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Agrarian Research & Training Institute,
114, Wijerama Mawatha,

Colombo 7.

13th September, 1984,

The Hon. Minister of Agricultural Development and Research.
Ministry of Agricultural Development and Research,
Colombo 3.

Dear Sir,

ANNUAL REPORT AND AUDITED ACCOUNTS — 1983

In terms of section 14 (2) of the Finance Act, No. 38 of 1971, I submit herewith on behalf of
the Board of Governors, the following documents for the year ended 31st December, 1983.

(1) The Annual Report.
(2) The Audited Balance sheet.
(3) The Audited Statement of Income and Expenditure.

(4) The observations made by the Auditor General on the Accounts.

I remain,
Yours faithfully, -

N. V. K. K. Weragoda
Chairman,
, ' Board of Governors.



ANNUAL REPORT - 1983

The primary objective of establishing the Agrarian Research & Training Institute, with assistance

from UNDP/FAO, was to assist the government in achieving its aims of increasing the efficiency '

of farming operations and to modernize and revitalize the peasant sector of agriculture through
improvement of the institutional, organizational, financial and technical services available to the
cultivator. Institute was vested with the responsibility for investigating the basic agricultural,
institutional and socio-economic problems that retard agricultural development.

In accordance with its mandate the Institute paid carcful atteation to national priorities from
the beginning and selected the rescarch topics in such a way that they were related to government
planning and programmes. The organizational structure and the division of research staff encouraged
multi-disciplinary approach to research and the most important research studies undertaken by the
ARTI involved the co-ordinated participation of rescarchers from many disciplines. The expatriate
FAO staff and the local counterparts worked very closcly at cvery stage of a research project from
the formulation of research proposal to the releasing of the research report. Becausc of the small
number of projects involved the Director and the Project Adviser were able to meet the research
teams individually and monitor the progress regularly.

The first major changes in the opcration of the Institute occurred in 1977/78. FAO support.
ended and the expatriate staff left the ARTI. Many of the local research officers went abroad for
post-graduate training. With the change of government in 1977 when the new government embarked
on massive development programmes in the rural sector, the Institute was called upon to bear additional
responsibilities particularly in thc area of monitoring and evaluation of foreign-funded projects.
The popularity ot the Institute among the research and academic community in foreign countries
prompted the reputed universities in those countries to seek collaboration with the ARTI to carry
out research in Sri Lanka. These demands from local and foreign quarters for Institute’s services
made it necessary to increasc the number of research officers and the personnel available for recruitment
were lacking in research cxperience and training.

Hence a group system was introduced wheie senior officers and junior officers were expected
to work together with closc interaction among them. A Deputy Dircctor was appointed to oversee
the rescarch work.

After experiencing with the group system for about three years it became evident that this
system had some weaknesses which had its repurcussions in the research work undertaken by the
Institute. The main weakncss was that the chairman of the group who was elected by its members
for a term of one year did not exercise enough authority over the researchers to execute the projects
in time and to improve the quality of the reports. One reason for this situation was that the Institute
did not have many senior officers who could provide leadership and gu.dance to the others and the
majority of the officers were of equal scniority and in the same age group.



The Board of Governors had a closer look at the organizational structure of the Institute and
decided, in consultation with the research staff, to introduce a hierachichal system ' with sufficient
powers to the Deputy Directors in charge of the Divisions to direct and take full 1esponsibility for
the research work done in their respective Divisions. This re-orgél_gjza;ion could be called the most

important change that occurred in 1983, . T —_—
m——\__—__wt___ - .

Under this re-organization, the Research & Training Officers were divided into four Divisions
and cach Division was placed under the charge of a Deputy Director. Research projects were to
be implemented by a multi-disciplinary team of researchers one of whom functioned as the co-ordinator.
The new research Divisions arc : ~ Agricultural Planning and Evaluation (APE), Production Economics
and Extension (PEE), Irrigation Water Management and Agrarian Relations (IAR), and Marketing
zind Food Policy (MFP). In the organizational set up there are two other Divisions, the Administra-
tion Division consisting of the Establishment, Finance and Programming units under the Registrar
and the Statistics and Data Processing Division consisting of the Data Bank, Computer, Publication
unit and Library under the Deputy Director (SDP). The new organizational pattern came into effect
towards the end of the year and the reports of the Deputy Directors in-charge of the Divisions describ-
ing the work undertaken by them are given separately in this report.

Research programme in 1983 consisted mainly of continuation of projects commenced in
previous years. Most of them were commissioned- studies. Institute is compelled to accept these
studies as the annual grant received from the  government is not sufficient to undertake extensive
studies. Morcover, such forcign funding is necessary to train the officers abroad as no funds are
provided by the government for post-graduate training. Two major studies commenced during the
year. One is the joint study with the Institute of Development Studies in UK on “Energy needs
of agricultural growth in Sri Lanka; technological choices and socio-economic consejuences™. The
other is the research cum action project under the Village Irrigation Rehabilitation Programme
which is implemented by the Department of Agrarian Services and funded by the World Bank. Work
on the “Inventorization of animal feed resources” study which had to be suspended due to non-
availability of a suitable research officer was 1esumed. Two other projects were also accepted for
study in 1984. They are a beseline study under the Community Forestry Project and the monitoring
and evaluation of the Anuradhapura Dry Zone Agricultural Project.

~ The July disturbances and the following emergency situation had some adverse effects on the
field work done by the Institute particularly in the Galoya area and the estate areas. However,
it is to the credit of the Institute that its entire staff joined hands to feed over one thousand refugees
at the refugee camp at St. Thomas’ College, Mt. Lavinia.

. Centre on Integrated Rural Development for Asia and the Pacific (CIRDAP) continued to
have close associations with ARTI which functions as its link Institute in Sri Lanka. During the
year the Institute carried out several research studies, workshops sponsored by CIRDAP. Another
new undertaking during the year was the signing of an agreement with the International Course for
Development Oriented Research in Agriculture in Netherlands to provide a tutor and other facilities
for the course participants when they visit Sri Lanka for three months for their field work from 1984.

Institute also succeeded in getting the approval of the govemmént to revise the salaries of
its staff who were placed on a disadvantageous position after the salaries of the government servants
and the university staff were revised with effect from January 1982. :
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During the year under review the Institute continued to have the support of USAID in the
form of long-term advisors, equipment, vehicles, books ctc. for the Information Centre Project and
Market Research Unit. The long awaited computer was procured for the Information Centre
towards the end of the year.

In addition to the long-term foreign researchers who are involved in joint research activities
with ARTI there were also a number of requests from foreign academics and student researchers
for attachment with ARTI for short periods. ARTI always complied with such rcquests depending
on the type of research they undertake while at ARTL

There was a great demand for ARTI conference facilities, and residential accommodation
by outsiders. During the ycar three committec rooms were added onto the existing structure of
the auditorium, conference hall and lecture room. These rooms would enable to hold independent
group discussions connect:d with s#mmars/works‘xops The amount earned by hiring out these
facilities in 1983 was Rs. 737,013.75.

Research
A. The reports of the following research studies completed carlier were ready for publication.
1. Kirindi Oya Irrigation and Settlement Project : Pre-project socio-economic conditions.

2. Kurunegala Integrated Rural Development Project—

(i) A critical analysis of project formulation.

(ii) Inter-cropping coconut lands with minor export crops.

3. Matara District Integrated Rural Development Project — A critical  analysis of project
design. N

4. Evaluation of Small-holder Rubber Rehabilitation Project — Baseline survey.

5. South West Coast Drainage and Reclamation Project — An assessment of results.

B. The following Research Projects / Sub-studies were completed and the reports were being ﬁnahsed/
revised/edited. )

1. National Agrarian Sample Survey.

2. Kurunegala Integrated Rural Development Project — Sub-studies

a. A process evaluation of programmes for development of coconut cultivation in the
Kurunegala district.

b. Irrigation and Water Management Component of the Kurunegala IRD Project.



3. Kirindi Oya Irrigation and Settlement Project — Sub-studies.

a. . Undernutrition in a socio-economic context. 4
b. Input use, productivity and efficiency of rice cultivation in the Kirindi Oya Project area.

c. Employmcrit generation study.

4. Water Management Project in Gal Oya.

a. Mid-term impact assessment.

" 5. Planning in Agriculture,

a. Farming systems.
'b. Land tenure in temple lands in Ratnapura district.
c. Demarcation of social regions in Ratnapura district.
6. Evaluation of small-holder rubber rchabilitation project — Sub-studies.

~a. The receptivity and adoption of innovations in rubber production and processing by:
small-holders. :

b. ‘An assessment of the factors that influence smallholders’ attitudes and decisions on
rubber re-planting. ’

7. Study on highland farming.

8. Evaluation of the impact of Tank Irrigation Modernization Project.
. a. Inception report
9. Market research sfudies;
a. Study on use of fertilizer by paddy farmers.

The following research ' projects/sub-studies which commenced earlier were continued during
the year.

1. Kirindi Oya Irrigation and Settlement Project—

a. Dietary intake and nutritional status.

2. Water Management Project in Gal Oya—
a. Record kecping programme.
b. Institutional organization programme.

¢. The re-organization of Yaya-Palaka/Vel Vidane éreas in left bank systems. -




10..

Monitoring and Evaluation of Coconut Development Project — Baseline survey of the
p1e-project conditions. .

Small Farmer Organization Project—
a. Socio-economic suryey in Galgamuwa.

b. Setting up of small farmer organizations in Galgamuwa electorate.
Critioal Evéloarforr of the role and funoti‘on‘s of the Agrédan Services Committees.
Evaluation of Demand Irrigation Project

Study on Land and Ownership Flexnblhtles in Settlement Schemes of Sri Lanka (Post-
Graduate Programme)

. - Farming Systems in Irrigation Development Planning (Post-Graduate Programme).

Inventorization of Animal Feed Resources.
Market Research. srudies-— .
a. Market outlets for mushrooms

b. Studres under Natlonal Agrrcultural Nutntron Strategles Programmc (five studles)

c. Market intelligence on selccted items of food

‘ d. Data collection on production, consumption and supply of seasonal crops.

D. The following research studies, commenced durmg the year. S

1.

Energy needs of Agricultural Growth in Sri Lanka.
An evaluation of the impact of the Tank Irrigation Modernization Project.
Research cum action study for Village Irrigation Rehabilitation Project.

CIRDAP Research Studies—

a. Productivity and employment implications of small scale farming.

b. Programme on rural community participation.

e

Women’s role in agriculture and food production.



Training

The following Semmars/ Workshops and Training programmes were conducted dunng the
year :—

1. Training programme for leaders of small farmer organizations — sponsored by FAO,
2-3 June 1983.

2. CIRDAP/ANGOC programme on rural commumty participation — sponsored by
CIRDAP :

(a) National Planning Committee Meeting—23rd May 1983.

(b) Orientation workshop for NGO contact persons and ﬁeld mvestxgators — 19th
June 1983.

(c) Workshop for contact persons— 10th — 11th September 1983.

3. Sub-Regional workshop on people’s participation — sponsored by CIRDAP 29th
August—4th September 1983,

4. Training programme on nutrition for Master Teachers, organized by the Ministry of
Education and the Nutrition Society of Sri Lanka and ARTI — 7th-8th September
1983.

5. Seminar on price data and market intelligence — by ARTI, 26th September 1983.

6. Seminar on Small Farmer Marketing Improvement Programme — sponsored by
FAO--10th—11th October 1983.-

7. Workshop on monitoring and evaluation of IRD projects — sponsored by the Ministry
of Plan Implementation — 9th December 1983.
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Other Activities

The publications issued by the Institute during the year are as follows :(—

A,

Research Study Series :
(a) Prospects for Expansion in the Production of Coarse Grains and Grain Legumes.
(b) The pre-project situation Relating to Agricultural Credit, Kirindi Oya.

(¢©) Reduced Planning Efforts : Identification of Rural potentials in selected Key
Regions of Ratnapura.

(d) Farm Power and Water use in the Dry Zone—Part 11

Occasional Publications :

{a) Land Suitability Evaluation and Land Use Study of the Dry Zone and Intermediate
Zones of Ratnapura

(b) Water Resources and Buffalo & Cattle Rearing in Sri Lanka.

(¢) The Training & Visit Agricultural Extension Programme in Matara District — An
Evaluation.

Documentation Series :

(a) Rural Development in Sri Lanka — A Bibliography.

Journals :

(1) Three quarterly issues of the Farmers’ Journal in Sinhala (Govijanathawa) on the

following themes—

(a) Mahaweli Settlement
(b) Highland Farming
(c) Tree Crops.

(2) Two quarterly issues of the Farmers’ Journal in Tamil on the following themes—

(a) Mahaweli Settlement.
(b) Highland Farming.

(3) News Letter—two quarterly issues.
(4) Sri Lanka Journal of Agrarian Studies—two issues
(5) Synopsis and Re-production series—four issues.
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PRODUCTION ECONOMICS AND EXTENSION DIVISION

Report of the Depufy Director -

With the rapid development in the agriculture séctor' during the past few years, many new
introductions have taken place which deviate from the conventional type of farming that has been
practised in Sri Lanka for several decades. To name a few among many, which comes within the
Division’s area of interest, are the introduction of subsidiary food crops during Yala on paddy lands,
increased importance laid on the development of annual highland cropping, steps taken to introduce
dry sowing as a measure to conserve tank water, steps taken to find alternative energy sources to
meet energy needs of agriculture, various integrated rural development projects .and. ‘the positive
steps taken to develop specific crops like coconut and sugarcane. In the extension sphere, the Depart-

ment of Agriculture has taken steps to spread the new “Training & Visit’ system of extension on an '

islandwide basis. Implementation of these projects is no easy task. They need tremendous amounts
of organization which should be backed by technical research and social science research.

The following studies commenced during the year
1. An Evaluation of the Impact of the Tank Irrigation Modernization Project in Sri Lanka.
Researcher : W. A. T. Abeysekera

This study was initiated in April 1983 and is concerned with an evaluation of the post-imple-
mentational consequences of the Tank Irrigation Modernization Project (TIMP). A preliminary
report was submitted to the Ministry of Lands & Land Development. The study findings raise
serious questions on the appropriateness of this development strategy adopted in the TIMP. While

recognising that it is too premature to assess the precise impact, the study indicates that the expected

agricultural benefits from the TIMP is unlikely to be achieved according to plans. A change in the
development strategy appears to be most needed at present. The design of a new strategy requires

a deeper understanding of the performance of the individual irrigation systems in the TIMP. With

this objc_ctive in mind 2 detailed study on Mahavillachchiya is being undertaken at present.

2. Energy Needs of Agricultural Growth in Sri Lanka : Technological choice & Socio economic
consequences. : :

Researchers : M. Greeley
J. Kottege

This is a collaborative study between the ARTI and the Institute of Dévclopment Studies
(IDS), UK and was started in July 1983. e
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_ In this research, fossil fuel intensive techniques — fertilizer, tractors, diesel pumpsets—will
be contrasted to renewable energy technologies — biogas, animal draught power, solar and wind
irrigation-through quantification of output, employment, income distribution, capital cost and foreign
exchange effects of different technical choices. Policy oriented concerns of this qualification will
be three fold. : o ’

— To examine the pattern of inter and intra-sectoral price relations, and attempt to relate
change in output and choice of agricultural technique to shifts in relative prices;

— To evaluate the private and social profitability of alternative technical choices and their
sensitivity to price variability of agricultural inputs and outputs;

— To determine the institutional, price and other policy requirements for the promotion
of particular technical choices and output mixes, which the quantitative analysis suggests
are both profitable at farm level and socially desirable.

This study will go on till February, 1985.

3. Inventorization of non-conventional Animal Feed Resources.

Researcher : L. R. A. Chandrasiri

Poor income of the ruminant and non ruminant industry has been very often attributed to

_ the high prices and inadequacies of animal feeds in Sri Lanka. Under these circumstances the Veteri-

nary Research Institute has requested the ARTI to undertake a study to assess the availability of
conventional and non-conventional feed resources for the livestock industry in Sri Lanka and specially
to identify the potential of the latter type of feed resources that are found locally.

Specifically the objectives of the study are :

(a) Preparation of base information on the availability and disposal of both conventional
and non-cor_wentional animal feeds.

(b) To evaluate the nutritive value and the taxonomic identification (Plant types) of the feed
resources (This would be done by the Veterinary Research Institute—Gannoruwa).

(¢) To prepare an area-wise inventory of conventional and non-conventional animal feed
resources. ' . '

-(d)- To assess all types of feeds and fecding practices adopted in livestock on an area basis
in Sri Lanka.

4. Study on prospects for increasing sugar production in Sri Lanka.

Researchers : L. R. A. Chandrasiri
' M. Henegedara



This study was initiated ona suggestlon put forward by the Central Bank of Ceylon and the
Ministry of Finance and Planning.

In broad terms this study intends to examine the sugar production in the country at macro
level. To attain self-sufficiency there is a long way to go. By studying the causes and effects at
least some of the impediments towards this long term goal can be obviated. More specifically the
study intends to investigate the following areas.

(a) Present position of the sugar industry in the country.
(b) Cost of production.

(¢) Economic size of holding.

(d) Possibilities of expansion of the sugar industry.

The study proposal has been prepared. The commencement of the study has been delayed
until the Ministry of Agricultural Development and Research decides on funding.

Studies completed during the yéar

1. A process evaluation of programmes for development of coconut cultivation in the Kurunegala
district.

Researcher : M. Henegedera

This is a substudy of the Kurunegala Integrated Rural Development Project. This study
highlighted that although the rehabilitation programme was a success other programmes such as
replanting, underplanting and inter-cropping have suffered due to problems like obtaining subsequent
instalments. This was due to procedural difficulties and lack of supervision of the use of the Ist
instalment partly due to the ineffective extension network, for Coconut.

2. Highland Farming Study

Researchers : F. Abeyratne
D. Tennekoon
H. P. M. Gunasena

This study commenced in early 1982. The project aimed at providing both quantitative data
and models for a range of characteristic situations in which highland farming (chena) functions in
Sri Lanka today, in order to furnish necessary information and orientation to those responsible for
policy planning. By the end of 1983 a draft was ready which highlighted some of the key variables
that one should consider when policies are formulated to stabilize shifting types of cultivation. Some
of these variables are as follows :

(a) Availability of land, tenancy right and size of holding

(b) Availability of know how and extension services
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(c) Availability of farm power and manual labour
(d) Availability of marketing facilities
(e) Government policy

(f) Farmers’ attitudes.
Seminars and Worksheps
The Division organized a sub regional workshop on ‘People’s participation® in collaboration

with CIRDAP. Delegates from 5 countries in the South Asian region (India, Sri Lanka, Nepal,
Pakistan and Bangladesh) participated at the workshop. The workshop was particularly interested

in the participation of ‘non Governmental Organizations’ in the development process. The proceed-

ings of this workshop have been published by CIRDAP. L. R. A. Chandrasiri was the local co-
ordinator of this workshop.

The Division wasalso involved with the organization of the field course for the ‘International
Course for Development Oriented Research in Agriculture > (ICRA) which is conducted by the Inter-
national Agriculture Centre at Wageningen, the Netherlands. The objective of this course is to help
prepare young agricultural scientists, both from developing and developed countries, to function
more effectively in research programmes designed to produce results which are more useful, relevant
and acceptable to farmers. The 1983 field work was at Moneragala where the ‘chena’ type of farming
system was studied and a half day seminar was held at the end of this programme. F. Abeyratne
was involved with the programme and he has been nominated as the Course Tutor for the 1984 course.-

The Division was also involved with a USAID team wdrking on the “Design of Socio-
economic research programme” connected to the Diversified Agriculture Research Project. G.
Wickramasinghe was involved with this work.

The Division also collaborated with the Ministry of Agricultural Development and Research

to organize a meeting of the Commonwealth Consultation Group in Agriculture for Asia and Pacific
region in April 1983. G. Wickramasinghe was the Co-ordinator for the ARTL
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AGRICULTURAL PLANNING AND EVALUATION . DIVISION

Report of the Deputy Director

The work of the Division related ‘mainly to the momtormg and evaluation of rural/agrlcultural
development projects. The ARTI was commissioned to carry out this work by the sponsors of the
projects. .

The only project undertaken by the Division during 1983 is:
Monitoring and Evaluation of Anuradhapura Dry Zone Agricultural Project.
A Researchér: D. Gamage

At an estimated cost of US $ 39.9 million to be expended over a period of five yea;rs, the pf_ojeéf
would: o

(@) introduce a systematic land use pattern on about 27,700 ha. of rainfed upland, along
- with improved cultural and technological ‘practices;

(b) restore about 600 minor irrigation tanks to irrigate about 8,100 ha. of new land,
based on an improved system of water management;

(<) construct or rehabilitate about 837 km. of rural roads and establish a strong infrastruc-
ture base for livestock development, inclusive of agricultural support services and
facilities. Ownership rights in hlghland farmmg would be regularised.

Studies continued throughout the year '
1. Coconut Development Project—Baseline survey of the pre-project conditions.

Researchers : A. C. K. Sepala
K. Maheswaran

The Coconut Development Project, started'in 1982, aims at increasing the small-holder produc-
tion of coconut, upgrade coconut research, and to modernise the processing sector, in order to
increase production for export as well as for domestic needs.

A baseline survey of the project area was carried out in five districts where the project was
implemented; viz. Colombo, Gampaha, Ratnapura, Kegalle and Galle. In addition, Kurunegala,
Matara and Matale districts were studied for comparative purposes. The baseline data will enable
a periodic evaluation to be done of the success of the project in achieving its goals and objectives.
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The preliminary analysis of the baseline data suggests that the socio-economic conditions of
the project householders were satisfactory when compared to other parts of Sri Lanka. However,
coconut yields were very low, and the management and-cultivation practices on the smallholdings
were unsatisfactory.

2. Smallholder Rubber Rehabilitation Project.

(a) Sub Study I—'The receptivity and adoptxon of innovation in rubber produciion and
" processing by small holders’. :

(b) Sub- Study II—°‘An assessment of the factors that influence smallholders’ attitudes
and decisions on rubber replanting’,

. Researcher : W G. Jayasena

These two studies cover components of a medium term programme to improve thc small-
holder sector of the rubber industry. In addition to a study on this subject undertaken previously,
the present studies attempt to— B ' . ‘

(i) assess the level of awareness of smallholders in regard to improved cultural and
management practices in rubber production and processing. '

(ii) ascertain the factors that influence smallholders’ decisions on rubber planting, to
evaluate the progress of the current replanting programme, and to 1dent1fy constraints
that aﬂ'ect the present planting programme.

3. Kurunegala Integrated Rural Development Project

Sub Study—Evaluation of the tank rehabxhtatxon and water management component of the
project (TRWMP),

Researchers : M. Malalgoda
N. Vithanage

ThlS study was begun by ARTI in 1983, as a part of the evaluatxon of the KIRD Project.
The objectives of the study included the following : monitoring of farmer-response to irrigation and
water management, ascertaining the socio-economic factors underlying improved practices, the
adequacy of improved delivery systems to meet producers’ needs, changes in output resulting from
the programme, and the impact of the project on employment and incomes of the target group.

The field work was carried out in Maha 1982/83 and a draft reporf has been prepared. The
general conclusion of the study was that the operation of the TRWMP falls short of its expectations.

4. Women's Role in Agriculture aﬁd Food Production

Researcher S. Bandara
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In this sector women play a significant role but mainly as unpaid family labour. This
introductory study attempts to estimate the money value of female labour in agriculture and food
production in Sri Lanka. The study was designed by the FAO and was commlssxoned by CIRDAP

S.. Kirindi Oya Irrigation and Settlement Project

The monitoring and evaluation of this project is being done by the ARTI In 1983
the following sub- studles were undertaken. :

(i) Input use, productmty and efTiciency of rice cultlvatlon in the Klrmdl Oya Project area.
Researcher : A. Wanasmghe

This study examines the current rice preduction patterns in the area so as to provide a
basis for assessing changes in the future. It attempts to identify the existing constraints
on production. The study results indicate that low productivity and high ‘operating
costs’ are associated with inferior cultivation practices resulting from a lack of agronomic
knowledge among farmers. There is consequently a need for effective agricultural
extension, education programmes, and efficient support service.

(ii) Undernutrition in a socio-economic context—a case study
Researcher : E. Watson

A case study of the Debarawewa area aimed at understanding social processes as a
causative factor in undernutrition.  The . growth rate of 80 infants and pre-schoolers
was monitored over six months, and relevant socio-economic data for these households
were also obtained. The research showed a positive correlation between household
indebtedness and undernutrition.

A child’s growth retardation was found to be highest during the second year of life,
and this was related to the higher rates of infection and poor weaning practices in the
0—12 month group. : :

(iii) Dietary intake and nutritional status survey
Researchers : A. Wanasinghe :
M. Wijetunga
1. ‘Soysa
The aim of this study was to understard the seasonal variation (viz. ‘before and after
the time of the Maha harvest) in household food intake, expenditure on food and in income
and nutritional status, in relation to the household’s agricultural/occupational status.

The study showed that the majority of households had less than the recommended
levels of macro and micro-nutrients. However, the overall intake of nutrients was
higher in the post-Maha period. The nutritional status of children in households with

" low food intake was less than the average :

(iv) Employment generation study
Researchers : S. B. D. de Silva
L. D. L. Wijetunga - '
The study attempts to assess the existing and the potential levels of constructlon
and agriculture-related cmployment that would be generated by the Kirindi Oya project:
in the project locality.
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The study examines the volume, fluctuation in labour demand and duration, wage
rates, systems of wage payments, labour utilization and labour mobility. Attention will
also be given to ‘second generation’ problems of employment. Data collection for this
study is complete and preliminary analysis is underway.

Seminars and Workshops

A. Wansinghe conducted a workéhop in Matale on ‘Project Monitoring and Evaluation’ for
district-level heads of Departments. He assisted in the’ preparation of a monitoring and evalua-
tion framework for the Matale IRD project.

S. Bandara parfiéipated in a seminar on “Scientific Information Sources” conducted by the :
NARESA. - ' ' ' '

’

W. G. Jayasena participated in the seminar on ‘Manufacture and Marketing of Natural R_ubbe'r’:- '

- organized by the Rubber Research Institute of Sri Lanka.
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IRRIGATION WATER MANAGEMENT AND AGRARIAN RELATIONS DIVISION

Report of the Deputy Director

This year saw the diversification and expansion of the division’s interests in watermanagement
issues. The Division’s work expanded from being concentrated to Gal Oya and major irrigation to
issues’in ‘minor or village irrigation. Projects were also started in the Mahaweli area. Similarly
the Galgamuwa Small Farmer Association Project was extended from the initial project area to the
entire electorate. : S _

Two Projects—Gal Oya Water Management and Small Farmer - Organizations—continued to -
be the main projects of the Division during this year. Two new projects werc also started. They
are the Village Irrigation Rehabilitation Project funded by the World Bank and the Demand Irrigation
Schedule Project funded by the Mahaweli Authority.

The Following studies commenced during the year
1. Village Irrigation Rehabilitation Project (VIRP)

Researchers : S. Abeyratne
I. Lebbe
J. Perera

Funded by the World Bank and sponsored by the Department of Agrarian Services,
the ARTI has teen requested to examine the organization of irrigation water management
under minor tanks and anicuts coming under physical rehabilitation under this programme.
The main objectives of the research-cum action study are o examine current water
management practices, to make some assessment of governm:nt intervention under
VIRP and its contributions to- improved water management practices, and to experiment
with alternative organizational forms for water management under small tanks/anicuts.

2. Demand Irrigation Schedule Project (DIS)

Researchers: M. U. Ishak Lebbe
S. Abeyratne

DIS is a new concept in irrigation in that it permits the farmer to take water at the
frequency, rate and duration that he believes he needs. This is very different from the
traditional method of irrigation where flow variations are controlled not by the farmer
but by officials at some centralized level.

The pilot project on DIS is in the Mahaweli Area ‘H’ Block 404, Channel D—1."
The irrigation system is composed of a farmer controlled valve which is supplied from a
closed concrete pipe recciving water from an automatically controlled distributary
channel connected to the Main canal.
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The: socio-economic . aspects of the ﬁroject evaluation undertaken by the ARTI is
sponsored by the Mahaweli Authority. In 1983, the' Maha and the Yala seasons were
monitored for purposes of the evaluation. The momtormg was undertaken on the project

-area and a nexghbourmg control area.

The data gathering excrcise entailed both a structured questionnaire survey (for
Maha 1982/83) as well as continuous informal interviews and observations. A report on
the Maha 1982/83 season was submitted to the steermg committee for the project.

CIRDAP/ANGOC National Socw-Ecom)mzc Suryey

Researcher : J. Perera

21 villages were studizd in depth with a view to u'nderstanding the factors which
promote and inhibit people’s participation in rural development. Threz documents

" were presented at a rcgional seminar held in Bangkok in October. These are (1) The

Country NGO Status Parer (2) NGO Directory and (3) An Overview of the project.

Studies continued througheat the Year

-

. 3.
/ 1.

N
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Gal Oya Water Management Project

Researchers - A. S. Widanapathirana
G. M. Henegedera
1. R. Percra
R. R. Bhawani
R. de¢ S. Ariyabandu

The Mid Term Impact Assessment Survey was carried out between April and
October. A Study into thc performance of the Institutional Organizers (I0s) of the
project was also started during 1983. Furthermore, two batches of 10s were recruited
and fielded in the left bank of Gal Oya. With this, most of the area of the left bank
was brought under the IO Programme. With a view to increasing efficiency in admini-
stration, the entire IO Programme was reviewed and new four positions of responsibility
were created. They were the Project Co-ordinator, Assistant Project Co-ordinator,
Training Co-ordinator and Assistant Training Co-ordinator. The reports on bench
mark survey of the project area was written in the latter part of the year and two training
manuals for farmers were also prcpared. The two manuals are (1) the IO Training
Manual and (2) the Water Measurement Manual. Based on field experiences, the research
team of the project started a research project to study the feasibility and the desirability
of recognizing yaya palaka divisions in hydrological boundaries.

Galgamuwa Small Farmer Organization Project

Researchers :  J. Perera
R. B. Senakaarachchi
H. Karunaratne
P. D. R. Kumarasiri



The research team extended. its experiences in the Galgamuwa ASC Area into
the other four ASC areas of the Galgamuwa electorate. - In addition, the team conducted
. a socio-economic survey in the Galgamuwa ASC area in March to August 1983. A

- research project on the roles and functions -of Agrarian Services Committees in agricu-
ltural development in rural Sri Lanka was started in July. A manual for farmer
leaders was also prepared by the research team..

Semmars and Workshops |

S. Abeyratne and J. Perera participated-in the Seminar on People’ sPartlcxpatlon in Local
level planning orgamzed by the Marga: Institute—December 1983.

_J. Perera participated in the following seminars as a resource person.

(1:)‘ Planning Workshob on Support to Programmers for Small Farmer's and Fishermen—
February 1983.

(ii) CIRDAP/ARTI Regional Workshop on People’s Pamcnpatnon—August——-September
1983,



MARKETING AND FOOD POLICY DIVISION
Report of the Deputy Director

Regular Programme

A.

The Food Commodities Bulletin

Since March, 1983, bulletin was published weekly. Features in the bulletin are :

(i) Reports of wholesale prices from two Colombo markets and retail prices from nine
retail markets for rice, dried chillies, onions, potatoes, vegetables, fruits, fish and
eggs and selected items of subsidiary food crops.

(ii) Unweighted average change in the wholesale prices compared to that of previous
week, unweighted average retail prices for the current week and the previous week,
retail price indices for the current week and for the same week last year (using 1977
as a base period of 100=1.00) and farm gate prices by commodities and regions.

(iii) More information about movement and stocks of commodities through and in the
terminal Colombo market.

(iv) Introductory section (cover page on an important current issue relating to agricultural
commodities and marketing).

Dissemination of Marketing Information

A programme was intiated to make use of the national media network to disseminate
market information appearing in the weckly, *‘Food Commodities Bulletin” to the general
public in the following manner.

(1) :News Papers :

(a) Daily News — Tuesday under Market Scene of the Business and Finance
, ’ Column.
(b) Island — Monday under Food Commodities Market.
(c) Dinamina and — Tuesday (Wholesale Market)
Thinakaran
(ii) Radio :

(a) Saturday after evening news (Sinhala/Tamil/English)
(b) Friday—6.30 to 6.35 p.m. a programme called “Market”

(iii) Television : Saturday or Sunday News telecast.

Projections

Periodic estimations of the supply-demand situation for seasonal crops were provxded to.
the relevant authorities.

Floor Prices

Revised prices were recommended to the Ministry of Agricultural Development and
Research for 1983/84 Maha for the necessary adjustments to be made to. existing flocg
prices for subsidiary crops. .
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E. Other Relevant Improvements
(i) Structural questionnaire schedules were developed. in July 1983 to collect market
information (guided instructions were used earlier).

(i) A document on work to be done in respect of important food commodmes was
introduced in August, 1983.

(ii1) Arrangements were made to hand over the Food Commodities Bulletin, of the
previous week, by Friday morning to the members of the Cost o_f Living Committee,

<

Ad-hoc Studies

A. Short-term diagnostic studies in respect to the marketing, pricing and demand situation
of the food crops were conducted by the Division at the request of the National Food Policy

Committee, Cost of lemg Commlttee and other government agencies. Some studies completed
in 1983 were.

(i) Consistency of rice paddy production estimates, 1982,

(i) Marketing costs and margins for eight selected crops, 1982—1983,

(iii) Trends and prospects for rice paddy production and marketing, 19821983,
‘(iv) Marketing outlets for mushrooms, '

(v) Combined effects of prlce and subsidy policy on: mcentxves to increase agricultural
production, "~

(vi) Impact of food price policy and import policies on agricultural production,
(vii) The degree of market oricntation among producers,.

(viii). The existing marketing mechanism with special emphasis on the prices received, timing
. of sale and purchase and

(1x) Review of the marketing system for minor export crops.
Last five studies (v—ix) were conducted for the Ministry of Agricultural Development and Research
under the: National Agriculture, Food and Nutrition Strategy programme. .

B. Study of Fertilizer use in paddy was completed at the request of the National Fertilizer
Secretariat. :

Planned Analytical Studies

The Division proposed seven studies after identification of problems in marketing of crops
which are worthy of indepth examination. But on the advice of the Board of Governors two studies
were undertaken, namely—

(i) Prcduction and marketing of selected minor export crops ;
(ii) Agricultural pricing policy in Sri Lanka.

Seminars and Workshops _
The first seminar, organized by the Market Research Division was held in September,
1983 cn “Price Data and Market Intelligence in Food Marketing”, at ARTL.

- A seminar/workskop on “Small Farmer Organization for Marketing Activities” was
keld with the collaboration of Food and Aoncultural Organization in- Galgamuwa in
October, 1983. :
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. STATISTICS & DATA PROCESSING DIVISION

Report of the Deputy Director

During the year, the Centre functioned as 3 units; namely the Data Bank cum Computer
unit, Library, and Publication Unit. The Library was shifted in May to its present location in the
new wing of the Institute’s building complex, which had already housed the Data Bank Unit. USAID
assistance for the Information Centre Project was extended till the end of 1984, and a work plan
for the extended period was prepared during the year.

The Data Bank Cum Computer Unit

This Unit continued to acquire data for the series of development indicators and processed
them for input into the Data Bank. The Bank of Development Indicators consists of 5 main divisions :
General, Agriculture, Forestry, Fisheries and Manufacturing. The data bases of only the Agriculture
Division, and to a limited extent, the General Division were built up during the year. At the
end of the year about 2,300 indicators were deposited in the Bank and the bank had 45 suppliers
of data. Most of the requests for data were from the researchers of the Institute. However, about
207; of the requests were from outsiders. Publicity was provided for the bank through the Institute’s
Quarterly News Letter.

Preliminary work on the preparation of an index of contents of “Data Sets” of research studxes
commenced during the year.

Apart from the Data Bank services the Unit also provided advisory and compuiting services.
Guidance was provided in transferring the data collected in field surveys from the schedules to data
sheets in coded form. Programmes were developed for statistical analysis and computations done
on both the Canon SX 300 programmable calculator and the HP 9825A micro computer, to meet
requests of the research divisions. Terminal time was made available on the Radio Shack TRS
model II machine at the Irrigation Department for the work of the Institute. A step wise multiggression
analysis was done utilizing this facility.

Library ,

The usual activities of the library continued during 1983. Acquisitions to the library in the
form of books, reports and non-serial monographs amounted to 536 despite a general curtailment
of purchases out of USAID funds in view of the negotiations that were taking place in regard to the
extension of the Information Centre Project. However, a bulk requisition for books and periodicals
(126 books and 24 journals) was submitted to USAID towards the end of the year. Most of the
books and reports acquired during the year comprised donations, mainly by the Asia Foundation.

Out of a total of 168 journals received in 1983, only 84 titles were subscribed for; the rest were either
gifts or exchanges.
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- All acquisitions were brought to the notice of users by means of regular. bulletins as part of
the library’s current awareness service.  Four issues of the quarterly classified list titled ‘“Recent
Acquisitions” were circulated among the ARTI staff as well as many outside institutions. This
document is a listing of books and journal articles, indexed by the library, including newspaper
clippings. Twelve issues of “Current Contents” made up of photocopies of contents pages of journals
were also circulated among the research divisions of the Institute.

The demand for library facilities recorded an increase both from the ARTI staff and outsiders.
While the borrowings by our own staff amounted to 533 books and Journals, quite apart from the
reference work done by them, 350 outsiders used our library facilities. This was in addition to 76
inter-library loans handled by the library of which 32 requests originated from-within the ARTL
In addition to extending library facilities to outsiders, 10 students from. the Sri Lanka Library

Association were accommodated for practical training lasting-two weeks. Siihilarly a. Secretarial

Assistant from the USAID Mission in Colombo was provided training for a perlod of approxlmately
three months from October.

'The library continued to participate in the activities of the AGRINET, a sub-system of SLSTI-
NET (Sri Lanka Scientific and Technical Information Network) and continued to input blbhographlc
mformatuon into 1ts data base which is now computensed .

The Librarian continued to function as the Managing Editor of the Sri Lanka Journal of
Agrarian Studies until the return in mid 1983 of the Head of the Publications Unit, who was on
- leaye abroad. One issue of the Journal (Vol. 3, No. 2 ) was released during this period. -

- The vacancy for.a Library Assistant that occurred in the previous year continued to remain

: unﬁlled throughout 1983 and this made it necessary to engage casual clerical assistance from October.

1983. While action was being taken during the latter part of the year to make a permanent appoint-

ment, another Senior Library . Assistant, Mrs. Kulasuriya tendered resxgnatnon ‘These two vacancies
are 'likely to be filled by the end of Apnl 1984. : e

Publications Unit

“The Publication Unit continued to be engaged in publishing of journals, newsletters and
bulletins, printing of research reports and other reports relating to research and training. activities.
Circulation and sales of all publications and publicity for publications and the activities of the Insutute,
were also among the functions of this unit.

The Institute participated in the exhibition conducted by thé Ministry of Agrlcultural Deve-
lopment and Research at Homagama from 16th - 18th October 1983, to mark the World Food Day
celebrations. The.Publication Unit ran the Institute’s ‘stall at this exhibition. The stall displayed
all the Institute publications, brochures, posters, journals and the News Letters. The dlsplay layout
was planned in such-a way, that the story of ARTI and its services to the people was built up.
Visuals ‘were used in a pictorial representation to show the various- activities, coming under the
purview of the Institute’s disciplines. A slide show arranged at regular intervals attempted to narrate
the story of water management. The Institute pulbications were made available to the viewers.
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Board of Governors

During 1983 the Board of Governors of the Institute included sixteen members. The only
change that took place was that of Mr. A. A. Wijetunga who assumed duties as the Land Commissioner
and became a member of the Board ex-officio.  Accordingly Mr. A. S. Weerasinghe, Additional
‘Land Commissioner ceased to be a member. '

Staff

In addition to Dr. S.B.D. de Silva, four new'I.)eputy Directors were appointed. They were
Dr. J. Perera, Dr. N. Vithanage, Mr. F. A. de S. M. Abeyeratne and Miss_fI“.‘ Sanmugam.

The staff position as at end of year was as follows :

Director ' . .. .. 01 |
Deputy Directors = .. . .. 0s.
Research & Training Officers .. .. 347
Administration staff "~ .. 05.
Library, Data Bank, Publications Unit and Computer staﬂ' 09
Statistical Assistants and Investigators .. .. 11
Secretarial, Clerical and allied grades .. B 40
Technical staff .. .. .. 03

Minor grades L B 40

In addition there were temporary and easual staff mainly casual iﬁvestigatOre hired for limited
periods for the various study projects.

Durmg the year the following Research & Trammg Officers were engaged in post—graduate
studies in umversmes abroad with financial assistance from the Institutes mentioned against each

_name.
.C. M. Wijayaratne Course of studies leadmg to Ph.D., Cornell University, USAID.
- B ‘ USA. _
R. D. Wanigaratne Course of studies leading to Ph.D., University of SAREC.
_ Wisconsin, USA. : _
M. Samad - B : Post-graduate studies leadmg to M.Phil. (Agric. Econo-  University of
. ' mics, Wye College, University of London, UK. Wageningen.
W. A. T. Abeysekera Course of studles leadmg to Ph D., Cornell University, .= SAREC.
D. Gamage Course of studies leading to M.A. in Social Planning .. Wageningen
and Development University of Queensland, University.
Australia ' o

The Seminars and short courses attended and study tours undertaken by the Institute staff
during the year are as follows :

Name and Designation Course[Seminar Period
1. R. Perera .. Training course on water management, National 27th Jan. 1983
Research & Training Officer Irrigation Administration, Philippines 25th Feb. 1983
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S. Munasinghe
Supervisor - of Institutional
Organiser Programme (IO)
S. Ariyapala .
Senior IO
D. S. S. Siriwardena
Senior IO
P. Wanigasinghe
Senior 10
Miss 1. M. Ranmal Ethana
Senior 10
J. Perera
Research & Trammg Ofﬁcer

A. Wanasinghe
Research & Training Oﬂicer

S. B. D. de Silva
Deputy Director

N. Vithanage
Research & Trammg Oﬂicer

L. P. Rupasena
Research & Trammg Oﬁicer

J. Perera

Research & Training Oﬂicer
T. B. Subasinghe

Director

A. Wanasinghe
Research & Training Oﬁicer

do.

_ do.
do.
do.

do.

FAO/UNDP/CIRDAP Planning Workshop of the
Programme for Small Farmers and Fishermen,
CIRDAP, Bangladesh.

Sub-regional workshop on monitoring and evalua-
tion, National Centre for Rural Development,
Islamabad, Pakistan.

Regional workshop on the system of price support
and procurement of selected Agricultural
Commodities, Kualar Lumpur, Malaysia.

Seminar on Small farmers® Marketing Improvement
Programme in Asia, FAO Regional Office,
Bangkok.

Study course in Economics forecasting and agrxcul-

tural policy and decision making, United States _

Department of Agriculture, USA.
CIRDAP/ANGOC Asian Regional workshop on
community participation, Bangkok, Thailand.

Regional workshop on Delivery Systems in support
of the Small Farmers in Sri Lanka, Dhaka,
Bangladesh.

Workshop on Project Benefit, Monitoring & Evalua-
tion, Manila, Philippines.

‘do.

.do.
do.
do.
do.

12th Feb.
25th Feb.

lith Mar.
22nd Mar.

2nd May
15th May

12th June
18th June

10th Sept.
31st Sept.

2nd Oct.
9th Oct.

21st Oct.

30th Oct.

12th Nov.

2nd Dec.

The following officers were on no-pay leave abroad during the course of the year.

S. B. R. Nikahetiya — Research & Training Officer .
H. A. Siriwardena — Information & Publication Officer.

1983
1983

1983
1983

1983
1983

1983
1983

1983
1983

1983

1983 .

1983

1983

1983
1983

.
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LIST OF LECTURES/WRITINGS BY ARTI MEMBERS — 1983

1. Paddy (Rice) production in terms of factors of production and costs—F. Abeyratne and
M. Henegedera. For the CENECA Colloque International Agricole on Production Costs and
Agricultural Development—Paris.

2. Why there is a need to review buffalo draught power in Sri Lanka ? — F. Abeyratne—
Presented at the seminar on buffalo research — Gannoruwa.

3. Reproducing old structures through reforms — G. Wickramasinghe—Sri Lanka Journal
of Agrarain Studies, Vol. 4, No. 1.

4. Role of socio-economi¢ indicators in agricultural planning—Lecture by Miss T.
Sanmugam—at National Demonstration Centre on agricultural census and socio-economic indicators.

5. Monitoring and evaluation of the Kirindi Oya Project —A. Wanasinghe—Presented at the
workshop on project benefit evaluation — Philippines.

6. The role of agricultural extension — lecture by W. G. Jayasena at a seminar organised
by the Department of Co-operative Development.

7. Farmer organisation programme at the Gal Oya scheme — an introduction — A. S.
Widanapathi‘rana,_l. R. Perera — Training document prepared for PRC/ECI training programme.

8. Economics of égro-chemicals use in paddy production : Experience at Gal Oya — A. S.
Widanapathirana, C. M. Wijayaratne — Economic Review Vol. 9, No. 1.

: 9. Sociological aspects of rural poverty in Sri Lanka — U. L. J. J. Perera — discussion
paper ARTEP, Bangkok.

10. Evolution of land settlement pohcxes in Sri Lanka —S. Abeyratne — Handout for
PRC/ECI training programme. .

11. Plantations as the dominent mode of production in Sri Lanka—A Historical Analysis—
M. U. Ishak Lebbe — Sri Lanka Journal of Agrarian Studies, Vol. 4, No. 1.

12. Software or hardware ? An economic appraisal of a water manége:nent project — N.
Vithanage — Sri Lanka Journal of Agrarian Studies, Vol. 4, No. 1.

13. Structural dlmensmns of peoples participations —U. L.J. J. Perera—Presented at CIRDAP
ARTI workshop on Peoples Participation, Sri Lanka.

14. Agricultural reference services in Sri Lanka—Lecture by W. Ranasinghe at the Workshop
on Agricultural Librarianship, organized by the Department of Agriculture.
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VISITORS TO THE INSTITUTE-1983 -

Wllllam H Van Dem Toorl

Mathew Dagg
Fred Haworth . -
Peter Oram

D. N. Leeuwrik

‘David J. Hume.

R. M. Snooboda

Peradeniya.
S. Guhan Madras Inst. of Dev. Studies, India.
J. D. B. Millee Australian National University, Australia.
J. Hans Agricultural Development Council.
Tom Walker ICRISAT, India. : :
T. Y. Pee World Bank.

Rita Schneider Silva
- H. Schneider

Mmlstry of Technology, Netherlands.

Isnar, Hague, Netherlands
- odo.s : :
.. do.- .

World Bank, USA.

" A.J. Tainsh . . . - - ODA, Thailand.
D. Gsfsi World Bank, USA.
J. Leach IIED, UK.

.. S. Pellen . : do. -

. D. Alikhan . UNICEF, Sri Lanka
V. S. Vyas IDRC, Canada.

. -V.S. Doherty .- USAID, Sri Lanka.
J. Wiliam ESCAP, (UN) Thailand.
H. Pilvin IBRD, USA.

* University of Guelph, Canada. .
Sri Lanka Germen Goal Development Project,

University of Maryland College Park, USA
- OECD. '

S. B. Rao National Inst. of Co-op Management India.
S. Aslam CIRDAP, Bangladesh.

H. Othapa. .. Japanese Embassy, Sri Lanka.

D. Veitch Canadian High Commission, Sri Lanka.

H. J. Dion CIDA, Canda.

L. B. Siemons do.’

D. Jaeger Royal Tropical Inst. Netherlands

Wong Elizebeth FAO, Rome.

Aziz-UlHaq Lo CIRDAP, Comilla, Bangladesh.

B. N. Gangule . .1 . — Asian Development Bank, Manila, Philippines. .

Louis Yan Den Ahker — Ministry of Foreign Affairs, Hague, Netherlands
- T. F.:Rijuberg - - - ITC, Netherlands. :

G. M. Sibbing — Inst. of Social Studies, Hague, Netherlands.

B. L. Johnson . — Australian High Commission.
~ B. J. Matone R do. :

P. J. Heotaal = .. do:



G. Weber

Wess Handerson

D. E. Smart

D. K. Mcbeth

Stark Christian
William P. Schoux
John Beth

Philip Kgorama

S. S. Puri

Ralph W. Cummings
Tom Gabriel
Dufumier Maro
Stephance Cozon .
S. Guhan o

J. D. B. Mike

James Hanns

T. J. Pie

A.T. A. Mosher

CIDA, Canada.

Dry Zone Project, Peradeniya.
CIDA, Canada.

Manitoba, Canada.

G. D. R. University, Karl Marx.
USAID, Sri Lanka.

Deprtment of Agriculture, Australia.
UNICEEF, Sri Lanka.

FAO, Bangkok. _
Ford Foundation, New York, USA.
Birmingham, UK.

Inst. National Agromigue, France.
French Embassy, Sri Lanka.

Madras, Inst. of Development Studies, India. -

Australian National University, Australia.
College Park University, USA.

World Bank.

Ithaca, New York, USA.
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~“STAFF AS AT DECEMBER 1983

Director

T. B. Subasinghe
B.A. (Ceylon), M.Sc. (Columbia), Diploma in Econ. Planning (ISS, Hague), Certificate of
plan implementation and project analysis (UNIEDP, Bangkok).

Main areas of Interest — Agric. economics, statistical methodology, agric. development,
agrarian reform, nutrition.

Agricultural Plannihg and Evaluation Division

Deputy Director :
S. B. D. de Silva
B.A. (Ceylon), M.A. (Melbourne), Ph.D. (London)
Main areas of interest — Sociology. )

Research and Training Officers :

R. D. Wanigaratne
B.A. (Ceylon), M.A. (Hawaii), Dip. in populatlon studies (EWPI)
Main areas of interest — Land tenure and settlement.
A. Wanasinghe
B.Sc. (Ceylon), M.Sc. (New England)
Main areas of interest — Cooperatives and rural credit.
Project monitoring and evaluation and environmental preservations.
Mrs. A, C. K. Sepala '
B.A. (Ceylon), M.A. (Manchester)
Main areas of interest -— Agro industries, agricultural planning, programming models,
agricultural marketing.

D. Gamage
B.A. (Ceylon), B. Phil. (Ceylon), M.S.P.D. (Queensland)
Main areas of interest — Social planning, socio-economic impact assessment (pre-project)
and evaluation of intervention programmes, sociology of tourism,
social change and political economy of development.

Mrs. S. R. Bandara -
B.A. (Ceylon)
Main area of interest — Agricultural economics.
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W. G. Jayasena
B.A. (Ceylon), M.A. (Ceylon) .
Main areas of interest —Land reform, land tenure and settlement and plantation agriculture.

Miss. M. L. Malalgoda
M.Sc. (Moscow)
Main areas of interest — Nutrition, agricultural planning and plant pathology.

Miss. I. Soysa ..
B.Sc. (Lond.), M.Sc. (Lond.)
Main areas of interest — Human nutrition, research and policy implications.

L. D. I. Wijetunge
B.A. (Sri Lanka)
Main areas of interest — Agricultural planning and monitoring.

Irrigation Water Management and Agrarian Relations Division

Deputy Director :
U. L. J. J. Perera,
B.A. (Ceylon), M.A (Sussex), D. Phil. (Sussex), FRAI (Lond.)
Main areas of interest — Rural sociology, political anthropology, rural institutions and
community development in the Asian region.

Research & Training Officers :

M. U. Ishak Lebbe
B.A. (Ceylon), B. Phil. (Sociology), M.A. (British Columbia)
Main areas of interest — Rural sociology, rural organization, agrarian relations and water
management.

Mrs. S. Abeyratne
B.A. (York), M. Sc. (Cornell)
Main areas of interest — Irrigation management and land settlement, development sociology.

R. B. Senakarachchi
B.A. (Sri Lanka), M.Sc. (Southampton)
Main areas of interest — Statistics, quantitative methodology and labour economics.

Mrs. M. A. K. H. S. S. Karunaratne
M.Sc. (Moscow)
Main areas of interest — Agricultural economics, rural development and communication,
women's participation in development.

I. R. Perera
B. A. (Sri Lanka)
Main areas of interest — Water management research in economic aspects.
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P. D. R. Kumarasiri
B.A. (Sri Lanka)
Main areas of interest — Community development, rural sociology and rural development and
communication. :

A. S. Widanapathirana
B.Sc. (Sri Lanka), M.Sc. (Sri Lanka) :
Main areas of interest — Agricultural economics thh sp*cxal reference to irrigation water
management,economics of environmental pollution and conservation.

Miss. R. R. Bhavani
B.Sc. (India)
Main areas of interest — Soil science, water management,.

R. de S. Ariyabandu
B.Sc. (India)
Main areas of interest — Water management and irrigation and soil science.

Marketing and Food Pelicy Division

Deputy Director :
N. Vithanage,
B.Sc. (Sri Lanka), M. Sc. (Leeds), Ph.D. (Leeds).
Main areas of interest — Project formulation, appraisal and evaluation and agricultural
marketing.

Research & Training Officers :

Mrs. C. P. Hathurusinghe
B.Com. (Sri Lanka)
Main area of interest — Agricultural marketing.

W. A. Jayaratne
B.Com. (Sri Lanka), Dip. in Business Management (Ceylon)
Main area of interest — Agricultural marketing. !

L. P. Rupasena
B.A. (Sri Lanka)
Main areas of interest — Agricultural marketing, statistics, economic forecasting.

W. G. Somaratne T
B.A. (Sri Lanka) - : ' S
Main areas of interest — Statistics and agricultural marketing. :

R. P. U. Pathirana,
B.Sc. (Sri Lanka) '
Main areas of interest — Statistics and agricultural marketing.
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T. M. Z. Mutaliph
B.A. (Sri Lanka).
Main area of interest — Agricultural marketing.

Production Economics and Extension Division

Deputy Director :
F. A. de S. M. Abeyratne
B.Sc. (Sri Lanka), Postgraduate Dip. in Agric. Econ. (Reading), M.Sc. (Reading). o
Main areas of interest — Agricultural economics with special emphasis on farming systems
and agricultural energy.

Research & Training Officers :

W. A. T. Abeysekara
B.Sc. (Ceylon), M.Sc. (Brmsh Columbia).
Main areas of interest — Farm management and production economics, economics of
resourse allocation.

L. R. A. Chandrasiri
B.A. (Ceylon), M.A. (Ceylon).
Main areas of 1nterest — Agncultural ﬁnance, rural credit and agncultural marketmg

S.M.P. Senanayake
B.Com. (Ceylon), M.Sc. (Aberdeen).
Main areas of interest — Agricultural marketing.

G. Wickramasinghe
B.A. (Ceylon), B. Phil. (Ceylon), M.A. (Monash).
Main areas of interest — Political economy, land tenure and settlement.

M. Samad
B.Sc. (Ceylon).
Main areas of interest — Land tenure, land reform and types of agricultural production
and organisation.

D. Tennakoon
B.A. (Ceylon), Postgraduate Dip. in land settlement and development (Ceylon).
Main areas of interest — Land settlement and land ténure, rural development.

G. M. Henegedara
B.A. (Ceylon).
Main areas of interest — Agricultural marketing and development planning.

D. J. P. Kottege
M.Sc. (Moscow).
Main areas of interest — Agronomy, plant pathology, forestry and farm management.
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Statistics and Data Processing Division
Deputy Director : .

Miss T. Sanmugam,
- B.Sec. (Ceylon), Diploma in Statistics (Aberdezn).
Mam areas of interest — Agricultural information, development statistics, survey reaearch
statistical techniques, women and children.

The following Reséarch _.an'd Training Oﬁ'icers were on leave.

S. B. R. Nikahatiya — (no pay leave -— abroad)
B.Sc. (Ceylon), M.Ed. (Manchester).
~ Main areas of interest — Agricultural extension, ;ommunication and training.

M. L. Wickramasinghe — (no pay leave — Sri Lanka)
B.A. (Sri Lanka), M.A. (Readmg)
Main areas of interest — Watc;‘ management, community organization and family planning.

C. M. Wijayaratne — (study leave — abroad) -
" B.Sc. (Ceylon), M.Sc. (Leeds).
Main areas of interest — Agricultural economics with special emphasis on 1rr1gatlon and
) water management. .
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ADMINISTRATIVE AND OTHER STAFF

Registrar
E. H. Dissanayake
B.A. (Ceylon)

Accountant
Mrs. M. S. Arsacularatne
A.CM.A.

Administrative Officer
P. Kulatunga

Librarian
W. Ranasinghe,
A.L.A. (Sri Lanka)

Head, Publications Unit
H. A. Siriwardena
B.A. (Ceylon)

Data Development officers (Acting)
K. D. S. Ariyasinghe,
E. N. R. Fernando

Analyst Programmers (Acting)
J. M. de Silva
R. Amarakoon

Technical Staff
D. J. A. V. Rupasinghe
R. W. Dissanayake
K. D. Siriwardena

Asst. Registrar (Administration)
T. W. Wakista

Asst. Regiivtrar (Programmes)

Mrs. R. de Silva
B.Sc. (Sri Lanlga)

Library Assistants _
Mrs. C. Gunatunga
Mrs. S. Kulasuriya - .- -

Information and Publication Officers -
K. Thillainathan
K. A. S. Dayananda
S. Rameshwaran
R. M. Gunaratne

S. B. K. Bandara , B.A. (Sri Lanka) .

Statistical Assistants :
N. N. A. de Silva
P. Piyaratne
M. A. Gunawardena
G. S. T. Ranatunga
N. S. B. Epakanda
N. J. A. L. Jayasooriya
T. M. P. Tennakoon
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 Maintenance and Security Officer
H. B. Weerakoon (on no pay leave)

Clerical Staff
P. Jayasinghe
S. A. Jayatissa
R. P. G. Prematilake
J. 1. Somaratne
Mrs. S. C. Fernando
D. M. Kuruwita
K. G. Hemapala
Mrs. H. S. M. Alwis

Maintenance and Security Assistant

W. D. Wimalasena

. M. Rafi

. S. B. Ranasinghe

. D. de Costa

. Leelaratne

P S. Wijegunawardena
D. Nandasiri

T G. Aravinda

_D. W. P, Siriwardena

Secretaries/Steno-typists|Typists:

Mrs. W. A. Kusumawathi
Mrs. W. A. L. Devendra
Mrs. A. K. Wickramasekara
Mrs. N. N, Bawa

Miss R. A. N. J. Ranatunga
Miss A. R. Walter

Mrs. N. S. Gunatilake

Miss G. C. Nanayakkara

- Miss C. M. Jayanetti

Miss M. D. S. Gunathilake

Receptionist :
Miss . R. Hussain

Other Supporting Staff

S. A. Richard

R. G. Abeyratne

A. D. Samaratunga

W. Piyasena

H. M. D. N, Jayawardana
W. Edwin Singho

S. Ipiladana

G. Ratnayake

A. M. Tilakaratne

A. A. Mullegama

. Siripala

. G. Gunadasa

. J. Wickramaratne
. G. Gunaratne

. P. Sumanasiri

. M. A. Stephen

. Andrayas

. Wijenayake

. J. Jayawardana

. G. David
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Mrs. W. P. S. Wijewardana

Miss D:.L.E. A. G. C. Fernando
Miss K. R. Paranawithana

Miss L. T. H. Jayasinghe

Miss D. A. P. J. Dissanayake

Miss Z. Muffliya

Mrss. H. M. A. C. P. Jayakodi
Miss N. C. Perera

Miss L. J. Manaperuma

Miss L. Felix

House Keeper

Mrs. S. Williams

K. Gunasena

W. Siripala

U. B. A. Upatissa

M. Surasena

W. L. D. Joseph

. G. Samarasinghe

. W. Chandrasiri

. L. Gunasena

. A. S. Jayathileka

. M. T. Herath

. P. Dayaratne

. R. Gunawardena

. N. Gunawardena
Gunaratne

. G. Seneviratne
. D. Siripala

. Wanaguru

. M. Fernando
. U. Rohita

. A, Upali
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AGRARIAN RESEARCH & TRAINING INSTITUTE

Balance Sheet as at 31st December —1983

Rs. Rs. Capital Contributed
Government Grant .. ..
12,064,900.00 Add: Capital contributed during the year
1,023,190.52 Project capital fund
' ' Capital Reserve
1,675,000.00 Value of land handed over by Government
1,220,133.00 Assets handed over by FAO/UNDP ..
» 12,151.40 Assets taken over .
15,995,374.92
Less : Net deficit B/F as at 1.1.1983
3,430,340.76 Deficit for the year ..
12,565,034.16
Carital Employed
Fixed Assets :
1,675,000.00 Land ..
8,355,137.58 Building ..
2,102,209.24 Equipment/Furniture/Fittings
355,552.47 Motor vehicles
347,482.27 Books - ..
2,262.42 Welfare equipment
12,837,543.98
Current Assets
388,141.28 Stocks
325,769.65 Debtors
292,658.35 Sundry deposits
233,631.97 Loans to staff
174,632.87 Pre-payments and advance
733,059.67 Cash at Bank
1,000.00 Cash in hand
2,148,893.29
n Less : Current Liabilities :
2,421,403.11 (272,509.82) Creditors & Accruals

| 12,565,034.16

Sgd. N.V.K.K. Weragoda
Chairman

Sgd.

(Schedule 1) ..

- ..(Schedule 2) ..

~..(Schedule 3) ..

" ..(Schedule 4) .

" ..(Schedule 5) ..
. .(Schedule 6) ...
..(Schedule 7) ..

. .(Schedule 8) ..

T. B. Subasinghe
Director

Rs

Rs. . Rs.
/ 12,064,900.00
- 75,000.00 :

12,139,900.00
2,430,289.38

1,675,000.00

1,220,133.00
12,151.40  2,907,284.40
17,477,473.78

3,140,831.15
124,756,93  3,265,588.08
14,211,885.70
——————— e
Cost Depreciation WDV
1,675,000.60 — 1,675,000.00
8,978,911.95 §48,247,17  8,130,664.78
4,116,887.70  1,734,913.12  2,381,974.58
942,800.33 504,133.95 438,666.38
427,184.57 —_ 427,184.57
3,734.55 1,945.59 1,788.96
16,144,519.10  3,089,239.83 13,055,279.27

393,253.35

979,914.92

42,871.10

340,553.12

144,711.34

3,924,115.04

1,000.00

5,826,418.87

4,669,812.44
(1,156,606.43)
14,211,885.70

Sgd M. S. Arsacularatne
Accountant
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AGRARIAN RESEARCH & TRAINING INSTITUTE

Schedules for Balance Sheet

Schedule 1 —Project Capital Fund :

USAID Programme .

SAREC Programme

IDRC Project

Water Management Project

Farm Power Project .

Kirindi Oya Project

Energy Needs in Agriculture PrOJect

Demand Irrigation Project

Waganingen Project ..

Konrad Adenauer stiffung (donation to ARTI)

Schedule 2 — Equipment{Furniture[Fittings :

Cost as at 31.12.1982
Less : Disposal during the year

Add : Additions during the year

Less Depreciation :

Provision for depreciation B/F
Less : Transferred to disposal A/C

Depreciation for 1983 3
Under provision for depre. in 1982

w.D.V. .
Schedule 3 — Debtors
Sales
Miscellaneous
Project debtors

Schedule 4 — Sundry Deposits :

Walker Sons & Co. Ltd. (Fuel)
New Bambalapitiya Service Station (Fuel)

Post Master General (2 Nos. of Franking Machines, Telephcne and

Telephone Box)
Colombo Gas Co. Ltd. (Gas)

Water Supply and Drainage Board (Water Supply)

Rs. Rs.
982,651.79
788,439.46
123,271.63
227,218.50

29,517.00
15,727.00
11,610.00
5,477.00
211,137.00
35,240.00
2,430,289.38

3,391,660.65
1,400.00
73,390,260.65
726,627.05
4,116,887.70

. 1,289,451.41
560.00
1,288,891.41
408.953,07
37,058.64
— 1,734913.12

2,381,974.58

32,353.68
33,775.14
913,786.10

979,914.92

14,200.00
6,000.00-

. 20,421.10
1,750.00
500.00

42,871.10
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Schedule 5 — Loans To Staﬁ' :

Distress Loans

Vehicle Loans

Festival Advance .o
‘Special Distress Loans

Schedule 6 — Pre-Payments and Advance :

' Pre Payments
Special Salary Advance
~ Special Advance
-+ Advance

Schedule 7 : —: Cash at Bank :

: Accdunt No. 1
" Account No. 2

.Schédule l8 — Creditors Accruals :

Project Creditors
Unpaid Salaries .
Advance for Publications
Employees & Restaurant deposits
Tender Deposit

- Retention

. Provision for Salary arrears
“Other Creditors

179,530.49
144,861.33
11,661.30
4,500.00

340,553.12

3949711

£20,968.00
3,750.00
80,496.23

144,711.34

3, 921 536.56

©2,578.48

' 3,924,115.04

3, 594 791.10
19,973.77

. 2,671.75
11,500.00
8,900.00
112,448.97
128,963.10

- 890,557.75

- 4,669,812.44




AGRARIAN RESEARCH & TRAINING INSTITUTE

Income & Expenditure Account for the Year Ended 31st December, 1983 .

1982 Income . Rs. Rs.
2,200,000 Government Contribution .. .. 3438,235.60
17,676 Adjustments in respect of previous years .. .. - .
— Profit on sale of fixed Assets (Schedule 1) .. 27,545.50
—_ Special Research Studies (Schedule 2) .. 44,682.21
62,366 Sale of Publications .. .. 54,607.75
660,225 Sundry Income (Schedule 3) .. . 797,498.74.
2,940,267 4,362,569.80
Less : Expenses : .
2,008,139 Salaries, allowances and overtime (Schedule 4) .. 2,360,252.52
. 201,991 EPF & ETF (Schedule 5) .. 448,676.65
264,923 Electricity .. .. .. 338,821.55
239,384 Repair and Maintenance. . (Schedule 6) .. 298,039.48
219,801 Stationery and Stores .. 225,500.19
135,622 Telephone .. .. 109,720.07
34,512 Insurance (Schedule 7) .. 55,845.40
5,476 Transport & Clearance .. 135.00
54,542 Travelling & Subsistence. . 17,033.36
18,899 10th Anniversary expenses —_
12,804  Uniforms ' 33,728 99
17,157 Welfare .. 15,354.20
17,745 Training Programme expenses- © 31,804,20
18,735 Incidental expenses 21,467.24
21,172 Medical facilitics 23,984.38
33,284 Postage 35,193.05
235,115 Printing & Publications 216,161.02
9,690 Rent, Rates & Taxes '9,690.00
15,078 Entertainment 7,113.29
— Canteen Supplies 23,519.00
9,750 Audit fees 9,900.00
105 Legal expenses 7,875.00
1,572 Newspapers .. 9,357.45
643,454 Depreciation . - (Schedule 8) 807 421.42
20,293 Loss on Sale of equipment — -
108,223 Fuel 80,869.86
40,350 Advertisements 61,910.00
9,665 Bad & doubtful debts 6,006.59
713 Bank charges .. 1,054.05
4,404,197 75,256,843.97
580,862 Les : Administration charges rccouped from projects 769,517.24
4,487,326.73
883,068 Deficit for the Year 124,756.93
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Notes :

1. (a) Depreciation of Rs. 37,068.64 undercharged in the previous years have been adjusted
in the prior year adjustment a/c.

(b) Basis of depreciation—
(i) Building— 249 on the cost as at 1.1.83.

: , (ii) Equipment / Furniture / Fittings — Items acquired in 1972 have been fully
deprecidted and 109 on the balance cost as at 31.12.83.
(iii) Vchicles—20% on time basis.

.- 2. Prior year adjustment account continually reflected in the income & expenditure has been
adjusted in the accumulated deficit brought forward.

3. Contingent Liability —Rs. 128,963.10 has been provided for the payment of salary arrears.
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AGRARIAN RESEARCH & TRAINING INSTITUTE
SCHEDULES FOR INCOME & EXPENDITURE STATEMENT

i
|
’ Schedule I :
| Rs. Rs. Rs.
L Profit on Sale of Fixed assets—
(a) Profit on sale of vehicle (Vehicle No. 6 Sri 4122)
Sale proceed of vehicle .. .. 28,000.00
Less: Written down value of vehicle—Cost of sale
of vehicle .. . .. 29,629.19
* Less : Accumulated depreciation .. 29,628.19
' —_— 1.00
Profit on sale of vehicle .. .. e 27,999.00
(b) Loss on sale of equipment—
Sale proceed .. . 386.50
; Less : Written down value of equxpment cost of 14
| No. of Trunk rates .. .. 1,400.00
| : Accumulated depreciation . 560.00
| ’ —_— 840.00
’ Loss on sale of Equipment .. —_ 453.5_(_)
Total profit on sale of fixed assets .. .. " 27,545.50
| Schedule IT :
| Special Research Studies—
§ ‘Balance of project accts. v . .. 79,436.09
| Less : Special Research studies .. . e 34,753.88
| " 44,682.21
Schedule I
| Conference facilities .. . .. .. 235,028.85
| Hostel charges .. . .. .. 501,984.90
| Interest income—
} Distress loans .. . .. 12,112.81
’ Vehicle loans .. .. .. 14,459.73
—_— 26,572.54
Bungalow Rent .. .. .. 10,372.25
Miscellaneous receipts. . . . 23,540.20
o 797,498.74
e Schedule IV :
Salary, allowance & overtime—
| Salary & allowance .. .. .. .. 2,323,416.74
| Overtime payments .. .. . .. 36,835.78
2,360,252.52
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Schedule V :

E.P.F. & ET.F.
E.P.F.
E.T.F.

Schedule VI : _
Repairs & Maintenance—
Buildings
Equipment
Véhicles

Schedule VII :

Insurance—
General
Vehicles -

Schedule VIII : .

Depreciation for the year—
Buildings .

Furniture/Equipment/Fittings

Vehicles
Welfare Equipment

Total

- 356.804.32
91,872.33

448,676.65

101,690.00
119.823.92
76,525.56

298,039.48

*7,622.52
48,222.88

55,845.40

224,472.80
408,953.07

173,622,09 .
373.46

807,421.42
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Y.

Auditor-General’s Department,
Torrington Square, Colombo 7,
Sri Lanka,

9th January, 1985.

My No. AF/C/ARTI/1983

AUDITOR GENERAL’S REPORT ON THE ACCOUNTS OF THE AGRARIAN RESEARCH
AND TRAINING INSTITUTE FOR THE YEAR ENDED DECEMBER 31, 1983 IN TERMS
OF SECTION 14 (2)(c) OF FINANCE 'ACT, No. 38 OF 1971

The audit of the accounts of the Agrarian Research and Training Institute for the year ended
December 31, 1983 was carried out under my. direction in pursuance of Article 154(1) of the Consti-
tution of the Democratic Socialist Repulic of Sri Lanka read with Section 13(1) of the Finance Act,
No. 38 of 1971. My observations which I consider should be published with the annual report
of the Institute in terms of Section 14(2) (c¢) of the Finance Act appear in the paragraphs that follow.
A more detailed report in terms of Section 13 (7)(a) of the Finance Act was furaished to the Chairman
on November 01, 1984. ’ '

1.2 Scope of Audit :

Audit opinion, comments and findings in this report are based on areview of the financial state-
ments presented to audit and substantive tests of samples of transactions. The scope and extent
of such reviews and tests were such as to enable as wide an audit coverage as possible within the
limitations of staff, resources and time available to me. Sub-sections (3) and (4) of Section
13 of the Finance Act give discretionary powers to the Auditor General to determine the scope
and extent of the audit. '

2, Accomts
2.1 Opinion :

Subject to the comments appearing in paragraph 2.5 of this report, I am of opinion that the
accounts presented have been satisfactorily prepared on the basis of generally accepted accounting
principles applied on a basis consistent with that adopted in the previous year.

2.2 Accordintg to the accounts, the working of the Institiite for thie year ended December 31, 1983
resulted in an excess of expenditure over income of Rs. 124,757 as compared with an excess of
expenditure over income of Rs. 883,068 for the previous year.

The following statement gives a summary of the financial results for the year under review and
the preceding year : '
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Income

"Government contribution

_ Prior year adjustment
Profit on sale of vehicles
Special research studies
Sale of publications
Sundry Income

- Expenditure :
Salaries and allowances .
Travelling and transport .
Stationery, stores, printing and publications
Tenth anniversary expenses
Depreciation
Financial charges
Maintenance of other assets
Expenses of motor vehicles
‘Advertising, postage, telephone and electricity
Other expenses .

Less : Administration charges recouped from the projects

Excess of expenditure over income

2.3 Financial Structure :

1983 1982
Rs. Rs.
3,438,236 2,200,000

_ 17,676
27,546 .. —
44,682 - —
54,607 62,366
797,499 600,225
4,362,570 2,940,267
2,808,930 2,210,130
17,168 60,018
442,061 454,916
— 18,899
807,421 643,454
1,064 713
229,136 171,765
205,618 175,842
545,645 481,751
199,801 186,709
5,256,844 4,404,197
769,517 580,862
4,487,327 3,823,335
(124,757) (883,068)
4,362,570 2,940,267

The financial structure of the Institute as at December 31, 1983 as compared with that as at

December 31, 1982, is given below :

Resources : » )
Contributed capital as at January 01
Add : Previous year adjustments

Add : Receipts during the year
Government grant ‘
Research project capital fund

Less : Excess of expenditure over income - .
Utilisation

Fixed assets at written down value
- Net Current assets

December 31,

December 31,

1983 1982
Rs. Rs.
12,565,034 11,913,723
289,509 :

712,854,543
75,000 1,238,900
1,407,099 295,480
14,336,642 13,448,103
(124,757) ( 883,069)
14,211,885 12,565,034
13,055,279 .. 12,837,544
1,156,606 (272,510)
T14,211,885 12,565,034

N |



The following statement shows the source and application of funds of the Institute during the
year under review :

2.4 Source and Application of Funds :
|
|
l

Source : ' Rs. Rs.
Government grant .. . .. 75,000
(4 Research project, capital fund .. .. .. 1,407,099 1,482,099
¥ Excess of expenditure over income for the year .. (124,757)
. Prior year adustments .. .. .. 289,510
' ' 164,753
Adjustments for items not involving movement of funds- _
! Depreciation . 814,302 979,055
2,461,154
. - Application of Funds : .
| j Acquisition of fixed assets .. .. .. 1,032,038
| Net increase in working capital as analysed below . 1,429,116
2,461,154
[ ]
} Effect on Working Capital
Increase Decrease
Rs. Rs.
Stocks .. .. 5112 .. —
Debtors .. .. .. 654,145 —
Sundry deposits .. : .. — .. 249,787
Loans to staff . o .. 106,921 .. —
Prepayments and advance . .. — .. 29,921
| Creditors and accruals .. .. — .. 2,248,409
| Cash at Bank .. .. .. 3,191,055 —_
| 3,957,233 2,528,117
Net increase in Working Capital 1,429,116

2.5 Comments on Accounts :

2.5.1 Assets not Brought to Account
Fixed Assets

s 4

Two motor vehicles transferred to the Institute from the River Valleys Development Board as
far back as 1981 had not been brought to account nor had depreciation beea charged on these
vehicles. '

The balance sheet value of fixed assets which had not been physically verified either as at the
balance sheet date or during the year, amounted to Rs. 4,544,073.
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2.5.2

2,53

254

Inventory Items—discrepancies

Discrepancies detected at physical verifications had not been investigated. Such discrepancies
included a shortage and an excess of stationery and stores items to the value of Rs. 1,031
and Rs. 135 respectively. The purpose of a physical verification is lost if the discrepancies are
not investigated. '

‘Debtors

Debits totalling Rs. 61,662 were outstanding for over two years. The Institute had failed to
write off relatively small debts dating back to four ycars and more due from customers on the
sale of its publications. [Efforts so far made to recover these debts had proved to be costly and
futile.

Evidence for Audit

The following accounts could not be satlsfactonly vouched or accepted in audit due to the
reasons indicated.

Accounts :- ~ Reasons :
(@) Department of Small Industries Rs. 2,611/~ This amount had been paid for the purchase
of four book shelves. Documents not
_ available.
(b) Metropolitan Agencie Ltd. Rs 1,980/- Payments made in March, 1983. Documents
Rs. 925/~ not available.

(c) Ceylon Ceramics Corporation Rs. 152/- Payment made in March , 1983. Documents

not available.

(d) 1.B.M. World Trade Corporation Rs. 961/ Payments made in May, 1983. Documents

not available.

(e) New Wicks Dept. Rs. 3,950/- 4 Payment made in August, _1983. Documents

2.5.5
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not availzble.

Utilisation of Funds:

The Institute had been holding relatively very high bank balances. -

“The respective balances at the end of each of the last four months of the year under review

were as follows.: .

M onth Bank Bal&nce

September .. oL 1,996,718
October .. .. 2,671,504
November .. S 2,390,842 . -
December ‘- oo o 3,924,115 -




In the months following the date of the balance sheet, the average balance had exceeded Rs. 3
million.

The fact that such high balances were held in bank current accounts for unduly long periods
of time suggest poor management of the cash resources.

It is suggested that action be taken in terms of Section 11 of Finance Act, No. 38 of 1971 to
deposit temporary surplus of cash in the General Treasury.

3. TFinancial and Operating Review

31

3.2

Deficit for the year under review amounted to Rs. 124,756 as against a deficit of Rs. 883,069
in the previous year. This had been made possible because of the increase of Government
contribution by Rs. 1,238,235 received for the year under review as compared with the
previous year. The details of the Government contributions received during the two years
appear below :

Year Amount

_ Rs.
1982 .. 2,200,000
1983 .. .. 3,438,235

Cost of Personnel:

The number of personnel had decreased to 235 in the year under review from 277 in the previous
year. However, the cost per person in the case of executives, had increased to Rs. 20,433 in the
year under review from Rs. 19,789 in the previous year. In regard to non-executives, the cost
per person had increased to Rs. 7,436 in the year under review from Rs. 4,129 in the previous
year.

4, Systéms and Controls

Deficiencies observed in systems and controls were brought to the notice of the Chairman of the
Institute in my detailed report. Special attention should be paid to the following :

(1) Cash book payments
(2) Petty cash imprest.

Audftor General.
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