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/
In térms of Section 14 (2) of the Finance Act. No. 38 of 1971, I submit herewith,
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on behalf of the Board of Governors, the following documents for the year ended
31. 12.1974. . '
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The audited balance sheet;

The audited statement of income and expenditure;

Rl s

The observations made by the Auditor - General on the accounts.

I remain,

Yours faithfully,

A. T. M. SILVA
Chairman.



ANNUAL REPORT 1974

The third year of operation saw the Institute entrusted with the responsibility of
executing urgent problem-oriented research programmes despite the difficulties it had in
obtaining experienced research personnel. The Institute, thanks to the generous support
and co-operation received from various personnel both within the Institute, the Ministry
of Agriculture and Lands and outside, was able to satisfactorily accomplish its ta-ks.

The expansion of work made it imperative for the Institute to shift to its new
building at 114, Wijerama Mawatha, Colombo 7, in July even though the entire building
complex was not ready for occupation. New appointments of research and administrative
staff were made during this period. The team of FAQO advisors was also increased with
the addition of advisors in the fields of Extension, Marketing and Sociology. Much of
the field research that had absorbed the Institute’s resources over the previous two years
was completed with the resultant publication of seven Research Reports. Considerable
time was spent in determining the new areas of research and training in which the Instj-
tute’s resources should be directed.

In January the Institute directed its attention to organising the FAO/ACARRD
Workshops on ¢ Problems of small holdings in areas of traditional rainfed farming' in
Colombo and Gannoruwa. A team of experts led by J. C. Mathur from the ACARRD
(FAO Regional Office in Bangkok) had consultations both at the field level as well a5
at Colombo.

The 2nd Anniversary of the Institute in February was marked by seminars held in
Colombo and at Hambantota. An exhibition of all publications released up to that time
together with a photographic exhibition depicting the work done by the Institute was
organised in connection with the anniversary. Radio panel discussions were also relayed
- in all three languages on topics relevant to the agrarian sector.

A few Research and Training Officers were successful in obtaining places in foreign
Institutions to continue with post-graduate studies. Dr. W. Guneratne was appointed
Visiting Fellow at the Institute of Developing Economies, Tokyo for 4 months, and three
junior Research and Training Officers obtained study leave to take up Master’s courses—
P. Senanayake in Marketing at Aberdeen University; A. M T. Goonewardene in Agricul-
tural Extension at Reading Universityand W.A.T. Abeysekera in Agricultural Economics
at University of British Columbia. ~After two years at the Institute Dr. H. Dias rejoined
the University to take up the Chair in Geography. Close links with him were main-
tained especially through the continuation of the collaborative study on agrarian change
in South Asia between ARTI and the Centre for South Asian Studies at Cambridge
" University. A seminar toreview the work already completed was held in Cambridge in
December attended by the Director and Dr. Dias. )

During April and May the Director visited- the FAO headquarters in Rome and
Universities and Institutes in the United Kingdom and the Netherlands.



At FAO headquarters he had discussions together with the Chief Advisor with the
Country Projects Officer and other Heads of Sections regarding the work of the Institute,
its future programme including . the fellowship programme. It was agreed that the
UNDP/FAQO Review Mission should visit Sri Lanka in August. In the UK he met the
Director and Fellows of the IDS and discussions took place regarding the possibility of
closer links between the two Institutions through the exchangeiof personnel and Resea-
rch findings- This programme of exchange was later agreed to and Miss A. Warden,
the Teaching programme Administrator who co-ordinated all arrangements for IDS-
ARTI Seminar held in Sri Lanka in April/May, 1973 took up appointment as a Visiting
Fellow for one year. A programme through which ARTI officers would be attached to
.IDS and IDS researchers work with ARTI was also agreed upon. .

Discussions were held at the Centre for South Asian Studies, Cambridge regarding
the possibility of young Research Officers being sent to follow relevant courses. At
Oxford, the Director met with Director and Staff of the Institute of Agricultural Economics
and Director, Commonwealth Bureau of Agricultural Economics who indicated willing~
ness to include abstracts of ARTI publications in World Agricultural Economics and
Rural Sociology Abstracts. / ’

At the University of Aberdeen he met with staff of the Agricultural Economics
Division and explored the possibility of the Institute’s: staff following courses there. It
was later agreed that the Agricultural Economics Faculty would make arrangements for
the provision of courses suited to the needs of countries like Sri Lanka. At the Institute
of Social Studies in The Hague exchange of publications was arranged and willingness was
expressed over joint research programmes and exchange of Research Fellows.

The mid-term review mission of the FAO consisting of Prof. Thiesenhuisen the
Director, Land Tenure Centre, Wisconsin and Mr. T. C. Varghese, Land Tenure and Land
Settlement Officer of FAO, Rome visited the Institute for one week in August and
submitted their report. - /

Among the visitors to the Institute during 1974 were Prof. Howard Wriggins from
the Centre for Asian Studies of the Columbia University, Prof. M. N. Rao of the World
Health Organisation, Dr. Ceaser of the University of Berlin, Mr. J.K. Wright, Deputy
Director-General of the Economic Planning Unit, Ministry of Overseas Development of
the United Kingdom, Mr. ]. Blackton of Cornell University, Messts Hudson and B. E.
Grimwood of the South East Asia Development Division (Bangkok) of the Ministry of
Overseas Development, United Kingdom, Mr. V. Sola-Sala of UNICEF, Mr, Higgins of
the United Nations, Mr. B. Lindstrom of the UNDP Office in New York, Mr. C. Clatk.
of the FAO Regional Office, Mr. F. Fouchon of the ILO Rural Institutions Division,
Mr. M. Caughlin, Rockefeller Visiting Professer at the University of: Ceylon, Miss J.
Delaney of the FAO Population Project and Prof. R. Schikele of the University of Cali-
fornia, Berkeley. Several international delegations including teams from FAO/IBRD
and the Asian Development Bank which visited the country in connection with aid pro-
grammes called at the Institute for consultations. A group of students with their Pro-
fessor from the Department of Aachen University, West Germany also met members of

the Institute staff.



RESEARCH

This year saw the completion of several projects which had been underway over the
previous two years. Lengthy discussions took place within the Institute and with related
institutions regarding the direction the Institute’s research should take in the light of
present agrarian policy and the priotity areas that require investigation.

Research Studies - Ongoing

Cost of Production of Paddy : Maha 1973/74 and Yala 1974

The study of Cost of Production of Paddy was conducted in association with the
Extension Division of the Department of Agriculture,

In -order to keep a continuous record of the changes in the cost structure as well as
the patterns of resoutces used, record books were maintained in the Maha season and con-
tinued during the Yala season. During Maha 1973/74, 140 record books were maintai~
ned in the districts of Hambantota, Polonnaiuwa, Colombo and in the special project at
Elahera as well as in the Beminiwatte APC area in the Kegalle District. Tabulation of
data of 77 of these books is in progress.

Socio-economic Survey, Beminiwatte Field Laboratory Area

In October, 1974 field data collection was completed from a sample of 424 house-
holds in 16 villages in the Beminiwatte APC area. Work on processing the data was
commenced. :

Sinharaja Samupakara Gammana (Guava Hill)

A socio-economic survey of all the members was carried out with a view to
studying the background and experience of the youth settlers. A Production Plan for
1973/74 was prepared in collaboration with the District Agricultural Extension Officer,
Kegalle. A new management system was developed with elected committees serving diffe~
rent functions. A two-day training course for members was arranged in collaboration

. with the Government Agent and the Land Reform Commission. Twenty five members
from Sinharaja and twenty members from the three other co-operative farms in the
district participated.

Low Cost Settlements in Beminiwatte

In the field laboratory area two small blocks of land (32 acres and 76 acres) acqui-
red by the Land Reform Commission were surveyed and development plans prepared for
use by the District Land Reform Authority and the Agricultural Productivity Committee.
An evaluation of progress made in the two blocks of land was made by the Land Settle-
ment Unit. General guidelines were prepared for low cost settlements in the fleld labora-
tory area on a request made by the Government Agent.

Study of theAgricultural Productivity Committees

The Institute in collaboration with the Rural Institutions and Productivity Laws
Division conducted a research study of seven selected Agricultural Productivity Commi-
ttees (APCs), one in each of the different agro-climatic zones. The seven selected APCs
were in Kurunegala, Hambantota, Kandy, Galle, Jaffna and Anuradhapura districts and
were among those that had been established first and had been functioning for more than
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one year. The aim of the research study was to look at the relationship between officials
of institutions related to the functions of the APCs and to find out whether the APCs
had understood their tole and functions as set 'out in the Agricultural Productivity Law
and the Acgricultural Lands Law. The study will provide useful guidelines for the effi-
cient functioning of these institutions. Problem oriented training programmes for offi-
cers of R. I. & P. L. Division and AP members were initiated by ARTI in association

with the Rural Institutions and Pro:luctxvnty Laws Division on the basis of the findings
of this study.

Agrarian Situation Rnlating to Paddy Cultivation in 5 Districts

Work on writing the remaining 3 reports in thls 1nt°r—dxscxphnary study continued.
The objectives of the study wete to ascertain—

{. theinflueace of certain socio-economic environmental and attitudinal factors
on the adoption of different cultural practices (viz. use of high yielding varie-
ties and fertilizer, methods of planting, weed and pest control etc) and the
impact of such practices on the productivity of land.

il. attitudes of farmars toward various tenurial arrangements.

iii. utilisation of family, hired and attan labour in paddy cultivation 'and employ-
ment patterns among farmers. \

iv. the effectiveness of the differsnt extension and communication media in promo-
- ting the adoption of changes in cultural practices.

A sample of 800 farmers was taken from the sample of farmers selected by the
Department of Census and Statistics, for crop cutting experiments. Of these 200 fell
into Anuradhapura and 150 into each of the other 4 districts.

The report on Polonnaruwa diatrict was completed in addition to the reports on
Hambantota and Kandy completed earlier. Report writing for the Colombo and Anura-
dhapura districts was delayed due to the priority gtven to the initiation of the research
project relating to utilisation of coconut lands.- It will be completed early in 1975.

Research Publications: ; ‘ .

The following research reports were released during the year.

Research Study Series:

(i) Economics of Vegetable Production and Marketing
by Abeysekera, Terrence and Senanayake, Piyadasa.
This study examines the production and marketing structure of vegctables in
four villages in Palugama in the Badulla District.

(i) Small Farmer Credit |
by Khan, Akthar, A. and Gunadasa, J. M.

This study examines the role of small farmer credit in agricultural develop
ment in two Grama Sevaka Divisions within the Institute's Field Laboratory
at Beminiwatte in the Kegalle District.



(iii)

(iv)

W)

(vi)
(vii)

Production of Other Field Crops in Paddy Fields-Yala 1972.

by Ranatunge, A.S. and Izumi K.
This study is based on records of farmers in two special project areas and
indicates how alternative crops could be successfully grown in paddy fields
during Yala.
New Settlement Schemes in Sri Lanka

by Ellman, A. O. and Ratnaweera, D. de S.
Representative samples of Youth Schemes, co-operative Farms, DDC Agricul-
tural Projects and Land Reform Settlements are studied from technical, econo-
mical, social and administrative view points.
The Agrarian Situation Relating to Paddy Cultivation in Five Selected
Districts of Sri Lanka (Part I - Hambantota District) S
This is the first instalment of a comprehensive study which covers the impor-
tant paddy producing districts of Hambantota, Kandy, Polonnaruwa, Anura-
dhapura and Colombo.
The Agrarian Situation relating to Paddy Cultivation in Five Selected
Districts of Sri Lanka (Part II - Kandy District)
Cost of Production of Paddy - Maha 1972/73

by Izumi, K. and Ranatunga, A. S. _
This is a sequel to the earlier study on Cost of Production of Paddy - Yala
1972. The study was undertaken in the light of the increased cost of inputs
and also the revisions in the guaranteed price of paddy.

An additional series of reports on agrarian matters associated with or arising from
the Institate’s research programmes has also been released as occasional publications :

Occasional Publication Series: : .

(i)

(ii)

(iii)
@iv)

(&)

The Role of Cultivation Committees in Agricultural Planning at Village Level
by Gunaratne, Wilbert; Gunewardena, Tilak; and Ronner, Igle.

A comparative study of Kehelpannala and Aluthnuwara Cultivation Commit-

tees in the Institute’s Field Laboratory at Beminiwatte, Kegalle District.

Environmental and Social constraints on Paddy Production under Existing

Conditions.

by Izumi, K. and Ranatunga, A. S. .
Case Study of a cluster of five purana villages in the Anuradhapura District.
Fragmentation of Paddy land - a Case Study of a cluster of five purana villages
in the Anuradhapura District.

by Ganewatte, P.

« Thattumaru ” and “Kattimaru” systems of Rotation of Cultivation of Paddy
Land.

by Ganewatte, P.
Socio-Economic Factors in Rural Indebtedness

by Ganewatte, P.
A Case Study in Tract 2 Kagama Kattiyawa Special Project, North Central
Province.

—



New Research

The Institute staff met a number of times to consider the priorities for research in
the light of suggestions made and the resources available. It was finally agreed that the
Institute should concentrate its future research activities on two main problem areas.
Firstly measures to increase productivity and employment on lands acquired under the
Land Reform Law and secondly ways of improving incomes, employment and productivity
on existing small farms. The focus of attention would be on those geographical or
ecological -areas which have the greatest potential for increased production and employ-
ment. In the first instance, it was decided to look at Class I Coconut Lands in the
Mirigama, Ambepussa, Minuwangoda, Divulapitiya and Attanagalla areas, and mid-
country wet zone around the Beminiwatte Field Laboratary and Udunuwara and Yatinu-
* wara Divisions of Kandy District. The third area proposed for research was the Mihin-
tale D. R. O’s Division in the Anuradhapura District where the dry zone traditional
rainfed farming system would be studied with a view to increased production through
intensification and development of an integrated farming system which will include
chena and irrigated paddy lands.

The objectives of the research in these areas are:-
to survey the land and human resources: /

to suggest an overall agricﬁltural development programme for these areas
which may be applicable to the wider agto-ecologncal zones which they
represent, and

to evaluate the effectivness of ongoing programrmes for agncultutal development
in the different agro—ecologxcal zones.

The research studies proposed’ durmg thxs year constituted a new direction in the -
research work of the Institute. The studies will involve a variety of disciplines including
some not available in the Institute and will require co~ordination with several other
institutions.

Class 11 Coconut Lands in Colombo District

~ The acreage under pure stand of coconut in Colombo district is 117,000 of which
98,730 acres broadly fall into the Class II category. In this district 13,615 acres of
coconut lands have been vested in the Land Reform Commission. . It is known that
‘both land and human resources in the Class II coconut area are being presently under—
utilised and that there is greater scope for more effective utilisation of these resources.
With the vesting of a proportion of these lands in the Land Reform Commission
an opportunity now exists for the integration of these lands wkﬁ the village complex.

The overall objectives of the study in this area are:

to determine the present land use, productivity and employment conditions in
selected villages in the coconut area; . ,

to examine the possibilities of increasing productivity and employment
either by using resources available in the villages or by alternate means where
the resource base within the village is inadequate;
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to study how best the land vested in the Land Reform Commission could be
integrated towards the development of the coconut area.

With these overall objectives in mind, a number of studies on the following aspects
are planned.

Village Studies

The main objectives of the village studies are as follows:
to ascertain the economic and social conditions in the selected villages with
special refcrence to the extent of pressure on land, problems associated with
land use and productivity in agriculture, unemployment and under-
employment :

to identify how such problems could be overcome where opportunities permit
a more effective use of the existing resources available within the wvillages;

to identify alternative strategies that may be adopted to overcome problems
associated with land and employment where such avenues for development
are limited.

A random sample of 325 households was selected from the houscholders lists of
the six selected villages and a structured questionnaire prepared to administer to the
heads of the households. The questionnaire covered land use and tenure, employment
and income situation, rural institutions and credit, production and cultural practices on
highland extension and communication.

Study of Sociological Aspects

The Rural Sociology Unit will undertake an in-depth sociological study of one of
the villages in the area which is representative of the ecological and socio-economic
conditions of villages of the more densely populated type with 1/3-1/4 households facing
landlessness and unemployment and a high predominance of tenant cultivators, in
order to tdentify the socio-cultural constraints to a fuller participation of the farming
community in agricultural and rural development. The rural social structure as well as
the existing institutional forms will be examined with a view to assessing their impact on
agricultural development. The study will also focus attention on factors that promote
or retard the integration of villages with the new settlements that are comingup in this
area consequent to land reform. One or two additional villages will, thereafter, be
chosen in order to test the findings that would have emerged from the initial study.

Estate-Village Continuum

Along with the study of 6 selected villages a list of estates vested in the Land
Reform Commission and established settlements (Village Expansion, Janawasas etc.) in
the vicinity of these villages will be prepared. These estates and settlements will be
studied with a view to examining-

the relationship between the estates and the villages;
the potential of the neighbouring estates for relieving the vaned problems faced
by the villages;

the experience of the established settlements of different types and their
relevance for settling the newly acquired estates.
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In addition, efflclently managed agricultural enterprises in this area will also be
examined in order to ascertain the resource use pattern and management practices with
a view to assessing their adaptability to other coconut lands.

This study is to be undertakeﬁ by a team of Research Officers of the Institute

along with the representatives of the Land Use and Livestock Divisions of the Depart-

ment of Agriculture and the Minor Export Crops Department.

By the end of 1974 data collection in the field had been completed and work on
tabulation had begun.

Agrarian Change in Selected Rice Growing Areas of Tamil Nadu and Sri Lanka

The Centre of South Asian Studies of the University of Cambridge in collabora-
tion with the Department of Economics, University of Madras and ARTI launched a
project in 1973 on Agrarian Change in Selected Rice Growing Ateas of Tamil Nadu and
- Sri Lanka. The purpose of the project was to analyse the new agricultural practices that
have spread in Tamil Nadu and Sri Lanka and to assess the impact of such practices on
the overall economy of these two countries.

Surveys in Hambantota and Moneragala districts were completed in July. During

the period of the field survey from May, 1973, 2,144 schedules were. completed. The

tesearch team of Dr. R. J. H, Chambers, Mr. J. Harris and Mrs. B. Harris returned to
U. K. in September.

A Seminar organised by Mr. B. H. Farmer, Ditector of the Centre of South Asian
Studies was held in Cambridge in December attended by the Directotr, ARTI and" Profes-
sor H. D. Dias, Chairman of the Project Committee for Sri Lanka and a team of officials
from Tamil Nadu. Discussions were held on the results that had been obtained from the
surveys with a view to finding out to what extent they could be utilised in the formula-
tion and execution of agrarian policy, especially as it would affect rice production. The
processing of data, sifting of evidence and writing up of results is continuing.

Workshop on Problems of Field Data Collection in Rural Areas

A workshop on Problems of Field Data Collection was held in Singapore under

the auspices of the Agricultural Development Council. Mr. A. S. Ranatunga, R. & T. O.

was invited to attend and present a paper. The purpose of the workshop  was to permit

experienced social scientists to present and organise their experience with problems of

data colleccion in field studies, many of which are not adequately covered in soc ia

science text books on research methodology and to generate material which may be

valuable to other teachers and researchers in Asia. Social scientists conducting field

“studies in rural regions in Asia have developed important ‘working rules’ The papers
presented gave concrete and specific personal experiences, an untapped source for

younger research workers which is not found in existing refetences on rescarch metho -

dology.

Workshop on ‘Organisation -of Peasants in Asla

The Director attended and presented the Sri Lanka Country Papet at a Regional
Expert Workshop on the ‘Organisation of Peasants in Asia’ organised by the Friedrich
Ebert Stiftung in co-operation with FAO and ILO and held in Bangkok. The workshop

e
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sought to find reliable, detailed and systematic knowledge about how to improve the
organisation of peasants who without power to defend their rights and to secure their
share in the fruits of development are subjected to worsening conditions in the rural
areas thus preventing the improvement of the entire social and economic situation.

Asian Survey on Agrarian Reform and Rural Development

The FAO with UNDP support initiated a project entitled ‘Asian Survey on
Agrarian Reform and Rural Development’ (ASARRD) with special emphasis on the
development involvement of small farmers and landless agricultural labourers. A
multi-disciplinary Regional Team composed of four UNDP supported members,

“together with four FAO Regional Programme officers undertook field workshops in six
member countries of the region. At ameeting held in Sri Lanka in 1973 it was agreed
that the Government should participate in this project and that ARTI should be the
co-ordinating agency for arranging both field and central level discussions. A
co-ordinator was appointed from the Department of Agriculture at Peradeniya to
organise local level surveys in the APC area of Menikdiwela in the Yatinuwara-Kandu-
palatha Division. The Division was chosen as typical of the large zone of wet agriculture
with a high degree of fragmentation of holdings, and with a concentration of small
holders for whom crops are an almost part-time occupation. The local survey looked
at the urgent and pressing problems of the APC and prepared background papers, with
the assistance of the Departments concerned with production technology, co-operatives,
land problems, irrigation etc., for the consultations held in January with the members of
the ASARRD team. The themes of the consultations were: (1) tragmentation of
holdings, the tenurial status of the cultivators and part-time nature of their farming;
(2) resources and incentives for the survival and development of small holders and the
landless; (3) the appropriate technology of production and openings for subsidiary
agriculture and agro-based occupations for the small holders; (4) field-level functional
organisations for small, marginal and landless farmers and their relationship with other
rural and agricultural bodies.

Those taking part in the field level consultations were members of the APC, the
local officials and experts of departments concerned, representatives of local Banks,
Co-operatives, agencies for distribution of inputs and purchase of paddy, selected
members of cultivation committees and committees of distribution points of co-operatives,
representative from the local college and a few small and landless farmers. Besides,
local participants, the consultations were attended by a few senior officers from FAO
headquarters, the Government Agent, a representative of the Freedom from Hunger
Campaign and members of the ASARRD team.

4

Following the congultations at field level the discussions were reconvened in
Colombo at the ARTI, where small study groups looked closely at the many aspects of
the small farmer’s problems which had become evident from the background papers and
the field level discussion. A final report was prepared proposing the integrated develop-
ment of the Kandupalatha area covering approximately 3,000 families in the small farmer
and labour categories, under the overall charge of the Department of Agriculture.
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‘A Regional Follow-up Seminar was held in Bangkok in August which the
Secretary, M/A. & L. and the co-ordinatar from the Department of Agriculture
attended along with representatives of the Governments of the other 5 countries involved
at which it was reported that field action projects had been initiated in the form of
gsocio~economic laboratories. . Reports on follow-up action by the countries since the
field workshops were presented and policies and recommendations made for future action

, TRAINING

In the previous two years it was not possible for the Institute to give equal emphasis
to both the Research and Training activities of the Institute. It was, therefore, decided
that steps should be taken to arrange for a continuing training programme. To do so,
it was necessary to supplement the resources already available in the Institute by creating -
a training unit under the supervision of a Senior Training Officer who would attend to
the organisation of Training programmes, maintain liaison with the Departments and
Institutions in association with which the training courses should be organised, conduct
lectures and be present throughout the training courses. Although the officer would be
assisted at all stages by the research staff, he would be responsible for the organisation
and management of all training programmes. A senior Research and Training Officer
(Training Programmes) was appointed.

Training Programmes .

Several training courses were organised during this period. The topics covered
were: ‘Problems of small holdings in areas of. rainfed farming,’ ‘Land Settlement,’
‘Agricultural Productivity Law and the role of the newly constituted Cultivation
Committees.’

To coincide with the second anniversary of the Institute two training courses were
organised in the second week of February. The first course was conducted at
Hambantota on ‘Settlements and Farm Projects.” 50 persons comprising both settlers
as well as officers involved in settlement work attended this two-day course. The
second course was held at the Institute in Colombo. The participants at this one day
course consisted of 10 farmers from the Beminiwatte APC area and selqctcd officials
from the various departments under the Ministries of Agriculture and Planning. This
was the first time that a face to face dialogue between the farmers and officials took
place in a public office in Colombo.  The objectives of the seminar were to highlight the
institutional problems of the rural farmers with a view to promoting greater unders-
tanding of their problems by officials.

The Institute became closely involved in the training activities of the Rural Insti-
tutions and Productivitv Laws Division. This involvement was in two stages—

_Evaluation of cutrent training programmes, curriculum development, identification
and use of appropriate modern training techniques.

~

Direct participation in conducting training sessions.

Several conventional training programmes organised by the Division were observed
and critically evaluated by Institute personnel. ~ As the number of members of Cultiva-
tion Committees and Agricultural Productivity Committees in the island is large (about
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60,000) it was not feasible to organise direct training for all these people through the
ARTI and R. 1. & P. L. Division. It was agreed, therefore, that selected officials and
APC Chairmen would be trained as trainers and deployed in the training of APC and
CC members.

Based on the evaluation of some of the current training programmes certain
modifications of the existing curricula were effected on a modest scale. Modern tech-
niques like role play, case studies, discussion sessions etc., were introduced in addition to
lecture sessions in the improved programmes conducted for selected officials and un-offi-
cial trainers. In order to supplement lectures and other items, audio-visual aids like the
video equipment, flip charts and overthead projectors were used in the programmes.
Lectures were also supported by comprehensive handouts. A training session of 3-days
duration was conducted in Colombo in November for selected trainees who in turn were
to conduct training sessions at district and divisional levels.  This programme is
continuing.

STATISTICS

The Statistical Unit provided consultancy, investigational and analytical services to
the other research units, engaged itself in a statistical research project and commenced
work on providing information services.

Investigations in the Field .
The investigators collected data in the field for
i. the socio-economic survey of the Beminiwatte Agricultural Productivity
Committee area, and N

{fi. A study of the Class Il Coconut Lands in the Colombo district. Two investi-
gators participated in the sociological studies conducted by the rural sociology
unit. ' :

Analytical Services
1. Tables were prepared and regression analysis done in respect of the study on the
Cost of Production of Paddy-Maha 1973/1974.
The studies in Elahera and Beminiwatte were based on stratified random sample
designs and estimates for these areas were prepared using the estimation proce-
dure appropriate to the design.

2.(i) The tabulation of data collected in the pilot study of three villagesin the
Beminiwatte APC area, prior to the conduct of the socio-economic survey was
completed and social and economic indicators prepared.

(ii) The tabulation of data collected in part I of the schedules used in the socio—-eco-
nomic survey of the 16 villages in Beminiwatte APC area was completed.

Consultancy Services

The use of curvilinear regression equationin studying the relationship between
yields and the costs of production of paddy was discussed with the Research Officers.
concerned and advice provided in the interpretation of results obtained with the use of
the recommended equation.



14 : o

Assistance was given on statistical problems and interpretation of results to Rese-
arch Officers whenever required.

Research \ . _

The relationship between yield per acre and cost pet bushel was studied and a
curvilinear model developed and recommended for use in place of the linear model used
_in previous cost of production studies. This model was used on the study of the cost
of production of paddy in Maha 72/73. Further testing of the regression equation was
done with Yala 72 and Maha 73/74 data with a view to establishing the validity of and or
suggesting improvements to the model. Relationships of the component costs of yields
considering composite groups of costs were analysed. -These analyses suggest improve-
ments which await testing and development. As more data from cost of production
studies become available the modified regression equation would be tested.

Information Services
Agrarian Data Bank

As a preliminary step to the institution of an Agratian Data Bank information was
sought in October from Ministries, Departments and Institutions concerned with’
agratian and- related socio-economic activities on the nature of data available with them
collected either routinely, or on an ad hoc basis during the past ten years. Based on
this information appropriate data would be selected to be deposited in the Data Bank.

COMMUNICATION

The Communication Section continued with its main function of bringing into the
Institute material and documentation about the agrarian sector in Sri Lanka, as well as
preparing for publication the material issued by the Institute for readers both in Sri
Lanka and overseas. Until this year it had been the practice that all research publi-
cations were edited within the Institute. However, in view of the increased volume . of
publications a panel of editors including eminent persons from outside the Institute was
appointed to perform this function. The more important seminars and training courses -
conducted by the Institute were documented and the synopsis and reproduction series
continued. : :

The Section was responsible for issuing the fcllowing: -

- «Govijanathawa' and ‘Kamanalam’, Volume 1, Nos. 1, II, ITI, and 1V. (The Farmers’
Journal). .

News Letter, Volume 2 Nos. I, 11 and 11l & IV combined.
Documentation arising out of the tollowing seminars and training courses was issued:
Seminars arranged for Farmers in Beminiwatte, February, 1974,
Ten-day Training Course on ‘Settlement’ for Pubhc Officers,
‘Seminar on ‘Social Science Research Methodology’,
Seminar on Problems of Water Management,

A éolloquium on agricultural credit.
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Advisory literature on agriculture for Beminiwatte Field Laboratory area.
The following research studies were translated into Sinhala:

Cost of Production of Paddy, Yala 1972.
Cost of Production of Paddy, Maha 1972/73.

Summary and conclusions of the report on Agrarian Situation telating to
paddy Cultivation in Hambantota.

Production of other Field Crops in Paddy Fields, Yala 1972.

Economics of Vegetable Production and Marketing.

The Technical Unit of this section was formed during the year with the appoint-
ment of a Visual Aid Technician and a Photographer who together with the Technical
Operator supported the Training Section in its programme of training. The Institute
acquired’ video and micro fiche equipment for the training section and library respectively.

The Work undertaken by the Unit included trial runs on the micro-fiche equip-
ment, use of video tape, photographic records of field trips and maintenance of all
technical equipment, audio-visual training aides, calculating machines, etc.

Staff

The staffing position as at 31st December, 1974 was as follows:-

Director . .. 1
Research & Training Ofﬁcers .o S 17
Administrative Staff L 3
Librarian and Information and Publication Offxcers .. 3
Investigators /Technical Staff .- .. 16
Clerical and Allied Grades . .. 18
Operative and Allied Grades ' .. .. 16

Total .- .. 74



1973
Rs,

ats.

1,571,839-13
1,100.00

2,300,000-00

- 490,183-40

169,318-00

12,698.00
15.096.85

36-00
39,249.28

3,619,153-86

AGRARIAN RESEARCH AND TRAINING INSTITUTE
BALANCE SHEET AS AT 31st DECEMBER 1974

CAPITAL

As per last Balance Sheet
Ads: Expenditure over-
charged in 1973

Add: Government grant

Expenditure over
income

Less:

CURRENT LIABILITIES
259%, special retention money
59 special retention money
24% tetention money
Film Account

Advance Recelpts frbm
Subscribers

Other customers
Sundry creditors

Sgd./S. K. J. SILVA
Ass:. Registrar (Finance)
" AGRARIAN RESEARCH AND TRAINING

Notes:—

1. A stock of old newspapers, to the value of Rs. 179-30 was in stores as at 31.12.74. This amount has not been

1973
Rs, cts, Rs. cts.

3,382,755.73 s;g,?32-7o
,125.07

__2,682.76 75.618.52

3,385,438-49 =

3,000,000-00

6,385,438.49 ) -

_688,302-87 5 ¢97,135.62 _

_ - 7,143.53
21,320-63 )
53,681.70 500,000-00

101,590-00
17-50
%5;-56 1,450,000-00
_17.859:0¢ 15529643 3.920-0
27,250-00
7,154-53
1.039-03
4,272.28
482.00
620-00
216,317-91
50000

529,042- 54

5.852,432.05 3,619,153.86

Director

credited to revenue for the period ended 31-12-74.

1. Rates of Depreciation
Furniture and fittings 5% on opening balance less shortages and damages Vehicles 209{ p. 2. on cost.

3. Fictitious Assets ~ Suspense A/c—Rs. 555.37

This is the value of damages and shortages revealed on stock - taking. -
The umount is treated in the accounts in suspense pending settlement,

Sgd./C. NARAYANASAMY

FIXED ASSETS
Building
Vehicles
Furniture and Equipment
Cost 92,905.53
Less: Shortages
& damages 538.45

Welfare equipment

Clearing charges on capital
equipment
Books

Advance for Capital Work

Total advance to date
Less: Amount capitalised

CURRENT ASSETS

Treasury deposit
Sundry deposits
ACARRD Project
UC-ARTI Project
FAO —Petrol
Loans to staff
Stock - stationery
Pre - payments
Sundry debtors
Miscellaneous advances
Festival advances

Debtors — sale of publications

Bark balance

Rs. cts.

2,471,255.48
63,348-29

'92,367-08
189.00

832,400-00
449,717.67

1,550,000-00
4,145-00

613.77
2,591.30
23,802-00
21,045-49
4,741-19
46926
302-30
680-00
9,836-09
702,398.01

Cheques and-Money Orders

in Communication Unit
Cash in hand

FICTITIOUS ASSETS
Pre-incorporation expenses
Suspense in respect of
shortages and damages
pending settlement
Furniture and

equipment
Stationery

538.45
16-92

163.70
1,000-00

555.37

ACARRD Project expenditure

To be written off

184.76

Sgd.JA.T. M. SILVA

Chairman, Board of Governors

e

INSTITUTE

Rs, cts,

2,477,255.48
46,455-41

6,776-01  85,591.07

189.00
2,609,490.96

139.85
8,542.13

382,682.33

2,321,794- 11

529,042-54

740-13
5,852,432.05



Actual
Expt, 1973

Rs.
282,638.38
21,438 71
5,782-29
1,155.00

14,458-29
2)

cts

63.98

14,076-00
3,115.08
16,912-65
22,152-05
15,610-00
1,552-19

3,840-96
1,384-87
5.000.00

1,487-59
4,223.22

206-—00

(H
16,970.47
11,538-50

¢}

(1)

(1)
1,894.95

0

m
(1)+892.50
12,275.00
Q)

(1

—

128764

5,530-70
24,826-32
15,899-55

(¢))
1)

818.68 -

511,793-15
I ——

The format of the Income and Expcndifure Account for th,

AGRARIAN RESEARCH AND TRAINING INSTITUTE :
INCOME AND EXPENDITURE ACCOUNTS FOR THE YEAR ENDED 3 1st DECEMBER 1974

Estimate

EXPENDITURE 1974

Res.
GENERAL ADMINISTRATION
Salaries and wages 146,109
Contribution to EPF 11,752

Contribution to Pension Fund 8,737
Other allowances 10,220
Married allowances to i

Seconded Officers —
Overtime 9,500
Travelling and subsistence

allowance 3,250

Holiday warrants to

Seconded Officers —
Advertisements 15,000
Electricity 5,000
Postage and Telephone 26,500

Stationery, stores and printing 15,000

Rent, rates and taxes 17,500
Entertainment 6,000
Insurance 500
Incidental expenses 2,500
Subscription to periodicals —

Audit fees 5,000
Legal fees 1,500
Bank debit tax and Bank charges 4,000
Depreciation: Vehicles —_

Oftice furniture and equipment 1,862

RESEARCH AND TRAINING

Salaries and wages 232,446
Contribution to EPF 23,762
Contribution to Pension Fund 3,506
Married allowance —_

Secondment allowance 2,500
Other allowances 12,680
Allowances to visiting staff 5,000
Overtime . 4,000
Travelling and subsistence 17,500

Travel, subsistence and support
of persons on field surveys 15,000
"Holiday warrants to
Seconded Officers —
Qverseas outfit allowances 3,000
Tuition fees of staff on study leave 6,000
Stationery, stores and printing 25,000

Incidental expenses 2,500
Research grants — ’
ACARRD Project 25,000
Beminiwatte field laboratory
expenses 10,000

COMMUNICATION AND LIBRARY

Salaries and wages 75,305
Contribution to EPF 9,009
Contribution to Pension Fund 1,675
Married allowance 900
Secondment allowance 2,200
Other allowances 4,090
Overtime 5,500
Travelling and subsistence 5,000
Holiday warrants to
Seconded Officers 1,000

Overseas outfit allowance 5,000

Tuition fees of staff on study leave 5,000
Stationery, stores and printing 30,000
Research publications 25,000
Quarterly and bi-annual journals 33,000
Incidental expenses 2,000
MAINTENANCE AND MISCELLA-
NEOUS SERVICES
Maintenance, improvements to
Baildings etc.

Salaries and wages 8,050
Contribution to EPF 851
Other allowances 180
Overtime 500
Cost of materials and

other expenses 7,000

Maintenance and Running Expenses of
Motor Vehicles

Salarles and wages 15,951
Contribution to EPF 1,435
Other allowances 3,040
Overtime 5,000
Subsistence allowance 5,000
Licence and insurance fees 6,000
Cost of fuel 42,500
Cost of maintenance and

repairs to vehicles 31,500

Sesculrity Sengces -
alaries and‘wages 11,

Contribution to EPF ! 822
Other allowances 1,100

Maintenance and Repairs to office

Equipment and Furniture 5,400

(1) included under General Administration,
(2) included under Research and Training Unit,
(3) included under Miscellaneous,

Rs.

134,837.81
9,627-17
4,820-00
9,359.86

cts

8,746-62
468-65

868-30
12,039-50
2,928.38
23,725-90
9,515-26
8,469-40
2,065-517

2,453-12
5,000-00

4.007'40
12,669 66
3,754-50

172,897-11
14,686-46
385-00
330-00

174-99-

8,025-67
55000
1,460.02
13,010-10

5,123.50
241.00

13,897.75
11875

4,321.56
6,4€0- 30

63,865-97
4)773'60
1,548-12

875-00
2,115.91
3,905-19
3,726-70
1,278.30

46780

15,058-50
15,310-35
26,782-74
- 133.85

378-23

13-82
7,213-05

14,116-02
1,269.95
2,744-719
3,883-33
2,137-84
2,997-54

21,253.91

17,483-98

4,688.53
421.91
99420

Actual
Income
’ 1973
Rs. c¢ts Rs., cts
255,357.70
- 607-00
130-00
100-00
1,844-25
(3)
428.50
18,500-00
490,183-40
242,282.21
139,842.03
7,665.10
65,887-36
6,104 .64
4,322.09

721,461-13 511,793.15

INCOME

Rs, cts
Sales:
Publications 13,399.00
Less: Commission 818.25
Journals 8,308.00
Less: Commission 769.30
Export sales 1,048-02

Add: FEECs earned

Advertisements

Interest on loans to staft
Rent

Miscellaneous

IDS Honorarium .
Excess of expenditure over income

201.07
—_—

e year ended 31— 12 - 1974 difters from that of the year ended 31-12-1973,

12,580.75
7,538.70

1,249.09
6,405-00
2,490.97

424-00
2,469.75

688,302.87

721,461-13
L ]
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My No: C-12/3/74
Auditor-Generals’ Department
Torrington Square, Colombo 7,
Sri Lanka (Ceylon)
Date: 1975. 10,02

The Chairman
Board of Governors,
Agrarian Research and Training Institute,

.Colombo 7. ‘

Report on the Accounts of the Agrarian Research and Training Institute
for the Year Ended 31st December, 1974

The Audit of the Accounts of the Agrarian Research and Training Institute for the
year ended December 31, 1974 was carried out by me in pursuance of Section 90 (1) of
the Constitution of Sri Lanka read in conjunction with Section 13 (1) of the Finance
Act, No: 38 of 1971. My observations which should be published in terms of Section
14 (2) (c) of the Act, appear below:-

2. Accounts
2.1 Opinion

I am of opinion that the accounts presented have been satisfactorily prepared on
the basis of generally accepted accounting principles applied s:on a basis consistent with
that adopted in the previous year.

2.2 (i) Financial Results:- The Institute did not derive any working income during
the year under review.

According to the Accounts, the running expenses of the Institute for the year
under review amounted to Rs. 688,303 as compared with Rs. 490,183 for 1973, arrived
as follows;

Expenditure Year ended December3:
1974 1973
Rs. Rs.
1. Salaries and Allowances 475,822 325,673
2. Travelling and Transport 23,595 30,109
3. Stationery, Stores, Printing and Publications 80,565 98,352
4. Rent, Rates, Electricity, Taxes and Advertising 23,437 -
5. Postage and Telephone ' 23,726 -
6. Field Projects and Laboratory Expenses 10,782 -
7. Maintenance and Running Expenses of Motor vehicle 54,405 40,726
8- Maintenance and Depreciation of other assets 15,350 8,551
9. Finance and other Expenses . : 13,779 8,382
- . 721,461 511,793
Less: Sundry Income 33,158 21,610

688,303 490183



22

2.2 (ii) Financial Structure:~ The financial structure of the 1nstituté, as at - Decembet
31, 1974, as compared with that at December 31, 1973 is given below;

Resources o December 31, December 31,

' , 1974 1973
- Value of Assets taken over ' 12,151 12,151
Overprovision in respect of liabilities 3,783 1,100
Government Expenditure prior to incorporation 529,043 529,043
Government Grants _ - 6,550,000 3,550,000
: 7,094,971 4,092,294
Less: Running Expenses of Institute 1,397,841 709,538
: : © 5,697,136 3,382,756
Utilization - , '
Fixed Assets ' _ _ 2,618,173 977,836
Deposits with Treasury - 1,550,000 1,450,000
Advance for Capital works ) 382,682 398,410
Pre~Incorporation Expenses 529,043 529,C43
Working Capital 617,238 27,467

5.697,136 3,382,756

2.3 Comments on Financial results and Financial Structure

2.3.1 Basis of Accounting - United Nations Development Programme (Special Fund).
contribution for the year 1974 was US$ 181 ,443 (Rs, 1 ,212,220/-) as shown below;

‘ . US $
Experts : 146,962
Administration 4,879

- Fellowships : 12,294
Equipment 13,436
Miscellaneous , 3,872

181,443

This contribution had however not been disclosed in the Accounts under review.
2.32 Fixed Assets
2.3.2.1 Furniture and Equipment-Rs. 85,591/-

Depreciation had been provided on furniture and equipment at 10 percent on the
opening balance in the Accounts for the period May 1, 1972 to December 31, 1972.
However, depreciation had been provided at5 percent on the opening written' down
values in the Accounts for years 1973 and 1974.

2322, Buildings— Rs. 2,477,255/

The construction of the new building at Wijerama Mawatha was entrusted to the
‘State Engineering Corporation in a sum ‘of Rs. 4,372,219/-. The Consultancy Group
of the same Corporation had been entrusted the Consultancy Services and this group

[

sy ——p—
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had certified all bills for payment. The full value of the work certified as completed
up to end of December, 1974 had been included in the sum of Rs. 2,477,255/-. In
terms of Clause 1 of contract, the construction work, except the Hostel Block, Garage
and Internal roads should be completed by May 31, 1975. However, the work had not
been completed even as at 1st August, 1975. - ,

2.3.2,3. Motor Vehicles-Rs. 46,455/~
This did not include Rs. 1,525/~ being the cost of making and installing an extra
seat to a motor vehicle.
2.3.2.4. Books-Rs, 8,542/~
Bookg had not been verified by a Board of Sutvey as at December 31, 1974,
2.3.3. Pre payments-Rs. 4,747/~

This did not include Rs. 21,616/~ being the amount paid in advance to the
Eastern Paper Mills Corporation for the supply of paper.

2.3.4 Systems and Controls

Internal Audit-There was no Internal Audit Unit in operation during the year
under review.

2.3.5 Statement of Sources and Application of Funds

The following statement shows approximately the soutrces and application of funds
during the year under review.

Cash and Bank balances on January 1, 1974 ‘ 216,818 '
Add: Source of Funds

Government grants 3,000,000

Decrease in advance for Capital works 15,728

Sundry Income . 33,158 :

Over provision in respect of 1973 liabilities ' 2,683 3,051,569

: 3,268,387

Less: Application of Funds

Increase in fixed assets : 1,656,762

Increase in Deposits with Treasury 100,000

Expenditure other than Depreciation - 705,037

Losses 740

Decrease in Working Capital (other than cash) 102,286 2,564,825
Cash and Bank balances on December 31, 1974 703,562

Funds in excess of the requirements of the Institute had been held at the Bank,
In terms of Section 11 of Finance Act. No: 38 of 1971 any temporary surpluses/ of cash
of a public Corporation shall be deposited in the General Treasury and shall be
refundable on demand made by the Corporation.
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2.3.7 Activities

During the year under review the Institute completed seven Research Studies and
released reports relating to them, while eight Research Studies were ongoing as at the end
of the year. ' The Institute also released two occasional publications on agrarian matters
associated with or arising from the Institute’s research programmes. In addition the
Institute organised eight Training Programmes in the form of Workshops, Seminars and
‘Training Courses duting the year.

Sgd.] P. M. W. Wiiay_asuriya
©  Auditor General.

&



