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Agrarian Research and Training Institute,
- 114, Wijerama Mawatha,

Colombo 7.

7th November, 1982.

The Hon. Minister of Agricultural Development & Research,
Ministry of Agricultural Development and Research,
Colombo-3. ‘

Dear Sir,

ANNUAL REPORT AND AUDITED ACCOUNIS - 198t

In terms of section 14 (2) of the Finance Act No: 38 of 1971, I submit herewith,
on behalf of the Board of Governors, the following documents for the year ended 3lst
December, 1981.

(1) The Annual Report
(2) The Audited Balance Sheet
(3) The Audited Statement of Income and Expenditure

(4 The observations made by the Auditor General on the Accouats.

I remain,

Yours faithfully,
RANJAN WIJERATNE
Chairman.
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ANNUAL REPORT — 1981

The main purpose of establishing the Agrarian Research & Training Institute was
to satisfy the need for a sepaiate institution specialising in research and related activities
in the socio-economic and institutional spheres of the agricultural sector. It was also
intended that ARTI should pay greater attention to problem oriented studies rather than
studies of a fundamental nature which w:ll have no immediate practical relevance.

As the Institute had completed 9 years of work by the end of 1980 it was thought
opportune to examine the research done by the Institute up to that time with a view to
assessing their policy implications. This was done in early 1981 and 1t was found that out
of the 69 reports published 46 were problem oriented and 32 of them had come up with
conclusions that had a definite bearing upon policy. It was observed that after an initial
over concern with documentary and descriptive type of research the activities of the Instit-
ute progressively drifted towards applied research.

One important fact that came to light during the course of this survey of research
reports was that there was insufficient contact and collaboration between the Institute and
the pclicy makers and project implementing agencies. If this dialogue was there it would
have been rewarding to both parties as the Institute on the one hand could have been
betier informed of the policies and programmes of the Ministries and Departments. Policy
makers and implementing agencies on the other hand would have benefilted from the
steady flow of facts and observations enabling them to re-adjust their programmes in
response to changes noted by the researchers in the institutional environment.

From the inception of the Institute the Research and Training Officers were
divided into four groups on the basis of the disciplines to which they belonged. They were
agriculiural economics and agricultural extention, rural sociology and land tenure;
statistics and communication. Perhaps this was one of the reasons why there were
insufficient inter-action and dialogue between the Institute staff and the implementing
agencies. Moreover, as the researchers were divided discipline-wise there was also not
much inter-action among them which would have promoted inter-disciplinary research.

In order to encourage better contacts and collaboration between the Institute and
the Ministries and Departments it was decided to rearrange the Institutes’ organisational
structure. In this effort, the researchers were divided into groups on the basis of current
problem areas in the agricultural sector.

When the divisions are on the basis of problem areas it would facilitate the
linking of research groups to identifiable government ministries and departments respon.
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sible for the functions falling within the purview of the Group for research. These groups
are Land & Agrarian Relations, Agricultural Planning and Implementation, -Agricultural
Labour and Employment, Irrigation and Water Minagement, Farm Management and
Marketing, Rural Organizations and Communication and Food Policy. Each group
consists of researchers from different disciplines which would encourage inter-disciplinary
research. Every group has an elected chairman who functions for one year with the
responsibility of co-ordinating the work in the group and representing the group at the
research and training committee meetings. This innovation . was introduced in the third
quarter of the year and it was beginning to show satisfactory results towards the end
of the year.

The Institute operates on an annual grant from the government. However, it
also receives support from other agencies such as Swedish Agency for Research Co-oper-
ation with developing countries (SAREC) for its research and staff development. 1n 1977,
SAREC granted a sum of Sw.Kr. 1,200,000 (Rs. 35,32,563-33) for this purpose and in 1981
another sum of Sw. Kr. 600,000 (Rs. 23,90,017- 59) was granted. USAID supports
two projects in the Institute, viz Information Centre and Market Research Unit.

Board of Governors

The Board of Governors was reconstituted in terms of the Agrarian Research and
Training lustitute (Amendment) Act No. 29 of 1981 during the year. Asa result Mr. G.
Weerakoon the representative of the Ministry of Labour and Mr. Y. Y. Kim UNDP.
Country Representative ceased to be members. The new members appointed were
Mr. Chandrananda de Silva to represent the Ministry of Lands & Land Development,
Mr. R. K. Somasundaram to represent the Ministry of Mahaweli Development,
Mr. W. J. B. Karunaratne to represent the Ministry of Rural Industrial Development and
Mr. N. P. Jeganathan to represent the Ministry of Regional Development.

Mr. D. J. D. Wijeratne Additional Land Commissioner succeeded Mr, L. M.
Samarasinghe as nominee of the Land Commissioner and Mr. A. J. P. Ponrajah Director
of Irrigation succeeded Mr. R. U. Fernando.

Staff Development

During the year, following research and training officers were engaged in post-
graduate studies in Universities abroad with financial support from the Institute mentioned
against their names :

R. D. Wanigaratne ' ... Course of studies leading to Ph.D.
_ University of Wisconsin, U.S.A. SAREC
W. A. T. Abeysekara ... Course of studies leading to Ph.D. : '
Cornell University, U.S.A. SAREC
N. Vithanage ... Course of studies leading to M.Phil.Ph.D.
' University of Leeds, U. K. University of Leeds




-
-

H. A. Ranbanda
Mrs. A. C. K. Sepala
G. Wickremasinghe

Mrs. S. D. Abeyratne

... Course of studies leading to

M.A. (Social Statistics)

University of Southampton. "SAREC

. Course of studies leading to M.Sc.

(Agricultural Economics)

University of Manchester, U. K. SAREC

. Course of studies leading to M. A.

in Sociology

Monash University, Australia. ‘SAREC

. Course of studies leading to M. A.

in Sociology

Cornell University, U.S.A. ,SAREC

The following Statistical Assistants and lerarv Assistants were engaged in

Diploma/Certificate courses :

K.D. S. Ariyasinghe
Statistical Assistant

E. N. R: Fernando -

Mrs. K. D. N. Gunatunga ...
Library Assistant

«.. 1 year from 2nd June 1981

Course at International Education

Centre, Calcutta, India. - SAREC
20th June - 7th Dec.

Training in librarianship at

Cornell Univenvity and Siracuse

University, U.S.A. USAID

The following attended seminars and short courses or undertook sludy tours

during the year :
M. Samad (R & TO)

T. B. Subasinghe
Director

M. Samad (R & TO)

F. A. De S. M. Abeyratne...
(R & TO)

W. Ranasinghe -leranan

... 3th Feb - 24th Feb.

. 13th Feb - 27ih Feb.

. 20th - 30th March

.. Attended a serics of meetings
in relation to joint research
project with University of
Wageningen, Netheilands.

— do —
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.. Workshop on population
and Agricultural Rural Plan-
ning, Ahamadabad, India.

... Study tour on Farm Power &
Walter Use, Phillippines.

... Fifth Congress of South East
Asian Librarians and the
General Meeting of the Agri-
culiural Information Society
of Asia, Malaysia.

24th March - 6th April

23rd May - 3rd June



Miss T. Sanmugam .. 23rd May - 3rd June ... Fifth Congress of South East
Project Director Asian Librarians and the
Information Centre General Meeting of the Agri-
' cultural Information Society

.of Asia, Malaysia.

F. A.deS. M. Abéyratne e 6 months from 19.7.81 Analysis of data and finalising
(R & TO) the report on Farm Power &
Water Use
. University of Reading-U K.
C. M. Wijeratne ... 20th July - 26th Aug. ... Analysis and interpretation of
(R & TO) data on Water Management
. Project, Cornell University,
. U.S.A,
T. B. Subasinghe ... 27th May - 7th June ... Symposium on Fertilizerl
Director Marketing and adoption,
Thailand.
T. B. Subasinghe . ... 20th Oct - 3rd Dec. ... Symposium en Water Man-
Director ‘ agement Project at Cornell

University, {U.S.A. to visit
Land Tenure Centre and
Colarado University,

Philipines.
M. L. Wickremasinghe ... 3lst Oct - 6th Dec. ... Analysis of data on water
(R & TO) managenient project
Cornell University; U S.A.
P . J. Gunawardena ... Tth Nov. - 14th Nov. ... Conference on data require-
(R & TO) ment for rural development,
- planning in the Asian Tropics.
STAFF
The staff position as at end of 1981 was as follows :
Director 01
Deputy Director (F P.) . oL
Research & Training Officers 38
Administrative Staff 0s
Library / Information, Publication 06
Investigators & Technical Staff 18
Secretaries / Clerical and allied grades 39
Operative and allied grades ... . 41
M9
===

The Instimte also hired, in addition, casual investigators for ‘the collection and
tabulation of field data on individual research projects from time to time.

8
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'‘RESEARCH

In the year 1981, the following studies were completed and report writing was in
progress, ‘Technological Innovation and Government Support and services’, ‘Production,
Processing and Marketing of Coarse Grains and Grain Legumes’, ‘Project bencfit evalu-
ation of the drainage and land reclamation project’, ‘A Socio Economic Survey of the land
and water resources in the'North West dry zone in Sri Lanka’ and ‘Farm Power Water
Use and criteria for decision taking in the Dry Zone Farming in Sri Lanka.’

- The two action research programmes that the Institute had undertaken (farmer
participation in water management at Galoya and formation of farmer associations for
agricultural production at Galgamuwa) were showing encouraging results and steps were
taken to place the ARTI’s experiences before the policy makers to enable them to adopt
them. For example in the Galoya watcr management project the Institutional Organizers
were able to bring the irrigation administration and the farmers closer through farmer
organisations which resulted in a remarkable increase in the area under cultivation and
productivity and a significant decrease in the illicit tapping of water and damage to
irrigation infra-structure. Even the social relationships bziwezn farmers belonging to

different ethnic groups improved considerably due to the eforts of the Imstitutional
Organisers and the farmer associations.

In the other action research programme at Galgamuwa which promoted farmer
associations at yaya level for the purpose of agricultural production the farmers reaped the
benefits within a short period. Througzh group action farmers were able to get their credit
and other inputs in time and their willingness and ability to repay the bank loans improved
their credit-worthiness with-the lend ng agencies. This project which commenced as a FAOQ
sponsored project on Management Training for leaders of Small Farmer Organisations
is being continued to gain further experience.

The major studies that were continued during the year were the Monitoring and
Evaluation of the Kirindi-oya Irrigation and Settlement Project, Monitoring and Evaluation -
of the Kurunegala District Integrated Rural Development Project, the Galoya Water
Management Project, Small Holder Rubbér Rchabilitation Project, and the Project on
Planning in the Agricultural Sector. Each of these projects had several component studies
and they are described under each projsct later on in this report.

Details of the studies that were continued or commenced during the year were
as follows :- ‘

1. National Agrarian Sample Survey
N Data processing was in progress in 1981.
2. Monitoring and Evaluation” of Kirindi-oya Irrigation and Settlement Project
The fozlowing studies were conducted under this project :

(a) Socio-economic study

(b) Dietary intake study

(c) Production efficiency study
(d) Agricultural credit
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The field work in connection with these studies was completed in 1981, and
the report on agricultural credit was ready for publication.

Evaluation of Kurunegala lhtegrated Rural Development Project

The following studies under this project were completed in 1981 and reports made
available to the Ministry of Plan Implementation and World Bank.

(a) Analysis of the pre-project situation

{b) Agricultural credit

(c) Water management under rehabilitated tanks
(d) Impact of T and V extension system

A study on inter-cropping under coconut was commenced towards the end
of the year.

Piapning in the Agricultural Sector

The f'o‘llowing studies under this project were completed during the year:
(a) Cinnamon cuitivation in Matara district
(b) Land suitability evaluation of Matara district
(c) Agricultural sector plan for Matara district

(d) Coconut based processing industiries and their potential in Matara
district '

(e) Land suitability evaluation and Iahd use study - Ratnapura district

(f) Evaluation of tea small holders’ development programme in Matara
district

(8) Project monitoring and acministration system in Kurunegala

(b) Methodological appraisal of plan formulation in Kurunegala Integrated
Rural Development Project.

Water Management Project - Galoya

_ The following studies under this project were completed during the year.

(a) Management and use of irrigation water in paddy cultivation — Minipe
scheme

(b) Water management in paddy cultivation in 3 small viliage tank schemes
(c) Second generation settlers in some selected areas in the Galoya scheme
(d) Response time and water management in the Galoya irrigation scheme
(e) Pre-rchabilitation situation in the left bank Galoyg

Summaries of some of these studies were incorporated in the yearbook for
Sri Lanka Water Management Research 1980 which was being prepared for
release. ' '

The following study was commenced in 1981.

(1) Farm women and the domestic use of irrigation water in the Galoya left
bank area.




Evaluation of small holder rubber rehabilitation _project - the baseline sarvey
commenced in 1981.

7. Improviag delivery Systems in support of small farmers within the context of
rural development. '

8. Rural employment strategies in Sri Lanka.

9. The following activities were undertaken by the Market Research Unit.

(1) Preparation of a fortnightly bulletin on food commodities giving the current
position and the prospective trends of output and of market prices. The list
of commodities which was confined to chillies, potatoes and onions was
extended to include rice and periodically some other crops such as greep
gram and cowpea.

(2) A study of the production and export trade of minor export crops,

(3) A study of the pattern of imports of chillies and onions by the C.W.E.

(4) Preparation of data for the revision of the floor prices for each Maha and
Y ala season. )

TRAINING
10.

i,

The following Seminars / Training Programmes were conducted during the year.

~ (1) Training programme for Institutional Organisers of the Water Management

project.
(2 Training programme for leaders of Small Farmer Organisations.

(3) Training programme for the Divisional Officers of the Department of Agrarian
Services. -

(4) Teacher training programme on Nutrition in colloboration with the Nutrit-
ional Society of Sri Lanka and the Ministry of Education.

(5) Integrated Rural Development Training.

Preliminary arrangements were made for 2 training courses for field officers
and for farmer leaders. This would be sponsored by the Centre of Integrated
Rural Development for Asia and Pacific (CIRDAP) in Bangladesh. -

National Centre for Information on Agrarian Development

w

The Centre which was set up in 1979 at ARTI with assistance from USAID has a
data bank which will collect and store all information relating to the agrarian
sector in the country and have them in a readily retrievable form. The researchers,
plaoners and administrators will then be able to make use of this data in their

-work. The Institute Library is a component of the centre providing several new

11
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12.

‘services to its users. The centre will have computor facilities to make its funct-
ioning more efficient.

Preliminary work regarding data sets for deposit in the data bank were

carried out and the structure of the data base was finalised. Collection of data
in respect of paddy and other cereals were commenced. -

Other Activities

The following publications were issued by the Institute during the year :

M

2

&)
@

()
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Research Study Series

a. Some issues confronting the rehabilitation of major irrigation schemes in
the Dry Zone
b. Kurunegala District Integrated Rural Development Project. An analysis
_ of the pre-project situation

- ¢.  The economics of seasonal labour migration in Sri Lanka.

Occasional Publication Series

a. Land Suitability Evaluation and land use study of the Matara District.
b. Cinnamon Industry in Matara District
¢. Animal latour input in the Dry Zone.

Sri Lanka Journal of Agrarian Studies - Vol. 1. No. 2.

Three quarterly issues of the Farmers Journal in Sinhala (Govi Janathava)

on the following themes.

a. Iategrated Rural Development
b. Environment
¢. Nutrition.

Three qﬁartcrly issues of the Farmers Journal in Tamil (Kamanalam) on the
following themes :

a. Integrated Rural Development
b. Environment
c. Nutrition.

Synopsis and Reproduction Series
16 issues

ARTI News letter
3 issues

'
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VISITORS DURING 1981

B. P. Dhita
C. D. Alexandre
S. S. Kapur
D. J. Edwards
G. C, Clark
B. Van Heck
B. H. Farmer
T. Wilson

J. Brady

S. L. Keute

B. Kuall

M. Hollen

M. Hanger

J. Merrey

J. Santrerre
L.R, Khan

S. P. Jain

C. Prasad

K. Takase

W. J. S1aub

L. K. Lue

M. A. Islam
R, C. Malhotra
S. Sambrani

J. Belien

V. H. M. Dusseldorp
A. Shimomora
F. N. Yondale
M. Bekele

D. Emmerij

H. W. Singer
M. Chavalet

— FAO Office, Bangkok

— Bank of America

— World Bank

— University of Bradford, U.K.
— FAO, Bangkok

— FAO, Rome

— Uuiversity of Cambridge, UK
— USAID

— USAID

— WHO, Indonesia

— South Asia Institute, Germany
— Denmark

— Denmark

— East West Centre, Hawai
— UNESCAP, Bangkok

— National Institute of Rural Development,
Hyderabad

— FAO

— Asian Development Bank

— Asian Development Bank

— Asian Development Bank

— CIRDAP, Bangladesh

— IFAD, Rome

— FAO

— FAO /EEC

— University of Waganingen, Netherlands
— USAID

— Agricultural Managing Centre, Swasiland
— UNICEF, Geneva '

— Hague, Netherlands

— IDS, Sussex

— UNESCO, Karachchi.
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STAFF 1981
Director

T. B. Subasinghe

B.A. (Ceylon), M.Sc. (Columbia), Diploma in Econ. Planning (ISS, Hague)

Certificate of Plan Implementation and Project Analysis (UNIED and P Bangkok)

Main areas of interest - Agric. Economics; Statistical Methodology;
Agric. Development; Agrarian reform; Nutrition.

Land and Agrarian Relations Group
Group Chairman :
M. U. Ishak Lebbe

B.A. (Sri Lanka), M.A. (British Columbia)

Main areas of interest - 'Rural Sociology, role and participation of
Rural Institutions in Development.

Research & Training Officers :

G. Wickr;masinghé
B.A. (Sr1 Lanka), B.Phil (Sri Lanka)

Main areas of intérest - Land settlement Rural Institutions Social change.

D. Tennakoon
B.A. (Sri Lanka), Diploma in Land Settlement and Development ’(Sn Lanka)

Main areas of interest - Land settlement, Land Tenure and
Agrarian Relations
W. G. Jayasena
B.A. (Ceylon), M.A. (5ri Lanka)
Main areas of interest - Lapd and Land settlement.

Agricultural Planning & Implementation Group

Group Chairman ;
M. Samad
B.Sc. (Sri Lanka)

Maino area of interest - Agricultural Planning
Research & Trainning Officers :

A. Wanasinghe
- B.Sc. (Ceylon), M.Sc. (Ncw England)

Main areas of interest - Co-.)peratxon and Rural Credit; Pro;ect Monitoring
and Evaluation. :

14
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H. D. Sumanasekera

B.Sc. (Ceylon), Diploma in Statistics‘(Manchester), Ph.D. (Sheﬁ'ield),
F.L.S. (London)

Main areas of Interest - Statistics and Project Evaluation.

Miss D. M. A. Wijetunge
B.Sc. (Madras) , M.Sc. (Madras) d

Main areas of interest - Food Policy and Nutrition Project
Monitoring and Evaluation.

Mrs. S. R. Bandara
B. A. (Ceylon)

Main areas of interest - Farm Management and Agricultural Economics.

Agricuiltura]l Labour and Employment Group
Group Chairman :

P. J. Gunawardane
B.A. (Ceylon), M.A. (ANU Canberra)

Main areas of interest - Labour and employment in Agriculture ;
Agricultural Marketing.

Research & Traiﬁning Officer :

Miss T. Sanmugam
B.Sc. (Ceylon), Diploma in Math. Statistics (Aberdeen)

Main areas of interest - Statistical Methodology and Information.
Irrigation'and Water Management

Group Chairman :

C. M. Wijayaratne
B.Sc. (Sri Lanka), M.Sc. (Leeds)

Main areas of interest - Agricultural Economics and Water Management.

Research & Trainning Officers :

M. L. Wickramasinghe
B.A..Ceylon), M A.(Reading)
Main areas of interest - Communication and Rural Social Devevlopment.
" Mrs. M. A. K. H. S. S. Karunaratne
M Sc. (Moscow) .
Main areas of interest - Agricultural Economics and Water Management_.

15



Farm Management & Marketing Group
Group Chairman :

S. M. P. Senanayake
B.Com. (Ceylon), M.Sc. (Abcrdcen)
Main area of interest - Agriculiural Marketing.

Research & Training Officers :

R. M. B. Fernando
B.Sc. (Sri Lanka), M.Sc. (Sri Lanka).
M.iin area of interest - Livestock Economics.

F. A. de S. M. Abeyraf'ne
B.Sc. (Sri Lanka), Diploma in Agricultural Ecomomics (Reading)
M.Sc. (Reading)

Main areas of interest - Marketing, Rural Institution and Credit.

L. R. A. Chandrasiri
B.A. (Ceylon), M.A. (Sri Lanka)
Main areas of interest - Agricultural Credit and Finance

" G. Henegedera
B.A. (Sri Lanka)
Main area of interest - Agncultural Marketing

Rural Organisation and Commaunication Group

Group Chairman ;
S. B. R. Nikahetiya
B.Sc. (Sri Lanka), M.Ed. (Manchester)

Main areas of interest - Agricuitural Extension, Communication Training

Research & Training Officers :
U. L. J. J. Perera
B.A. (Ceylon), M.A. (Sussex), D.Phil. (Sussex)
Main areas of interest - Sociology of Politics and Development.
I. R, Perera
B.A. (Sri Lanka) _
‘Main areas of interest - Economics & Sociology.

Food Policy Group

Deputy Director :
S. B. D. de Silva
B.A. (Ceylon), M.A. (Melbourne), Ph. D. (London)
Main area of interest - Sociology

Research & Training Officers ;
Miss M. A. C. P. Perera
B.Com. (Sri Lanka)
Main area of interest - Agricultural Marketing.
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W. A. Jayaratne
B.Com. (Sri Lanka), Diploma in Business Management (Sri Lanka).
Main area of interest - Agricultural Marketing.
L. P. Rupasena
B.A. (Sri Lanka)
Main area of interest - Agricultural Marketing.
Miss S. Chandrasegaram
B.Sc. (Sri Lanka). M. Phil. (Sri Lanka) _
Main areas of interest - Agronomy, Crop Production Aspects, Nutrition,
Applied Statistics, Agricultural Education.
Miss R. S. W. Wijeratnam ’
B.Sc. (London), Ph.D. (Cambridge)

Main areas of interest = Post harvest, Plant Pathology with special reference
to the storage and distribution of shallots, onions
potatoes and chillies.

W. G. Somaratae
B.A. (Sri Lanka)

Main area of interest - Agricultural Marketing.
R. P. U. Pathirana
B.Sc. (Sri Lanka)
Main area of interest - Agricultural Marketing.
Research & Training Officers engaged in Post-graduate studies, abroad
A. S. Ranatunge
B.Sc. (British Columbia)
Main area of interest - Farm Management and Production Economics.
M. P. Perera '
B.Sc. (Ceylon), M.Sc. (Oxford)
Main areas of interest - Agricultural Marketing and Statistical Methodology.
W. A. T. Abeysekera
B.Sc. (Ceylon), M.Sc. (British Columbia)
Main areas of interest - Farm Management and Production Economics;
) Economics of Resource Allocation.
R. D. Wanigaratne . : S
B.A. (Ceylon), M.A. (Hawai), Diploma in Population Studies (Hawai)
Main area of interest - Land reform.

Mrs. S. Abeyratne
B.A. (York)

Main area of interest - Sociology.

17



N. Vithanage .
B.Sc. (Ceylon), M.A. (Leeds)

Main Areas of interest - Production Economics and Planning.

H. A. Ranbanda
B.A. (Sri Lanka)
Main area of interest - Statistics.
‘ Mrs A. C. K. Sepala
B. A. (Sri Lanka), B. Phil. (Sri Lanka)
" Main area of interest - Agriculiural Marketing.

D. Gamage
B.A. (Sri Lanka), B.Phil. (Sri Lanka)

Main area of interest - Rural Sociology).

Consultants | Visiting Researchers

Colombo Plan Advisor: . Visiting Researchers :
J. Farrington K. S. Thio

B.A. (Reading), M.A. (Reading) M.Sc. (Amsterdam)
. - Ph.D. (Waganingen)
J. Black Michaud

B.A. (Oxon), M.A. (Oxon) F. J. Polman

M.Phil. (London), Ph.D. (London) B.Sc. (Waganingen)
M.Sc. (Waganingen)
Ph.D. (Waganingen)

R. A. Schipper
M.Sc.. (Waganingen)

ADMINISTRATIVE & OTHER STAFF

Registrar : ‘ Assistant Registrar (Administration) :
E. H. Dissanayake \ T. W. Wakista
B.A. (Ceylon)
Finance Officer : : Assistant Registrar (Programming) :
Mrs. M. S. Arasacularatne Mrs. R. de Silva l
AC.M.A. B.Sc. (Sri Lanka)

Administrative Officer :
P. Kulatunge
Librarian :
W. Ranasinghe

18
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Information & Publication Offficers :

H. A. Siriwardane
B.A. (Ceylon)

K. Thillainathan

S. Rameshwaran

Maintenance and Security Officer :

H. B. Weerakoon

Cler ical Staff :

S. A, Jayatissa

A. K. L.D. Abeyajeewa
P. Jayasinghe

R. P. G. Premathilake

J. L. Somaratne

Miss S. C. Ferpando
Miss S. M. Alwis

N. K. Wijesinghe

Miss C. N. Athurugiri

Receptionist | Tel. Operator :

Miss C. H. M. Mobhotty

Secretaries [ Steno-Typists | Typists

Mrs. W. Kusumawathie

Mrs. W. A. Indrawathie

Miss Y. P. Perera

Miss W. V., G. Perera

Miss V. S. R. Arulondo

Mrs. N. N. Bawa

Miss G. C. Nanayakara

Miss D. L. A, E. G. C. Fernando
Miss R. A. N. J. Ranatunge
Miss A. K. Fernando

Investigators :

. Perera
Ariyasinghe
Fernando
A de Silva
M de Silva
Plyaratne

A. Gunawardane

Fw:

Library Assistant :

Maintenance and Security Assistant :

Mrs. C. Gunatunge
Mrs. S. Kulasooriya

W. D: Wimalasena

- J. Hemapala
. M. Rafi

. S. B. Ranasinghe

. D. de Costa

. Leelaratne

. P. S. Wijayagunawardene
. D. Nandasiri

G. Aravinda

D. W, P. Siriwardane :

LEU>ZZIRR
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House Keeper :

Mrs. S. Williams

Mrs. W. P. S. Wijewardane
Miss C. M. Jayaneththi

Mrs. Y. Thevendramurthi
Miss A. R. Walter

Mrs. N. S. Gunathilake

Mrs. H. A. M. C. P. Jayakody
Miss M. D. S. Gunathilake
Miss S. Weerasinghe

Miss P. A. M. N. Malagoda
Miss N. K. Parapavithang

L. A. Amarasena

. S. T. Raratunge

. S. B. Apakanda

. Amarakoon

. G. Karunaratne

. J. A. L. Jayasuriya
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Technical Staff:

D. J. A. V. Rupasinghe
K. D. Siriwardane
R. W. Dissanayake

Other Supporting Staff :
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M. J. Wickramaratne
U. G. Gunaratne
G. Wijenayake

A. P. Sumanasiri
H. M. A. Stephen
A. Andiayas

D. T. Jayawardane
U. D. Premadasa

S. Ippiladana

P. Wanaguru

K. Ghanasena

A. G. David

N. A. S. Jayathilake
G. D. Ratnayake

M. Suresena
W.L.D. Joseph

W. Siripala

K. G. Samarasinghe
U. B. Uppatissa

U. J. Seneviratne

T

ernando

. Fernando .

A. Suhood

C. de Silva
Richard
Abeyratne
Samaratunge
iyasena

. Edwin Singho

. Ratnayake
.M.D.N. Jayawardane
. L. Gunasena

. T. Hearath
odithuwakku

. Dayaratne

. N. Gunawardane
. Wickramasinghe
. Gunawardane

. Chandrasiri
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1980
Rs.

174,633.22
1,285,135.45
11,603.71
216,014.67
653,165.81
304,690.39

2,645,243.25
1,390,220.56

Rs.

9,620,000.00
606,841.52

1,675,000.00
1,220,133.00
12,151.40

13,134,125.92

1,738,053.06

11,396,072.86

1,675,000.00
6,450,518.87
1,450,310.19
325,529.29
238,264.48
1,427.34

10,141,050.17

Balance Sheet as at 31st December 198!

Capital Contributed

Government Grant
Add: Capital Contributed During the year
Project Capital fund

Capita] Reserve
Value of land handed over by Government

Assets handed over by FAO/UNDP
Assets taken over

Less: Net Deficit B/F as at 1.1.1981
Deficit for the year

Schedule (1)

CAPITAL EMPLOYED — FIXED ASSETS

Land

Building
Equipment/Furniture/Fittings
Motor vehicle

Books

Welfare Equipment

CURRENT ASSETS

Stocks

Debtors

Sundry Deposits

Loans to staff
Pre-Payment & Advances
Cash in hand

LESS CURRENT LIABILITIES

Creditors and Accruals

Schedale (2)
Schedule (3)

Schedule (4)
Schedule (5)
Schedule (6)
Schedule (7)

Schedule (8)

AGRARIAN RESEARCH & TRAINING INSTITUTE

Rs. Rs. Rs.
9,620,000.00 10,826,000.00
1,206,000.00
727,710.52

1,675,000.00

1,220,133.00
12,151.40  2,907,284.40
14,460,994.92

1,738,053.06
809,219.23  2,547,272.29
11,913,722.63

Cost Depriciation Value
Rs. Rs. Rs.

1,675,000.00 — 1,675,000.00
8,840,784.93 402,754.75  8,438.030.18
2,531,812.46 955,517.34  1,576,295.12
451,829.52 277,244.38 174,585.14
296,572.11 — 296,572.11
3.734.55 1,198.67 2,535.88

13,799,733.57

319,190.84
393,958.38
71,825.00
225,819.97
134,597.29
1,000.00

1,327,338.02

1,636,715.14

1,146,391.48

12,163,018.43

(249,295.80)

1,255,022.69 Bank overdraft Schedule (9) 68,349.26  1,395,687.28
11,396,072.86
ORI XTI T
....... F INANCEOFFICER . DIRECTOR CHAIRMAN
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SCHEDULE FOR BALANCE SHEET
(1) Research Projects Capital Fund Rs.
S AR E C Project 488 599 89
ID R C Project _ 123,271.63
Water Management Project 78,722.00
Farm Power Project 29,517.00
Kirindioya Project 7,600.00
(2) Equipment / Furniture / Fittings 127,710.52
Provision Provision
Additions du-| Total Cost | for Deprcci- [Depreciation| for Depreci-| Written
Depriciation Cost ring the year as al atjon as at for ation as at | down value
31-12-81 31-12-80 1982 31-12-81
Rs. Rs. Rs. Rs. Rs. Rs. Rs.
1. As per assets Register | 1,375,721.35  258,297.17| 1,634,018.52| 570,738.23| 163,401.85/  734,140.08| 899,878.44
2.SAREC 210,729.05 5,030.00f 215,759.05 30,350.27 21,575.90 51,926.17| 163,832.88
3. OtherresearchProjects — 115,839.00] 135,839.00 11,583.90 11,583.90( 104,255.10
4. Suspense 566,195.89 — 566,195.89| 101,247.60 56,619.59| 157,867.19| 408,328.70
TOTAL 2,152,646.29. 379,166.17| 2,531,812.46] 702,336.10| 253,181.24| 955,517.34/1,576,295.12
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3) Motor vehicles

@

®

(6)

)]
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Balance as at 31/1/80

Less: Disposal

Balance as at 31/12/81

Provision for

depriciation for 1981

Debtors

Project Debtors (Annex 1 b)
Sundry Debtors - Sales

- Miscellaneous -

Sundry Deposit

Walker Sons & Co. Ltd. (Fuel)

New Bambaluapitiya Service Station (Fuel)
P MG (Postal Machine/Telephone/Switch Board)

Colombo Gas Co. Ltd. (Gas)

Loans to staff

Distress Loan
Vehicle Loan
Festival Loan

Pre-payment and Advances

Pre-payment — insurance of vehicles

Miscellaneous advanees

Salary advance

Provision Written
- Cost for Depre~ down value
‘ ciation

Rs. Rs. Rs.
732,212.33  406,683.04  325,529.29
280,382.81  206,829.88  73,552.93
451,829.52 199,853.16 251,976.36
— 77,391.22  (77,391.22)
45]1,829.52 277,244.38 174,585.14
336,677.51
49,889.79
7,391.08

14,200.00
3,000.00
54,375.00
250.00

.71,825.00

98,690.67
120,588.00
6,541.30

225,819.97 -

20,830.27
110,372.77
3,394.25

134,597.29
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(8) Creditors and Accruals - Rs.

Project Creditors 1,073,504.43
Unpaid Salaries 5,249.94
Advance for journals _ 162.50
Employees Deposit 1,500.00
Tender Deposit ' 1,250.00
Retention 132,377.08
Others ' 113,294.07

1,327,338.42

9) Bank Overdraft

A/C No: 1 (69,204.80)
A/C No: 2 855.54

Note:
1.

(68,349.26)

A discrepancy between Book Balances and physical balance have been observed.
The difference of Rs. 566,195.89 is being investigated to locate the missing
items not included.

Details of project debtors and creditors are shown in Annex I b.
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income and Expenditure Account for the year of 1981

income
Government Grant (Recurrent) 1,940,000.00
Sale of Publications . 79,257.99
Sundry Income 425,728.05
Profit on sale of vehicles 129,627.57
Adjustments in respect of previous years (annex Ia) 213,875.44
v 2,788,489.05
Less Expenditure
Salaries and Allowances 1,682,056.53
EPF 159,832.24
Overtime - 48,871.91
Travelling and Subsisiance 53,327.98
Fuel 107,443.07
Transport and clearance 4 850.00
Printing Statienery and Stores 237,778.63
Journals and Publication 68,983.17
Advertisements 97,846.00
Newspapers 5,049.10
Telephone / Telegrams 55,837.21
¢ Postage 45,567.40
Entertainment 4,627.30°
Welfare facilities 7,724.20
Medical facilities ' 2,705.00
Uniforms 9,040.34
10th Anniversary expenses 250,000.00
Audit fees 7.500.00
Legal fees 11,713 CO
Maintenanee of Equipment 44,899.45
) »» Building -19,812.95
’s ,» Vehicles 90,603.84
Depreciation 49%,098.92
Electricity 178,561.36
Insurance of vehicles 17,763.19
Incidental Expenses 21,699.81
Bank charges 481.00
' 3,728,673.60
Less. Administration charges
recouped from projects 130,965.32 3,597,708.28
DEFICIT FOR THE YEAR 809,219.23
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SCHEDULE § 7~ tu% 0 -

income

R

Government Grant Recurrent
Sale of Publications

Sundry income

: Adjustments in respect of prev:ous years
(annex a)

o ez

4,
5.

.1, Fees Received -

Hostel

i g_-;Audltonum

Lecture Room

. Conference Room
. Rent received

.-Interest on Loans -
' Distress Loan

Vehicle Loan

Miscellaneous receipts

Non-refundable tender fees

Profit on sale of vehicles

Notes:-

2.

1.

283,605.35
29,415.00
3,365.00

. 27,206.00

8,923.44

' 8,784.97

Rs. Rs.
1.940,000.00
.. 79,257.99
343,591.35
814500 -
17,708.41

51,458.29 - - .
. 4,825.00.. 425 728.05
" 129 627.57
| 213, 875 55

Only direct expenses have been charged to projects and Administration charges
have not been apportioned to the projects.

Movements of project funds are shown in (annexure I b).

25



Adjustments in respect of previous years

Credits

A D C Seminar
ARTI/ APDAC Project
Fertilizer Project
Gal Oya Project
Tank Irrigation Project
ID R C Project
S L S C Project
Cancellation of unpresented cheques drawn
before 1981
Unclaimed Salaries, Overtime, Travelling etc.
of employees who left the office before 1981
Cost of priating charges received from IDS

‘Less-Debhits Rs.

Farm Power Project. 75,316.01
Mahaweli Ganga Project 12,453.33
. ARTI / Wageningen Project 87,691.62

Miscellaneous Expenditure :
-not provided for 22,378.06

AnpnexIa
Rs.

3,664.16
26,580.53
9,796.24
14,950.07
77,498.97
197,493.69
22,440.00

16,419.75

12,801.05
27,070.00

411,714.46

197,839.02
213,875.44
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Movement of Project Debtors and Creditors
Cash Expenditure | Adjustment .
Balance B/F| received for inrespect of | Administra-| Amount Balance C/F
during the 1981 previous | tiom charges | Capitalized
year years e

Debtors Rs. Rs. Rs. Rs. Rs. Rs. Rs.
ADC Seminar 29,915.61 |- 33,579.47 —_ 36,641.16 — — —
Farm Power 263,274.33 | 197,864.04 45,921.81 75.316.01 | (21,445.44) — 14,570.97
M:haweli Ganga 12,453.33 —_ , — 2,453.33 — — —
Kirindi Oya 120,516 .88 80,000.00 | 232,472.65 — — — 272,989.53
A R T1I/Wageningen 87,691.62 — —_ 87,691.62 — — —
Gal Oya 14,855.08 29 805.15 —_ 14,950.07 — — —
Small Holder Rubber 1,589.60 | 100,000.00 | 126,039.24 — — — 27,628.84
CSP 4,130.62 — — — — — 4,130.62

534,427.07

Creditors
1RD 11,486.51 45,800.00 74,644.06 —_ — — 17,357.55
ARTI/APDAC 29,580.53 — - 29,580.53 — — -—

336,677.51Dr.
Drainage and reclamation 15,027.11 — - 815.31 — —
Fertilizer Marketing 9,796.24 — 14,211.80 9,796.24 — —_ —
IDRC 197,493.69 — - 197,493.69 —_— - ~—
Manag. Training - Sm. Far. 432,365.66 — 180,770.21 — 151,595.45 — 100,000.00
SAREC 208,135.05 | 1,174,596.51 | 1,209,768.04 —_ — 5,030.00 | 167,932.92
SLSC Liquor Products 22,440.00 - — 22,440.00 — — —
Water Management 239,299.95 15,111.26 | 918,823.98 — — 35,503.00 | 796,098.97
Tank Irrigation 77,498.97 —_ —_ 777,498.97 — —_ —
ARTI/APDAC —_ 4,639.25 — — - — 4,639.25
North West Land & Water »
resources project —_ 50,000.00 45,166.71 — — — 4,833 29

1,243,123.71

1,073,504.43Cr.
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Schedule 11
PROJECT EXPENDITURE

Manage- North/ |Small Hol-
Drainage Farm |Kurunegala|Kirindioya|ment Trai-| SAREC |West Land |der Rubber| Water
&Reclama-| Power IRD Develop- {ningSmall| and NASS | Water Rehabi | Manage Total
tionProject| Project Project ment Farmers Project resources lation ment
Project Project Project Project Project
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
1. Salaries & Allowances 10,305.00 | 21,005.07 | 44,986.24 [133,931.05 | 36,868.95 47,656.05 | 31,994.40 | 74,108.85 |667,884.54 | 1,068,740.15
2. Employees Provident fund —_ 2,349.06 5,145.85 | 25,922.42 | 4,216.63 2,248.23 933.77 | 7,106.46 { 66,950.35 | 114,872.77
3. Overtime 387.90 | 1,267.44 2,062.02 | 5,550.69 2,476.87 368.55 633.77| 1.613.92| 110,736.79 25,097.95
4. Travelling & Subsistance 1,715.00 | 63,4439 14,189.95| 21,988.35(108,154.56 | 102,770.21| 7,419.45{ 11,507.51 {102,293.00 | 376,382.42
5. Fuel 1,753.90 | 4,843.73 7,500.00 | 27,260.00 | 20,220.00 - 2,324.82 | 23,540.00 | 28,030.00 | 115,472.45
6. Printing/Stationary Stores 50.00 | 10,112.12 760.00 | 15,774.19 | 7,852.50 — 933.75| 17,915.00 | 36,095.88 79,493.44
7. Training abroad _— — — — —_— 1,056,725.69 — - — 1,056,725.60
8. Maintenance of Vehicles —_ - — 964.60 — — 926.75 —_ 6,550.57 8,441.92
9. Incidental expenses —_ —_ —_ 1,081.35 980.70 — —_— 247.50 282,85 2,592.40
14,211.80 | 45,921.81 | 74,644.06 [232,472.65 |180,770.21 | 1,209,768.64 | 45,166.71 {126,039.24 [918,823.98 |2,847,819.10




Project Debtors
Balance B/F

Less: Cash received during the year

Add* Recurrent Expenditure

Salaries and Allowances
EPF

Overtime

Travelling & Subsistance
Fuel

Stationery & Stores
Maintenance of Vehicles
Incidental Expenses

Less:

Propotion cost borne by ARTI as per

project agreement

Adjustments in respect of previous years

Total of Project Debtors

*C S P Project

Kirindioya Project

Small Holder Rubber
Rehabilitation Project

Kurunegala IRD Project

Farm Power Project

4,130.62
272,989.53

27,628.84
17,357.55
14,570.97

336,667.51

Rs.

274,031.21
40,523.79
10,494.07
54,030.20
63,143.73
35,661.31

964.60

1,328.85

21,445.44

75,316.01

Rs.

378,025.24
423,664.04

(45,638.80)

479,077.76
433,438.96

96,761.45

336,677.51
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MOVEMENTS OF PROJECT FUNDS

Project Creditors

Balance B/F
Add: Cash received

Less Recurrent Expenditure

Salaries and allowances
EPF

Overtime

Travelling & Subsistance
Fuel

Stationary & Stores
Training Abroad
Maintanence of Vehicles
Incidental Expenses

Less

Amount Capitalized
Administration charges
recrupted from projects
Total of Project Creditors

Rs.
#*ARTI /| APDC 4,639.25
Management Training for
Small Farmer Organisation 100;000:00
North [ West land and Water
Resourse Project 4,833.29
SAREC Project 167,932.92
Water Management Project 796,098.97
1,073,504.43

Rs.

884,439.91

3,620,162.42

RS. T —————
784,403.94
74,348.98
14,215.98
320,637.22
50,574.82

44,882.13

1,056,725.60
- 7,477.32

1,263.55 2,354,529.54

1,265,632.88
40,533.00

151,595.45 192,128.45

#1,073,504.43
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+ My No.: C—19/H/ARTI/1981. Auditor-General’s Department,

Torrington Square,
Colombo-7.

Sri Lanka (Ceylon)
07th October, 1982.

The Chairman, .
Agrarian Research & Training Institute,
114, Wijerama Mawatha,

Colombo-7.

Audit Report in terms of Section 14 (2) (c) of the Finance Act

No 38 of 1971 on the Accounts of the -
Agrarian Research and Training Institute

The accounts of -the Agrarian Research and Training Institute for the year ended

31 December 1981 was carried out under my directions in pursuance of Section 154 (1) of
the Constitution of the Democratic Socialist Republic of Sri Lanka read in conjunction with
Section 13 (1) of the Finance Act No. 38 of 1971. My observations which should be
published in terms of Section 14 (2) (c) of the Finance Act appsar to the paragraphs that
follow, A more detailed report in terms of Section 13(7) of the Finance Act was forwarded
to the Institute on 4th June 1982,

2,

3.2.

Scope of Audif

Audit opinion, comments and findings in this report are based on a review of the
financial statements presented to audit and substantive tests of samples of transactions.
The scope and extent of such review and tests were such as to enable as wide an audit
coverage as possible within the limitation of staff, resources and time available to me.
Section 13 (3) and 13 (4) of the Finance Act No. 38 of 1971 gives discretionary
powers to the Auditor General to determine the scope and extent of the audit,

Accounts :

. Opinion :

Subject to the comments appearing in paragraphs 3.5 of this report I am of opinion
that the accounts presented have been satisfactorily prepared on the basis of generally
accepted accounting principles applied on a basis consistent with that adopted in the
proceding year.

Financial Results :

According to the accounts the working of the Institute for the year ended 31st Decem-
ber, 1981 resulted in an excess of expenditure over income amounting to Rs. 809,219
as compared with an excess of expenditure over income of Rs. 533,686 for the previous
year. A summary of the income and expenditure of the institute for the year under
review and the previous year appear below :-
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lnco‘nié‘: ' DR ' :
1981 1980 .

R . : Rs. Rs.
Government Contribution - 1,940,000 ‘ 2,000.000 ‘
Prior year adjustments 213,875 —_
Income from Projects and Seivices ' — 29294
Profit on sale of vehicles 129,628 ' — )
Sundry Income 504,986 289,954
2,758,489 ' 2,319,248
Less: Expenses R .
-Salaries & Allowances . 1,890,761 1,518,757 )
Travelling & Transport 54,178 24,454 ¢
Stationery, Stores, Printing &
Publications 306,762 365,123
Tenth Anniversary Expenses 250,000 —_
Depreciation 498,099 : 384,612
Financial Charges 481 ' 118
Maintenance & Running Expensel
of Motor Vehicles , 215,810 » 181,986
~ Maintenance of other assets 64,712 98,674
Advertising, Postage, Telephone '
and Electricity 382,861 209,780
Other Expenses 65,010 69,430
3,728,674 2,852,934
Less : Administration Charges '
re-couped from projects 130,966 (3,597,708) — (2,852.934) d
( 809,219) ( 533,686) a
3.3. Financial Structure : . (1
The financial structure of the Institute as at 31st December, 1981 ‘compared with that
at 31st December 1980, appear below -
) 1981 ) 1980 .
Rs. Rs. K
Resources
Balance capital fund on 01.01.81 11,396,073 - 11,279,816 ¢
Less: Adjustments for the previous year — 189,763
11,396,073 11,090,053
Add: Receipts during the year /
Government Grant 1,206,000 1,025,000 &
Research Capital Fund 120,869 348,151 ok
‘ 12,722 942 12,4r3,204 ‘ }
Less: Excess of Expendituie over income ( 809.219) ( 53#,088) .
Pie-Incorporation Expenses e (  529,043) -
' : 11,913,723 11,396,073
Utilisation
Fixed assets (written down value) 12,163,018 10,141,050
Net current assets (249,295 1,255,023
11,913,723 11,396,073




@."h

F § T

3.4. Sources & Application of Funds :

The following statement shows the sources and application of funds of the Institute
during the year under review :-

3.5,
3.5.1.
3.5.1.1.

3.5.1.2.

Sources :
Capital Contributed — _
Government Grant 1,206,000
Research Projects Capital Fund 120,869
Less: Deficit for the year 809,219 1,326,869

Deduct: Adjusiment for items
not involving movement of )
funds — Depreciation 291,269 - 517,950

: 808,919~

Application : : -
Net additions to fixed assets 2,313.237

Decrease in Working Capital as analysed below (1.504,318)

Effects on Working Capital

Increase " Decrease
Stocks ‘ 144,558 —
Debtors —_— 891,177
Sundry Deposits 60,221 —
Loans to Staff 9,805 —-—
Pre-payment advances — 518,568
Cash in hand —_ 303,690
Creditors and accruals 62,882 —_—
Bank overdraft —- 68,349
T 277466 1,781,784
1,504,318)

Comments on Accounts :
Fixed Assets :

Equipment, furniture and fittings to the valué of Rs, 566,196 have not been
identified and entered in the Assets Register. This amount has shown under
“suspense” in the schedule to the Balance Sheet.

The Director informed me on 22.09,82 that action is being taken to carry
out a complete physical verification of the stocks, reconcile the stocks with the
value of assets in the Balance sheet and clear the amount in suspense,

Stock of Consumables :

The stock carried forward in the Balance Sheet represents physically verified
balances valued at the latest purchase price, The value of the shortages/excesses
observed at the verification had not been separately identified in the accounts,
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3.5.1.3

3.5.1.4.

3.5.2.

3.5.3.

4.2,

Inventory Books did not contain the opeﬁing balances. The issues in respect of
some items exceed the balances in stock (book balances).

A telephone Switch Board purchased in the year 1980 for Rs, 43,855 had not
been included under Fixed Assets and depreciation had not been provided on this
item for the years 1980 and 1981.

Debtors :

(a) Miscellaneous debts to the value of Rs. 5,984 remained outstanding for
over two years. ' ,

(b) Provision had not been made in the accounts in respect of bad and doubtful
debts,

(c) Debts amounting to Rs. 4,756 are outstanding from employees who have
since left the services of the Institute,

- (d) The position in regard to confirmations was unsétisfactory.

Special Research Projects not completed—Rs. 1,073,504 (included under creditors
and accruals) :

Each such project is financed by a grant, During the year under review the
Institution had received Rs, 2,978,784 in respect of nine projects. The total
expenditure on all ongoing projects amounted to Rs, 2,983,767,

Financia) ond Operating Review :
Liquidi(y :
The working capital of the Institute which stood at Rs. 1,255,023 as at the end of

the year 1980 dropped to a negative figure of (Rs. 249,296) as at the Balance,
Sheet date,

The salaries and allowances of staff increased from Rs. 1,518,757 to Rs. 1,890,760
during the year. The number of personnel increased by 24 during the year.

Systems and.Controls :
Deficiencies observed during the course of audit have been brought to the noticé

of the Institute, Special attention is needed in respect of the following areas of-

control :
(i) Maintenance of Inventory and Stock Books. .
(ii) Cash Book (Payments),

Sgd. / P. M. W. WIJAYASURIYA
Auditor General

34

».

- @

s e
-




