesiments.

2:5:3. Unrecenciled Control Accounts

Two Control dccounts agéregating Rs.651,357 bad pot been reconciled vith the
relevant subgidiary Y€COT43  apd the differences amounted to Rs.47,136.

2:5:4, Upidentified Transactions

The stock shortage of Rs,7,18b in the Sales Pivision had contimed to be
disclosed under a Suspense Account as the investigations had not been finalized

_over a period of fowr years.

Contde...6
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2:5:5, Nohwsettlement of Purchase and Other Advances
ggg o Ecoveg o_t_ Penal ty

Penalty at 2 per cent on udvanceswemmning unsettled yitbin. 02 daws from the
date of payment had to be recovered along with the advance. Hovever, ‘the

. following advances paid had pot been settled on the due dates or as at the
end of the year under reviev. Penalty also had not been reqovered. - '

~r

| ear s ’ Amount »
' : . Bsa . ,
| Prior to 1990 111,019
1990 - 36,730
1991 b6l 262

2:5:6. lack of Bvidence for Audit

Fixed assets valued at Rs.1%,620,745 could not be satisfactorily vouched
or accepted :Ln audit due to the non—rendit:on ‘of Board of Survey Reporta
relatins to them.

21557, Transactions not-coversd by adequate Authority

(i) A& sum of Rs.b44,900 had been pafd for repairs to five motor vehicles
: on certificates of satisfactory completion of repairs given qqly by
drivers. ' : )

(i1} The Institute had created two Funds during the preceding year for the
Incentive Allowances and for Training by transferring a sum of
- Ra.541,776 out of the Projects CGeneral Reserve. The approval of the .
. Hinistry and the beasury for the t:ransfer and the creat;on of the
two Funds had not been obtained even during the year under reviews

B

cmtd‘l.'?
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.

2:5:8. 'rldn-'conpliance with laws, Rules, Regulations and

Management Decisions

Reference to laws, Rules, -

Regulations, etc.

(i) Section 11 of the
" - Finance Act

(11) Sri lanka Accountmg
Standards Fo.16

. (4i1)  Stamp Duty Act, Ho.bk3
. of 1982 : i

(iv) Public Administration
Circular No.289 of
‘Hay 10, 1985

(v} Treasury Circular
BED/S2 of June 16,
1989

Gri), . Treasury Circular
Ro 842

-

(vit) ‘_:,:E‘inancial Regulation
- 245(1)

"Vi?i) Financial Regulaticn

267

’ ﬂm-coaplimes chserved in audit are given below.

P&rticulzira

Approval of the relevant Minister and the
Mipister of Finance had notéyeen ob{ained
for the investment of a sum/Bs.9,273,477.

Provisicn in respect of gratuities payable
in torms of the Payment of CGratuity Act,
No.12 of 1983 had not been cade by the
Institute. - :

Stamp Duty had not bDeen recovered on
11 vouchers on whick payments aggregating
Bs.39,310 had been made

State Crest had not been stencilled on
13 motor vehicles.

Board approval had not beea obtained by
submitting a separate Board Paper on the
prior year adjusiments amounting to

Re.1,840,984 before including the prior
year adjustweats in the accounts for the

year under review.

A Register of Fixed Assets hud not been
maintained,

Two Vouchérs for Rs.S548,045 had not been
cartifieds

Officers whose salaries are paid through
Banks had not signed the pay sheets in
certain instences. -

Contd...8
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3e _ Tinspciald and Qggraf:‘mg Roview
3:1. Tinancisl Results

The financial result for the year under Mw amounted to a surplus of
Re.431,059 as against & deficit of Rs.1,722,131 for the preceding year
thus disclosing an improvement of Rs.2 153.190. This fevourable variance
Vca.n be analysed as follows. :

Favourable Adverse
. Ra. . ! Rs. ! Rs.
Insome ‘
Govermment Comtribution for ' S
Recurrent Expenditure : 1,750,000 - R
Interest Income o T 1,087,371 -
Administrative Charges recovered . S
from Projects ) S 28,140
Other Income 856,807 .= ‘ -
’ © 3,650,178 38,40 306161038':
nditure . .
Administrative » - 1,040,136
Resesrch and Training - . - T 330,687
Other , I $2,025 ° . .|
- 1,462,848 (1,462,848)
Net Variance ' ' 2,153,190

nEEEEENTE

The finencisl results and the finencial position disclosed in.the accounts
presented in respect of each year ned been adjusted for errors, omissions, etc,
discloaed in the subsequent years as & regular feature. For example, the net
detieit of Re.1,722,131 in respect of the preceding year had besn adjusted by

_ ‘_‘ »R8.1,840,984 during the year under review.

- _' Contdass.9
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2

* Such adjustments during the last.five yoars are given below. ‘

Year

—————

1985
1986
1987
1989
" 1989

Financisl resuit
s
(4,164,596)
(1,200,234}
( 526,719}
{1,400,811) ,
1,971,020)

Adjustoent in the-
subseguent year

BS. .
(1301777)
(412,143)

- (775,755)

(530,304)
,688,851

- In the circumstances, the possibility of such adjustments to the fi_nanciél
results disclosed in the accounts presented in respect of the year under

review in the subsequent years coamnot be ruled out.

3:20

Identified Losges

2,200 copies representing 75 per cent of the 3,000 copies of two volumes of the
magazine “GOVI JANATHAWA" fad besn lying unsold thus resulting in a loss
of about Rs.33,000. -

323

Budgetary Control

Si@iiicaat variances were observed between the budget znd the actual income and
expenditure thus disclosing that the budget had ot been nade use of as an
instrument of control.

B3k,

Tragsport Fleet

The Institute had a fleet of 1k motor vehicles during the year under review:
Brpenditure incurred on fuel and repairs amounted to Psa 450,437 and Rs.373,259
respectively. Some of the significant data relating to these motor vehicles are
given belom‘ -

(1)
(31)
(34i)
(iv)
{v)

- {vi)

(vii)

{viil)

Petrol VYehicles

Number of Motor Vehicles

Total performance in kilometres
Quantity of fuel consunmed ~ litres
Overall Average performance per

. litre - kilometres

Total expenditure on fuel

Average expenditure on fuel per
kilomgtre )

Expenditure on Repairs znd
Maintenance .
Average expenditure on Repairs an

. Maintenance per kilometre

’ Diesel Vehicles

o5 09
30,385 236,623

2,342 28,686

12.9? 8.25
Rs.?o.zlﬁ - %0'192
B5.2.31 1.60
Rs3.166,195 207,064
Rs.3.47 - 0.87
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"3:5. Assets not Belo f£o_the Institute

Tvo motor vehicles used by the Institute dnring the year ‘did not belons

to the Inatitute.

14

3:6,  Idlg Assets |
(1) Sorplas Punds | |

(14)

Balances ranging from Es.2,682,046 to '33;6,271,621 as at the end of

each menth except Jamary had been  available in the Bank Accounts.

1f at lessi Rs. 1,000 000 had beén invested monthly at 10 per cent
interest, an - 1ncame of Re.100,000 could have been earned.

The following equipnent and Zoods had remained 1dle in the stores
over a long periods )

. Particulars ‘Value Peried of Idling

4,

(o) Stock of Tyres end Tubes 65,600 Over 05 years
(b) Four Pgdés’cal Fans 21,600 . Five years
(c) Two ASCOT Sinmk Beaters 1,859 Over 15 years

Svsteas ems ond COntmls v

~ Deficiencies observed dxu-fmg tha course of audit were mciuded in my
detailed repert in ta'*ras of Secticn’ ‘i3(7)(a) of the Finance Act furnished

totheChaiman

Special

attention is_needed‘?in' respect of the following‘a.reas,of controls -

i. Pixed Assets Control -

ii. Security mad Hanntenance
jii. Expenditure. Coatrol
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